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Finance minister Nirmala Sitharaman slashes corporate tax rates to bring them on a par with India’s rivals, sending a strong signal that Modi govt is ready
to take bold steps to revive the economy. India Inc captains cheer move, as does Dalal Street with Sensex clocking biggest single-day gain in adecade
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TAX TAMED, ECONOMY ON BULL

Deepshikha.Sikarwar
@timesgroup.com
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HISTORIC MOVE,
SAYS PM MODI

6 KEY DECISIONS

1. Cut In Corporate Tax Rate
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It’s a Cracker of a Move, Says Festive India Inc
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JUVENILE JUSTICE COMMITTEE TO SUBMIT REPORT TO COURT WITHIN A WEEK

SC Seeks Reporton Alleged Illegal
Detention of Children in Valley

NO LISTGIVEN TO UNHRC YET
Pak Fails toProve
Claim of 58 Nations’

Support on J&K

checkonthetr endsandreiatves, | |y Interview to ET, Dilbag Singh says 9/10 Valley districts account e ———
[ i f
The law mandates a maeraknepaiticaseisorany | for 10% Incidents; PSA on Abdullah because of ‘provocative’ speech atimesgroup.com India, US Focus
sOrt. 2
parallel reformatory The petition, filed by advocate 90?’ f I d New Delhi:Pakistan has fatled to G LLILa AL =00 18
- - Sumita Hazarika, has among other 0 HCI en S On lne prove its September 10 claim in the i
mechanism for children things sought release of the children 0 United Nations Human Rights Amld PrUtESt :
in conflict with law: CJI if any who have been picked up by Council (UNHRC) session that ithas NEWDELHE: Inda
c security foroes on suspicion of being @ support of 58 countries on the ll" is in constant
meimasiin | to Downtown Srinagar: DGP | g5 e
only on orders of a magistrate and PY Pakistan had to submit the signed US State De-
Samanwaya.Rautray compensation forthose injured inac- list of 58 countries by a certain peri- tment t
@timesgroup.com od in supportof itsclaim. POHE
GOVT CLAIMS Rahul.Tripathi@timesgroup.com Our men know thearea | Therearenofreshlocal EThasreliably learnt that Pakistan ensure appropriate securi-
New Delhi: The Supreme Court Eeﬂtre [Iaims andpeopleverywell.If | recruitments by militants had failed to submit this 1ist of as per ty for Prime Minister Nar-
sought a report from the juvenile New Delhi: Nine out of 10 districts anyone |s pelting stoneln | comparedto previous deadline in the earlier part of this endra Modi in Houston
justice committee of the Jammu _z tha‘[ Uﬂly one inthe Kashmir valley reported “only thearea, they canidentify | years.Only 10or 2cases of week. On September 10, Pakistan for- amid protests allegedly or-
and Kashmir High Court on the al- | ! : 10% cases”, while “20% of incidents the boys, counsel them | missing youths fromsouth eiznminister Shah Mehmood Qureshi i piogat & = = k'? 5
leged detention of children in juvenile was were from Srinagar, mostly down- andifneededuse | Hashmir havecome toour claimed inGeneva thatit hadthesup [kt e
Kashmir during the ongoing lock- town,” Jammu and Kashmir DGP minimumforce, | knowledgeandthey are port of 58 countiries on the Kashmir Pro-India activists on social
down, ignoring the Centre’s claims hehj & |ater handed over Dilbag Singh hassaid Inaninterview proportionateto | beingverified. Local issue. Pakistan Prime Minister Imran media claim that scores of
that only one juvenile was arrested : Gy i to ET, Singh said there was ‘nofixed thelawand | militant activity inthe Khan seconded the view. Sources, who protestors are being
andlaterhandedoverthequventie {0 jUVENIle justice board | time frame” for release of potitical 7 J order o Valleylsatan didnot wish to be quoted, told ET that  [Jisapstesngisbriusc I
justiceboard prisonersanda decision will be taken sltuation all-time low the Pakistan bluff had been exposed : : )
Thecourt wasactingonapetition  tion taken by security forces. once the “situation improves”. and the claim was nothing but a farce. from mosques and Islamic
filed by children rights activists  Thecourthadearlier indicatedthat “There has not been a single use of Only five districts of south Kashmir and few districts of central Kashmir Experis on UN matters expressed centres to rally against
EnakshiGangulyandShantaSinha, itwouldlaterdeal withallsubstantial il ey T R s rc -  haveinternetrestrictions. Prohibitory orders have been lifted scepticism over the opague process, Modi and US President
chairperson of the National issuesarisingoutof the bifurcation diedduetobullet injuriesinthe Valley [REES I CE R L LY which allowed Pakistan toclaimsup- [V E R
Commission for Protectionof Child  of Jammu and Kashmir and the alle- Inmostof thedistricts, noteven half a portof 58countries in the eary partof
Rights, on the plightof children in  gationsof the communication, move- dozen incidents werereported.”In  NO BULLET INJURIES hibited.” the September 9-27 session of the
JE&EK. Thecommittee willhavetore-  ment and travel curbs affecting hu- downtown Srinagar narrow and umn- ; Singh said, “Therearenofreshlocal Council in Geneva. EThadfirstreport-  September 10, Pakistan's three at-
PETITION EILED manrightsof residentsadversely On approachable roads are difficult to ac- There has not recruitments by militants compared ed Pakistan'seffortfor aresolutionon  tempts—statement by itsforelenmin-
Friday, Solicitor General Tushar cess, “Atdowntown, peoplelike to take : toprevious vears, Only 1or 2casesof Kashmir in the 47-member UNHRC  ister; anappeal to OIC and an appeal on
Pleg seeks rp-  Meharguedthatonlyonechildhad law and order into their hands be- beena 5|ngle missing youths from South Kashmir did not fly as it failed to garner mini-  behalf of 58 countries — did not yield
: been detained in the state and that he causeof which incidentsof stomepelt- ]c T‘ - have come toourknowledge and they mum support of 16nations for admis- any results. India had reached out to
|eaSE. U'T {h;[_ had since been handed over tothe ju- inghave been reported,” hesaid. USEOTTIrearm IN -~ are being verified. Local militant ac- sion of the request on Thursday, the each of the 45 other members of the
. venile justice board when his age Singh alleged Public Safety Act was EIS[ 45 da NU one h as tivity inthe valley is at an all-time low. last day for brining such an initiative  Council explaining the rationale be-
drEﬂ D[ked UD came to light, sugpesting that it may slapped onformer J&K chisf minister D Ev’rs Their numbers used to be 300 bt less during the ongoing session. On  hind abrogation of Article37o.
e : have been a one-off case involving Faroog Abdullah after his ‘provoca- dled ﬂUE' m DU”E{ EﬂjUfiE‘Sr than 100 now. This is the reason
on suspicion of De[ﬂg PO-  detentionof children. The CJI, how- tive’ speech. “Wehad touse PSA ashe Pakistan is trying to push militants
: ever, brushed aside Mehta’sobjec- | gaveaprovocative speech (toanews and few districts of central Kashmir ~ and there has been exchange of fire OTHER NEWS OF THE DAY
tE*ﬂtlal SJ[UHE‘DEHE'FS tions t0 seek a report on the matter, channel) in the initial days. Forthe have internet restrictions. alongthe line of control. Scores of
Thelawmandates a parallel reforma- pastone-and-half yvears, Abdullahhas  Prohibitory orders have been lifted  militants across the LOC/1IB at the SEII'U ar Patel AWEII'G mr
port to the court within a week, tory mechanism for children in con- been making provocative speeches.  from the entire Jammu and launch padsarelooking for anoppor-
Chief Justiceof India Ranjan Gogoi  flict with the law. They cannot be de- Onrideaistomaintainpeaceandpub- Kashmir” Singh said. timnetimetoenter the Valley™ Prumotin N ation al
said on Friday, in the first signifi- tained “illegally”, he said. Nor can lic order. This is the only case where  Singh denied reportsonpolicebr- The DGP said the J&K police wasa = g
cant intervention by the court in they be Kept in police stations or PSA was used against a politiclan. A tality in a section of theforeien me-  matured force handling militancy Un Ity Says MHA
recent days in the issues af- jails and would have to be trimmal willnowdecideonitsapplica-  dia, “TI would like to urge themedia  and law and order for the past 30 '
focting J&K since theab- dealt with by boardswhich bility” Singh said that astrictaction thattheyshouldreportanyincidents  years. “Our response to the situation NEW DELHI: The Sardar Patel Na-
rogation of special sta- will keep their identities willbetakenif Horrivatleaderstryto  of human rights violations. They s very calculated, we never over re- tional Unity Award, a new honour
tus granted to the secret and also counsel instigatepublic. “Wehavenotallowed (foreignmedia)quietly gotopeople’s  act. Our men know the area and peo- £ a{:l d T o
erstwhile state and them if need be tocope any political activity Howcansepara- houseandtutorthemtosaythings....  ple very well. If anyone is pelting on tne pattern of Padma awards S
its bifurcation into with their problems, tists be allowed to hold press confor- it islikely that a stone peltermayre-  stoneinthearea, they can identify the for promoting national unity, will h h f
two union territo- saidthebench, which ences? If they try to cross theline, ceiveinjuriesbutpoliceisnotallowed  boys, counsel them and if needed use be bestowed on Individuals or In- S d B atS or
ries on August also comprised strict action will be taken against to pick up people or torture them. minimum force, proportionate tothe stitutions for notable contribu- s d T i I f
5. 5o far, the justices 5A Bobde them,"” Singh said when asked about  Police is accessible to evervone and  1aw and order situation. In the last 45 tlons towards the cause of the DEE y ridl 0
court had re- and SA Nazeer. invoking prohibitory orders at the instructions are clear thatany com-  days, only minor use of foree at fow ' x
stricted ftself o Theywillbekeptin | Hurriyatpressmeet this week. plaint will be taken seriously” places and situation was brought un- ;gﬁﬁﬁ"g'wgfg gﬁﬁ n'g—"- t.';ﬁE Sexual Crimes
allowingthose special homes as Forty-five days after rendering  The DGP also defended the state’s  der control barring half a dozen inci- ry V- NEW DELHI: Unlon home
wishing t0 g L opposedtojails Article370ineffective, Singhsaidthat  decision tonot allow large congrega-  dents where the stone pelting was of award will be In the shape of a lo- i e E i
visit the even if convict- the communication blockade was tlons at mosques. “This isnot new.  serious nature. At two tofour places, tus leaf, six centimetres In length, =
od, itsaid. partly lified as mobile services ro-  Whenever restrictions are imposed,  we alsousadpellet guns. It isa nonJe- six and two centimetres at Its asked the states to adnere to
started in “14 out of Z2districts” and  largecongregationsarenctallowedto  thal weapon and part of the law and greatest breadth and four milll- the time limit of two months
“landlines completely restored” in  avoid any law and order issues. order kit. But we use it sparingly metres In thickness. It shall be of for Investigation and Inguiry
= = Enttm .']_ammu and Kashmir regions. However; people are allowedtogoto  when ﬂlfsiﬂlaﬂm is relatively more fine sliver and gold. On Its obverse trial In cases of sexual offence
i e ;i Only 5 districts of south Kashmir visit mosquesand it willneverbepro-  serious. will be embossed a replica of the rape againstwomen and chil-

dren. While speaking at the
29thmeeting of the Northern
Zonal Councll at Chandlgarh,
ne also urged the states 1o

J&Ksummit Put | Chinmayanand Arrested But

lotus with petals. The words 'Sard-
ar Patel National Unity Award' will
also be written In Hindl. Prime
Minister Narendra Modl had an-

India to ‘Soar i:ligh' if Pak

‘Stoops Low’

by Raising

J&K at UN: Akbaruddin

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: India will “soar
high™ if Pakistan “stoops low™ by
raising the Kashmir 1ssue at the
UN General Assembly (UNGA)
sessionnextweek, thecountry'stop
envoy to the United Nations, Sved
Akbaruddin, said.

He also warned that Islamabad
may try tomainstream hatespeech
after normalising terrorism in the
past.Addressing a press meet in
New York early Friday morning
{India time), Akbaruddin also laid
outthefocusandprioritiesof Prime
Minister Narendra Modi when he
arrives for the 7T4th UNGA session.
He said a plethora of pluri-lateral,
multilateral and bilateral engage-
ments and meetings of the Prime

Minister will outline the examples
ofhow Indiawillsoarhigher.

The Prime Minister, External
Affairs Minister S Jaishankar
and Minister of State for External
Affairs V Muraleedharan are ex-
pected to have an unprecedented
Taengasementsover
the course of next
week in New York.

In all, the Indian
PM will have over
nine key speechesat
high-stage summits
and pluri-lateral
engagements in
New York. Pakistan
Prime Minister
Imran Khan has
vowedtoraisetheKashmirissueat
the UNGA session in New York on
September 27. Modi is also sched-
uled tospeak the sameday.
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Isiamabad
may tryto
malnstream
hate speech
after nor-
malising ter-
rorismin the
past, warns
AKbaruddin

off DuetoLack
of Readiness,
Say Investors

Vasudha.Venugopal
@timesgroup.com

New Delhi: Lack of peace and
stability in the Valley, an un-
certain economy and lack of
readiness on the part of J&K
administration are the main
reasons for postponement of
the Jammu & Kashmir sum-
mit, investor bodies told ET,
even as administration of-
ficials claimed that the event
was only being “postponed to
become bigger and better”.
The investors’ summit, which
was scheduled to take place in
J&K from October 12-14, 2019,
has been postponed to next
yvear. The decision was an-
nouncedon Thursday.

NO Rape Charge, Woman

Charged With

Aman.Sharma@tmesgroup.com

New Delhi:The Shahjahanpur
case took a twist on Friday, with
the Uttar Pradesh Police saying
that the BJP's former MP Swami
Chinmayanand did notrape a law
studentbut induced herintosexual
relations by abusing his position of
authority, and accusing the victim
of trying to exXtort =5 crore from
the former Union minister usinga
videoofthe sexual act.
Chinmayanand was arrested
on Friday morning and charged
under Section 376C of the Indian
Penal Code that does not amount
to rape but can put him behind
bars for up to 10 vears. The Special
Investigation Team(SIT), however,
added a twist naming the victim
in another FIR for being involved

Extortion

in the plot to extort =5 crore from
Chinmayanand through calls and
messageson WhatsApp.

The SIT produced a video, which
showed the woman massaging
Chinmayanand, claiming it was

majorproofagainsthimandsaying
the same video was
== used by the woman
‘Chinma- and three of friends
yanand to Ty t0 eXtort mon-
sayshewas ey from the former
tooembar- BJPMP
rassed “Chinmayvanand
aboutwhat had confessed to
hehaddone’ having vulgar con-
versations with the
victimand getting massages from

her, as per the video. He said he
was too embarrassed about what
hehad doneand did not want tosay
anything more, " said SIT chief
Naveen Arora.

SUITABLE CHANNELS OF COMMUNICATION WITH PAKISTAN NEED TO BE KEPT OPEN

A Paradigm Shift in Dealing With Pakistan

G PARTHASARATHY
_

People across India will look back on
2019 as the year when we surprised
the world by showing that we had the
courage, capability and the will to
take actions earlier considered “un-
thinkable™. On February 26, Mirage
2000 jets of the IAF attacked and de-
stroyed a major training centre of the
Jaish-e-Mohammed at Balakot. This
umprecedented attack destroyed the
myth that any such action could lead
to a nuclear conflict. The regular
threats of nuclear escalation by the
likes of Imran Khan have, unfortu-
nately, been taken more seriously
than warranted, by selfstyled “intel-
lectizals” and even by sections of the
media, in India. Home minister Amit
Shah announced on August 5 that
India was going toenact legislation to
bifrcate J&K intotwo Union territo-
ries, comprising the Jammu and
Kashmir division and Ladakh.
Pakistan's politicians went ballistic,
with somepoliticians andothers with
radical Islamist inclinations threat-
ening possible nuclear escalation.
New Delhi remained unmoved by
Pakistani nuclear threats and rheto-
ric, led by Prime Minister Imran

Ehan. Thereality isthat Pakistan has
aprofessional and streamilined macle-
ar command structure, with its nu-
clear thresholds well defined, by the
founder of its Nuclear Command
Authority Lt. General Khalid Kidwai.
Despite bombastic threats of nuclear
escalation by its media and politi-
cians, the professionals in Pakistan's
nuclear command are realists, who
know what nuclear escalation in-
volves. India’s nuclear doctrine is
based on restraint. India will not be
thefirsttousemaclear weapons inany
conventional conflict. The reality,
however, is that Pakistan’s military
knows that thelr country will be oblit-
erated if they indulge in nuclear ad-
veniurism. Those respansible for the
deployment and use of maclear weap-
ons in Pakistan, therefore, eschew
suchrhetoric.

Sensing that noclear rhetoric is
counterproductive, Imran Khan miti-
ated a campaign to mobilise people to
hold protests every week, for con-
demning India for its actions in
J&HK. Pakistan's logquacious for-
eign minister; Shah Mehmood
Qureshi, rushed to New York,
vowing that he would get India
condemned by the UN Security
Council. If Pakistan received a rude
shock during the Balakot air strike, it
was in for a bigger surprise, when it
found that China alone, amongst the
15 members of the Security Council,
was prepared to back its ambitions.
The British, however, exposed their
propensity for duplicity, by pretend-

ing to be neuiral while quietly trying
to promote Chinese and Pakistani
calls for action. Pakistan has also not
beon able tomuster support for its am-
bitions, even in the UN Human Rights
Commission (UNHCR) in Geneva. It
could not get the required support to
even initiate a discussion in the
UNHCR on its complaints. But, this is
not going to prevent Imran Khan from
meeting as many world leaders ashe
can, incomingdays, at the UN Geneya

Assembly session, in New York. We
should also be clear and indeed wary
inourdealings with President Trump,
who continues to indicate his interost
in acting as a “mediator”, or “Good
Samaritan,” inlavingthe ground fora
dialogue between India and Pakistan.
This isnot exactly welcome.

The manner in which President

Trumphas indicated thatheislook-
ing forward to meeting the Prime
Ministers of India and Pakistan in
MNew York, suggests he is still keen
on his proposal to act a8 a “media-
tor” on India-Pakistan relations. He
is obviously keen on pleasing and
then using Pakistan, to pressurise
the Taliban and enable him to leave
Afohanistan with some semblance
of dignity Trump evidetitly belioves
that he could still strike a “deal”™

with Pakistan, which would enable
him to bring back American sol-
diers from Afehanistan in 2020. This
would set the stage for his re-elec-
tiom, before votes are cast in the next
US Presidential election in
MNovember 2020,

We alsoneed to bear in mind that in-
ternational support for us will be rea-

sonably steadfast, as long a8 we man-
age the situation in Jammu and
Kashmir skilfully, There hasto be a
harmonious blend of flexibility and
firmness in dealing with the people
and the media in Jammu and
Kashmir. The process of easing cur-
remt restrictions on issues like use of
the Internet cannot be uniform, or
gynchronised, thronghout thestate, a5
the terrorist/jihadi challenge is far
greater in certain specified areas of
the Kashmir Valley, But, asaflrststep,
ordinary people would welcome the
availability of even simple 2G facili-
ties, exclusively for telephone calls.
Sections of the Western media ap-
pear to be somewhat naive and even
biased, in swallowing whatever they
are fed by those with close ties to the
Pakistan establishment. It isfor South
Block to address how we could geta
more balanced coverage of events in
JEK mternaticnally, Elections tolocal
hodies are scheduled to be held soon.
It would be good to see anew genera-
tonof youmgKashmirileaders get-
ting 4 larger representation in re-
sponsible positions in public lifo,
It would be their responsibility to
take over from old and familiar
faces, whose reputation for corrup-
tion is almost legendary, We should,
however, be under no usion that the
way ahead inJ&K is going to be either
smooth oreasy In the meantime, suit-
ablechannelsof communication with
Pakistan need tobe Kept open.
{The authorisformer High
Commissioner to Pakistan)
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ET takes a look at events that shaped national

and state politics over the past seven days
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11 Officers
Cleared INX
File,But
Agencies
Mum: Con

7 4 a

Our Polltical Bureau

New Delhi: The Congress
on Friday accused agenci-
es investigating the case
against former finance mi-
nister P Chidambaram of
“deliberately sSuppres-
sing” the fact that the INX-
Media file was cleared and
gigned by 11 senior officers
of the central government
without raising any objec-
tion before then finance
minister signed it.
Questioning how Chi-
dambaram could be arres-
tedandjailedastheagenci-
es found nothing wrong in
the 11 officers approving
the same proposal, Cong-
ress spokesperson Jairam
Ramesh said such an atti-
tudewilllead to a situation
where no minister will
gign any file infuture.
“There has been a sustai-
ned campaign of vilification
and character assassination
of P Chidambaram in the
INX-Media case.

But one factor In
the case that has
not been high-
lighted, or rather
suppressed, by
Ramesh the investigating
saldsuchan agencies, is the
atttudewin  fact that INX-Me-
leadtoa dia case was part
situation of a setof 24 pro-
whereno posals put up for
ministerwill approval to then
slignanyflie M and in that f1-
in future le there were 11
slgnatures, inclu-

ding that of six officers off
FIPB,” hesaid.

“Each of these officers or
some, we understand have
beenspoken to by the investi-
gation agencies. There has
been no case made out aga-
inst the officers, as nothing
illegal or wrong was found. If
these officers are exonera-
ted, how can the 12 signato-
rv become the Kingpin? The
real kingpins are in govern-
mern...,” he alleged.

The Economic Times, New Delhi / Gurgaon, Saturday, 21 September 2019

INTERIM RELIEF PMLA Appellate Tribunal orders status quo on ED’s notice of
vacation of Chidambaram’s Jor Bagh house; attachment to continue

‘No Proof PC’s Jor Bagh House

Bought with Crime Money’

Raghav.Ohri@timesgroup.com

New Delhi: The Prevention of Mo-
ney Laundering Act (PMLA) Appel-
late Tribunal has said there was “no
evidence to show” that the Jor Bagh
house co-owned by Karti Chidamba-

ram was “acquired from proceed of

crime.” The observation comes as
an interim relief for P Chidamba-
ram and his family

The Enforcement Directorate had
on August 1 issued a notice to Karti
asking him to vacate the Jor Bagh
house in 10 days. The house, 115-A,
Block 172, Jor Bagh, was attached by
the agency on October 10, 2018, clai-
ming that it was ‘acguired from pro-
ceods of crime’ involving the INX
media case. The attachment order
was confirmed by the PMLA adjudi-
cating authority this March.

The PMLA Appellate Tribumal hea-
ded by retired justice Manmohan
Singh in a recent order has, however,
directed ED tomaintain “status quo™
on the property. In its order dated
September 3, the appellate tribunal
held “there is no evidence to show
that the said property was acquired
from proceeds of crime. Thereisalso
noevidence that the appellant (Karti

Chidambaram) is likely to dispose of

property in order to frustrate the
PMLA proceedings”. The Tribunal
alsonoted ED's delay in not filing its
rogponse for over five months, after
its direction on April 23 to reply to
Karti'sapplication within six weeks.

It, however, clarified that ED's at-
tachmentof the property will conti-
nue till the appellaie tribunal deci-
des on Karti's appeal. Kart's lawy-
ersrecorded the assurance that pen-

ding appeal, Karti “shall not
dispose” of the house. Chidamba-
ram, currently in Tihar jail, in the
INX mediacase, wasarrested by CBI
1ast month from the same house,
The Tribunal said, “no charge she-
et has been filed by the CEL No pro-
secution complaint under PMLA
has been filed against the appellant
(Karti)”. The order further reads
that Karti is the owner of “only 50%
undivided share” in the house
which is also “enjoyed by wife and
daughter” of Karti. And Karii’s fai-

THE ARREST

P Chidamba-
ram, currently
inTiharjail, was
arrested by CBI ast
month from thesame
house in Jor Bagh

her P Chidambaram and mother al-
soreside in the same house.

An ED source told ET it was con-
templating on challenging the or-
der. The agency had strongly oppo-
sed the interim relief sought by
Karti Chidambaram. Opposingthe
relief, EIV's lawvers had contended
“once the confirmation order (of
attached properiy) is passed, the
next step is to take the possession
under the provisions of sub-sec-
tion 4 of Section 8 of the Act”. It
wasfurther averred thatunlessthe
strong case is made ont, no interim
order could be passed.

The house was
attached by agency
on Oct 10, 2018 on
charges that It was
allegedly acquired

from

| .

Chidambaram ¥
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SC Notice to UGC,
Govts on Caste
Biasin Varsities

A PETITION alleges caste discrimination lead to
suicide of students like Vemula & Tadvi

Samanwaya.Rauvtray
@timesgroup.com

New Delhi: The Supreme Court
has issued notices to the Centre,
state governments and educa-
tion regulatory bodies such as
UGCand NAAConapetition that
has alleged educational instito-
tions have failed to prevent caste
discrimination, leading to suici-
de of students such as Rohith Ve-
mula and Payal Tadvi.

Vemula and Tadvi committed
suicide after sustained caste dis-
crimination. Their mothers have
now joined hands to move the ask
the Supreme Court to ensure a
more rigorous regime to check
caste-based harassment in uni-
versities. The petition filed by ad-
vocate Sunil Fernandes came up
before a bench led by Justice NV
Ramana. Appearing for the peti-
tioner, advocate Indira Jaising
contended thatthough UGC regu-
lations of 2012 provided for a me-
chanism known as the equity
commission, most institutions
have failed to make them functio-
nal. Jaising contended that regu-
lations were not implemented in
letter and spirit, leading to un-
fortunate consequences.

Citing an RT1 reply, the petition
claimed that the number of insti-
tutions not complying with the
regulations were rising every ye-
ar, but nothing had been done by
the regulatory bodies to ensure
compliance. In 2015-16, 166 of the
ao0odduniversitiesreplied to the
UGC's direction to submit an ac-

THE FAILURE

‘Most institu-
tionsfailedto

=
make UGC's

equity commission
functional

tion taken report to implement
the guidelines. This number shot
up t0 419 from 880 universities in
2017-18, it claimed. Despite inac-
tion, the UGC was yet to act aga-
inst them, it claimed.

The petition also pointed ot se-
veral inadequacies in the equity
regulations which mandates eve-
ryone not to discriminate aga-
inst students from the Scheduled
Caste and Scheduled Tribe com-
munities.

[ISc Blames ‘Misinterpretation of Data’ for Slide in Ranking

Govt to take up matter
with the London-based
ranking agency

Anubhutl.Vishnol
@timesgroup.com

New Delhi: Days after the 2020 edi-
tion of the Times Higher Educa-
tion (THE) World University Ran-
kings jolted India as it did not con-
tain a single local institution
among the top 300, the government
is readying to take up the matter
with the London-headgquartered
ranking agency as the Indian Insti-
tute of Science (IISc) believes
“flaws and misinterpretation of
data™ led to its slide to the 300-350

ranking bracket from 250-300.
At a special review of the ran-
Kings held by the Union human re-
source development (HRD) mini-
stry at theIIScin Bengaluru on Fri-
day, the institute pointed to serious
“flaws™ in the data assessment of
the ranking agency that it said had
resulted in its slide in the latest
rankings. [1Sc is preparing a detai-
led report to validate its claim.
“Wo held a meeting at [ISc Banga-
lore on the issue of the recent slip-
page inrankings. The I1Sc has flag-
god concerns on the data used by
the ranking agency and has poin-
ted to data flaws and data misin-
terpretation. They will alsogivea
detailed report on the same,” R
Subrahmanyam, secrotary Hig-
her Edncation Department,
HED ministry, told ET. “We will

be taking up the matter withthe M

TheDrop {1

According to THE,
Hschas used by the ranking agency l1sc slipped because
been India's and has pointedto data O Its poor show on
consistent flaws and data , , m glmuunlnuex,
andoften sole misinterpretation Capires
representative in numiber of tmesa
theworids top R SUBRAHMANYAM, university's published
300 Institutions secretary, HigherEducation  Rh0 g eiaii=elo)
TOr years scholars globally

Department, HRD ministry

11SC has flagged
concerns onthe data
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CHIEF RAJ THACKERAY HAD EARLIER CALLED FOR A BOYCOTT

MNS Likely to Contest in

80-100 Seats in Maha OS

Krishna.Kumar
@timesgroup.com

Mumbai: The Maharashira Nav-
nirman Sena has finally decided
to take the poll plunge, the deve-
lopment came after a meeting of
party leaders on Friday called by
chief Raj Thackeray. The MNS is
expected to contest around 80 to
100 seats.

The development is significant
as Baj was not keen on contesting
the assembly polls in Maharash-
tra and had called for a boyvcott of
the assembly polls till the Elec-
tion Commission agreed to con-
duct the assembly polls in the sta-
te with ballot papers instead of
EVM machines. Raj had met NCP
Chief Sharad Pawar and other op-
position leaders with the idea ofa
boveott of the assembly polls clai-
ming that the polls held under
EVM machines were managed to
favour the BJE However other op-
position parties in the state were
not keen to boycott the polls.

Poll Plunge

Raj had cleared MNS
to contest polls, MNS
leaders claim

&
B

Party unlikely to
have an alliance with
Congress & NCP though
a friendly contest is not
ruled out

A CHANGE OF HEART

Raj had met
NCP Chief Sha-
rad Pawar and
other opposition leaders
for aboycott of the as-
sembly polls

i

Raj was willing to sit out of the
polls; however there was pressure
within the party as many leaders
wanted to contest the polls. The
MMNS chief had got feelers from
within the party that the decision
to not contest polls could demora-
lize the cadres. There was talks
within the party that those who
wanted to contest the polls would
either seek tickets from the Shiv
Sena or contest independently if
the party doesnot fight the polls.

UPCOMING ASSEMBLY ELECTIONS IN MAHARASHTRA

agency and we expect they will ta-
Ke our concernson board.”

The 1ISc has been India’s consis-
tent and often sole representative
in the world’s top 300 institutions
for years. It fizured in the 250-300
ranking bracketsince 2015, before
dropping in the latest rankings.
With its slide, for the first time
since 2012 there is no Indian insti-
tution among the world’s top 300
institutions.

According to THE., the IISc slipped
in the ranking because of its poor
show on the citation index, which
has a 30% weightage In the overall
score. This parameter examines re-
search influence by capturing the

average number of times a univer-

9.% sity’s published work is cited by

scholars globally,
, The IISc scored 32.4 on citations,
its lowest score since 2015, From a

Seat-Sharing Formula Fixed
During LS Polls: Uddhav

Krishna.Kumar
@timesgroup.com

Mumbai: Ruling allies, the BJP
and Shiv Sena, on Friday continu-
ed to hagele over seats for the upco-
ming Assembly elections in Maha-
rashira, with Sena president Udd-
hav Thackeray insisting that the
seat sharing formula has been pre-
decided during the Lok Sabha
polls, and it was agreed that both
partners will get to contestfroman
equal number of seats.

“There’s no misunderstanding,
the alliance will happen according
t0 what was declared before the
Lok Sabha polls. The press confie-
rence (where the BJP leaders spoke
of equal seat sharing) took place in
frontof you,” sald Thackeray.

Ironically, Maharashtra BJP chief
Chandrakant Patil, when asked
abouttheseat sharingformula, see-
med to refite Thackeray's claims
by sayingno such formulahad been
reached upon by the two parties.
While the Sena might be harping

INDIRECT CRITICISM

Modi, without
actually na-
mingtheSena
chief had criticised him
forhiscommentsonthe
Ram Mandir

il on the agreement, much haschang-

edsinee then. “During the Lok Sab-
ha elections, we needed them. But
now they need us as we Can come to
power on our own. We are still gi-
ving them a good deal as they had
Wwon 62 seats, and we are willing to
give almost double of what they
hadgot,” a BJPleader told ET.

Meanwhile, Prime Minister Mo-
di, without actually naming the Se-
na chief, had criticised him for his
comments on the Ram Mandir, a
charge thathe denied on Friday.

“I don't think the comment was
meant for me. We have just been re-
peating what the people want. We
arejustaskingforthelaw to take its
OWT course because the issue has
been pending in the courts for
long,” =aid Thackeray adding
“Even we have faith in the courts.”

Thackeray also said that they are
awaiting Maharashtra chief mini-
ster Devendra Fadnavis tosubmita
list of spats that the Sena would be
contestingfrom which he(Uddhav)
wouldshare with hisparty leaders.

After LS Polls, JD(U) & RJD Discussed Possible Tie-Up in Bihar

We have realised that the discussion was used by Nitish Kumar to give a message to the BJPand n

Kumar.Anshuman
@timesgroup.com

New Delhi: RJD president Lalu
Prasad Yadav had approved the
back channel talks between the
two parties.

After the LoK Sabha elections two
major political parties of Bihar,
JIXU) and RJD had tried to come
closer once again and the new
talks were initiated from the JD
(INside. RIDvice presidentandse-
niorparty leader Shivanand Tiwa-
ri told ET about the developments
in the aftermath of the Lok Sabha
elections. “But now we have reali-
ged that the discussion was used
by Nitish Kumar just to give a mes-
sage tothe BJPandhisparty never
had serious intentions,” Tiwari
told ET. “Now wehavealsodecided
that no alliance shall take place

with JD{ID in futore.”

Tiwari has worked closely with
both Nitishand Laluat different ti-
mes and his proximity to both the
leaders is well known in Bihar,

With a section of BJP leaders cla-
iming the leadership role in Bihar
has made JD(U) uneasy in recent
times. Also JIXU) is not comfort-
ablewith the idea of NRC in Bihar.

Tiwari said that discussion star-
ted after JONU) refused to accept
one cabinet post in central govern-
ment. “Nitish's initial statements
after the new cabinet took oath in
Delhi indicated that a reunion
might be possible,” added Tiwari.
Taking it as a hint senior RJD lea-
ders like Tiwari and Raghuvansh
Prasad Singh started giving a sta-

tement saying that Nitish is welco-
me if he wants to join the secular
front. During that time, Tiwari
was approached by a JOOU) leader
andtalksprogressed. “Idon twant
to name the person who initiated
discussion from JD{U side,” he
told ET. The initial offer from JD
(1) was tomerge RJDwith the par-
ty. Tiwari went to Ranchi to dis-

cuss it with Lalu Prasad Yadav
who is in jail in fodder scam case.
“We both agreed that merger of
RJDwith JIXU) isnot an option as
we wouldn't like to lose the identi-
ty of RJD," he told ET.

The discussion between the two
parties continued asper Tiwari and
several options were discussed. The
senior RJID leaders had managed to
convinee Tejashwi Yadav who was
against the alliance. However Te-
jashwi raised a question on the anut-
hority of the person talking on Ni-
tish's behalf. Atthat time Tiwari de-
cided to take it directly to Nitish Ko-
mar. During the last one month,
both Tiwari and Nitish spoke twice
over the alliance issue. “After wai-
ting for some time I realized Nitish
is non-committal. The person who
initiated the talks on JD(U) side
kept convincing us that alliance
will happen. But 1ater we decided to

ever had serious intentions: Senior RJD leader

call it off.," he said.

On September 14, Tejashwi Yadav
in a tweet attacked Nitish Kumar
*Nitish Kumar has no policy, prin-
ciple and ideology. He has always
cheated alliance partners and the
BJP. His first and last priority is
thechair”™ he wrote. Tiwari denies
that there is rift between young
and old leadership in RJD and Te-
jashwitweeted only after all the Ie-
adersdecided to call it off.

JINU) on the other hand is in
complete denial of any such talks
and raises question on the autho-
rity of Tiwari. “Tiwari is isolated
in his own party RJD is a family
party and every decision is taken
by the family, We are strongly with
the BJP and NDA in Bihar and the-
re is no opportunity for others,”
Neoraj Kumar, Bihar information
and broadeasting minister and JD
(U leader told ET.

citationscoreof 47.3in207, [IScdip-
ped to 44.4 In the 2018 rankings, 41.7
in the 2019 rankings and a near ten
places to 32.4 this time around.

While the ITSc has pointed to da-
taflaws, especially onthe citation
parameter, officials at the review
also asked IISc to improve on all
parameters including the cita-
tion record.

The IISc, however, is not the only
Indian institute complaining about
the latest rankings. Several ITTs ha-
ve also expressed unhappiness and
have come together to ask for a dis-
cussion with the ranking agency.

In the latest rankings, second gene-
ration ITTs-1IT Roparand T Indore
(placed in the 301-350 and 350-400
brackets respectively) — have outdo-
ne the older I'Ts in Mumbai, Delhi
and Kharagpur that have been pla-
ced in the 400-500 bracket.

Now that the budgetis a

TV serial, a recap will be
much appreciated!

EXTRA TIME ON MONDAY

Ayodhya
Hearing Gets
Only Half Day

Samanwaya.Rauvtray
@timesgroup.com

New Delhi: The Supreme Court
on Friday heard the Ayodhya title
suit only for half a day on Friday,
but indicated that it would go on
an overdrive from Monday when it
will sit an extra hour beyond court
hours to ensure that it meets the
MNovember deadline for a final ru-
ling on the 1ssue.

A five-judege bench led by Chief
Justice of India Ranjan Gogoi ishe-
aring appeals and cross appeals by
the Sunni Central Wakf Board and
the Hindu side represented by the
Ram Lalla and the Nirmohi Akha-
ra, thesebaiyat. The CJIdemits offl-
ce on November 17, 2019, and has to
deliver a judgement or else the case
will have to0 re-heard by a new
bench. The court had earlier set an
October 18, 2019, deadline for comp-
letingarguments inthe casebuthas
beenunable tostick to its scheduled
hearings. The hearing on Thursday
was abandoned after lunch after the
CJTtook 111

On Friday too there was no hea-
ring in the afternoon. The court
will have to0 make upfor this lost ti-
meunless it wants to overshoot its
deadline. The CJI said that the
bench wounld still till 5 pm on Mon-
day to make up for the lost time,
well past the court’s 4 o'clock nor-
mal sitting.
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Smallcaps, Midcaps Log Big Gains

»+Erom Page 1

Analysts said liguidation of
bearish bets by short sellers,
who were trapped by the mar-
ket rebound, also aided in the
run-up.

Finance minister Nirmala
Sitharaman on Friday anno-
unced a steep cut in tax rates
for domestic companies and
new local manufacturing
firms. Analysts said the move
will benefit consumer compa-
nies the most, as many in the
sector have been paying as
much as31-35% tax.

Aftor the FM's announce-
ment, Morgan Stanley raised
its FY20 Sensex earnings
crowth estimates to 25% from
13%. “One the biggest pro-
blemsailing the investmentra-
te was low corporate savings
and, to the extent, this tax cut
boosts corporate savings, this
is good for the forward private

sector investment rate,” said
the investment bank.

Most corporates have stayed
away from fresh investments
in recent years as the existing
capacities are yet to be fully ut-
ilized, and demand is relative-
ly modest. The government
has been the biggest spender,
while consumption demand
has Kept the cconomy going.
Butwith consumption slowing
in recent months, the govern-
ment has been under pressure
to spend more to revive de-
mand.

HIGH COST

Friday'smeasureswillcostthe
exchequer Bs 1.45 lakh crore
annually, which could take fi-
gcal deficit to close to 4% . Whi-
le the markets on Friday igno-
red the impact of the stimulus
on the economy's health, some
fund managers and analysis
gaid the concern will crop up

once the euphoria over the tax
clts moderates.

“The government has takena
big gamble, but the market is
willing to overlook the fiscal
impact becanse of growth con-
cerns,” said Jyotivardhan Jai-
puria, managing director, Va-
lentis Advisors, a fund mana-
gement firm. “Once the excite-
ment subsides, investors will
start looking at the fiscal defl-
citslippage.”

Fund managers said there
was measured optimism
AmMong overseas investors.

“For FII flows to revive mea-
ningfully, there has to be a
pickup in earnings growih,”
said Shiv Puri, managing di-
rector of Singapore-based
TVF Capital Advisors.

Friday’s rally saw participa-
tion by the broader market,
with the BSE Midcap index ga-
ining 6.3% and the BSE Small-
capindexrising4%.
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mentioned in NIT Header that Joint
Venture (V) firms allowed to bid "No” but

KERALA WATER AUTHORITY e-Tender Nofice

it haz been corrected as “Yaes"

; ] Superintending Engineer,
accordingly the same has been rectified | | KWA-JB-GL-6-285-2019-20 PH [:Ir:|l|!+p, Thirwanaﬂlhaﬁgmm
and uploaded on www.ireps.gov.in -

. CEEICon/South

E.C.RI mi.f,nu hat, Patna FTaTaa aedierer s, oL I B e 32, g s

PRIM255IC H,'ELECJ'E;% 9.20/16 Ernail id: seagm rsambi@rajasthan.gevin Ph. NO. 01452440233

Tender No : 16/2019-20/KWA/PHC/DATVM

AMRUT- Sewerage-Laying Sewer network from Pettah Arusummoodu
Jn to MH-7 of Edathara Pumping station -Package-4. EMD : Rs.
100000, Tender fee : Rs. 7500, Last Date for submitting Tender :
14-10-2019 03:00:pm. Phone : 04712322303, Website :
www.kwa.kerala,gov.in, www,etenders,kerala.gov.in

CORRIGENDUM

Bid submission closing date
{online) has been extended
up to 14th October, 2019 at
12:00 hrs against the work
of "Design, Fabrication,
decoration, maintenance &
Supervision of West Bengal
Pavilion in IITF 2019 Pragati
Maidan, New Delhi (RFP id :
2019_PWD_244797_1).
Other details may be seen
from the web site:
http://etender.wb.nic.in,
http://wbpwd.in &
http:/irewb.in.

Sdl-
Principal Resident Commissioner
Government of West Bengal

FBIEAST CENTRAL RAILWAY [

Tender Notice For Supply of Stores|
Ondine "e-open tender” fthrough Indian
Raibways e-procurement portal (IREPS)
wwwireps.govin are Imvited, for the on
befiall of the President of India, for the
following stores,

1. Tender No. ;. PS5195106, 2. Closing
dateflime of tender : 16.10.2019 - 14.45 Hrs,,
3. Short Description : Power Tools (Elechric
or Pneumatic), 4. Cfy. - 01 Set, 5. EMD
amaownt : Ni, 6. Tender doucment cost : Nil.
1. For full detalls and submission of bid
kindly visil IREPS Porfal www.irpss.govin,
This tender nolice is also available on
the official website or Workshap
PFrojects Organization Palna
www.workshopprojects.org. 2. The
prospectve firms/bidders submitting bid are
advisied o remain in touch with IREFS portal
[www ireps.govin) for updates Inchuding
addendum/CarmgendumiCancellation with
respect to the above tender because no
such noticefinformation concerned  that
shall be publishedin newspapers.

Dy. Chief Materisls ManagesWP/ECR/Palna
|PRI1252WP/Store/T/18-20/32 I

NORTH WESTERN RAILWAY

Motice of Inviting E-Tender
SIGMAL & TELECOMMUNICATION DEPARTMENT
DRM (S&T)Morth Wastem Railway/Jap
for and on behalf of the President of India,
invite E-Tender from regisiered
tendererbidders for the following work
Bidders will be able to submit the
ariginalirevised bids ondine up ko closing
data and time only. Manial offers are no
allowed against this tender, and any such
manual offer received shall be ignored.
Contractors are allowed to make
[payments against this tender towards
tender document cost and eamest monsy
only through  only payment modes
available ON IREPS portal LIKE net
banking, debit card, credit card etc
Manual payments through demand draft,
Banker chegue, Depost recsipls, FDR
e, are not allowesd. E-Tender Motice
Mo, SNT-IP-22-2019-20 Dt. 19.08.19 1,
Name of work with its location : MName
of waork:- Camprehenslve Annuall
Maintenancs confract for IP based CCTV)|
surveillance sysiem of integrated security
system installed at Jaipur Ry, siation for
three (03) years. 2. Tender Value (Rs) :
1645350.00 3. Eamest Money to bej
deposited (EMD) (Rs.) : 32807.004 4,
Tender submission & cloging Date &
Time on website : 14,910,245, Up to
1500 hrs 5. Website Particulars &

Comtact help e no, 182 forrailway security complainis,

WY EAST CENTRAL RAILWAY (6%
E-TENDER NOTICE
TEMDER Motice Mo. 06/TRDIDNR/CTM9-
20. The Divisional Raibway Manager, E. C.
Raibway Danapur invites sealed open tender
on behadf of the President of India for the

Tollowing warks.

Tender Mo, TRD/DNR/OT08M 3201, Name
of work with itz locafion : Repair and
Maintenance Service Contract ('8, °C and
‘D check}/ AMC of 10 nos. cummins engine
of 08 Wheeler & 04 Wheeler Tower Wagons
for three Years of East Cenlral Radway,
Danapur Division, 2, Apprax cost af the wiork
(NIT value) ; $23,812 604.51, 3. Eamest
money to be deposited : ¥2,69, 100V, Costof
{ender document : T 10,0000, 4. Date & time
for seling, submission and opening of
lender © The Tender have o be submilied
ankine on www.ireps.govin upio 12.00 hrs.
on the date of opening i.e. 18,10,2019 and
will be opened on the same day at 12.30 hrs.
5. Website particulars, notice board location
where complete details of tender can be
seen and address of the office from where
fhe tender form can be purchased efc, :
Detailed tender nofice, eligibility crteria &
tender documents can be seen from the
CRIS website: hitp.ffwww.ireps.gov.in & full
detaiis of notice can be sesn on notice board
of 5r, DEE (TRD)/E.C. RailwayDianapur. Al
carmigendurm will be uploaded on website if

required, Divl. Railway Manager!|
ECR/Danapur
|PRA250VDNRIElecl /T/19-20040

A 126 Pyferey wee e 03 / 201920 (NIB No AGM1970A0070) FRmie: 16.09.49
o e & i gy el dane avs dane 4 anafie df e R (TAD) v sseg ame |
i fem & faffes i e @ e e of R 2100, 208 TS, 11548 T P05 AR H
- g [wwwieptos rajesthan.gowin) 5 mom ¥ avpm a4 e i 4
s ez /aowzne 78 vl & ot #) Ffrm o deite foep R deese
hitp:(fagriculture.rajasthan. gov.infrsamb ¥ sppp.rai.nic.n (UBN Mo. AGM1920WS0800188,

189, 181, 197 & AGM 1920WLOBD0 90 = i i 20 macannn 4 2800 w4 2|

el afre

T e /W S aeTe S 2ma-1a

BHARAT COKING COAL LIMITED

(A Mini Ratna Company)
(A subsidiary of Coal India Limited)

el

ABRIDGED NIT

Open Tenders areinvited on-ling in the e-tendering portal of CIL http:d
codlindiatendars.nic.in for the work of "Providing postpaid S5IM for
Mebile connectivity under closed user group (CUG) facility at various
locations under BCCL Command Areas with Mobile plans: (i} Plan A-
having Unlimited Voice calls to any network (Local, STD, National
Roaming - Incoming & Outgoing) within INDIA, 01 GB data (Internet)
per day, 100 SM3 Per Day for 2645 no. of connections (ii) Plan B-
having Unlimited Voice calls to any network (Local, STD, National
Roaming - Incoming & Outgoing) within INDIA, 02 GB data (Internet)
permanth, 100 SMS Per Day for 1000 no. of connections.” vide NIT No.
: BCCL/ICMC/e-Tender/Misc. tender/CUG/2019/380 dated: 18.09.2019.
Document download start date 25/09/2019 Bid submission start date
26/09/2019. Document download end date { Bid submission end date
161072019,
All prospective bidders are advised to visit hilps:f'coalindiatenders. nic.in
for onling participation in the tender. Details of tha tender will be mirrored
on wiww, bochweh in and https.feprocure dov.in Sct

Gaoneral Managnr. C-untrar.t Management Call

= COCHIN INTERHATIONﬁL AIRPORT LIMITED

ClA EI?IE“I I3 RERI 21-09-2019
nlag ur-u’lefmdm nmllmdhmr uled divil contrachors possessing
nppmpnul ass qgis:mhun in EP‘IHD ala P'Hll E Ui‘pasmngtha ruquramunl
a5 per deta ivenin our websile .aero for mentioned below ot Cochi
In'rasrmimd irport, Hudmhuswr
Essimated EMD Period of
o.he Name of Weork Amt8s) | (&) | Controd
N il ki s e i ’
||l g e |, | n |
International Kirport For the yeor 2019-20
e N :
N ali
ngs i Cachin Inmﬁﬁwh;uﬂ 200kl | 200000.00 | -y
for the year 2019-20
Intesested Contrachors may subimit their cpplioations in the Office of the Directar, Cachin Intermatianal
Ll.l"rpﬂrthi.,.Eudiﬁmmml,ﬁlilﬂmwhdmﬂfﬂﬂﬂwmm Sd/-
MANAGIG DIRECTOR J

TENDER NOTICE

| Sr. Divisional Commencial Manager, E.C Raitway, Samasfipur for and on behalf of
| the president of India invites open e-tender on "Single packet system” only through
| IREPS {Indian Raflway Web Portal) for awarding of contract for Rail Dispiay Netwark
| at Samastipur, Darbhanga, Raxaul, Jaynagar and Saharsa Railway Station
| Premises for 06 (five) vears from the date of commencement,

| 'S. | Name of Rail |Location| Area of | E Tender | Reserve | Reserve | Costef |EMoney
Mo| Display |MNumber Dlsg Motice ﬁ:ilﬂ!:: F;]gmafgr hm;ts fin Rs.)
[ [ Network inSa)  No. | GRSV | Gnka) | inke)
I g4 | Darbhanga C-4-RON- 1 i L i
(G fﬂ 48 | 2308 | oM 1567600/ 301395611 35401 | 60300
0 Samastpurl 56 | 257.6 | CLRDN (6622001 351626211 3540i- | 70400/~
|0ajJaynagar | 47 | 782 Efépﬁ%?é 201025/-| 1067444/ 2360/~ | 21400/-
4 | Saharsa C4-RON- i 4 L .
04 32 | 852 |G 1378400/ 20093046 3540i- | 402001
|| 05| Rewaul 20 | 1334 E‘;Eg’a*:'ﬂ 342925/-| 18209331 2360/- | 36500/

' Instruction to Tenderers:

[ [ Availability of Tender [ Tender document is avaitable on the website of Indian|

; document Raltway Elactronic Procurament Syslem (IREPS
Date and Time fixed ;

| 02 o bk of e tender 0B-10-2019 upto 12:00 hrs.

| Diate and time fixed for ;

| 03 opening of e-tender 08-10-2019 after 12:00 hrs,

|| ga | Details of Websile where | Tenders are to be submitted online only through
e-tender is to be IREPS. For details please visil website www.ireps.
subimitted gov.in No Mannuai tender will be accepted

Divisional Rail Manager (C)
| PRION 248/SPJ/COML /TH3-20/80 E. C. Rallway, Samastipur

Tax Rates Among Lowest in South East Asia

»»FromPage 1

Industry said these measures will
awaken animal spirits in the economy
that saw growth drop to a six-year low
of 5% in April-June quartor,

Over the last month, the govern-
menthas announcedanumber of me-
asures tolift growth and revive senti-
ments, as criticism mounted amid
joblosses and falling demand.

Announcingthe package, tormed as
a mini-budget by economy watchers,
Sitharaman said tax cuts had been
carried out by promulgating an ordi-
nance to amend the Income Tax Act,
bringing the tax rates on a par with
competing Asianpeers.

New Delhi's move 1s in line with si-
milar steps taken by the US and UK to
battle the slowdown and attract in-
vestments and brings its tax rates to
among thelowest in South East Asia.

The effective corporate tax (inclu-
ding 10% surcharge and 4% sduoca-
tion cess) will be 2517% against
34.95% applicable on companies with
turnover of more than Rs 400 crore at
present,

“In order to promote growth and in-
vestment, a new provision has been
inserted in the Income Tax Act, with
effect from financial year 2019-20,"
Sitharaman told reporters ahead of
the Goods and Services Tax Council
meeting here on Friday.

The finance minister said her mini-
stry is in consultation with the com-
merce and indostry ministry on revi-
ow of import tariffs,

“These are definitely very bold and
welcome measures,” RBI governor
Shaktikanta Das said at a function.
*These tax rates take us closer to the
tax rates which provail in thispartof
the world.”

Tax rate for new manufacturing
companies will be 15%, which with
surcharge and cess will work out to
17.5%. Any new domestic company
incorporated on or after October 1,
2019, making fresh investment in ma-
nufacturing and initiating opera-
tions before March 31, 2023 will have
the option to pay 15% taX Sans any ex-
emption or tax holiday.

This may help India attract some in-
vestments that are looking to shift
out of China following the country’s

spat with the US and also bring back
investment in sectors like textiles
that had moved to countries like
Bangladesh.

India is seen asone of the beneficia-
ries of the trade dispute, but so far
east-Asian countries such as Viet-
nam have been big gainers.

“For a long time now, India has been
saddled with the dubious tag of oneof
the highest corporate tax rate count-
ries including the dividend distribu-
tion tax levy. With this measure, over-
night, India has become an attractive
investment destination as the after
tax return on investment in India will
Sep g significant increase,” said Sud-
hir Kapadia, national taxleader, EY.

Buyback of sharesthathad been an-
nounced before July 5, 2019 by listed
companies wouldnotfacethe20% tax
imposed in the budget this year.

The ordinance also effocted the
withdrawalof theincreasedsurchar-
ge (in the budget) on capital gains in
sale of equity or an equity oriented
fund or a unit of a business trust for
domestic as well as foreign portfolio
investors and derivative investments
for FPIs.

The government also made govern-
ment-funded incubators eligible for

2% corporate social responsibility
spend, a key demand of the startup
community.

“The anmouncements in the last fow
weeks clearly demonstrate that our
government isleavingnostone untur-

ned t0 make India a

= better place to do bu-
Indiais seen Siness, improve op-
asoneofthe  portunitiesforall sec-
beneficlarles tions of society and
of the trade increase prosperity
dispute, but tomake India a 85 tril-
sofar lion economy” said
east-Aslan Maodi, who leaves for
countries the US, which cut cor-
suchas porate tax rate to 21%
Vietnamhave from35% effoctiveJa-
beenblg nuary 201s.
galners Economists say the
maove would boost ba-
giness sentiment but will be visible
with some lag in investments.

“We oxpect today's announcement
toprovide a big boost to business sen-
timent in the immediate term, witha
modest Knock on impact on con-
sumption demand, particularly for
big-ticket items. However, the impact
on fresh investment activity may be
visible with alag,” said Aditi Nayar,
vice president, ICRA. Sheexpects the

EBI to complement the measures
witha2sbpsrate cut in the upcoming
MPCreview.

Tax experts expressed hope that the
government would follow upthe move
with cuts in tax outgo for individuals.

“Hopefully, this should be followed
by a similar tax rate reduction for in-
dividuals and other taxpayers soon
as the fostive season approaches.
This would leave more money in the
hands of the taxpayers, which inturn
would boost overall demand and con-
sumption intheeconomy,” said Vikas
Vasal, national leader-tax, Grant
Thorntomn.

FISCAL IMPACT

Asked about the impact of revenue
forgone on this countonfiscal deficit,
Sitharaman said the government is
notoblivious totheimpactthese mea-
sures and fall in nominal GDP
erowth would have.

“Yos, We are conscious of the im-
pact.... Wewill takeall this onboard to
reconcile the numbers,” she said. No-
minal GDP growth in the first gquar-
ter recorded a growth of 8% as aga-
instthebudgeted 11%.

Tax collections have not been in Kee-
ping with the estimated growth
owing to the slowing economy.

Transfer of 1.76 1akh crore as divi-
dend and additional transfor from
the REI which effectively transiates
to ®58.000 crore over the budgeted
00,000 crore, 1s expected to provide
only alittle help. RBI had transferred
¥268,000 crore as dividend for last f1-
scal.

Rating agency Moody's said the de-
cision would be credit positive for In-
dia.

“The government of India’s (Baa2
stable) decision to reduce base corpo-
ration tax to 22% from 30% will boost
net income of Indian corporates and
is credit positive,” said Vikas Halan,
gsenior vice president, corporate fi-
nance group, Moody's Investors Ser-
vice.

Halan said extent of final impacton
credit profiles of Indian corporates
will depend on whether they utilise
the surplus earnings for reinvest-
ment in business, debt reduction or
highshareholder returns.

MAHARASHTRA STATE ROAD DEVELOPMENT R l R f B v D f
CORPORATION LIMITED, (MSRDC “}'
{A Gowt. of Maharashira mﬁarﬁathg} ! eﬂ t sf e OITI]S a lg ra Or
Q. ans ;
WMAMARASENTEA ™
wembe e e tows i | FOreign Investors: Colliers
CIN : UL5200MH19565GC101586
NOTICE INVITING TENDER reforms, sald David Hand, sing, data centres, co-living
{Compefitive bidding through e-tendering mode only) Sobla.Khan CEO-APAC at Colliers Inter- and student housing, build-
The MSRDC invites online Tenders! Bids of contract for wark given batow. @timesgroup.com national, which recently ac- to-core offices and urbanisa-
Name of work : Providing Mastic Asphalt for wearing coat on Durgadi Bridge on ) quired a conirofling siake In - tionprojects, he sald.
Bhiwandi Kalyan ﬁh"ﬂ‘l:l’; Road); Eﬂamm P'FI:ITB!;‘I Cost zrgza_dsa Er.iFBEd Bengaluru: India’srealesta- a Blackstone-backed proper- Imvestiments into real estate
Security : ¥ 2.53 Lakhs, Period of Gompletion : 02 months; Last Date and Time tesectorislikely toseeincrea- tymanagementfirminindia. are expecied to touch $6.5 bil-
of submission ; 03.10.2019 upto 15 00 Hrs sedinterestfromglobalinves-  “We are all aware of the lion in 2019, with office invest-
Maharashira website hitp: hwww,mahatenders,gov.in Interested paries may purchase long-term capital in the next to regulatory reforms, but share. Invesiors are gung-ho
the Bid document online from the website www.mahatenders.gov.n from 18.09.2019 to five years, a top executiveata Indiaisone of the healthier about the commercial office
03.10.2019 upto 15.00 Hrs on onfine payment of T 10,000/~ Details of e-tendering global commercial real estate markets globally, and every sector, which is witnessing
schedule can be seen in key Dales on the above website, Bids received shall be opened services firm said, on impro- emerging market goes thro- robustdemand, accordingto
on 04.10.2019 at 15.00 Hrs. Any addendum / comigendum in fufure will be posted en the ved regulations and policyre- ugh growing challenges,” arecentreportby RICS-Col-
website www,mahatenders.gov.in only, forms and a healthy demand- Hand said. liers.
MSRDC reserve the right to acceptireiect any /all lenders without assigning any reason supply balance. Investors may look beyond  The real estate sector will al-
thereaf. Global investors remain rent-yielding offices to bet s0become more sophisticated
Sdi- bullish on India’s property on demand-based sectors with longterm capital ente-
Vice Chairman and Managing Director market owing to regulatory such as logistics, warehou- ringthe market, Hand said.
MSROC

EUFGGEEEEGEETNETE TENDER NOTICE NO. 02 DATE 19,09.2019

24/7)

TIMES Inter:

To Book your Newspaper Ad anywhere in India

18001030252

(Pay through Cash, Credit/Debit Card, Paytm or Net Banking)

ersonal

BUSINESS OFFERS

BOILERS &
FURNACES

Froject,

REQUIRED

Low Pressure Boiler
Capacity - 20 TPH

Working Pressure -
12 Kg/Cm?

Temp. - 180°C
Contact No.:

9837820000

Emal : meenupaper@qmail.com

MACHINERY
& TOOLS

MACHINES AVAILABLE
FOR SALE Following working
machines in wvery
goodeondition avallable for
sale at Haridwar from a factory
making CosmeticsProducts - 1.
600 kg. Universal Mixer sotf
with 1000 kg. Storagetank (5
316)-2. 02 MT Shampoo Mig.
mibser with 02 teo. 1200 kgs. Side
pots{85316) 3. 5.5. 416 storage
Tanks with lids in diff.
capacity-iEno’s 4. Many FMOG
packing line machines in good
workingeonditions .PI contact
Arvind Kumar
Mobile Ti60105191

For any query, call -

=

* Rajeev :
9960002888
» Geetartha :
9899792984

* Aman :
9312633518

s inter Jis

CHANGE OF NAME

WANTED Investors for a
Smart Clty Government
Contact (Rajiv
HE99026121) for further details,

I sunny /0 Prem Math
Poddar R/0 RE-4/231-232/J-
BIK Gall Mo.65 West Sagarpur
New Delhl changed my name
to Sunny Poddar for future.

IT iz for General information
that I Achal Kumar 5/o0 8h. Jay
Kumar Gupta. R/o 181, Indra
Wagar, Dushra Thana, Bhram
Puri, Meerut, Uttar Pradesh- 25
0002 declare that name of mine
has been wrongly written as
Achal Gupta in my PFF Asc No
0012228515 with GPO Kashime
re Gate, Delhi. The aciual name
of mine is Achal Kumar, which
may be amended accordingly,

I, Ra] Kumar S/0 Sh. Ram
Murtl verma /o PIot No. 30,
Mear Purani Choupal Rajpur,
Khurd, New Delhl have chan-
ged my name to Raj Eumar
Yerma for all purposes.

—

I Bharat 8/o Gouri Shanker
B/o 536, Mukeem Pura, Subzi
Mamdi, Malka Ganj, Delhi -7 ha
ve changed my name to Bharat
Saxena for future purposes.

I Ram1 Singh W/o Miranjan
Kumar Singh R/o P-TL/T
Kabul Line Delhi Cantt, Delhl
-10 declare that ihe name of
my minor &on has been
Wrongly written as Mayank
In his School records. The
actual name of my s0n 13
Mayank Singh which may
be amended accordingly

I, Dharmender & Dharmender
Panwar 5/o Late Sh. Nagar
Singh B0 180, Nagin Lake Aptt
Paschim Vihar N Delhi-f7 both

I, Suntl Komar Sarswat 5/0
Harl Om Sharma R/o 18, VIIL
Lekhrajpur, P.O. Lodha Koll,
Allgarh” have changed my
name to Sunil Saraswat.

I, ¥Yopender Singh S/0 Late
Chandra Singh R/o C/12, 128,
Roninill, Sector-5, Delhl have
changed my name t0 Yopra).

L Rupal Chaudhary B/Q D-15
east of Kailash, New Delhi-
110065 have changed my name
to Rupal Sethi for all purposes

I Rajpir Kaur D/o Yashpal
Singh Duttda W/0 Jltendra
Enmar Adlakha R/0 C-67
First Floor, Lajpat MNagar-II,
Dalhi-110024 have changed
my name to Rajni Adlakha
for all future purposes.

o

Cennetling Pecpe, Con

g Meeds.

I, Aman Preet Singh Maini
8/0 Jaspal Simgh Malnl R/o
B/101, Harl Krishna Apart-
ment, Sector-ds, Faridabad
have Inform that my real son
Ravpreat Singh Malnl and his
mother name Manmeet Kaor
1S Wrongly mention in my son
10th class marksheet, Roll
No. 2126379, Year 2019, 1ssue
by CBSE but his actually
mother name 18 Manmeet
Kaur Malinl

I Prem Nath /0 Ram Nandan
Poddar R/0 RE-4/231-232/J-Bl
ock Gall Mo. 65 West Sagar-
pur N.D changed my name to
Prem Nath Poddar for fature

I, Rajesh Kumar R o G-556.
Anand vhr, ShakarPur, Delhl-
34, have changed my daughter
name from Ashao Sharma to
Lavanya for all purposes

I Ravinder Kumar Kasyap S/0
Parkash Chand Kashyap R/o
A5/22, Double Storey, Sonepat,
Haryvana have changed my
name to Ravinder Kashyap.

I, Aditya Madan S/0 Yash Pal
Madan R/0 H.No-288, Sec-g,
Farldabad have changed m
minor son name from Ronit
Madaan to Ronli Madan.

]; WVirendra 8/0 Ramhharose
r/o REQ-60, Nihal vihar Manglod
Delhi=41 declare that my & my

I, Sumit Kumar 8/o0 LoKesh
Kumar R/o HNo 32/8 chipl-
yvaan Bujurg Distt. Gaotam
Budh Nagar Have Changed
my name to Sumit Chaghan
g/0 Lokesh Chauhan for ail
future purposes

I, Shabina W/o Paras Kumar
B/ 642716, Nai Basti, Near Sai
Mandir. Opp. Ram Nagar,
Gurugram, Haryana 122001
have changed my name to
Shabina Shekh for all fatare
PUTDSES,

LOST & FOUND

LOST Original file with Lease
Deed, Saledeed, GPA, SPA, Bill
& Ors. papers of Shop- 38, Indra
Market Subzl Mandi Del-T Find
er Send to Baldew # 08961 18621

I, Satya Marayan Gupta S/o
Lt Badrl Prasad R/0-10d, RPS
Gulnug'maaanglr Delnl-&62 ha-
ve lost my Property Docume-
nts, Posttion Letter of DDA,
Slde Posltlon Letter of DDA,
Conveyance Deed Allotte,
Perpetual lease, & NOC of
Wwater & Eleciriciey of Above
sall Froperty doCUMents.
Finder Call- b353108967.

I, Manju Rawat Wso Sh.
Gopal Blngh Rawat B0 H. No.
211, Flat No. 162, Ward No. 2,
Mehranll, Delhi have lost my
Orlginal Property Reglstry
Maija Village Sehatpur Teh.
& Dilstt. Farldabad EKhevat
NO. 73,56, Khatonl No. 83/62,
Rect. No. 18, Kila No. 22, Area
45 5qrd. Sale Deed No. 276 di.
D8.04.1806. # BE10835055

IT is notified for the
information that my original
1ikh (K. 1o 6360873 yr-2000)12th
(R.no G63TE11 ¥yr-200%)
qualifying exam certificate and
mark sheets issued hy CBSE
has been lost.Kokil Bedi 641
West Parmanand colony Delhi-
09, Mob, 95602790011

I, Deepak Vats R/0 WE-S02Z,
Ha] napar,palam colony.delhl
-0, have lost my orlginal pass
lng Certlficates of 12th Roll
nO-2206867(2000) Issue by chse

Special English & Hindi Combo for
Change of Name and

Wihsite 'vn'u'n.|14,'r.indiunruilnuu.gln.in Fux No, 155 52267210

Bl = cosiner, mrlngt L
Invitation of tenders through e- Procurement System

Frncipal Chief Material Manager, North Eastern Raalwiy, Gorskhpur and onbehalf of
The President of Tndia, myites tenders through e-procuremant systems for the supply of
the followng items, Complete deserption of e e and other condition are avaitable
o webgite www lreps.gov.in,

Ttem| TENDER T : Ory. | Earnest
Mo, Namber On Brief Description of Stores Required |Money i#
| 0101146 | 3000 1% | V-Deep groove ofé. T6d Noe. | GEIED-
2 30191184 | 10.10.19 -Z-I."- KW under slung constunt 147 Mos. | 314584

".l.\ll.;ll_fl; elc
4 S2IEOA3IT B 10,010,109 | Battery Storage Unit etc 53 Mo HARH-
& | 22191060 C| 15.10.19% | Body side Entrance Dioor T7T Mos SEE-
assembly elc |
L] IHRIOLIC | 850009 | Terminal board assembly ete: | 3465 Nos. | GROT-
o [ 30191178 | 16.10.1 | EMERGENGY LIGHT | 785 New. | #7020
s E Nr[ LLL ana e Y P -
11 R '\,‘j'\.T (1%} |?i".'| 63 Mos JEd las
2190702 A 21.10.19 b
: : ' pL o, 16040170 ete
: = 151 Marked Gabvanised Mild 14617 -,
& 261 R0452 ¢ o009 X DM -
2OLE04SZ AN 2100 o Tuhes et MTR,
Battery eharger unit cum

q JOIRIOSS B 22,1019 pre-cooling transfermer 54 Sers | L3TI00:-

2M Amp. cto

0| 22191100 | 24.10.1% | Secondary Spring for 92 Nos, | 759904

Ciererator el |

Mode- [tem no. 2 & 3 58 reserved o be procured froms RDSO & item no, 14,56 & 9
reserved o be procured from 1CF approved source & Iiem po. 10 is reserved o be
procured from ICF/RCF spproved source only
CPRIONE-I9 Principal Chiel Material Manager/Gorakhpur

H:li]n.u_'. Vig. Wisbiile Help Line Mo, B551=-155210 (Keparding corruption complaint)

3oy mot travel on roofl top and foot boacd of train

oo

A8 pnquires and sesk appropriate advice before
'rm: rr.mﬁ sending money, Incuering any expenses, acling on

Readers ame recommended to make appropriaie

medical recommendabons or entering mnlo any
commitment in relation o any adveriisemant
published n this publication. The Times Of India

Group doesn’t vouch for any claims made by the
Advertisers of products and services. The Printer,
Fubdizher, Editer, and Owners of The Times OF India
Group publicataons shall not be Rabd Babde for amy
consagquences, in the event such claims ara not
hanoured by the Advartisers.

are same & one parson

I, Ranbir Singh /0 Nekram
Singh Rfo 721, Sehatpur,
Sector 91, Amar Magar, Farl-
dabad (Haryana) have In-
formed that Ranbir Singh 5/ 0
Nekram Singh & Ranbir 5/o0
Nekram both are same & one
PErson. In schonl leaw ].'Ilg cer-
tificate my name mentioned
Ranbir /0 Nekram but in
other documents my name
mentioned Ranbir Singh 570
Sh. Nekram Slngh

wifle name have been wrongly
To book an written in my son Tinku school
advertisoment ipr records as Dinesh & Susheela.
Thao Times of India Grouep Correct name of my & my wife
please call sur Autherizsd are Virendra & Pushpa Devi.
Booking Contars In
[ “normioeun [ ERTI—
ate Ishwar Singh,
Orient Advtg. Flat No.207. Peepal Appart.
Pitampura ment, Sector-17. Pocket E,
9313632917 Dwarka, Delnl-110078, That
'S T2 Y my and my wifo name has
Paavan Advertisers Vinod Kt Parashar & Dmesh
Prashant Vihar Eumar! 1n the School form
S5311564460 record of my minor Son
bl el AT thii ACTUAl Dy OF
pATS
Samyukt Advertisers ?n].r and my wife are vinod
Gulabi Bagh Kilmar Farashar & Umesh.
9811994858
B o ok
Zodiac Advtg.
Shalimar Bagh
9810588680
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Amar Ved Classified
Ashok Vihar
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Ashok Vihar
9910404911
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Shagan Advtg B Mitg.
Kingsway Camp
Oo5E821300
EEE SR8 8
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Model Town - 1
9810751143
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Companies: Pursuit of Profit =3

¢s2 SHORT TAKES

B Scaling Up Manufacturing
Capacityinindia:Vivo
maker Vivo on Friday said itis
witnessing strong growthin the
manufacturing capacity tomeet the high
demand. The company, which has launched its
alsoaggressively expanded its portfolio ahead
of the festive season in the country. "Vivo
and India has been an important country for
our global business. We are committed to
arefocussed onconsumer needs,” Vivo India
CED Jerome Chensaid. Recently, Vivo had
v3,500 crore to expand its manufacturing
capacity taking its total planned outlay in India
M Redington to Sell New Gen
iPhones across 3,500 Outlets
solutions provider Redington would
offer all the producis from Apple Inc,
andiPhone 11 Pro Max across its 3,500 retail
outlets later this month. Redington would also
across the country, the company said ina
statement Redington said it hasalso come out
productsand would hold launcheventsat 25
locations in eight cities. The prebooking for the
commence from September 20and sales from
September 27, therelease added.
Grow Footprintin Africa
JOHANNESBURG India's Tata
E “strategically extremely impor-
tant” to grow its footprintin the
senior company official. "As abrand, we would
like to bein the top three inany segment or
country thatweare inand [ think thatis how
we pick and choose where weare going to be
said head (commercial vehicles) of Tata Motors
International Business Rudrarup Maitra. He
the African countries, but this could inCreasein
the future. “The whole of sub-Saharan Africaas
the past10 to 15 years. We are getting in-
creasingly committed to Africa. | only see this
M Lupin Gets USFDA Nod for
Levothyroxine Sodium Tabs
Friday said it has received approval
fromthe US health regulator for its
tablets used for treatmentof by pothyroidism
and pituitary thyrotropin suppression. The
States Food and Drug Administration (USFDA) to
market its Levothyroxine Sodium tablets USPin
100mcg 112 mcg 125 meg, 137 meg, 150 mcg,
175mcg 200 megand 300 meg, Lupinsaidina
Jerome Stevens Pharmaceuticals Inc's Unithroid
tabletsin the same strengths, it added.
$40-m Investment in Stells
WEW DELHI Strides Pharma Science
J ved anadditional investmentof up
to 540 million (aboute280 crore)
a bid totake a controlling stake in the firm.
Bengaluru-based Strides has already invested
ownership in Stelis. The company’s board has
approved anadditional investmentup toa
months for a controlling stake in Stelis, Strides
Pharma Sciencesaid in a statement
of Court for $2.5m

E NEW DELHI Chinese smartphone
Indianmarketand is expanding its
new device V17Pro' fore29,990, said ithas
started its global journey justfive yearsago
‘Make in India'and bringing in products that
announced its plans toinvest anadditional
tox7,500 crore over the next few years.
CHENMNAI City-based supply chain
including the latest iPhone 11 Pro
retail the newly launched Apple Watch Series 5
with cashback offers for complete range of
iPhones 11 Proand iPhone 11 Pro Max would
B Tata Motors Looks to
Motors considers South Africa
massive African continent, according toa
sub-segment thatwe participatein, ineach
present and how weare going to be present,”
said there were sixmanufacturing unitsacross
well as southern Africa hasbeen key for us for
relationship getting deeper,” Maitra said.
n NEW DELHI Pharma major Lupinon
generic Levothyroxine Sodium
company hasreceived approval from the United
thestrengths of 25 mcg, 50 mcg, 75 mcg 88 mcg,
statement The product isa genericversionof
B Strides Pharma Board OKs
on Friday said its board hasappro-
over the nexttwoyearsin Stelis Biopharmain
$35million (aboute 245 crore) fora 43%
maximum of $40 million over a periodof 24
Mu Sigma to Settle
OurBureav

Pune: Analytics firm Mu Slgmahasag-
reed to pay $2.5 million in an out-ofco-
urt settlement in a visa fraud dispute,
according to information available on
the US Immigration and Customs En-
forcement website. The company was
accused of clrcumventing US visa re-
gulations by bringing inemploveesona
Bivisitor visa and misrepresenting the
nature of their intended business.

An top executive of Bengaluru-based
Mu Sigma told ET that the company had
contested all the charges but settled out
of courtas thelegal fee wo-
1uld have been higher than
the settlement charges.

“We want to focus on bu-
ilding the company and
this was a distraction.
This is a situation all IT
firms operating in the US have encoun-
tered,” said the top executive, reques-
tingnot to be named.

The investigation began in 2013 when
aMu Slgma employee alleged that com-
pany managers were circumventing
US government H-1B visa regulations
by actively and unlawfully emploving
B1 visitor visa holders under contract
within the US.

As per a note on the US Immigration
and Customs Enforcement website, the
company also paid these employees in
India at India-based wages which were

o

considerably lower than US wages.

Nippon Express to Buy 22%
in Future’s Logistics Unit

BRIGHT FUTURE Japanese co toacquire stake in Future Supply Chain Solutions for¥646 cr

Our Bureau

Mumbai: Nippon Express, Ja-
pan's largest logistics company,
isbuving a 22% stake in Future
Group’s listed logistics arm Fu-
ture Supply Chain Solutions
(FSC) for w646 crore through a
combination of primary issu-
ance of shares and secondary
purchases, with global majors
seeing a major sectoral uptrend
driven by e-commerce and the
big-bang tax reforms.

This would be the fourth fund-
raiging initiative by Kishore Bi-
yani, Future Group's CEQ, inthe
1ast 12 months acToss group enti-
ties, resulting in cumulative ca-
pital infusion of ©7,450 crore.

The transaction will see FSC
issue 3.79 million new shares
through a preferential allot-
ment at v664/share to Nippon
Express — a 22% premium to
Thursday's closing price.

Additionally, S8G Capital, an
existing shareholder since 2016,
iscashingout its entire residnal
14.6% stake at the same price,
FSC said in a customary ex-
changefiling Friday

SSG. a Hong Kong-based in-

vestment company, had entered
FSC aftor buying out Li and
Fung's 40% stake for 580 crore
atarl450-crore valunation.
Nippon will have one board re-

Stepping Up Logistics Play
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presentation. The current mar-
ket capitalisation of FSC is
¥2,142 crore. Future Enterprises

OWIS 51.18% of FSC.

Nippon Express’ decision to
expand its India footprint is
partof itsnew “Nippon Express
Group Business Plan 20232 -Dy-
namic Growth” beginning from

financial year 2018.

Indiaispartof abigger pushto
capitalise new growth opportu-
nities on the back of modernisa-
tion of the road infrastructure
network, reorganisation of tra-

ditional supply chain networks
doe to0 the implementation of
GST and consumption growth
driven by a fast-growing middle

income group.

The company has been present
in India since 2007 and current-
1y focuses on international fre-
ight forwarding of cargo arri-
ving in and departing from In-
dia. A strategic partnership
with FSC, one of the country’s
leading third-party logistics
3PL players, will further help to
exploit Future Group’s own

Trai Seeks Suggestions
on Numbering Scheme

RIGHT CALL Floats paper ondeveloping a numbering plan for
fixed line & mobile services; proposes 11-di

OurBureau

New Delhi: The Telecom Re-
gulatory Authority of India
(Trai) has sought views on the
need for a change in the num-
bering scheme for both mobile
phones and landlines to cater
to the rising demand for telep-
hone connections, with op-
tions including increasing the
digits in a mobile phone num-
ber toil from 10 at present.

In a consultation paper relea-
sed on Friday on “Developing a
unified numbering plan’ for fix-
edlineandmobileservices, Trai
said that even if it is assumed
that there will be 200% wireless
teledensity in India in 2050, the
number of mobile telephones
working in the country is likely
tobenearly 3.28 billion.

The regulator said that even
at 70% utilisation of numbe-
ring resources, 4.68 billion
numbers will be enough to ca-
ter to mobile telephones wor-
Kingin the country in 2050.

“The plan must ensure that
the defined range of numbers
allow for expansionof existing
services and introduction of
wide range of new services,
without being prematurely ex-
hausted during the planned pe-
riod,” said Trai. *The increa-
sed demand that developments
like convergent services,
smart devices, machine to ma-
chine communication and pre-
miumservices are likely toma-

."-l.

L

REVIEWED TWICE
India has reviewed its
numberingplantwice
earlier,in1993 and
2003.The numbering
planin 2003 created
space for750mte-
lephone connections

Ke on the numbering resour-
ces, needs to be considered.”
The government has already
started 13-digit number series
for Internet of Things and ma-
chine-to-machine communica-
tions. However, according to an
assessment by Trai, around 2.6
billion more numbers would be
required by 2050. According to
a United Nations report, India
is projected to become the most
populous country by 2027, over-

gitno for mobiles

taking China, and host 1.64 bil-
lion people by 2050. There are
1.2 billion telephone connec-
tions in the country at present.

To increase numbering resour-
ces, Trai has sought to Know so-
me options to cater to the rising
demand for telephone numbers
— moving on to 1-digit numbe-
ring scheme for mobile and con-
tinuing with 10-digit numbering
for fixedline services; shifting
data-only mobile numbers (like
dongle connections) to 13-digit
numbering from 10 digits; and
vacating number series starting
from 3, 5 and 6, ete.

The current provision of 10-
digit mobile numbers starting
withg, 8 and 7 have a total capa-
city to grant 2.1 billion connec-
tions. India has reviewed its
numbering plan twice earlier,
in 1993 and 2003.

The new numbering plan in
2003 created space for 750 mil-
lion telephone connections -
450 million cellular mobile and
300 million basic phones, facto-
ring in a 50% teledensity by
2030. “After 16 years into the
National Numbering Plan,
adeqgnate availability of num-
bering resources is threatened
because of increase in the
range of services and massive
growth in number of connec-
tions especially in the mobile
segment,” said Trai.

The total number of telephone
subscribers in India stands at
1186.63 million, with a teledensi-
ty of 90.11 at the end of June.

Right Time to Build IoT
in India: Bharti Airtel

Airtel has already builtan independent Internet of Things
vertical which clocked $1.7 billion in revenues for FY19

Danish.Khan
@timesinternet.in

New Delhi: Bharti Airtel has
said that India is currently a
very good place to be a builder
of the Internet of Things (Io0T)
ecosystem. To unlock the op-
portunity, Airtel is adopting
applications and partner-ba-
sed approach to grow its IoT
business in India, besides en-
suring consistent investments
towards developing the nar-
rowband IoT (NB-I0T) ecosys-
tem in the country,

“. . wewill alwaysgowith what
the GSMA and 3GPP bodies are
talking about, and NBIoT is one
of those technologies that will
help. We definitely will be inves-
ting there, we are also looking
into what the customersalsone-
ed in terms of specific use ca-
sps,” Sundi Raman, head (digi-
tal products & [oT), Airtel Busi-
ness, told ET.

Aldrtel is focusing on enabling
connectivity, building applica-
tions and providing a platform
for developers to build the new
use cases. “India is a very good
place right now to be a builder
of IoT".

The telcoisfocusingmainlyon
the automaotive sector in India,
besides making inroads in the
country’s healthcare sector
through its applications. It re-

cently partnered with MG Mo-
torstohelplaunch internet-con-
nected car and is currently wor-
king with Apollo Hospitals to
connect their remote healthea-
Te cenires and to manage work-
force, Airtel has already built
an independent [oT vertical as
part of its Airtel Business,
whichclocked $1.7 billion inre-
venues for fiscal year 2018-19.

Iisrival Reliance Jio Infocomm
is preparing to tap into the oT
market at the pan-India level
through its NB-IoT network. Vo-
dafone Idea Lid (VIL) is also dri-
ving its enterprise business by
launching commercial NB-IoT
sorvices, having conducted pilot
programmes infourcitiesfor va-
rious usecases, inclnding smart
ONergy metering.

NB-IoT is a new technology
standard, designed to broaden

GETTY IMAGES
the future of 10T connectivity
providing significantly impro-
ved and deeper network covera-
ge for communication between
machines while lowering power
consumption by devices. India’s
NB-IoT market is expected to
ETOW 105,000 crore in three ye-
ars, as per industry estimates.

Airtel is now focused on
bringing more partners on bo-
ard to develop applications
using the IoT platform. “We
want to partner with [applica-
tlon] providers, who can help
ustofill the gaps”.

Raman said 10T is a huge eco-
systom play and a single vendor
can't deliver the solution.
“...you have devices, network
provider, platform play and app-
lication space. On top of that,
youneed to customise those app-
lications for end customers”.

The Economic Times, New Delhi / Gurgaon, Saturday, 21 September 2019

supply chain and logistics regu-
irements, besides its other
third-party client base.

FSC covers the whole spectrum
of supply chain services across
the logistics value chain, inclu-
ding smart warehousing, trans-
portation and distribotion, and
last-mile delivery for adiverse set
of clients ranging from Reckitt
Benckiser, Kellogg India, Monde-
lez India, ITC, t0 Benetton India.

Its FY12 top-line grow 30% on-
year to 1,234 crore, with profits
of T62.1Crore.

The domestic third-party lo-
gistics space 1s expected to grow
at a 19-20% CAGR to reach
v58,000 crore by 2019-20. “This is
the second parinership that we
are entering into with a Japane-
sp corporation after T-Eleven.
We expect to derive significant
synergies given our comple-
mentary skill sets and service
offerings for Indian, MNC and
Japanese clients.” said Biyvani.

Theworld'slargestconvenience
store chain signed a master fran-
chise agreement with Fuoture
Group earlier in Febrnary to
open and managethe eponymaous
brand stores in India, one of the
fastest-growing retail markets.

Future Retail's subsidiary
SHME Food Brands will open
newer stores and convert exis-
tinglocations to7-Eleven brand,
starting this December

Other
Rate Cuts

= From Pagel

“Reduction in tax from the peak
rate of 28% to 18% for hotels ha-
ving tariff of more than =7,500
and from 18% t012% for hotels ha-
ving tariff less than w7, 500 should
oivea boost to the tourism indust-
ry,” said PratiK Jain, national in-
direct taxesleader, PwC.

However, from a policy standpo-
int, it is better to not link the rate
of tax with price points, Jainsaid.

The GST council also cut the
tax rate on job work for enginee-
ring services to 12% from 18%
and on diamond supply t0 1.5%
from 5%.

In a relief for the IT and ITeS
sectors, the council has appro-
ved exempiions onoutsourcing.
It has exempted pharma compa-
nies that carry out specific rese-
arch and development for fore-
ign companies from GST.

“The call has been taken for
simplification,” Sitharamansaid.

Thecouncil raised tax on caffe-
inated beverages to 28% from
12% now and imposed a 12%
cess, GST was also increased on
railway wagons to 12% from 5%
to address the issue of accumu-
lation of input tax credit. It also
resiricted the refund of com-
pensation cess on tobaceo.

With the GST on caffeinated
drinks up to 28% from 18%, pri-
ces of Red Bull, Coca-Cola's
Monster and Thums Up Char-
god, and PepsiCo's Sting could
increase incrementally, asenior
beverage industry official said.

Coca-Cola and PepsiCo did not
immediately comment on the
impact.

With the GST revision, caffei-
nated drinks or energy drinks
have been brought on a par with
soft drinks.

Thums Up Charged, Iaunched
mid-2018, has ahout 150 parts per
million caffeine content, double
thatof theoriginal variant, and it
would be the most affected by the
GSTincrease, the official said.

In a major relief onthe compli-
ance front, the council allowed
waiver from filing of return to
small and medium enterprises,
with an annual turnover of up
to Rs 2 crore, under the compoesi-
tion scheme.

Ii also deferred the implemen-
tatiom of the new return form to
April1, 2020.

“The annual return complian-
ce walver until Rs 2 crore turno-
ver would be guite an aid from
an ease of compliance perspec-
tive for small businesses,” said
Abhishek Jain, tax partner, EY.

Sitharaman said the council
has also asked the group of mi-
nisters to meet S00n.
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AXis Bank Raises
12,500 crviaQIP

SalkatDas & Joel Rebelo

Mumbai: Axis Bank Lid. on Friday
raised 12,500 crore through an in-
stitutional share sale, which would
improve its capital base and help to
increase its lending to borrowers.

A group of large foreign and do-
mestic institutional investors ha-
ve participated in the Axis Bank’s
institutional gualified placement,
which closed earlier in the day.

Those foreign institutional inves-
tors include Norges, Lazard, Dodge
& Cox, Nomura, market sources
told ET. Domestic fund houses in-
cluding SBL, Aditva Birla, Reliance,
ICICIPrudential, HDFC, SBL along
with other insurance companies
such as HDFC Life, SBI Life, Relian-
ce Life too invested in the issue.

Thisisoneof thelargestQIPsbhy a
private sector entity, which drow
interest from top institutional in-
vestors, sources said.

Axis Bank did not reply to ET's
email while individual investors
could not be contacted for com-
ment till press-time,

"The issue was well received. The
bank had set a floor price ate661.50
per share. Domestic mutnal funds
and US-based funds have partici-
pated in the issue withalotof inter-
est,” said an executive with direct
knowledge of the matter.

Some investorsobtained those se-
curities at 640 or ¥ 622 per share,
sources said.

LIC and GIC, the two promoter in-
surance companies of the bank,
have also put more money through
a preferential issue to Keep their
stakes at the currentlevels.

They wanted to raise a minimum
of ¥10,000 crore with the option of
raising another 2,500 crore. “With
LIC and GIC, the total sum (fund
raised) would be close to ¥15.000
crore," said another person invol-
vedin thedeal

In July, Axis Bank had said its bo-
ard had approved to raise up to
vi8.000 crore through the issue of
equity shares, depository receipts
or convertible securities.

Axis Bank's Tier-I capital adequa-
cyratio, agangefor capital strength
stood at12.9% in the April.June qu-
arter this year. Its total capital ade-
quacy was at 16.06% during the
same period. With the latest round
of fund raising both the measures
will improwve.

The private sector lender appoin-
ted Axis Capital, Citi, JPMorgan,
BNF Paribas, Credit Suisse, UBS
and HSBC as its bankers.

In November 2017, Axis Bank had
raised over v11,500 crore in a share
and warrants sale to Bain Capital,
Capital International, and the len-
der's biggestshareholder, LIC.

Banks Must Resolve Failed Debit
Card Transactions in 5 Days: RBI

Our Bureau

Mumbai: In a big boost for custo-
mers making payments online,
bankswillhave toresolvefailedde-
bit card transactions within five
days, and UPI- and wallet-based
transactions within one day, as per
latest guidelines on turnaround ti-
me ({TAT) announced by the Reser-
veBank of Indiaon Friday

The central bank has also instruc-
ted all lenders to resolve failed
ATM, swipe-machine transactions
and AadharEnabled Payments wit-
hin five days as well and IMPS
transactions in one day. Failure to
meet the timeframe will attract a

penalty of =100 for every delayed
day, to be paid to the customers.

A failed transaction is when an
account gets debited but the pay-
ment isnotregistered, a pain point
faced by many customers, especi-
ally while transacting online.

"It has been observed that a large
number of customer complaints
emanate on account of unsuccess-
ful or 'failed’ transactions,” the
central bank said. Failaore can be
on account of varions factors not
directly attributable to the custo-
mer, such as disruptions of com-
munication links, non-availabili-
ty of cash in ATMs, time out of ses-
sions, non-<credit to beneficiary's
accountdue to various causes, etc.

Mechanism Set Up to
Monitor Airfares Daily

Our Bureau

New Delhi: The government has
setupamechanism tomonitor air-
fareson adailybasis, civilaviation
minister Hardeep Singh Puri said
on Friday.

“It 1s only t0 monitor on ongoing
basis how airlines pricing is wor-
King and if we can get some lear-
ning from that and then discuss
with airlines. We will use the data
t0o hold regular discussions with
airlines,” Puri told media persons.

The minister said that when you
are in a dynamic sector obviously
your interest is to survive today

and tomorrow, but yon also have to
think about day after tomorrow.

Clarifying that the government
does not intend to interfere in the
pricing mechanism of the airli-
nes, Puri said, “It is notaregulato-
ry mechanism but just a monito-
ring mechanism.”

In a recent meeting, the aviation
ministry had also raised concern
over the pricingwar between airli-
nes, which analysts believe is the
primaryreasonforlosses inthein-
dustry.

However, the aviation minister
said the government does not get
into the business of regulating fa-
res being offered by airlines.

Dutch Court Administrator, JetRP
Agreeto CooperateinInsolvency

NEW DELHI: The resolution pro-
fessionalof JetAirwaysand Dutch
insolvency administrator have
agreed to cooperateininsolvency
proceedings against the debt-ridden
airline, the National Company Law
Appellate Tribunal (NCLAT) was
informed on Friday. The RPand the
DutchCourt Administrator have
agreed on terms and conditions on
which they will cooperatein the

oneoning insolvency process.

The NCLAT hasasked both partiesto
Tile their termsand conditionsby
Mondayand listed the matter for
hearing on September 24. During the
proceedings, counsel appearing for
both sides informed the Committee of
Creditors hasagreed on all conditions
exceptone. According to them, the CoC
Was opposing presence of Dutch Court
Administrator in their meeting —PTI

Hindrances Remain: Experts

»» From Page 1

While the proposed tax rate ison a
par with those in countrieslike Viet-
nam andMyanmar— which tax cor-
porate profits at15% t0 20% — other
hindrances remain and thoss too
need tobe removed, said experts.

“Make in India primarily means
manufacturing, which depends on
a whole list of things including
land acguisitions and labour re-
forms,” said Bibek Debroy, thecha-
irman of the Economic Advisory
Council to the Prime Minister
“Land is a state subject while labo-
ur is in the concurrent list. Hence,
we will have to see all these measu-
resinaggregate.”

Finance minister Sitharaman sa-
id the government would allow
any new domestic company incor-
porated on or after October 1, 2019

and making fresh investment in
manufacturing to pay income tax
at15% as well as exemptions from
the minimum alternate tax, provi-
ded it did not avail of any exemp-
tion or incentive and commences
production by March 31, 2023, Ad-
ding the cess and surcharge, the of-
fective tax rate for these compani-
eswillbe17.01%.

This ig the latest of a seriesof re-
forms taken up by the current and
previous BJP-led NDA govern-
ments since 2014 to improve the in-
vestment climate in the country, It
has liberalised foreign domestic
investment rules and kKick-started
labour reforms and has seen a sig-
nificant jump in India’s ease of do-
ing businessrankings.

Experts said one needs to read the
finerdetaiisbeforearrivingata con-
clusion on Friday’s anmouncemernt.

“Fine prints will have to be ex-
amined to see how this will work
for companies carrving out com-
posite operations. One willalso ha-
vetosee whatitemsare includedin
the term ‘exemptions and incenti-
ves',” NA Shah Associates pariner
Ashok Shahsaid.

Akila Agrawal, a partner and the
head of M&A practice at law firm
Cyril Amarchand Mangaldas, cal-
led the tax cuta step in the right di-
rection, but said it could also have
an impact on the government's
spending plans.

*“The corporate tax relief anno-
unced by the government will in-
crease capital investments which
willlead to more jobopportunities
and growth,” Agrawal said. “One
should also examine how this mo-
ve impacts government spen-
ding.”
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Corporate tax rate cut is an extremely §
bold move... The immediate effect will

be to revive investment confidence. | &
In medium term, it will boost India’s \

export competitiveness A

' Indices’ Gains on Friday
] Friday'sCiose JEENCTEINN 110
SENSEX 5.32 36093
Nifty 50 5.32 10704
= e Nifty Midcap 100 5.86 15429
; Nifty smalicap 100 [IEZEN 392 5430
India Vix g 132 1555

Sectoral Indices
Friday's Close
Nifty Auto 7605

Nifty Bank
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| 2522 |

Prev Close (hg%  Prev(Close
6920 | Nifty Metal 5.68 2363
26757 | Nifty Services 474 15330
14824 | Nifty Infrastructure [ EEEE 461 2983
12001 | NIFTY FMCG [ 29835 QY 28575
2359 | Nifty Energy 4.04 14281

The return of positive sentiment to the market and higher scope to expand business as a result of the lower tax rate are
likely to attract investors to the mid- and smallcap space as the downside to valuation multiples look limited

Mid & SmallCaps Light Up the Street

Fll Short Covering
of Index Futures Key
to Sustaining Rally

The FM's
announcement
Is one of the boldest
reforms to Kick-
start the Investment
cycle and fo revive
growth. The direct
beneficlaries will

be the smaller firms
and services sector

PS JAYAKUMAR
managing director,
Bank of Baroda

A stEp Inthe
right direction
to achleve our
goal of a $5 trillion
economy. The new
tax rates bring
Indla at par with
competing countrles
to boost FDI and
offer an alternative
proposition to China
KAKU NAKHATE

india country head,
Bank of America

It will help
revive growth
spirits. Growth

Is much more
Important than the
fiscal Impact due to
this. The currency
(rupee) movement
also showed that
the market Is more
concerned with
growth

SHIV PURI

MD. TVF Capital
Advisors

SHANKAR SHARMA

@ 1Shankarsnarma

¢ Now thatwe have
created a2 sqmiie bull
market, | hope and pray
for a2msq mile bull
market, by reducing
Indlvidual taxes,
removing LTCG, boosting
rural consumption. That
will create a true bull
market for the masses

HNIs have lost
heavily in PMS
investments in
the recent small-
and mid-cap crash

Sanam.Mirchandanl@timesgroup.com

dia's broad market indices
logged their bigeest one-day
gain in several vears on
Friday after the government
unexpectedly cut the corpo-
rate tax rate to fire up eco-
omic growth.

The return of positive sortiment to
the market and higher scope to oX-
pand business as a result of thelower
tax rate are likely to attract investors
tothe mid-and small-cap space

The BSE MidCap index ended up
6.3% at 14,120, marking its biggest
single-day rise since May 18, 2009,
when the index had gained 11.7%.
Rising the most since May 2014, the
BSE SmallCap index ended up 4%
at13,204.

“Themove will benefit profit-making
companies. Small and midcap compa-
nies will get more rooin to expand busi-
ness,” said A Balasubramanian, CEQ,
Aditva Birla Sun Life Mutual Fund.
“As confidence comes back, the im-
provement in sentiment will also re-
vivethelending market and transmis-
sion of rates will also benefit these
companies,” sald Balasubramanian.

Gains in the Midcap space were led
by Edelweiss, ICICI Securities, Page
Industries, REL Bank, TVS Motor,
Endurance Technologies and MREE,
which surged 11-19%. Among the BSE
SmallCap index constituents, Bharat
Seats, NCC, Lincoln Pharmaceuticals
and Bombay Burmah's shares ended
up17-18%.

Although the broad market posted
strong gains on Friday, they have a
long way to go before recovering their
earlier peaks. The BSE MidCap index
is down over 22% from its all-time
high of 18,321 which was hit in
January 2018. From its all-time high
of 20,183, alsohit in January 2018, the
BSE SmallCap index has fallen 34.6%.
The rally in the broader market that
took these indices to lifetime highs
has faltered due to Sebi puidelines on
mutual funds re-categorisation and
rationalisation, tepid earnings
erowih, and concerns over high valu-
ations. These concerns have not en-
tirely abated.

“MNot all stocks will see a reversal in
trond. However, aftor these biz-bang
measures, overall sentiment islikely
to Improve in terms of business and
investor confidence and that will re-
flact in valuationsof the broadermar-
ket as well,” said Gaurav Dua, head-
strategy & investments at Sharekhan

by BNP Paribas.

Valuation comfort may also drive
buying in mid- and smallcaps in the
near term. From a premium of over
50% to the benchmark Nifty, mid-cap
valuationsare now atan 18% discoumnt

Edelweiss said thelevel of valuation
discount is close to historical lows of
2011 and 2014, which lends comfort
that downside to valuation multiples
inmid-and smallcaps may belimitod,
However, the earnings downgrade is
et to play out fully

“Majority of thesmall-and midcaps
correction, sofar, hasbeenled by afall
in valuation multiples, while down-
orade inearnings has been only mild.
This implies potentially some more
earmingscuts. The small-and midcaps
space is not a blanket ‘buy’ yet, and
earnings resilience should have a
huge bearing on stock picking at this
stage.” Edelweiss said inareport.

ARINDAM
Chart Toppers on the Day
% Changevs |Yeario ﬂatE
SSEMIDCAP s | CHP s e s
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‘Investors Can Focus on Banking,
Ultra Short-term, PSU Debt Funds’

Prashant.Mahesh @timesgroup.com

Mumbai: Wealth managers said in-
vestors can build adei fund portfiolio
consisting of ultra short-torm funds,
bankingand PSU debtfundsand cred-
itrisk fundsafter thefinance minister
announced tax cuts for companies.

After the announcement, bond
yields have moved up by 20 basis
points, with the 10-year benchmark
advancing to 6.8% on fears the
Reserve Bank of India may not cut
interest rates further as the stimulus
could lead to a rise in fiscal deficit.
Analystssaid the bond market sell-off
on Friday is a knee-jerk reaction to
CONCETNS oVer revenue 1oss arising
out of tax reductions.

Though the fiscal deficit conld
rise, fund managers expect the RBI
to cut rates in its upcoming policy
meet by a3 much as 25-50 basis
points, as it attempts to boost eco-
nomic growth. India’s economic

India 10-year
Boncl Yield

BDB

Sept 21, 2018 Sept 20, 2019

FUND MANAGERS
EXPECTTHERBITO
CUTRATESINITS
UPCOMING POLICY
MEET BYASMUCHAS
25-50 BASIS POINTS

crowth slipped to a six-year low of
5% inthe June quarter.

“Toboosteconomic growth, the gov-
ernment has done its bit and now the
RBI will have to cut rates,” said Raj
Mehta, fund manager at PPFAS
Mutual Fund. He expects the REI to
Cutrates by 2540 basis points.

Wealth managersare recommend-
ing investors to stick to a mix of
bond funds.

“Tnvestors could spread their fixed
income portfiolios across ultra-short

term, banking and PSU debt and cred-
itrisk fimdsthat couldhelp them earn
as much as 7.5-8%," says Ashish
Shanker; head({investment advisory),
Motilal Oswal Wealth Managoment.

Credit fumds, which invest inriskier
papers, could give investors returns
up o9 post expenses. Banking and
PSU debifimds with exposure to AAA
rated banks and PSUs offer Investors
TetiIm up o 7%.

“Investors who understand credit
risk and are okay with some short-
term volatility should invest in
highly diversified largely AA ori-
ented credit funds as we see AA
spreads widening over the AAA
curve, making them atiractive bets
from a risk reward perspective,”
gays B Sivakumar, head (fixed in-
come), Axis Mutual Fund

Shanker believes the the fiscal defi-
cit will surge t00.6% of the GDP and
couldinchupto4%. This wouldmake
it challenging for investors to make
maoney inlong-term bonds.

HNIs Parked in Other Assets may Return to Equity

Prashant.Maheshi@timesgroup.com

althy stock

market inves-

tors or high

networth in-

dividuals

could be ured

back into eq-

uity market investing aftor the gov-

ernment slashed corporate tax rates

to an effective 25.17% and proposed a

radically new rate of 15% for new

companies wishing to invest in man-
ufacturing.

Thestock market soared inanticipa-
tion of higher profits and brokerages
upped earningsestimate for the ongo-
ing year and forecast higher growth.
HNIs, who had lost heavily in portfio-
lio managoment schemes focused on
small-and mideap stocks in the past
one-and-a-half years, may betempred
o invest once again, foel experts.

“The move by the finance minister
will havelonger term implications on

corporate earnings and revival of the
investment cycle,” said Dhiraj
Sachdev, chief investment officer,
Roha Asset Management. “It will
make India cost competitive com-
pared toother south east Asian coum-
tries. An earnings upgrade can hap-
pen and bring back equity flows.”
HNIs were disappointed with GDP
growth slipping to a five-vear low of

5% and shifting to other asset class
like gold and fixed income. As mid-
and small-cap stocks fell sharply,
many investors suffered huge losses.
Thisled tomany investors postponing
equity investments through the PMS
and ATF routes with some evern with-
drawing their money, Distributors,
however, believe this latest move by
thefinance minister could bring back

ANIREAN BORA

some investors tothe market.

Fund managers expect earnings of
companies to move up followed by a
revival of the capexcycle. As Investors
feel confident of earnings coming
back, they arelikely tocommitmoreto
equities.“Therecent tax move islikely
to provide a boost to the economy, We
arerevisingour GDP growth forecast
t06.5% firom 6.3% for 2019-20. The cor-
porate tax cut 1s 1ikely to not only at-
tract greater foreipn InMvestments but
could alsosupportsomerevivalin the
capex cycle,” says Abheek Barua,
chief economist, HDFC Bank.

“We believe, this push isa vital senti-
ment booster and will positively im-
pact earnings of companies in our
portfiolio by 10-12% across our portfo-
lios. Market consensus for EPS im-
pact purely on account of the tax
change I8 7-10%. A demand recovery
during the upcoming festival season
will further improve corporate earn-
ings over the next fow quarters,” says
Jinesh Gopanl,. head {(equities), Axis
Mutual Fund.

Ram.Sahgal@timesgroup.com

Mumbai: The Key support of the
market shifted higher amid Friday's
maonster rally which trapped the
bears. Market analysts said continu-
ity and strength of the uptrend
would depend upon FII action, whose
average shorting level of index fu-
tures since July stands at 11200.
Covering at this level by strong
hands will provide more Iegs to the
rally, said derivatives analysts.

The 11200 call option expiring on
September 26 now has the highest
open interest at 30.38 lakh shares.
The put with the highest open posi-
tion is 11000 with 49.65 lakh shares.
The range has expanded from 10800
11000 to 11000-11200.

The covering of shorts at the 11200
level is important. Indeed, option sell-
ershad cut open positions only margin-
ally at this level despite Nifty having
broken past ittoendat 11274 Friday,

“The average shorting price for Flls
gince the past three months has been
11200, which the market has strug-
gled to surpass untilnow,” said Amit
Gupta, head of derivatives at ICICI
Direct. “If they begin to cover these
ghorts, the rally could extend.”

FIIs were cumulatively net short in-
dex futures — Nifty and Bank Nifty
— by 1.231akh contracts on Thursday,
Figuresfor Friday were not uploaded
by NSE till the time of writing.

“11200 has been a congestion zone
for the past three months and once
theunwinding of the positions begin
we colld see a further short-covering
rally”

Nitin Eedia of Kedia Commeodity
feels that the market could make a
new high by December thanksto a
glashing of corporate tax rates. The
record high made on June 3 is 12103,

Near month Nifty futures wit-

10600

July 5, 2019 Sep 20, 2019

EXPERTSSAY
THENIFTYCOULD
MAKEANEWHIGHBY
DECEMBERTHANKS
TOTHESLASHING OF
CORPORATETAXRATES

nessed a bullish build up with open
interest rising by 24,562 contracts as
the pricerose 5.5% to 11301. Call op-
tion sellers were singed as prices of
calls across rose. The 10900
September expiry call price rose
over 1500% while that of the 11100
call moved up by a whopping 5200 %
from T4 to 225 a share. Put buyers
saw prices tanking over 20% and
were forced to exit at massive losses.

Higher fiscal deficit Is fine

If It leads to Increase In
Investment and consumption.
This will help In pickup of
consumption and Investment

KEKI MISTRY, vice-chairman, HDFC

FPIs’ Tax Outgo

on Bonds may Go
Down by 2-7% on
Surcharge Rollback

Pavan.Burugula@timesgroup.com

Mumbai: Mumbai: Foreign portfolio
imvestors (FPIs)dealing in India’s bond
markets are set t0 benefit after finance
minister Nirmala Sitharaman said on
Friday that FPIs need not pay higher
surchargeoncapital gains if they have
paidthe securities transaction tax.

FP1s have been provided relief from
thetax surchargefor transactions inall
asset classes —equities, muwtual funds,
debtand derivatives. But wealthy inmves-
tors whoareresidents of India andfam-
ily trusts, on the other hand, will have
tocontinue paying higher surchargeon
gains made from derivative and bond
market trades.

After the rollback of the enhanced
surcharge, the tax outgo on FPIs
dealing in bonds will come down in
the range of 2-7%, depending on the
income slab and holding period of
securities.

For instance, if an FPThas taxable in-
comeof over Rs5crore andhasheld the
bords forover three years, the effoctive
tax rate will come down by 2.5%.
However, If the same FPI has held the
security for less than three years, the
tax rate will go down by 3.5%. If the in-
vestments are in derivative markets,
ncludingcurrency derivatives, the tax
outgo wonld reduce by 7%.

However, exemption from the en-
hanced surcharge will be applicable
only in those cases where the investor
sells the bonds in the market and
doesn't hold them until maturity, This
is because if the bonds are held until
maturity, the income arising would be
deemed as interest income and not
capital gainstax.

“The announcement will provide a
huge relief to FPIS that trade in debt
markets. Effectively, the governmennt
has now withdrawn the tax surcharge

FPIsSDEALINGINBONDS
WILLCOMEDOWN

BY 2-7%, DEPENDING
ONTHEINCOMESLAB
AND HOLDING PERIOD
OF SECURITIES

hike on almost all the FPI transac-
tions,” said Rajesh Gandhi, partner;
Deloitte India. “However, domestic in-
vestors will continue to be subject tothe
enhanced surcharge on their deriva-
tive trades.”

Inthe Union Budget for FY20, the gov-
ernment had increased the tax sur-
charge applicable on wealthy non-cor-
porates (both domestic and foreign).
However, following a backlash from
FPIs, the government partially rolled
back the tax surcharee in August. The
surcharge applicable on capital gains
made on the sale of listed shares was
already waived last month.
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= Happy Diwali: Markets

SANJIVBAJAJ

* Sensex Gainers

BSE Volume and M-cap Since Budget

MD, Baja] Finseryv
$ep20,2019  %chg 5ep20,2019  %chg
Strong measures to boost the T —————a — SEPT20,2019¢  MaM=Id
cconomy ‘annuunced by FM, MarutiSuzukilndia 6585 10.89 HDFCBank 1200 9.06 ﬁ"ﬁiﬁ'ﬁ 1,50,75,896 SEPT 20,2019
topped with corporate tax cut Indusind Bank 1420 1074 TataMotors(DVR) 62 883 1,44,89,237
to 2_5-17%- These should help to Bajaj Finance 3706 10.19 HindustanUnilever 1970 871
revive the economy soon State Bank of India 302 10.09 Larsen& Toubro 1413 863

Lower corporate tax may also help improve valuations of Indian equities given the possible improvement in
return on equity; Bajaj Finance, Britannia, HDFC Bank, Kotak Mahindra, Eicher, Bajaj Auto may benefit most

Earnings Growth may Rodket to 15-Year High

Corporate India’s
TaxXx Burden may
Come Down by 18%

Nifty: 12-month ru!lln: EPS

645.1

SEQL 19, 2019
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Annualised tax outgo The trefd: T2 rate has hovered by ;:: Jgglsﬂ;.rnl.é?
likely to decline to N e £0) mpg;- b
1.8 L cr post rate cut 200000 30 business confldence
to make the most of
_ e = this fiscal stimuls.
o o - o % Markets will also be

Mumbai: The corporate tax rate has
hovered between 25% and 29% since

50000

closely watching the
flscal situation

FY14 at the ageregate level for a sample
of 167 companies from the BSE 200 in- b = from now on
dex that have domestic promoters. In T 0 0 =20 MAHESH PATIL
FY19, the sample companies reported Ew Lot Co-Cl0, equities,
71.91akh crove of tax outgo onprofitof  PBT= Profit before tax Aditya Birla MF Fund
6.6 1akh crore before taxes (PBT). This
impliesa taxrate of 20.1%. Deceleration In net profit
According to the government's esti- Bl Net profit Year-on-year = 5224
mates, it will forego1.51akh croredue { ) (LHS) change (%) = Sept 21, 2016 -
toacutin the corporatetaxto2517%  4so000 18 g E
after considering surcharge. A quick & = Source BIOOMDErg,
calculation snggests that the sample s S o= : : ERMpCH by T
companies may save over 18% at the 360000 12 & R .. ' ;ﬂ.

ageregate level in taxes for FY20. The
sample reported 1.8 lakh crore in
PBET and a tax outgo of 255,475 crore
for the June 2019 quarter, implying a
tax rate of 30.8%. Annualising these

240000

=y}

Ashutosh.Shyam@timesgroup.com

cut in the corpo-

tal goods, consumer staples, diver-
gified financials and oil, gas & con-
sumable fuels will be Key
beneficiaries of the cut while elec-

Nifty Cos: Who Gains What

Fig In basts points

Thisls prDDaDIV

numbers, thetaxoutgo isestimatedto 120000 o ratetax isexpect- tric utilities, IT and pharmaceuti- sajal Finance [ the biggest

be z2.2 1akh crore. After reducing the edtoresultinthe calswill seelittle or no impaet. —_—

tax rate to 25.17%, the expected tax 0 - highestearnings At present, there are twenty com- step the govthas
outgo will berl.81akh crore. wn growth for India panies in the Nifty 50 with tax rate takentorejuvenate

In FY18, the ageregate tax rate for
the sample had fallen to around 25%
due tolosses reported by some of the
large public sector banks amounting
t0 Over ¥68,000 crore before taxes.

E P [ie] P_"I
e TR B
[Diata for 3 sampie of 167 companies of e

B5E 200 Inoex exciding non-aomestic
companies; Sourte Capitaiine, ETIG Database

Inc since 20086.
The growth in
the Nifty 50's earnings per share
(EPS) may be upgraded by 7-8%.
This will be a significant improve-
ment given that the index's
12-month expected EPS had fallen

higher than 25%. They have a cu-
mulative weight of 39% in the in-
dex. The prominent beneficiaries
of the tax cut include Bajaj
Finance, Britannia Industries,
HDFC Bank, Kotak Mahindra
Bank, Eicher Motors, Bajaj Auto,

manufacturing as
competitivenesswill
encourage local and
forelgn businesses to
Investfor the long term

by 5% to #645 after the June 2019 ONGC, Asian Paints and Hero et o) MANISH GUNWA NI
quarter results — the highest earn- MotoCorp. The tax outgo of these indusing Bank GG C10- equity Investments
n y e s p u n m a y ings downgrade among the top companies was more than 30% in e 60 de,
9 global equity markets. FY19 relative to the profit before Source KIE Reliance Nippon AMC
Morgan Stanley hasupgradedthe tax(PBT).

See Big Gains on
Buyback Tax Relief

estimated Sensex earnings growth
to 25% for FY20 from 13% ecarlier,
Kotak Institutional Equities re-
vised upwards its earnings growth
for Nifty 50 to 25% from 15%
buoyed by the sharp cut in corpo-

Nestle India, which will be a part
of the Nifty 50 soon, will be another
big beneficiary considering its tax
rate of 34% inFY19.

The average tax rate for the
broader BSE 500 index was 31-34%

of 34% of the total corporate tax
collection, according to Credit
Suisse,

The lower corporate tax may also
help in improving valuations of

uity. They trade at 40% premium to
the MSCI Emerging Market Index,
which is close to the 10-year aver-
age of 41%. A year ago, it was over
T0%. A possibility of superior

]

LT

rate tax rate. According to Kotak inthepasttwo fiscals withtaxout- Indian equities given the possible earnings should help in widening y
ure was part of anti-abuse provi- estimate, automobiles, banks, capi- go of ¥2.3 1akh crore. It accounted improvement in the returnon eg- the current premium. f ,A
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- s | (jovt Borrowing Fears Chill Bond Market — Swonrec:
notunder ambit of tax ~ buyback of shares (as on July 5) to by RBI and now the
stock exchanges on the levy of buy- FM has done her

introduced in Budget

Our Buraau

back tax as this was not factored in
by them in their cash outflow arising
from buyback.,” said Amit
Singhania, partner, Shardul
Amarchand Mangaldas. “This has
heen addressed by the finance minis-

VIELDS RISE 24 bps, posting largest single-day jump in about 32 months, on fears that fiscal deficit
may widen this fiscal due to the £1.45 lakh crore revenue sacrificed for these measures

Our Bureau

financial year due to thez1.451akh
crore of revenue sacrificed due to

investors, bond buyers have turned
bearish, anticipating a rise in mar-

comfiortable about additional sup-
ply,” Manglunia said.

bIt, whichwili go a

long way In reviving
sentiment. The step
Is almed at boosting

Mumbai: The buvback issuances of  ter andnow those companies will not these measures.” Ket borrowings,” said Ajay Efforts to drive growth and the Investments rather
at least half a dozen companies in-  be required topay buyback tax.” Mumbai: India’s benchmark bond — Bondspared someof thelossesto  Manglunia, managing director, in-  government's proposed plan to

cluding Infosys, Welspun, SKP  Thegovernment introduced the tax yvield surged 24 basis points, pull- close at6.79% Friday versus stitutional fixed income, JM  borrow overseas should keep do- than gertlng gl’ﬂW'[I'I
Securities and Star Cement aresetto  on buybacks since listed entities ingprices down, after financemin-  6.64% a day earlier as some Financial. “Investorsbelieve mestic borrowings under check through wasteful
benefitas the central government on - were increasingly using the route ister Nirmala Sitharaman an- state-owned banks werp the government islikely to  and prevent yields from rising. expenditure

Friday exempted the buybacks an- instead of dividends to return capi- nounced cuts in corporate taxes, seen buyingatahigherlevel miss the fiseal deficit targot “If the additional borrowing is

nounced before July 5from the ambit  tal to shareholders. stoking concerns of additional  Foreign banks are said to this financial year and may  done overseas, the bond markets NAVNEET MUNOT

of the new tax. The development Previously in FY16, it had intro- sovereign borrowings. have sold their bond hold- need to borrow more to  will be well supported,” said ClO, SBI Mutual Fund

came at a time when several market duced additional dividend distribu- This is the largest single-day ings with increasing yields, bridge the shortfall. That Nagarajan.

participants had expressed concern  tion tax (ADT) that applied to all yield jump in about 32 months. dealerssaid. means more supply of bonds.” Moreover, the covernment is also SAMIRARORA

that the buyback tax anmounced in  those investors who receive more Bond yvields andpricesmoveinop-  The fiscal deficit, or excess of ex-  The Reserve Bank of India (RBI) due toget?58,000 crore of addition- @lamsamiraror

the budget was potentially applied than REs 101akh worth dividendsina posite directions. penditure over revenues, was ini-  will announce its bi-monthly poli-  al dividend from the central bank. B Ml -

with retrospective effect. year. After this, most of the compa- “Corporate taxcutsareaconcern  tially estimated at 3.3%. With the ¢y in first week of October amid The rupee gained more than half O This Is not bigger

The government had announced in
the July Union Budget that baybacks
of thelisted companies would besub-
ject to buyback tax at 20%. The meas-

nies started lowering their dividend
payouts and instead undertook
share buybacks. The route has now
been curbed by the government.

for bond investors for now,” said
Murthy Nagarajan, head - fixed in-
come at Tata Mutual Fund. “We
expect fiscal deficit to widen this

latest tax cuts, dealers expect fis-
cal deficit in the range of 3.70-4%
this financial yvear.

“While the cuts cheered equity

expectation of rate cuts.

“Bonds yields may remain ele-
vated unless the RBI cuts rates in
its next policy and the market gets

Market Intelligence rowered By: ETIG Database www._etintelligence.com

a percent on expectations of over-
seas fund inflows. The local unit
closed at 70.95 a dollar Friday com-
pared with 71.33 a day earlier.
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» Happy Diwali: Economy

NITIN GADKARI

@nitin_gadkarl
Minister for Road Transport & HiZhways, and MSME

I welcome and appreciate the
move by the Finance Minister
@nsitharaman. It will give further

CORPTAX
RATE CUT
PROCESS
BEGAN
IN2015

.

BUDGET 2015-16

The government had first announced Its Intention to cut
corporate taxes progressively whiie presenting the budget
for 2015-16. 1t had then sald It would lower taxes to

2 5 J’E rrnm 30% InTour years
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The Economic Times, New Delhi / Gu

BUDGET 2016-17
Corporate Income-tax rate was cut to...

29 % pus

surcharge and cess
Tor companles up to
75 Crore urnover

S

25% Tor new

manuracturing

any tax concession

Saturday, 21 Septemhergglg

companies not avalling

Fiscal deficit could rise to 4% of GDP in FY20 as result of cut in corporate tax rates. However, the FM said
while the govt was conscious of the impact, the booster dose could actually widen tax base

FM Hopes Tax Buo|

The reduction
Intax to 22%

Is a windfall gain.

In the short-term,
companles can utilise
these resources to
promote sales and
glve more value

fo the customer.

This Is possibly the
Intention behind

the reductlon. The
measures announced
today underiine

the government’s
efforts to revive the
economy
RCBHARGAVA

Chairman,
Maruti Suzuki

Itisagood

move which
addresses the cost
of doing business
Inindlaandlsa
positive for the
companles operating
In Indla currently and
for forelgn Investors
thinking of Indla
as an Investment
destination.
However, the
challenge for the
government Is to find
alternative revenue
streams to support
the Infrastructure
expenditure belng
planned

TV NARENDRAN
CEO, Tata Steel

UDAY KOTAK

@uaayHoRK
Reducing Corporate tax
o0 25% Is big bang
reform. Allows indlan
companles to compete
with lower tax
Jurisdictions lIKe the
Us. It signals that our
government Is
committed to economic
Zrowth and supports
legitimate tax ablding
companles. A bold,
progressive step
forward.

o KUNALBAHL
@ 1kunalnan
incredible
announcementwhich
should dellver a great
boost to the Indlan
economy.lam
confident thatthe
startup sector wiil aiso
benefit tremendously
with Increased
spending and
Investments that this
wilil precipitate.
@narendramod|
@nsitharaman

Kirtika Suneja@timesgroup.com
dia’s fiscal deficit could go
up 70 basis points to 4% of
the gross domestic product
(GDP} in the ohgoing fiscal
year after the government
decided to cut the corporate
rates, which may result
inrisinginterestrates asitwillneed
toborrow more tomeet the shortfall,

Bond vields rose 0.15 percentage
pointsfollowing thedecision, which
the government said would cost Rs
1.451akh crove in foregone revenue.

The government has budgeted fora
fiscal deficit of 3.3% of the GDP in
the current financial vear,

Finance minister Nirmala
Sitharaman said the government
was conscious of the impact the tax
cut would hesre on fiscal deficit, but
added there could be tax buoyancy

“The idea is that economic buoy-
ancy will itself generate enough
reasons for better income, reve-
mie generation. The moment
the taxes are brought
down you are also ex-
pected to widen the
basKet. So, that isan-
other reason why we
will be having a posi-
tive impact on the
revenue collection,”
she said in response
toaquestion.

[ndependent econo-
mists expect fiscal
slippage of 30-70 basis
pointsfor the financial
vear. One basis point is
0.01 percentage point.

“There is pressure from
lower goods and services
tax (GST), and now these an-
nouncements will further
add to the slippage. We expect
fiscal deficit at 4-4.1% of the
GDE" said Sakshi Gupta, senior
economist, HDFC Bank.

India’s fiscal deficit touched 75.47
lakh crore in the June guarter,
which is 77.8% of the budget esti-
mate for 2019-20, as revenues re-
mained muited. Advance tax collec-
tion in the July-September quarter
Was up only 4%, while GST collec-
tions have been below target.

Ahighertransfer from the Reserve
Bank of India's surplus will provide
some respite, but the government is
still likely toface a big shortfall.

The REI will transfer z1.76 lakh
crore to the government followinga
recommendation by the Bimal
Jalan-led committee, Of this, 728,000
crore was given as interim dividend
last year.

Effective

Effective tax burden
on corporates had
been rising because
of phasing out of
exemptions and
Incentlves, rising
minimum alternate
tax and surcharge
Increases

s
s

The government had budgeted
790,000 crore as dividend from RBI
this fiscal year, which means it will
ot abowut T58,000 crore over and
above the budgetestimate,

Thegovernmenthasalso set anam-
bitious=1 lakh crore selloff target.

It met the fiscal deficit target of
3.4% of GDP for the previous finan-
cial year, after sharply cutting
spending towards theendof FY19as
revenue fiell short of estimates.

“In the current scenario when tax
buovancy is already low, the revenue
shortfall is expected to result in sig-

ateto

Upto
rlcr

30.90%

THEAVGNOMI

e Down

NAL/STATUTORY
AX RATE BEFORE TODAY'S

ANNOUNCEMENTWAS 34.4%
Income-wise nominal tax rate

Between Exceeding
rlor&z10cr 710 crore
33.06% 34.61%

Manufacturing cos

FY18

for 22%

and education cess but exclud

nificant fiscal slippage. Netting out
thepositive inflow from the RBI divi-
dend, we see a net tax shorifall of Rs
11akh crore, which amounts to ap-
proximately 0.5% of GDE™ said
Upasna Bhardwaj, economist at
Kotak Mahindra Bank.

If the government decides to cut
spending to meet the target, capital
spending would take a hit and eco-
nomic growth would suffer;

Lower central tax collections will
impact the fiscal situation of state
governments as well through likely
cuts in devolution of central taxes,

1ax rate 1o be
25.17%

“Effective tax rate is the ratio of total taxes, indluding surcharge

-.BUTWILLCOME DOWNNOW

Effective tax
rate for domestic
companies opting

Effective tax rate
for new domestic
manufacturing
companies with

15% Tax rate to
ve 17.01%

ing dividend distribution tax; to the total

profits before taxes and expressed as a percentage

and borrowing constraints may
foree state gOVernments to curb or
defer expenditure.

Withroughly 42% of the central tax
shortfall to be shared by states
through lower devolution, expendi-
ture cuts are likely to avoid substan-
tial fiscal slippage.

“All these meastres are supply side
interventions and the economy isfac
ingdemandrelated challenges, They
might have a medinm- to long-term
impact, but it is too early to com-
ment,” said Devendra Kumar Pant,
chief economistat India Ratings.

No Gains for Recycled Investments

SAFEGUARDS IN PLACE Adequate care has been taken to ensure that 15% tax is available only to
new investment in mfg, and not entities formed by splitting up or reconstructing a business

Deepshika.Sikarwar
@timesgroup.com

Panaji: The government has taken
adequate care toensure that the pro-
posed 15% tax rate is available only
to new investment in manufactur-
ing, putting in safeguards so thatold
investment is not recycled or re-
packaged to claim the benefit,

Thefine print of the amendment to
the income-tax law shows that enti-
ties formed by splitting up or recon-
struction of a business already in
existence shall not be eligible under
thenewregime. Exception wouldbe
made in situations of natural or
manmade calamity, riot or fire
wherein an entity needs to be re-es-
tablished, reconstructed or revived
on or after October 1.

Finance minister Nirmala
Sitharaman cut corporate tax rate

MOVE LARGELY
AIMSTOATTRACT
MFG COS LOOKING
TODIVERSIFY
PRODUCTION
OUTOF CHINA

to 15% for new manufacturing out-
fits that are set up on or after
October 1, 2019 and commence man-
ufacturing before March 31, 2023,
Themove islargely aimedat atract-
ing manufacturing companies that
are looking to diversify their produc-
tion out of China. With this new
scheme, the country hasnow become
among the lowest tax jurisdictions in
South and Southeast Asia.

Under the proposed rules, inves-
tors will not beable touse more than
20% machinery or plant previously
used for any purpose in the new in-
vestment.

However, used machinery or plant
brought from overseas shall not be
treated as old. But companies
should not have claimed any deduc-
tion on account of depreciation in
respect of such machinery. To get
the tax benefit, they should not also
useany building previously usedas
4 hotel or convention centre,

“...In order to curb any misuse of
the beneficial tax rate by the existing
manufacturing companies, appro-
priate safopuards have been put in
place. These conditions will make
sure that only the newly set-up com-
panies can avail (of) the relaxed rate
of corporate tax,” said Rakesh
Nangia, managing partner at
Nangia Advisors (Andersen Global).

Ripple Effect: Tax Breaks to Lift Depressed Job Market

Govt move to help
protect employment
before leading to
addition of jobs

Prachil Verma Dadhwal &
Sreeradha D Basu

New Delhi | Kolkata: The govern-
ment's decision to reduce corporaie
tax iglikely to bring cheer to the de-
pressed job market.

The announcement has infused
hope across sectors before the festive
season, according to a host of indos-
try experts ET spoke to. They expect
the government move to help boost
businesses and create employment.
Profitable companies in sectors like
consumer: retail, mdustrial manufac-
turingand construction would seead-
dition of jobs, they said. In industries

such as auto and auto-ancillary that
have been hit by a severe slowdown,
this may come in as much-needed re-
lief and help protect employment be-
foreleading toaddition of jobs.

“This move will have a positive im-
pact on investments in manufactor-
ing, which, in turn, increases econom-
ic activity, augments production and
creates jobs,” ManpowerGroup
Sorvices India president Manmest
Singhsaid.

Most India Inc executives sounded
bullish about the impact, but a few
also cautioned that the positive effoct
on the job market could take some
time to materialise.

“Lipoks like Diwali is here,” tweeted
Pawan Goenka, the managing direc-
tor at SUV and tractor maker
Mahindra & Mahindra.

Prashanth Doreswamy, the country
headof tyremaker Continental India,
gaid the tax break would allow compa-
nies to improve their working capital
for the next fimancial vear, giving the

industry an opportunity to invest
back into the business. “This would
also have a positive impact on the job
market,” he said.

“Just when the economy and Street
werelosing hope, thefinanceminister
in a veritable Goddess Laxmi avatar
has offered succour to millions of

Good News AtLast

ancy Will Do the Trick

Lower Taxwill Boost

Sentiment,

Liquidity

and Investments

AMITABH KANT
CEO, NITIAAYOG

Amid the global turmoil, the world is
closely following India’s growth sto-
ry. It will decide the course of the
global economy and also the stand-
ard of living of 1.3 billion people.
This government is fully cognizant
of its responsibility to keep Indiaon
track for 8-9% growth rate. It wasno
coincidence that over the last five
vears, India has clocked an average
of 7.5% growth. Asa consequence of
which we have been able to pull 271
million people out of poverty. Weare
also on course to provide housing,
electricity, drinking water and clean
cooking fuel to all Indians.

However, India has been caught in
theeyeof a growth conundrum dueto
global trends and domestic slowdown.
While India will and is trying its best
to make use of adverse global trends,
its worry largely has been domestic
upheavals. Last quarter, ndia record-
edagrowthrateof 5%. This waslarge-
1y due to the IL&FS fiasco thathad a
domino effect on the economy. It ad-
versely impacted theentire crediteco-
system - particularly the banks. This
led to constrained lending by the
NBFCs, which aremuch more flexible
and adaptable. ASa consequence, con-
sumer lendingand investor sentiment
took a plunge and India’s growth rate
took a hit. Nevertheless, Indian insti-
tutions have shown remarkable agili-
ty inresponding.

We must give credit where it is due.
The RBI and the government quickly
swung into action. Since January of
this year, thereporate was reduced by
RBI by 110bps—from 6.5% t0 5.4%.To
ensuretransmission of lower ratesto
spur consumer spending, the govern-
ment also went into a reform blitz-
krieg. It announced three reform
boosters, undertakingmajor impend-
ng reforms.

The initial injectionof £70,000 crore
into the banking system, followed by
75 lakh crore liguidity, along with
720,000 crore support to housing fi-
nance companies is rejuvenating the
economy from the ground up. The
government announced the historic
merger of 10 public sector banks into
four. This will bring in long-term effl-
clency zains to Indian banks, and in-
creasing access to credit.

These three boosters comprised sev-
eral other notable measures impact-
ing sectors such as banking and fi-
nance, MSMEs, investment,
auftomotive sector, infrastructure
sector, financial markets, corporate
governance, trade and housing.

Today comes the fourth reform
booster—a big, bold and historic an-
nouncement. The government will
reduce corporate tax rate for domes-
tic companies to 22% from 30%, and
for new manufacturing companies it
will be reduced from 25% t015%, with
effective tax rates being 25.17% and
17.01%, respectively. Of significance
is also the fact that these companies
will also not be required to pay the
minimum alternate tax (MAT.

This is bound tofurther umleash the
animal spirits of the Indian markets.
Oneof itscrucial impacts will be that
it will boost private investment and
also improve the competitiveness of
Indian firms. Themanufacturing sec-
tor is bound to get a fillip from these
measures, giving the Make in India’
programmeamajor thrust. Liquidity,
investments and sentiments will all
surge. As the bottom lines swell and
we move into the festive season, the
corporate earnings gains will have a
ripple effect across the economy.

As of now, our corporate tax rate is
comparable to our Asian peers, ac-
cording to KPMG. For example, in
Malaysia, the corporate tax rate
stands at 24%. In China, Korea and
Indonesia, itis25%.

One must not look at these reform
boosters as standalone activities.
Instead, they are finely balanced
moves tomake India a s trillion econ-
omy which provide a level playing
field to all businesses, aim to make
India a preferred destination with

THENEXTROUND OF
REFORMSWILLHAVETO
BESTRUCTURAL.AGRI,
MINING, TEXTILES &
LABOURREFORMS CAN
SUSTAINGROWTHSTORY

best business environments and in-
crease the nation's productivity and
competitiveness.

The nextround of reforms will have
to be structural. Agriculture, coaland
mining, textiles and labour reforms
alone can sustain India’s growth sto-
ry with employment over a long peri-
od of time.

AS we celebrate this major move, 1
want to close this submission ona
humble note. Former finance minis-
ter Shri Arun Jaitley promised that
the corporate tax rate would come
down t025%. There 1snobetter way to
Dpay homage to a policy maker with a
vision than implementing his vision
that would go a long way in trans-
forming the Indian economy,

countrymen who were prayving fora
revival in theeconomy and a return to
prosperity,” RPG Enterprises chair-
man Harsh Goenka said. He also ex-
pects the move to help revive capital
gpending and create jobs.

There has been a slowdown in the
jobsmarket in the past coupleof quar-

TaX rate cut To resultin The expansion
profitable coswith more [s 1kely 1o fusl
funas to Infuse In expansion |obs market
Positive Auto sector, reeling
sentiment may unoer a siowdown, may
resuitinincreased | seearevival

consumer

spoenaing

Premature to

predict the

Impact on salaries

Or numoer of new

1oDs, 53y experts

ters. Oneof thesectors that witnessed
large-scale joblosses was auto, where
industry insiders and recruiters said
an improvement in hiring sentiment
might take more time than in profit-
making domestic consumption-riv-
en businesses suchas FMCG, consum-
er durables and retail.

“Early to say, but if today’s an-
nouncement resulis in business
growih, then itmay definitely change
the hiringsentiments over a period of
time as currently there is a hiring
frooze ACTOSS MOSt AUto companies,”
saild Pawan Goenka’s colleague
Rajeshwar Tripathi, the chief people
officer at Mahindra. “Jobs could be
created only if the auto sector boune-
es back on track,” he said.

Santrupt Misra, the global director
for HR at the Aditya Birla Group, said

5 any positive step from the govern-
S ment encouraging investment and
= pnabling companies to invest in the
current economic climate was wel-
Z come. “As regards consequences for

jobs, stable jobs and sustainable em-
plnment happen when companies
operatetheir business. So, thereal job
impact will be back-ended as invest-
ments fructify " hesaid.

Dabur India too is bullish, though
the direct benefits for the company
wouldbelimited asmostof its produc-
tionfacilites are in tax-freezones. “We
hope that this wonld translate into an
improvement insentiments by way of
enhanced consumer buying. This is
likely to have a positive cascading ef-
fect in the medium to long term, lead-
ing to capacity addition and job crea-
tion,” executive director-HR V
Krishnan said.

Sugata Sircar, the chief financial of-
ficer at Schneider Electric-India, said
the tax cut would provide “a fillip to
manufacturing investments in the
country, impacting the requirement
for skilled professionals™.

Whilethereischeorall arotmid, snploy-
posmay have towaitsomemore timefor
asalarvhike, said jobmarket experts.
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A broad-based recovery in fund flows is on the cards once capacity utilisation picks up, but new investment may
take the highway as the corporate tax rate cuts enhance India’s manufacturing cost competitiveness

Investment En Route as FM Soups Up Engin

Consumer Companies

May Add to Cart
Before Cutting Prices

HIGH PRICES MAY STAY Credit Suisse expects most
consumer companies to retain gains

Sagar.Malviya@timesgroup.com

Mumbai: Consumer companies are
likely toplough savings from India’s
biggest corporate tax cuts into
building new factories and expand-
ing operating assets instead of im-
mediately slashing sticker prices of
branded apparel, home appliances,
cookiesor other grocery items.

“A lower tax ouiflow definitely
means higher froe cash flow, which
could lead to better working capital
and more money for expansion,”
said Rakesh Biyani, joint managing
director, Future Retail that owns
BigBazaar, Central and EasyDay.

Hindustan Unilever, Colgate, ITC,
Britannia and Nestlé will benefit
gince their effoctive rates are 30-
35%, higher than the rocent an-
nouncement of 25%. Stocks of
Britannia, HUL and Nestlé climbed
between 6% and 9% on Friday

Companies said the move would
help spur investment, although the
jury is out on immediate revival in
consumption demand.

“A change in income tax slabs
would have given money into the
hands of the consumers, translat-
ing into immediate consumption.
Here, some of the companies are, in
any case, strapped for profit,” saidJ
Suresh, MD, Arvind Lifestyle
Brands, which runs about two doz-
en brands such as Gap. ATTow,
Children’s Place and Sephora.

A Credit Suisse report said it ex-
pects most consumer companies to
retain gains, or at best spread them
over two years. Companies with
large gains may smoothen earnings
by increasing ad spends in FY20/21.

FMCG, apparel and retail seg-
ments have been battling slower
growth for over three guarters now,
Smartphone and home appliances
gaw a dip in sales beginning July.

“A reduction in goods and service
tax would have a direct impact on
prices, apart from recent scrapping
of import duty on LED television
panels, whereby prices for LED TVsS
will slip 2-3% from end-October,”
said Avneet Singh Marwah, chief
executive, Super Plastronics that
makes Kodak and Thomson TVs.

India’s festive season, beginning

with Ganesh Chaturthi and Onam,
is the biggest shopping period, ac-
counting for 35-40% of annual sales
of consumer-facing companies.

“The corporate tax structure isnot
factored in the pricing mechanism
and hence any benefit there will not
reflect in the end consumer pric-
ing," a senior executive with a lead-
ing smartphone maker said.

In FMCG, a high percentage of
goods are manufactured in excise-
free zones in Himachal Pradesh,
Uttarakhand, and the North East
that also enjoy central excise duty
exemption or duty refuand.

“Atpresent, the impact is marginal
but once we are past sunset dates for
tax-free units, we can benefit from
lower taxes,” sald Saugata Gupta,
managing director at Marico Lid.

Also, most companies said it is dif-
ficult to predict exactly which goods
will have the most noticeable price
reduction, they were confident the
move will boost overall sentiment.

COMPANIESSAY THE
MOVE WOULD HELP
SPUR INVESTMENT,
ALTHOUGH THE JURY
[SOUTONIMMEDI-
ATEREVIVALIN CON-
SUMPTION DEMAND

“The feel-good factor of this move
will create optimism and consump-
tion will certainly bespurred, " said
Varun Berry, managing director,
Britannia. “The government has
taken economic slowdown very se-
riously and has taken concrete
steps to ease the situation, consider-
ing the tough operating environ-
ment in India.”

The FMCG sector expanded 10% in
the three months to June, margin-
ally slower than 10.6% in the first
gquarter of FY19. However, sequen-
tially, revenue growth has been con-
sistently declining in the past four
gquarters from their peakof 16.2% in
the three months to September 2018.

ANIRBANBORA

indla has reduced corporate
Income tax rates to attract
forelgn Investment and
boost manufacturing,
bringing them on a par
with global levels.
ETexplains
the new rates...
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Kirtika.Suneja@timesgroup.com

eduction in corporate tax
rates will boost business sen-
timent and spur invest-
ments with some frontload-
of capacity expansion,
but a broad-based recovery may come
withalagasmany sectors witnesslow
capacity utilisation, expertssaid.
Theratecut willraise profits, allow-
ing companies to invest more, either
with theirownfindsor debtraisedon
the back of a stronger balance sheet.
“Tt will change investor sentiment as
A tax rate reduction has been a long
pending demand,” said Devendra
Eumar Pant, chief economist, India
Ratings. From 29.49% average tax
rate in 2017-18 t0 25.17% now, India
will become an attractive destination
for foreiem nvestrment and boost pri-

ﬂebt had prevented private partjt:i-
pation in infrastructure.
Expansion in capital expenditure in
thelast fow years has been largely in
the public sector, funded from the
budget. Asper Reserve Bank, capacity
utflisation rosemargmally to76.1% in
the fourth quarter of FY19, from
T5.9% inthe third. Seasonally adjust-
ed capacityutilisation, however, fell to
74.5% in Q4from 75.6% In Q3.
Manufacturing sector investments
declined 10.3% in FY18, sharper than
the2.7% fall registored in FY17, as per
recently released provisional data of
the Annual Survey of Industries.
Gross fixed capital formation
(GFCF), as measured by a survey of
abott 20,000 factories, was v3.31 lakh
crore in FY18, compared with 73.69
Iakh crore in FY17. A broad-based re-
covery in imvestment is likely once ca-
pacity utilisation picks up, but new

vate sector savings, he said.

Private manufacturing invest-
ment has remained muted due to
tepid demand and low capacity
utilisation, while stress and high

investments may quicken.

bility, industry insiders said.

Pratik.Bhakta@timesgroup.com

Bengalurn: Startups and technol-
ogy companies have welcomed the
move to cut corporate taxes, It
could provide incentive for many
startups to move towanrds profita-

“This move will reduce diver-
gonce between capital gains tax
and corporate tax substantially,
creating an incentive structure for
many startups to look for profits,”
said Nithin Kamath, chief execu-
tive, Zerodha, one of the few large
profitable startups from the city

Baba Kalyani, chairman and MD,
Bharat Forge said the measures get frontloaded. Existing compa-
will provide “a big boost to rev-up  nies that want to expand will also
private investments and improve benefit,” said N R Bhanumurthy,

Profitability Up Ahead for Startups

STRUCTURE FOR ENTREPRENEURS Govt push to Make in India may benefit medium-scale manufacturers

Corporate tax rate

22% rate* for all domestic cos not
availing any tax sops

15% rate* for new manufacturing
companies sat up on/after Oct

1, 2019 but starting production
before March 31, 2023, and not
availing any sops

| No MAT on companies availing 22%

and 15% tax rates

30% (peak rate) for all other
domestic cos, new 15% MAT rate
proposed rate for such companies
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business and investor sentiment.”
It will go a long way in enhancing
India's manufactaring cost com-
petitiveness, he added.

“This should create a huge stimu-
lus, and investment plans of new
companies may get specded upnow
from the new announcements

SECTORSWITHLESS
DEPENDENCE ON LA-
BOURMAYSEE POSI-
TIVE IMPACT SOONER
THANTHE LIKESOF
INFRASTRUCTURE,
DUETOISSUES LIKE
GREEN CLEARANCES

October onwards. The plans may

Many investors in startups sell
their stakes at a higher valuation
and only pay a lower capital gains
tax, putting profitability on the
backburner. This move will propel
such entities to move towards
profitability, experis said.

Pushing Make in India may ben-
efit many medium scale manufac-
turers directly, they said. “Entre-
preneurs with manufacturing
operations under proprietorship
and partnership entities may now
look to create a corporate struc-
ture because of tax benefits. It
may help in formalisation of the
economy,” sald Devangshn Dutta,

professor at the Naﬂm}a_l ]nstitute
of Public Finance and Policy.

The government has set a target
of raisingthe share of manufactur-
ing inthe GDPto25% by FY22, from
around 17% now, through its ambi-
tious ‘Make in India’ programme.

According to the national ac-
counts, GFCF rose to v491akh crore
in FY18, from 743.31akh crore in the
yearagoin terms of current prices.

Sectors with less dependence on
labour may see a positive impact
sooner than those that are highly
dependent on land and labour, like
infrastructure, because of issues
like environment clearances.

“Low business optimism, low re
turns on capital invested by the corpoe-
rate in the non-financial sector and
increase in inefficiency in capital em-
ployed, raises concerns over pace of
rovival in investment. Investment de-
mand indicated by a Gross Fixed
Capital Formation, which used to be
arpund 35% in 2013 has fallen to 32%
currently,” said Arun Singh, chief
economist at Dun and Bradsireet.

chief executive, Third Eyesight, a
consultancy firm.
Atamacrolevel, ecommerce and
payment startups are looking at
the move as a booster dose to help
lift consumer sentiment. Kalvan
Erishnamurthy, chief executive
of Flipkart, also said it will boost
market sentiment and economic
activity before the festive season.
Although a tax reduction will
benefit corporates directly, how
much of that will trickle down to
consumers is the big question.
Whether the announcement will
spur consumer spending remains
to be seen, said industry experts.

Handset Makers Expect Lower Taxes
to Give Fillip to R&D, Manufacturing

Move will help India
achieve $190-billion
handsets manufac-
turing target: ICEA

Writankar Mukherjee,
Danish Khan & Devina Sengupta

Kolkata | New Delhil Mumbai:
Consumer electronics and handset
makers such as LG, Xiaomi, Dixon
Technologies and OnePlus said
Friday’s tax cuts will boost invest-
ments into the local manufacturing
ecosystem, including research and
development (R&D), encourage
componentsuppliers to setup shop,
and generate employment,

“We have been continuously in-
vesting in India. Such reforms will
cive a boost to business, encourag-
ing more investment inmanufactur-
ing," Ki Wan Kim, managing direc-
tor; LG Electronics India, told ET.

China’s Xiaomi, leading smart-
phone maker in India, agreed with
the minister, saying the govern-
ment's move will generate employ-
ment and encourage more invest-
ments in local R&D. It said it was
“hopeful” of being able to “bring
more of our componentsuppliers to
India and help boost the local manu-

facturing industry further.”

The government brought down ef-
foctive tax rate for companies by
about 10 percentage points to
25.17% andoffered a reduced rate of
17.01%, including surcharges, for
new manufacturing firms, as part
of efforts to resuscitate the econo-
my. Rates were lowered from nearly
35% and over 29%, respectively.

Industry body Indian Cellular and
Electronics Association (ICEA)
said the new steps could help India
achieve the mobile handset manu-
facturing target of $190 billion by
2025, around half of the total elec-
tronics manufacturing target, with
a total export target of $110 billion.

ICEA chairman Pankaj

Mohindroo said the condition of
non-availment of exemption or in-
contive should be “clarified explic-
itly to imply that only income tax
will be covered”, “This will remove
the doubts in minds of investors
and will speed up the flow of invest-
ments into this sector,” he said.
Sunil Vachani, chairman of elec-
tronics and smartphone contract
manufacturer Dixon Technologies,
said the tax cuts will bring Indiaon
a par with the global economy in
terms of taxation for manufactuar-
ers. “Some countries like Vietnam
have no tax for high-tech manufac-
turerslike electronics, but then also
India will be able to narrow the gap
significantly and attract global in-

India has to be
turned Intoa
hub for component
manufacturing...
This Is a big financlal
Incentive and | see
India becoming a huge
centre for electronics
manufacturing

RAVISHANKAR PRASAD
TELECOM AND IT MINISTER

vestment due to its inherent advan-
tages, It will revive the private in-
vestmentcycle in India,” he said.

Vikas Agarwal, general manager,
OnePlus India, said the company
was looking to further scaling up
towards making India a hub for it
global operations.

Dixon Tech will expand its invest-
ment for manufacturing capacity
and add new categories, expectinga
flurry of electronics and appliance
makers toexpand local production,
and so will Super Plastronics.

Ajey Mehta, region head (APAC
and India), HMD Global, makers of
Nokia phones, was however cau-
tious. “While the substantially re-
ducedcorporate tax percentage will
encourage more entries, one contin-
ues to look out for more such meas-
ures that improve ease of doing
business,” hesaid.

“It's a great move by the govern-
ment, atthe mostappropriate time,”
said Hari Om Rai, chairman, Lava
International. “There could be cer-
tain issues and clarifications need-
ed on the part where the govern-
ment has offered further lower tax
on fresh investments. However, one
thing is very clear — the govern-
ment is very sincere about business
and economy. The current income
tax reform 18 a great invitation to
the global companies to come and
Make in India.”

Telecom Gear May
Draw in $50-billion
Foreign Investmnt

Kalyan.Parbat@timesgroup.com

Kolkata: The sharp cut in corpo-
rate tax and lower rate for new
domestic units can help attracta
whopping $50 billion (about £3.5
lakh crore) of foreign investment
into telecom gear manufactur-
ing, said sector experts.

Lower corporate tax for green-
field units, they said, conld give
India an edge over Vietnam and
Malaysia in attracting topdollars
intolocal gear production.

“Offering an atiractive 17.01%
tax rate for new domestic manu-
facturing units promises to put
India on the telecom gear and
electronics manufacturing world
map, witha potential to attractat
least $50 billion in greenfield in-
vestments from thebiggest global
tech companies,” NK Goyal,
chairman emeritus, Telecom
Equipment Manufacturers
Association of India, told ET.

Sandeep Aggarwal, managing
director of local optical fibre ca-
ble maker Paramount Communi-
cations, said “the big-bang tax
reform is timely as many global
telecom gear makers, who were
lately relocating their factories

from China to Vietnam, will find
India equally attractive”.
Foreign network vendors with
existing manufacturing units in
India, however, want similar tax
breaks to galvanise them into
boosting production capacities
and capex spends, especially as
they are already manufacturing
5G goar locally in the run-up to
the next spectrum sale — likely by
this year-end or early 2020 - that
will mark debut of 5G airwaves.
“Wewould urge the government
t0 incentivise existing manufac-
turing entities in India to further
erow volumes and capacity,” said
aNokia India spokesperson.
Ericsson India managing direc-
tor Nitin Bansal said it was “afil-
lip” for domestic manufacturing.

PIYUSH GOYAL

Commerce Minister
CongratulationstoPM &
FM Tor the pathbreaking
announcement done to
cut taxes for domestic &
new manufacturing
companles which will
boost ‘Make In Indla’,
promote Investment &
wili create huge empioy-
ment opportunities

KIRAN MAZUMDAR

SHAW
Corporate Tax Rate Cut From
30%T0 25.2% To spur
Growth-this Is a great move
which will Tirmiy revive
Erowth n investment. My
hats off to FM @nsitharaman
Tor this bold but most
needed move

Cos wlll now

have surplus
funds that can be
diverted to capacity
expansion... While
previous
announcements
were Incremental
In nature, today’s
announcement will
have exponential
outcomes for Indla
AJAY PIRAMAL

Chairman,
Piramal Group

This will grow
cos’ retained
earnings, which will
result In Investibie
surplus, shift Indla at
par with Its reglonal
peers and maintain
macroeconomic
prudence by
continuing to
stimulate
the
Investment
cycle
AD]T‘I’A GHOSH
CEQ, Oyo India

The reduction
of corporate
taxes, Including
surcharges and cess,
will significantly
boost the economy
and will provide a
huge Impetus for the
manufacturing and
Infrastructure sector
ANILAGARWAL

Chairman,
Vedanta Resources

| only wish more
such steps,
which govt s already
contemp-lating, could
be taken together In
one go so as to create
deeper Impact, instill
more confidence In

s mm ECONOMY
and
amongst
corporates

GOPICHAND P HINDUJA

Co-Chairman,

Hinduja Group




The Economic Times, New Delhi / Gurgaon, Saturday, 21 September 2019

A Bold Reform on
Corporate Tax

Effective rate could come down even more

Finance minister Nirmala Sitharaman unveiled the
mother-of-all direct tax reforms, proposing a cut in the
corporate-tax rate for domestic companies to 22% and
new domestic manufacturing companies to 15% against
30% now, provided they eschew exemptions and the mi-
nimum alternate tax (MAT). Adding surcharge and cess,
the 22% rate becomes 25.17% . We welcome the basic prin-
ciple of lowering rates to Asian levels, while doingaway
with exemptions. It will make large Indian companies
much more competitive, leave them with more cash for
investment, change India’s branding as a high tax juris-
diction and motivate global players to set up shop here.

Not unexpectedly, industry and markets have cheered
the reform that brings down the effective corporate-tax
rate by about five percentage points. Companies could be
tempted to avail themselves of the new 15% rate for new
manufacturing capacity That would boost growth. Com-
panies thatdonotoptfor the concessional taxregimeand
enjoy tax exemptions will continue to pay at the pre-am-
ended rates but can move to the new
regime after their tax holiday ends.
The tax burden (40% plus surcharge)
has not been lowered for foreign com-
panies, widening the gap in the taxra-
te between Indian and foreign compa-
nies. The anomaly needs to be correc-
ted. Ideally, a uniform low corporate-
taxratefor domestic companies is simpler than multiple
rates, and administratively less cumbersome. Surchar-
ges must go. Sparing listed companies that have already
announced buyback of shares before the Budget from
the tax on buyback is welcome.

The giveaways will cost the government around
71.45,000 crore. If sentiments improve and investmentac-
tivity intensifies and growth picks up, tax buoyancy co-
uld reduce that figure. If not, wearelookingat afiscal de-
ficitthat isa tad higher than the budgeted 3.3% of GDP in
2019-20. But that would be no disaster. The task is to simp-
lify GST and get more companies on board, thickening
the mesh of audit trails, whose analysis and follow-up
can lead to much income amenable to direct taxes, both
corporate and personal.

Major Ports Call for
Corporate Structures

Finance minister Nirmala Sitharaman has announced that
an action plan to reduce “time to export’ and “turnaround ti-
me' at our major ports and airports, benchmarked to interna-
tional standards, is tobe implemented by December 2019, This
is welcome. There ismuch potential toleverage digital techno-
logy to expedite export clearances, and to boost logisties and
infrastructure soas toreduce dwell time at our ports.

A recent study shows that by proactively reducing the avera-
ge turnaround time of a ship —the duration between when it
drops anchor and when it departs — by 50%, India can raise
merchandise exports by at least 20%. The average dwell time
at major ports abroad is now only about half a day. And while
turnaround time at our major ports has
considerably improved of late, they re-
main between 1-2 days at our most effici-
ent major ports. The finance ministerhas
stated that actual turnaround times will
be published in real time for each port, to
transparently shore up port performance
levels double-guick. In tandem, there’s
the pressing need tomodernise existing ports, step-up portca-
pacity, and speedily improve road, rail and multimodal con-
nectivity with key production hubs. We need to speedily raise
investments in logistics parks and shore up port-linked in-
dustrialisation.

In parallel, our major ports must be given more business-like
structures, norms and procedures. While the Major Port Aut-
horities Bill —which is toreplacethe dated Major Port Trusts
Act— does delegate power to the concerned board to raise lo-
ans and issue security for capital expenditure, we surely need
more efficient corporate structures at the major ports. Corpo-
ratisation would lead tobetter incentives for operations, easi-
erraising of capital and unlocking of shareholder value.
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The Elephant in
the Police Room

Elephants in the room arefamously invisible but supposedly
palpable, so an actual one should be aslarge aslife and twice
asdiscernible. Yet, thefact that Delhi Police hadfailed toloc-
ate 37-yvear-old Laxmi — now Jasmine — for over two mon-
ths, wasthe elephant in the roomnoone wanted toacknowle-
dege. A high-ranking police official may find it easy to simply
disappear intothin air even as India’s bestsleuths scour Kol-
kata, butanelephantmanagingtoelude Delhi’sfinestkhaki-
clad Sherlocks is surely amatter of some embarrassment. It
isnot as if she could simply melt into the underbrush — ele-
phants have neither the size nor the weight to do so without
considerable commotion. Even so, Laxmi remained on the
run — figuratively speaking, of course, because an actual
elephant at full pelt would be hard to hide — with her suppo-
sed owner in a big city. That she was finally ‘rescued’ is not
something the police should trumpet.

Elephant jokes, they say, posit absurdity as a possibilityra-
ther thanresolve aguery However, given that theanswertoa
basic query inthat genre — “Where do you find elephants?"
—1is5“Depends on where voulost them,” the joke was clearly
onthepolice as Laxmiwasfound ‘hidden’ on the banksof the
Yamuna in Delhi, not far from where the police lost track of
her. Perhaps they mistook her for a Ganapati idol.

CORPORATE TAX CUT Gol'smove means better tax compliance and making India a business destination

MORE THANSHOW BIZ

Now India Inc,
You Deliver

RajivMemanl

. Inance minister Nirmala
' Bitharaman’s announce-
ment on Friday to slash the
basic corporate-tax rates to

- 225 for all domestic compa-
nies without tax exemptions or in-
centives, and 15% for new manufac-
turingcompanies is a bold move. Itis,
indeed, the most significant corpora-
te tax reform after the goods and ser-
vicestax(GST).

The new rate should reduce the
cost of capital and catalyse invest
ments by repositioning Indiaas one of
the most competitive economies. Ina
way, Gol has handed over its own cor-
pus of about .45 1akh crore to India
Inc t0 improve its balancesheot. The
alacrity with whichithas acted aftiera
series of engagements with industry
is commendable. It is now for India
Inc to rekindle its entrepreneurial
spiritand make frosh investments.

Some of the decisions announced
are in alignment with the proposals
made by the task fores on the new di-
rect tax law, On the rate front, howe-
ver, the reforms have gone much be-
yond those recommendations. The
option of a 17.01% effective tax rate
for new domestic companies incor-
porated after October 1, 2019, making
fresh investments in manufacturing
and commencing operations by
March at, 2023, is one of the most
competitive tax rates in the world.

Even for existing companies, the
new effective tax rate of 2517% islo-
wer than the Gol's own estimate. Hit-
herto, the average effective tax rate
for all profitmaking companies, in-
clusive of surcharge and cess, was,
post-incentives, 20.49%. The option
for companies to adopt concessional
tax without exemptions and incenti-
ves lends fafrness and simplicity
which should encourage better
compliance and reduce litigation.

Corporate income tax (CIT) is 25%
in China and Indonesia, and 30% in
the Philippines. The new rate for In-
dia becomes much closer to the
OECD average of 21.4%. The US wit-
nessed a far-reaching impact after re-
ducing its CIT to 21%. However, con-
sidering the combined impact of sta-
te-level income tax applicable in the
US, India will be more competitive
than some US states. This advantage
will strengthen India’s position to le-
verage opportunities in the global
supply chains being disrupted due to
theUS-China trade war.

There is also a sweetener in the
form of exemption from minimum
alternate tax (MAT), a huge relief for
companies, especially lossmaking
enterprises and those that have con-
verged to Indian Accounting Stan-
dards({Ind-AS). Theexemption elimi-
nates scope for lifgation on accoun-

There may be transitional adjust
ments for deferred tax assets and
MAT credit as an accounting offsho-
ot of the corporate-tax reductions.
But industry should not mind, given
the larger interest of substantial sa-
vings in future tax liability

Another welcome measure is the
rolief from buvback tax for listed
companies, which had annoumced
buyback plans before the Budget was
announcement. The companies we-
re worried about the retrospectivo
impact of the announcement, which
made them Iiable to pay additional
20% buyback tax. Recognising con-
cerns, the FM has decided that tax on
buyback of shares, prior to the Bud-
ot announcement on July 5, forsuch
comparnies won't be charged. Forany
future buyback arrangements, Gol
should provide the right mechanism
for estimating tax on such transac-
tions, so that investors do not suffor
double taxation on the same capital.

Until now, companies were allo-
wed to provide
corporate  social
responsibility
(CSR) finds to
technology  incu-
bators located wit-
hin Gol-approved
academic institu-
tioms. The expan-
sion in the scope of
mandatory CSR
spending of 2% by
including  pay-
ments to central
O state govermn-
ment-fundedorre
cognised B&D in-
stitutions provi-
des an opportuni-
ty tO companies to
better comply
with CSE require-
ments. It will also
help channelise

SugataGhosh

Hope for Quick
Trickle-Down

W W Or a government better
known for its daring —
and often andacions — po-
litical decisions, Friday’'s

_— announcements will go
down as the most impressive gam-
ble till now on the economic front:
bold and long term., sudden yet te-
nable. It surprised financial mar-
kets, which were scrounging for a
story and were beginning to belie-
ve that a regime, riding on a stun-
ning political mandate, has chosen
to disregard the slowdown that is
putting off investors and crimping
the ability of businesses.

The big questions now are: how
soon, how wide will be the trickle-
down effect? Will Corporate India
shareasliceof itswindfall withcus-
tomers, suppliers and emplovees?
Rarely, if ever has New Delhi
changeddirect tax inthemiddle of a
financial year And whenitdid, itre-
frained from lowering tax on indivi-
dual income — unless there's anot-

her, though less

.

likely, dose of
surprise  awai-
ting in the weeks
before Diwali.

A cut in perso-
nal income tax
(I-T) might have
buoved sagging
CONSumer senti-
ment in an eco-
nomy that revol-
ves around the
CONSUIMmer story
and is today hit
by dwindling de-
mand. For a go-
vernment wit-
nessing slow tax
collections, e
ducing the tax
on individuals is
more tempting,
as it costs less.

more funds to- Yes, baby!
wards research.

These announcements and other
measures are estimated to make a
dent of 71.45 lakh crore to govern-
ment revernues. There have been ar-
cuments that, given the constrained
fiscal situation, any stimulus packa-
o may be precarious. However; the
booster shot of low taxes was much
neaded. If Gol accelerates disinvest
ment, the fiscal burden can be parti-
ally alleviated. Moreover, lowering of
corporate-tax rate will widen the tax
netand gradually increase revenues.,

Recent measures to stimulate ex-
ports and the housing sector, toget-
her with steps taken on the consump-
tiom side, demonstrate Gol's commit-
Tent 0 Srowti.

Butevenasitlea-
Vs more money
in the wallets of consumers, a cut
inpersonal I-T'is1ess enduring and
can be reversed when times are go-
od. Compared to this, a corporate
tax cutsignals a structural step.
It's evident that Nirmala Sitha-
raman and her team of advisers
are betting on steps that wonld cre-
ate economic surplus and boost in-
vestment demand., rather than
trigeer a quick improvement in
consumer confidence that they
probably, hope steps like the loan
mela would take care of. In fact, the
nature and potential of Sithara-
man's latest set of measures are
such that they come across more as
sorious reform, rather than despe-
rate sops thrown by an anxious go-

falling growth.

Asamedinm-termmeasure, alo-
wer taxrate puts Indian companies
onabetter footingto compete in the
worldmarket against their peersin
China, Indonesia, South Korea and
Malaysia. Indeed, as the next logi-
cal step, advocates of lower corpo-
rate I-T would now favour sparing
companies of the dividend distri-
bution tax and taxing the entire di-
vidend in the hands of investors —
4 step that could make Indian com-
paniesdistinctly more attractive to
forelgn portfolio managers as well
asstrategic investors.

But that is a medium-term story,
How will the fiscal boost play out
over the next fow months? What is
New Delhi hoping for? Probably
higher dividend payment by com-
panies, a softening in the price of
goods and services, public sector
companies making faster pay-
ments to vendors, and new invest-
ments by manufaciuring compani-
es, even if it means tax arbitrage
under a new subsidiary.

Vocal, euphoric stock traders
are not only thrilled by higher ear-
nings forecast, particularly of lar-
ger companies, due to the tax cut,
but are covering their shorts amid
abelief that the measures could le-
ad to a recovery cycle. If that senti-
mentprevails, it wonld help the FM
to pull off some biz-ticket disin-
vestments — money that will be
badly needed with government
borrowings expected to goup.

Till now, in countering the slow-
down, RBI was batting on the front
foot — with interest-rate cuts and
liguidity injection through open
market operations — while Gol, se-
emingly confident about the econo-
my, was playing second fiddle. Will
this change now? Will the moneta-
Ty authority now goslowonratere-
duction and the government go all
out to revive growth?

Policymakers are staring at
three big truths. The space for furt-
her fiscal easing and higher go-
vernment spending is fast shrin-
Kking. Interest rates, asborneoutby
higher bond vields, may not dip as
quickly as it was expected — aphe-
nomenon that wonld make it toug-
her for companies to lower debts.
And, no one really knows how long
the tax bonanza would take to per-
colate,

Like SBI chairman Rajnish Ku-
mar;, who prays every morning for
recovery of the bank's bad loans,
his boss Nirmala Sitharaman will
bekeeping her fingers crossed. She
has put her cards on the table: it's
investment over consumption.
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also respects wealth creators!

Let’'s Now Seal it With a KISS

GRGopinath

While Nirmala Sitharaman's big-
Dang announcement on corporate-tax
reduction on Friday has had a huge
positive impact on industry sentimen-
ts, the day ended with EWTI]II!DEI’W‘RH
her anmouncements of *

with the goods and service tax (GST).

The FM should be reminded of the
‘KISS’ principle; Keep It Simple,
Stupid. Attrituted to Lockheed
aircraft engineer Kelly Johnsomn,
KISS was tourge his engineers to
keep aircraft design sosimple that
even a stupid person should beableto
repairtheaircraft with ordinary tools
on1 the combat field.

Bureaucracy, the world over, is
rsually oblivicus to KISS'. An Ama-
zon ad boasts that it sellsmore thana
croreof different products, apart from
myriad services, withmore categori-

es added every day Asking burean-
crats to identify and categorise all
products and services for differential
tax slabs inthe GST regime isthe
surest way toget into a muddle.
Empirical data from across the
world on the benefits of a unifled
single tax is incontrovertible. So, an

unambiguous directive to the bureau-

cracy is necessary tocome up with
just two categories: soods eligible for
Zoerotax, and the rest to come tmnder a

Why complicate things?

singlerate, say between 10% and 15%,
oreven lower: That means everymmg
oxcept those specifically exempt, is
taxed. This willnot only be easy to
comply with bt will result in compli-
ance and higher collections, while
minimising corruption.

Take the *sin taxes’. They makeno
sense and are at Cross purposeswith

Gol's overarching policies of genera-
ting crowth and creating jobs. Inthis,
the GST Council's tax rate cut in hotel
tariffs is welcome. A typical 200-room
five-star hotel generatesdirect emplo-
yment for around 500 people, 90% of
whom include waiters, honsekeeping,
cooks and concierge staff. A host of
others are employed in associated
services such as the spa, gift shops and
the swimming pool.

The hotel also generates indirect
employment in ancillary areas. It
buys bedlinen, iurnishings. rugs and
carpets (that are periodically repla-
ced), ACs, cutlery, etc, not to mention
food produce. All these gonerate jobs

ant:ihasaﬂjrect bearingon foreign

direct investiment. The same logic
should apply to bringing down high
taxes on ACs, cakes and homiry cars.

The low-cost airline modet is suc-
cessful because of ‘KISS'—theelimi-
nation of all frills1ike food and assigs-
ned geats, [t has singleclass seating,
point-to-point travel with no code-
sharing, direct internet booking, and
nomiddlemen.

Sitharaman should take a cue from
Prime Minister Narendra Modi who
hinted at major GST reforms, and the
doing away with all the confusing tax
slabs in one fell swoop —amove that
will be both populist and well regar-
ded by economists.

Even as Sitharaman has done the
right thing and brought cheer tomany
by reducing corporate income tax,
higher taxes, GST included. have
neversolved a country’s economic
woes. For that, oneneedsdeep and
far-reaching reforms. She will do well
to remember what Winston Churchill
once said, ‘For anation totax itself
intoprosperity islikeaman standing
inabucket and trying tolift himself
by the handie.”

The writer was founder, Air Deccan

THE SPEAKING TREE

The Way of
Moderation

MAULANAWAHIDUDDIN KHAN

Themiddle path means the path
of moderation. One instance of
itcan be seen in the following
verse of the Quran: beneither
miserly nor prodigal, for then
you should neither be reproach-
ed nor be reduced to penury. The
same point has been made inan-
other verse thatcharacterises
“the true servants of the Merci-
ful” are “those who, when they
spend, are not extravagant and
notniggardly, but maintaina
just balance beitween those ex-
tremes™.

According to this verse, mod-
erate spending means neither
lavishness nor miserliness but
rather a balanced expenditure
that will make lifo much easior
tolead. In the same way, asreg-
ards optional fasts and prayers,
amiddle path isdesirable for
mar, as this enables him to ma-
intain such a pattern of beha-
viour over a longperiod of time.
Man must shun extreme paths
in all matters, for this accords
with both the spiritof religion
as well as with worldly success.

The middle path, is the non-
emotional way, If aman loses
his mental balance when con-
fronted with any difficult situa-
tion in life, he goes to one extre-
me or the other: Butif he Keeps
hisfeelings under control, he
will be able todetermine the pro-
per course of action by giving
itample thought.

Awell considereddeed isal-
waysamoderate one. He will
also be given to wrdue optimism
in positive and pessimism in ne-
gativesituations, and will mmne-
cessarily regard some indivi-
dualsas too bad and othersas
t00 good. A moderate approach
in lifo always succeeds, while
taking the path of extremes in-
evitably leads to failure.

T

Managing
Change

SCOTTCOWEN

Mavericks are known to shake
thingsup. Many companies and
organisations benefit from peo-
ple who do things differently
from everyoneelse because the-
se individuals see what no one
else has seen, takerisks thatno
oneelse has been willing totake,
and ask questions that no one
else hasdared toask.

If all goes well, mavericks pro-
maote innovation, due diligence
and productivity. However, the-
re isadifference between being
an independent-minded, rule-de-
fying lone ranger and an effec-
tive maverick.... A maverick's
effectivenessdoesn'tjust hinge
upon an organisation’s ability
tocreate an environment inwhi-
ch the maverick can flourish.

Mavericks need todo thelrpart
todemonsirate thatthey areop-
erating in the interest of the or-
canisation and that their ideas
have merit. Effective maveric-
Ks' contributions are based on
sound principles, a moral com-
pass and facts.... A constructi-
vemaverick feelsasense of pur-
pose and has developed strong
beliefs that are grounded in ex-
perience that he or she can ex-
press and defend logically and
comprehensibly

In an ideal scenario, the mave-
rick manages t0 balance pas-
sion with patience and convic-
tion with calmness. If frustra-
tion sets in despite all good in-
tentions and conflict spins out
of control, effective mavericks
know better than to air their
dirty Iaundry externally.

From “How to Bean Effective
Crpanisational Maverick™

_ Chat Room |

Early Diwalion
Stock Markets

Apropos ‘Fabulous Friday:
D-Street Investors Richer byz7
lakh Crore in a Day” by Rahul
Oberol (Sep20), the biggest cor-
porate-tax reductions on Fri-
day led to the bigzest stock mar-
ket gainsof the decade asthe
FM's mini budget brought ear-
ly Diwali cheer for most in-
vestors on the bourses. Markets
have been volatile this calender
vear with most investors not
garnering decentreturns. Of
course, the government will
take a hitof T1.451akh crore due
to the tax cut, whichmay
impact the fiscal deficit. Higher
consumption next vear would
mean more tax collections even
atreduced rates, which would
reininfiscal deficit.

SNHKABRA
Mumbai




CONTRAPUNTO Only enemies speak the truth; friendsand
lovers lie endlessly, caughtin the web of duty. STEPHEN KING

Around the World =

Norway, Britain to Build
World's Biggest

Offshore Wind Farm

Oslo: Norway's Equinor and
Britain's S5E Renewables have
been selected to build the world's
largest offshore wind farm off the
British coast, an invesiment of
£10.2 billion ($11.3 billion), Equi-
nor said on Friday. The two energy
groupswere awarded contracts to
develop three large scale offshore
wind projectsin the North Sea's
Dogger Bankareawitha capacity
of 3.6 GW, expected to produce
enoughenergy to power the
equivalentof 4.5 million British
homes, Equinor said. Arp

RBS Picks First Womanto
Lead Major UK Bank

London: Britain's bailed-out Royal
Bank of Scotland on Friday appoin-
ted long-serving banker Alison
Roseaschiefexecutive, making
her the first female boss of a major
UK lender. Rose, currently deputy
head of the group's NatWest
Holdings retail businessand its
commercial and private banking
division, will replace Ross McEwan
onMovember 1, the company said
inastatement Shewill become the
onby woman to have lead one of
Britain's so-called "Big Four” banks
that comprise Barclays, HSBC,
Lioyds Banking Groupand RBS
The incoming CED, anadvocate of
gender equality inbusiness, has
risen to the topina traditionally
male-dominated arena after
workingfor 27 years at Edin-
burgh-based RES. arp

US FedExX Pilot Arrested by
Chinese Authorities

Mew Yorke A FedEx pilotwas
arrested in China and releasedon
bail, the company has said, amid
anongoing row with Beijing over
the USTirm's delivery irregulariti-
esinvolving telecoms giant Hua-
wei. Todd Hohn, a former US air
force pilot, was arrested by Chine-
seauthorities aweek agoas he
waited for a commercial flightin
the company's Asia hub of Guangz-
hou, after makinga round of
deliveries. After thearrest, autho-
rities searched his luggage where
they foundair gun pellets, a source
Close to the matter told AFP.
"Chinese authorities in Guangzhou
detained and later released one of
our pilots on bail after an itemwas
found in his luggage priorfoa
commercial flight," a Fed Ex spo-
keswoman told AFP on Thursday,
confirming information first
published in the Wall Street
Journal Chinese authorities have
opened acriminal investigation,
according to the paper. arF

Russia Sends

Anti-Putin Shaman
to Psychiatric Ward

A Siberian shaman who was detained while on a
trek across Russia to banish President Viadimir
Putin from the Kremilin has been confined to a
psychiatric ward, authorities said on Friday. Self-
styled shaman Alexander Gabyshev had walked
about a third of the way from his native Yakutia
to Moscow, where he planned to expel “demon”
Putin, when he was grabbed in the night near
Lake Baikal on Thursday. “Gabyshev was sentto
the Republic's psychiatric clinic” where he would
undergo “expert procedures”, the Yakutia health
ministry said in a statement “If pathologies are
discovered In this patient, we are ready to offer
qualified medical help,” it said. The Opposition
accused authorities of employing “punitive

The Economic Times, New Delhi / Gurgaon, Saturday, 21 September 2019

Climate Protesters From Paris to
Sydney Rally to Save the Planet

Estimated 300,000 rally for climate in Australia, 80,000 people show up in Berlin

Canberra | Berlin: In Canberra
and Kabul, Cape Town and Berlin,
and across the globe, hundreds of
thousands of people took the stre-
ets on Friday to demand that lea-
ders tackle climate change in the
run-up toa UN summit.

Many were children who skipped
school to take part in the second
“Global Climate Strike”, following
a similar event in March that drew
large crowds.

Events Kicked off in Anstralia,
where protesters marched in 110
towns and cities, including Syvdney
andthe national capital, Canberra.
Demonstrators called for their co-
untry, the world's largest exporter
of coaland liguid natural gas, to ta-
ke more drastic action to reduce
ereenhouse gas emissions.

“Even though we ourselves aren't
sick, the planet which we live on is,
andweareprotestingand fightingfor
it,” said Siobhan Sutton, a15-year-old
student at Perth Modern School.

Organisers estimate more than
300,000 protesters took to Australi-
an streets in what would be the co-
untry’s biggest demonsiration sin-
cethe Irag War in 2003.

The protests are partly inspired
by the activism of Swedish teena-
ger Greta Thunberg, who has sta-
god weekly demonstrations under
the heading “Fridays for Future”
over the past year, calling on world
leaders to step up their efforts aga-
inst climate change. Thunberg is
pxpected to speak atthe UN Clima-
te Action Summit on Monday.

Hundreds of rallies took place
across Europe, including in the
Czech Republic, Germany, Britain
and Poland, which is still widely
coal-reliantand where many midd-

People take part In a protest to call for anlun on cilmate l:nan:e In Sydney '

le schools gave students the day off
to enable them toparticipate in the
rallies in Warsaw and other cities.

In Berlin, organisers said 80.000
people gathered in frontof the capi-
tal'slandmark Brandenburg Gate.

In Helsinki, the Finnish capital, a
man dressed as Santa Claus stood
outside parliament holding a sign:
“My house is on fire, my reindeer
can’tswim.”

Smaller protests took place in
Asia, including in Japan, South Ko-
rea, the Philippines, Hong Kong
and India. In TokKyo, hundreds of
stiudents and environmental acti-
vists marched through the busi-
ness and shopping district of Shi-
buya, chanting “Climate Justice!™
while holding hand-painted pla-
cards made of cardboard with mes-

gagegsuchas“GoGreen”, “Save the
Earth”, and “the Earth is on Fire™,

In the Afghan capital, Kabul, an
armoured personnel carrier was
deploved to protectabont 100 voung
people as they marched, led by a
group of several young womern car-
rying a banner emblazoned with
“Fridays for Future”.

Rallies were also held in Johan-
nesburgand Pretoria, as well as Na-
irobi, where some young protesters
wore hats and outfits made from
plastic botiles to emphasize the
dangers of plastic waste, 2 major
threat toboth cities and oceans. Cli-
mate change “is worse than home-
work”, one sign proclaimed.

Further rallies were planned in
the US, where organisers say more
than 800 events are expected. Ap

...BUt, Trump Admin
Bars California from
Requiring Cleaner Cars

Washington: President Donald
Trump's administration said on
Thursday it is revoking Califor-
nia's anthority to set its own auto
tailpipe emissions standards and
require some zero-emission vehi-
cles, 2 move certain to spark a le-
gal battle between federal offici-
als and the most populous state
over thefuture of US vehicles.

US Environmental Protection
Agency (EPA) administrator An-
drew Wheeler said the decision
will ensure nationwide rules that
provide “much-needed regulato-
ry certainty for the automotive in-
dustry”. Currently, California’s
more stringent vehicle emissions
rules are followed by a dozen
other states thataccount for more
than 40% of US vehicle sales,

The California Air Resources
Board approved aresolution toal-
low the agency to pursue indivi-
dual agreements with four auto-
makers that in July agreed to vo-
luntarily adopt emissions rules
with California that werestricter
than those proposed by the
Trump adminisiration but less
stringent than rules pursued un-
der Democratic former President

M

EPA administrator Andrew Wheeler

Barack Obama.

The Trump administration ci-
ted those agreements as part of
its rationale to deny California a
waiver to allow the state to imple-
ment its own emissions rules.

California officials have vowed
to fight in court to preserve the
state’s standards in a battle that
could eventnally be decided by
the US.Supreme Court. The
Trump administration has been
waging a multi-pronged battle to
counter the state’s efforts to fight
climate change by reducing emis-
sions of greenhouse gasses from

Merkel Coalition
Seals $60-Billion
Deal to Fight
Climate Change

vehicles. Reuters

Berlin: Chancellor Angela Mer-

kel's ruling coalition agreed on a
landmark package totaling about
€54 billion ($60 billion) to get Germa-
ny's climate policies back on track,
easing mounting pressure at home
andgiving her something toshowea-
seata UN conference next week.

After more than 16 hours of over-
night negotiations that began
Thursday evening in Berlin, Mer-
kel's Christian Democratic-led
bloc and the Social Democrats ag-
reed to put a price on carbon dioxi-
de emissions for the transport and
heating sectors and promote a shift
to electric vehicles.

Merkelsaid Germany haslearned
from its struggles to lower emis-
sions inrecent years and will conti-
nue to evaluate the programme to
onsure the country meets its tar-
gets to reduce carbon dioxide emis-
sions. “We've created numerous in-
centives, so that people can behave
in a more environmentally respon-
sible way, " said Merkel. “We believe
we can reach these targets.”

Germany's leaders were under
pressure to seal a deal, with the co-
untry falling far short of its clima-
te goals. Bloomberg

Earth-Shattering

Amazonto
Buy 100,000
E-Vehicles

San Franclsco: Committing to
net-zerocarbon by 2040 and 100%
renewable energy by 2030, retail
glantAmazon hasoraered
100,000 Tully-electric aelivery
vehicles romRIvian, thelargest
order for electricdelivery ve-
hicles. itplans to have 10,000 of
the naw eleciricvehiciesonthe
roanasearty as 2022 anaall
100,000 vehicleson the road by
2030, thussaving 4 milllonmetric
10N O Carbon per year by 2030,
IANS

Strikers ‘Drop
Dead’ in Thailand

BangKok: More than 200y oung
peopiein Thalland stormed the
environment ministry on Friday
anaaroppedto the ground felgning
geath as they demanded govern-
ment action onclimatechange
along with thousands of strikers
around theworid The young
strikers were chanting “Save our
Earth" asthey marched Intothe
gOVernment compound, before

I INg downonthe ground to play
dead “Thisiswhatwill happenir
we dortacton climate change
NowW," sald one of the strike leaders,
Nanticha Ocharoenchal, 21 Reuters

cumate Change
1QuipataTime

London: For thousanadsof student
protestersaround theworid, the
fate of the planetis a serious
busIness, DUt some coulan'tresista
bitof runto press home the point
10 Judge trom thelr placards. “The
planet Is getting hotter thanmy
Imaginary boyfriend,” read a
poster held by ateenager in
Thalland. Another girl in Bangkok
seemed toTeel gulity about skip-
ping classes to demonstrate Her
placard readt “I'mmissingschool
for this® (Better beworth it

INAUSLralla, placardsreac “well
£0 10 schooiwhen theearth Iscool”
ana*“No beer on adead planet”.

RIsIng sealevels Inspired aterse
Warning fromawoman In Mel-
Dourne Wnose placard reac
“Learn to change or learn to swim."
Reuters
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Ralph LaurenLaunches
Workwear Inspired by
Friends’ Rachel Green

To mark the 25th anniversary for iconic sitcom Friends,
high+end fashion label Ralph Lauren has launched a
workwear range inspired by the wardrobe of Jennifer
Aniston's alter ego Rachel Green. The collection will goon
display in Bloomingdales, which is hosting a spacial L \ il
installation in honour of the show's 25th anniversary. “Just as Friends prmed to be a penennlal favourite serTes for
viewers over the last 25 years, this collection reflects Ralph Lauren's timeless styles and archetypes that have remained
a go-to for the modem working woman. “The collection is a celebration of the brand's role in the series,” said Ralph
Lauren in a press release issued to Today.com. The pieces come from Polo Ralph Lavren and Lauren Ralph Lauren and
prices start from £120. The collection is also available online and in Ralph Lauren stores. e

Not Selling WhatsApp
or Instagram, says
Mark Zuckerberg

Washington: Facebook CEO
Mark Zuckerberg has rejected a
US lawmaker's call to break his
company, saying he's not going to
soll WhatsApp or Instagram at
any cost.

Senator Josh Hawley (Missouri
Republican) tweeted that he met
Zuckerberg during his visit to
Washington on Thursday, and as-
ked him to sell Instagram and
WhatsApp. “Just finished mee-
ting with @facebook CEO Mark
Zuckerberg. Had a frank conver-
sation. Challenged him to do two
things to show FB is serious about
bias, privacy &amp; competition.
1) Sell WhatsApp & Instagram 2)
Submit to independent, third-par-
ty audit on censorship. He said no
to both,” tweeted Hawley, one of
Facebook’s biggest critics.

Zuckerberg also met President
Donald Trump in the Oval Office.
“Nice meeting with Mark Zucker-
bergof @Facebook in the Oval Of-

Zuckerberg In Washington

fice today,” tweeted Trump.
Thisis Facebook CEO's first pub-
lic trip to Washington since he tes-
tified before House and Senate
committees in April 1ast year over
Cambridge Analytica data scan-
dal affecting 87 million users glo-
bally. According to media reports,
Zuckerberg met several lawma-
kers this time and discussions in-
cluded allegations that Facebook
curtails conservative speech. 1ANS

Rogue Oil Trader Causes
$320-Million Loss at
Mitsubishi Corp Unit

Unauthorised trades
were disguised as
transactions for
customers

Tokvo | Singapore: Mitsubishi
Corp. said a rogue oil trader at its
Singapore unit lost $320 million
onunauthorised transactions dis-
cuised as legitimate hedges for
customers. The employee, a Chi-
nese national working at Petro-Di-
amond Singapore, has been fired
and reported to police, Mitsubishi
gaid in a statement, declining to
name him. The trader, hired in No-
vember 2018 to handle oil business
with China, “repeatedly” engaged
in the unauthorised deals since
January, disguising them to “look
like hedge transactions”, the pa-
rent company said.

A person familiar with the matter
identified the trader as Wang Xing-
chen, also known asJack Wang.

While Mitsubishiisstill assessing
if the now-closed trades will im-
pactearnings, alossof $320million
would be less than one-tenth of its
projected profit for the vear. In Au-
gust, the giant trading house, the
biggest of Japan’s socalled sogo
shosha, forecast full year net inco-
me of 600 billion yven{$5.6 billion).

Mitsabishi said the employee
manipulated data in Petro-Dia-
mond’s risk management system
50 that the transactions appeared
to be associated with actual trades
with customers. “Large losses
from derivatives trading™ were in-
curred since Julyas thepriceof oil
dropped, and the unit began an in-
vestigation into the transactions
in the middle of August when the
employee was absent from work,
Mitsubishisaid. The trader was fi-
red on September 18 and reported
topolice the next day. Bloomberg

US Fines Hyundai $47m
over Dirty Diesel Engines

Washington: South Korean ship-
building and industrial firm Hyun-
dai Heavy Industries will pay a $47-
million fine for illegally importing
and selling dirty diesel engines in
violation of American environ-
menial rules, US authorities have
announced. Between 2012 and 2015,
the company imported nearly 2,300
diesel-powered heavy construction
vehicles with engines that did not
meet US emissions standards, the
USjustice department said.
“Hyundai put profits above the
public’s health and the reguire-
ments of the law,” Jeffrey Bossert
Clark, head of the department’s
environment and natural resour-
cesdivision, said in a statement.
“We will not tolerate such sche-

mes thatskirt the Clean Air Act, de-
signed by Congress to improve air
quality” The case began with a
whistleblower tip submitted in 2015
to the US Environmental Protec-
tion Agency, whichlaunched crimi-
nal and civil proceedings.

A US court earlier imposed a $2-
million fine on the company for the

clean air violations.
o Officials say the
The dlesel diesel engines we-
engineswere re not certified to
not certitiea meet  emissions
tomeet standards for par-
emissions ticulate  matter
standardsfor and nitrogen oxi-
particulate de, both of which
matter and contribute to dise-
nitrogen ase and premature
oxiae death. AFp

Facebook Employee Diesin
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Thursday, as he and followers were sleeping 1o sabotage the economy with an article 17 Setiled where Plerre spends the man holdingweapon (12) 21 Motet.25 Alp
close to Lake Baikal, Gabyshev was snatched by about last year's currency crisis. They were e Datly Mall
miasked officers who had biocked the highway among dozens of defendants, including :
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supporters said Police
said the shaman would
be flown back to
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the currency crisis on Twitter. The
Bloomberg article was published in August
2018 on a dramatic day when the lira lost

after Girl Dies Copying Her

A Chinese influencer has agreed to pay compensation

Tomorrow is our Business

Yakutia, where he around a fifth of its value against the dollar. to the families of two girls after one died in what her
had allegedly It said the central bank would hold an family says was an attempt to copy aviral video.
' committed a crime. emergency meeting “For the central bank ¢ Yeah, 25 —whose real name is Zhou Xiao Hul — has
{  “Putin really got to call a meeting was normal_. | hardhy seven million subscribers on YouTube and Is known 3
scared of @ shaman understand why our story has received for unconventional office cooking videos. The girls, aged 14 and 12, were B B TN v |5]  BTICK YOUR HEAD IN WHY 18 LY
witha cart and such a reaction,” Kerim Karakaya, one of allegedty copying avideo inwhich Yeah makes popcorn in a tin can, the HEAD: ACATMNET A Ciasl [E] s SARBhaT CAN IO THIS LJOULDN'T
'\ ordered to lock him the journalists, told the court Hefacestrial  BBC reported on Friday. The girls were heating up alcohol in the can when IN FRUSTRATION. |2 MR WORKING? 177

5 up inan asylum An
old KGBE method”
Wrote

along with his colleague Fercan Yalinkilic
(Others in court appeared shocked to be
facing trial over throwaway comments on

it exploded on August 22 The 14-year-old, identified as Zhezhe, later died
from her injuries on September 5. The 12-year-old girl, Xiaoyu, needs
cosmetic surgery, according to her family. Despite paying compensation,
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5 1Y Boekt bdmes, Tro.Jidat. by Aot EcEml

opposition Twitter. “If me and the others in this room Yeah denied that the girls were replicating her video saying they
leader Alexel can ruin the economy with tweets, then we attempted a different method, and that her videos are not meant to be
Mavalmy on are all toast," said one of the defendants, instructional. The online star is known for videos inwhich she makes
Twitter. arp Halit Tokkus. arp elaborate meals at work using equipment found in her office 1ANS
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No Expense Spared for The
Great Indian Wedding Spread

Managing the
slowdown means
paring the guest list,
but the sky is still
the limit as far as the
food is concerned.
Anjali Venugopalan
& Sreeradha D. Basu
report

uryweddingsarefoclingthe

biteofthe shump--but there’sno

cutting corners when it comes

food. Leading wedding plan-

,hotels and caterers to the

rich and famous say that while the

economic slowdown has hit spending

on marriages--even those of the super

wealthy--the great Indian wedding

spread remains well and truly insu-
lated.

From hiring Swiss truffle makers,
noodle pullers from Xian and pizza
acrobats from Naples, to Ketocoumnters
and exotic health food, new highsof in-
novation and extravagance are being
scaled on the food front, oven in theso
timesofcutbacks.

Vinit Mody, partner at Chetak
Caterers, which serves the wealthi-
est Marwari and Gujarati families,
said that while some clients are par-
ing guest numbers or even reducing
thenumber of functions, spendingon
food continues to goup.

Topweddingplanner Vandana Mohan

Ilustration AMIREAN BORA

agreed. “Weddings are not insulated
from the slowdown,” said the founder
ofWeddingDesien Co., thego-toplanner
forcelebritiesand topbusinessfamilies,
including the Jindals and the Mittals.
“A weddingwillhappen butthescaleat
which ithappens will differ. Spends will
beonfoodanddrinksas Indiansloveto
food their guests. Theslowdown willbe
ongifting, the décoretc.”

Guests at a recent wedding in
Hyderabad were treated t0 macarons
and ice creams made by chefs from the
157-vear-old Parisian lnxury bakers
andsweetsmaker Ladurée, said Varun
Tuli, managingdirectorof gourmet ca-
torers Foodine by Yum Yom Tree.

“The drive is to stand out and give

an experience that cannot be gotten
anywhere,” Tuli said. At another wed-
ding by FoodInc, molecular gastron-
omy chefs from the Spanish Basque
CulinaryInstitutetreated gueststoed-
ible balloons, which are served ondy at
the Michelin-starredrestaurant Alinea
inChicago. Pizzaacrobatsfrom Naples
were roped in for an entrepreneur’s
weddinginDelhi.

“International chefs are flown down
in business or first class—they have as
manydemandsasany star,” saidMody.

At a recent high-end wedding
in Rajasthan, the host had a team
flown in from Confiserie Spriingli in
Switzerland at a cost of nearly R 50-60

1akhjustsothattheguestscould experi-

ence livetrufflemakingfirsthand.

Well-travelled clients are making
informed choices and demanding an-
thentic food. Mohan said. Think bar-
rata makers from a small village in
Italy, local chefs from Kolkata for hilsa
andragi dosa makersfrom the south.
“We've brought chefs from Surat for
Surti locho, from Surendranagar to
makefafrasandjalebis, from Indore to
makegaraduchaatand bhuttekakees,”
NMody said. Forone wedding, Amritsari
foodwas made with water from the city
because chefs said itmade a big diffier-
encetothe taste.

What about the cost? “Rs 10,000 per
headaneveningisnothing-itcangoup
to RS 20,000-25,000. Basically, the sky's

thelimit,” said Anjan Chatterjee, chief
executive of Speciality Restaurants,
which operates Mainiand China and
Oh! Calcutta.

Theideaistohave intimatefunctions
with smaller guest lists, but spend on
maximising the experience, said Tina
Tharwani, cofounder, Shaadi Squad.
which organisedthe ArmshkaSharma-
Virat Kohlinuptials.

The economic slowdown has had an
effect, said Arjun Chadha, an exTaj
chef whonow runs Culinary Affaire,
acatering service. “Lots of people are
preferring destination weddings even
asclose to Agra amd Jaipur so that the
number of people reduce and budget
remainssame,” hesaid

Alsopopulararemultiplemini-restan-
rants. Duringthe weddingofa Bangkok:
based Indian entreprensur this year,
cuests could sit down at mini-versions
of celebrated Japanese, Korean, Thai
and Frenchrestaurants, said Bhraman
Rattan, founder, Wedabout.com, awed-
dingplanming website,

At the spirit counters, gin bars with
avariety of gins and gin-infosed cock-
tails are a hit, said Tharwani. Mehak
Shahani, cofounder of WedMeGood,
said thatone client even askedfor gum-
my bears drenched inalcohol.

Health food is alsotrending. A bride
from a Chermai business family asked
for a kKeto counter during her wedding,
said Tharwani. At another, uber-
healthy poke bowls, a Hawaiian dish
made of raw marinated fish, rice and
vegetables, were served. Mohan said
“hoost counters” arealso poilar, serv-
ingmixesoffruits and vegetables.

The number of birds in the United States and Canada has declined by 3 billion, or 29 percent, over the past half-century, scientists find

The Skies are Emptying Out

Carl ZImmer

Theanalysis, published inthejournal
Science, is the most exhaustive and

ambitions attempt vettolearnmwhat is
happening to avian populations. The
resultshaveshockedresearchersand
conservation organizations.
Inastatoment on Thursday, David
Yarnold, president and chief ex-
ecutive of the National Audubon
Society, called the findings “a full-
blowncrisis.”
Experts have long known that some
bird species have become vulnerable

toextinction. Butthenewstudy, based
onabroadsurvey of morethan 500spe-
cies, reveals steep losses even among
such traditionally abundant birds as
robinsand sparrows.

There are likely many causes, the
most important of which include hab-
itat loss and wider use of pesticides.
“Silent Spring,” Rachel Carson's pro-
phetic book in 1962 about the harms
caused by pesticides, takes its title
from the unnatural quiet settling on
aworld thathaslost ksbirds:

*Omn the mornings that had once
throbbed with the dawn chorus of
robins, catbirds, doves, jays, wrens,

Preservmg the Spmt
of Ceniral Vista

Reshmi

i Ll Dasgupta
|
Theannouncement ofthe Central gov-
ernment’s intentionto “redevelop™ the
Central Vistaof New Delhi, whichen-
compasses Rashtrapat] Bhavanatone
end and the Dhyan Chand National
Stadium at the other, and includes
India Gate and a clutch of sovernment
‘bhavans’ has naturally filled many
hearts with dread. After all, ugly as
someofthenewsr buildingsare, we've
eotten used to them.

I am reminded of the controversy
surrounding the now-much-loved
IM Pei-designed glass pyramids in
the forecourt of the Louvre Museum.
Backinthe19a0s, puttingupEgypilan
funerarystructures insidea hallowed
European Renaissancepalacecomplex
trigeered a barrage of harsh criticism
from top French architects, acsthetes
and the 1ay public alike. It was even
deemedtobea‘megalomaniacalfolly”,

President Francois Mitterand, who
bypassed due process to give the con-
tract to the Chinese-American Pei in-
stead of to a French architect or firm,
was derided as a ‘pharoah’. His critics
evenaverred his real intention was to
create a personal monument rather
thanrefurbishahistoricmuseum. And
his supporters said critics were more
driven by their hatred for him and the
Left than any substantive objection.

Allthissoundfamiliar todayaswor-
thies weigh in on the architectural
fate of New Delhi, which has applied
to Unesco for heritage status. It has
not helped matters that relevant min-
isters first appeared to indicate -and
then deny—that Edwin Lutyens and
Herbert BaKker's iconic sandstone
buildings astrideand abuttingRaisina
Hillmay be“rebuilt”, which indicated
they wouldhave tobe demolishedfirst,

Itis, ofcourse, afallacy that Lutyens'
grand imperial vision has remained
undisturbed all these decades after
Independence. The alterations be-
an 1ot long after 1947 when Prime
Minister Jawaharlal Nehru ordered
the destruction of all the largest bun-
ealows—designed to house the elite
Members of the Viceroy's Council—
along the axes now called Rajendra
Prasad Roadand Maulana Azad Road.

A single grand bungalow of that size
now remains—the residence of the
Vice President of India. The others
gaveway inthe 19508 and 1960s totwin
east-west bhavans called Krishiand
Udyog, Shastri and Nirman, Rail and
Vayu, and of course Vigyan. Barring
the first pair, none bore any resem-

blance to the sandstone-and-pillars
themeof Latyensand Baker. Andthey
certainly haven't aged well.

Then in the Indira Gandhi vears
came high-rise commercial mon-
strosities alongthe boulevards north
of Rajpath thatbrazenly breachedthe
treelineheight restrictionssocentral
tothe Latyens visionof New Delhi. The
Meridien, Kanishka and Ashok Yatri
Niwas hotels (the 1ast two now differ-
ently named privateentities), andoth-
erswere alsoallowed to punciure the
skyline of the Central Vista.

After her death, another large
swathe—25 acres to be precise—of
Lutyens-planned government bun-
galows and their mature trees along
Rajpath wererazed tomake way for the
Indira GandhiNational Centrefiorthe
Arts(designed by the Americanarchi-
tect Ralph Lerner)again withnarva
tearshed by anyone. Butonly oneofthe
gbuildings designedfor thetaxpayer-
funded complexhasactually comeup.

During AB Vaipayee’stermasPM, a
gargantuan  ‘Police Memaorial” reared
upatomeendof Shantipath, obscuring
the view of Rashtrapati Bhavan’s se-
renedome. It took sustained pressure
on relevant bodies to dismantle the
rocket-launcher-like steel contrap-
tion. The centrepiece isnow asmaller
eranite menhir sculpted by the cur-
rent director of the National Gallery
of Modern Art, Advaita Gadanayak.

During Narendra Modi's prime min-
istership, thegovernmenthascommis-
sioned and completed theNational War
Memorial enclosing partofthegrounds
surrounding India Gate. Doom and
the onslaught of the Philistines had
been prophesied then too but the final
monmmenthas turmedouttobesurpris-
ingly tastefully planned, and not at all
conflicting with the atmosphere of the
Ceniral Vista.

Now, nolessthan New Delhi'sfavour-
itehistorian, William Dalrymplehas
conceded that the new museums in-
sidetherestored barracksarefar bet-
ter than anythinghe had thought pos-
sible(by this povernment, of course, is
the silent rider).

BarringPretorialike Raisina Hill, it
isunlikely Lutyens and Baker would
recognisethecity they built. Somany
of their bungalows have vanished,
to be replaced by already-crumbling
Eovernment ghettoes; even palaces of
Indian Princes have become sarkari
offices. But just because, like the
Lowvrepyramids, we'vebecomeused
totheadditions of successive ad hocvi-
sions, should we protest any change?

No one in their right minds wonld
mourn the destruction of the odorif-
erousrabbitwarrensthat governmennt
‘bhavans’ alongRajpathhave become.
But the government, which has been
hitherto mindful of the aesthetics
of the Central Vista for its projects,
should also show its bonafides for the
most ambitious make-over vet.

and scoresof other birds
voices, there was no
sound.”

Eevin Gaston,
a4 conservation
biologist at the
University of
Exeter, said that
new findings
glznal something
larger at work:
“This is the loss of
nature.”

Common bird species are
vital to ecosystems, controlling
pests, pollinatingflowers, spread-

____ingseeds

andregeneratingfiorests.
When these birds disappear,
their former habitats often
. arenotthesame.
| | “Declines in your com-
man sparrow orother little
brown birdmaynotreceive
" the same attention as his-
o toriclosses of bald eagles or
sandhill cranes, but they are
going to have much more
of an impaet.” said Hillary
Young, acomservation
biol-
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Laying Down the Law

ogist at the University of California,
Santa Barbara, whowasnot involved
inthenewresearch.

A team of researchers from uni-

versities, government agencies
and nonprofit organizations col-
laborated on the new study, which
combined old and new methods for
counting birds.

Fordecades, ornitholo-

professional
gistshave beenassisted by anarmyof
devoted amateur bird-watchers who
submit their observations todatabas-
e5 ani help carry out surveys of bird

populations each year.

In the new study, the researchers

turned to those surveys to estimate

the populations of 529 species be-
| tween2006and2015.

- New York Times

Goddess of Economics

The whole idea of Lakshmi being whimsical,
and continuously moving, is a reminder that
money has value only when it is circulated

DEVDUTT PATTANAIK
Author of Business Sutra
—

Buddhismisareligion where youare
told that desire i3 the canse of suffor-
ing, where we hear of Buddha giving
up his Kingdom to become the great
awakenedone. Yet, at thestupa where
he is remembered, we find some of
the earliest images of the goddess
of wealth, Lakshmi, Sri. Merchants
andmonks whovenerated Buddha be-
lieved thatdesire isthe canse of suffer-

It is where you pray for Lakshmi to
come into yourlife in theform of cows,
horses, grain, gold and all Kinds of ser-
vices. We find Lakshmi being consid-
ered agoddess, not justof affluence and
abundance, it alsoanspiciousness, in
Buddhist and Jainliterature,

They say that Lakshmiisborn from
theocean of milk - just as we get but-
ter out of milk, in the same way, you
oot Lakshmi, from the ocean of milk,
by churning. This sounds poetical
but what it actually means is that,
in order to get Lakshmi, we have to
work. The ocean of milk is the mar-
ket, she is present in the market, but
to obtain her from the market. we
have to churn the market.

Lakshmi is called ‘chanchala’.
Chanchalameans ‘one who is whimsi-
cal’, youdor'tknow inwhich direction
sheshallmove. Nobody canpredictthe
movement of Lakshmi, just as we can-

ing; buttheyalsorespected Lakshmi, not predict the movement of the stock
because they werepragmatic g market, themonsoon, ifthe
enoughtoknow thatwithout | axshmi Is not next year's harvest will be
Lakshmi, life cannot func- Just a goddess eood, if a company will be
tion. Even Jains say that gyarfivence profitable next year, if we
when Lakshmi appears in pygaiso > will get a promotion or a
are destined to give birth to movementsareunpradicta-
saints, heroes and Kings. bie. Therefore, she iscalled Chanchalla.
Theword Lakshmi' itselfcomesfrom  Shemoves inevery direction.

the word 1aksh’ which means target.
Inanimate objects don’t have targoets,
but all living creatures have a target.
All living creatures look for food to
survive, So, their target is food. Food,
their laksh, becomes their Lakshmi.
Forplants, Lakshmiissunlight, water,
nuirients. For herbivorous animals,
Lakshmi is grass and leaves. For car-
nivorousanimals, itis thefleshofother
animals. So, basically, Lakshmiisthat
which sustainsnature,

Forlumans, Lakshmi isnotjustfood,
it is also property. It 15 the clothes we
wear, thehouse welive in, theproducts
weconsume. So, themore Lakshmiwe
have, themore comfortable ourlife be-
comes. Thatistheconceptof Lakshmi.
The ancient Vedic seers understood it
Iomg ago, which means the oldest song
praising Lakshmi is called the Sri
Stkta, which 15 found in the Rigveda.

The value of money comes only
when you use money. So, if you have
tonrupess inthepocket, ithasnoval
ue, unless you give it to somebody for
goods and services, 5o keeping mon-
ey locked away does not work. This
whole idea of Lakshmi being chan-
chal, or whimsical, and continously
moving, is a reminder that money
has value only when it is circulated.
Itsvalue comes either when Lakshmi
comes into your house, or you give
her away. in exchange for goods and
services, or you provide goods and
services in exchange.

SinceLakshmi iswhimesical, shedoes
not come through hard work, each
time. Some people, like Karna, have
towork hard toget Lakshmi. Others,
like Durvodhana, get Lakshmi be-
causethey are lucky to be born inrich

Being semi-prone in DUDlIC has been seen as both a sign of weakness and power. Vikram Doctor reports

In the never-ending entertainment
that isthe UK's Brexit processonemo-
ment stood out for its visnal impact.
During one prolonged debate, Jacob
Rees-Mogg, the arch-Brexiteer and
Leader ofthe Houseof Commaons, was
shown restingmostofthe 1.8 metres
ofhis body along the green bench on
the government’s side of the House.

Opposingpoliticians shoutedat him
tositup and accused him of showing
disrespecttoParliament—which Rees-
Moge appearad to confirm by refus-
ingtomove, justadjustinghis glasses
slightly. It seemed a potent image of
upper-class indifference and indo-
lence, and immediately went viralon
social media.

Rees-Mogzhadhisdefenders. In The
Spectator, the conservative writer
Charles Moore argued that “draw-
ings of the House of Commons in the
days before cameras show that MPs
did thisa great deal.” Slightly under-
cutting this appeal to history, he also
sugeested Rees-Mogewas simply try-
ing to hear the speakers which are
concealed inthe backs ofthebenches.

Whatever Rees-Moge's reasons, the
image reinforced our complicated
responses to reclining. Being semi-
prone in public has been seen as both
a sign of weakness and power. It isa
vulnerable position, compared to
someonestandingand ready toattack,
vet also shows the power of being in-
different toattack. Reclininghasbeen
seen as depraved and effeminate, but
alsoasoddly alluring. Recliningisas-
sociated with sickness, andreclining
chairsweredesignedfor invalids, but
peoplewhoarequitehealthy, butlazy,
liked and appropriated them.

Reclining was famously associ-
ated with Roman dining, though as
Matthew B.Roller notes in his com-
prehensive study Dining Posture in
Ancient Rome “the practice of reclin-
ing was transmitted from the Near
East through the Greek world into
central Italy by thelatearchaicperiod.
Inallthesecultures, recliningmarked
agreaterdegreeofsocial privilegeand
autonomy than was associated with
the other possible dining postures,
namely sittingand standing.”

Roller quotesdescriptions of Roman
meals where the most privileged re-
clined, the less privileged sat (unless
invited toreclineasamark of favour)
andslavesstood and served. Reclining
waslinkedtoleisureand thepractice
oftheconviviam, thefeast where par-
ticipants conversed and enjoved them-
selves. Women, as less privileged,
were not supposed to recline with
men, unless they were prostitutes
which confirmedtherather licentions
appeal oflying down, though in time
this restriction wasloosened.

After the collapse of the Western
Roman empire reclining while din-
ingbecame characterised as one of
the depraved practices that lead to

the imperial decline. This associa-
tion wasevident when Edward Terry,
who was appointed the English chap-
1ain to the East India Company in
1616, encounterad reclining again
in the Mughal court. Terry criti-
cisedthe way the wealthy travelled,
reclining in palanguins carried by
humans: “They maketheshoulders
and joints of those that feel their
heavy weight, to bow and buckle un-
der their burdens. This as it should
Seem was an ancient, but a base ef-
feminacy sometimes used in Rome.”

THEEMPIRE
The problem was that palanguins
weresuch astandard meansoftravel
that, mach toTerry’s discomfort, the
British were taking tousing them as
well. InIndia recliningdidn'thavethe
depraved associations of Rome. Gods
are often depicted reclining, most
famously Vishnu on Shesha-naga
dreaming the universe into exist-
ence. Thisposeisevendistinguished
intodifferent categories of reclining,
like Ardhasayanam, Yogasayanam,
Virasayanam and Bhogasayanam,
depending on how the deity's limbs
areplaced and whatthey areholding.
Palanquins also made sense in a
country where horses were mostly
meant for military use. (Other forms
of animal powered travel, like ela-
phants or bullock carts also involved
reclining in some way). An elaborate
system of palangquin bearers existed,
with certain communities, particu-
larly from Odisha, operating across
India in organised networks that
set up relay teams of bearers. Asthe
Britishmoved outfrom theiroriginal
bases in Surat, Madras and Calcutta,
usingpalanquins became inevitable.
(One sign of this can be seen in
Hobson-Jobson, the anthology of
British-Indian terms, compiled by
Henry Yule and Arthur Burnell.
The entry on palangquins is unusa-

allylongand inchudes a personal note
that “the elder of the present writers
hasundergone hardly less than 8000
or 9000 miles of travelling in going
considerable distances (excluding
minor journeys) after this fashion.”
Apartfrompalanquinstherearealso
enirieson variantslikethemuncheels
of Malabar, the doclies of north India
and the bochas, a Kind of palanguin
only found in Caleutta.

Despite their ubignity, a sense of
uneasealwayswent with Westerners
using palanguins. Hobson-Jobson
quotes the Italian traveller Pietro
della Valle on the edicts that the
Portuguese Kept passing tostoptheir
men nsing palanguins “as in good
sooth too effeminate a proceeding.”
But he noted canstically that “as the
Portuguesepay verylitteattentionto
theirlaws, as soon as therains begin
tofall they commence getting permis-
sion to use the palankin, either by fa-
vour or by bribery...”

REINVESTING THE PALANQUIN

InJonathan Eacott’s Selling Empire,
his study of how the idea of India was
gold to the West through trade in its
prodiucts, hedescribes how thepalan-
quin was reinvented tomake it more
acceptable to Westerners. The basic
maodel of palanquins was Known as
fly palanquins, resembling “a well
contrived couch with pillows and an
arched canopy over it” that wereheld

Reclining was famousiy
associated with Roman
dining though Matthew B.
Roller notes the practice
was transmitted from the
Near East through the
Greek world into central
Italy by the Iate archaic
period
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uponapole infront and behind.

But in the 17808, the design of palan-
guins changed, mostlikely underthe
influenceofBritish carriagebuilders.
Eacott notes how in 1778 then nawab
of Arcot, omeofthefirst Indian nobles
recoenised by the British (and whose
status was almost uniguely passed
on to independent India, and is still
maintained today) commissioned a
special palanguin from British car-
riage builders that might have been
the model for thenew style.

Known as ‘mehanah palanguins™
these models replaced “open sides
with wooden panelling and added
doors fitted with windows and vene-
tianblinds....Similarly, asincarriage
construction, builders added paint
and varnish finished.” One British
magistrate joked that these enclosed
maodels were “a machine not much
unlike a coffin™ but they allowed the
British to travel reclined in a more
modestly concealed way.

PLANTER'S CHAIR

By the time Hobson-Jobson was pub-
lished in 1886 the use of palanguins
was already vanishing, but another
Indian product had started promot-
ing reclining. This was the planter’s
chair which didm’t just allow reclin-
ing, thankstoltsset-backdesignwith
sloping back, but encouraged it even
further with its extra-long arms.
which often folded out.

When fully extended users could put
up theirlegs in the rather abandoned
fashion whichlead toribald names for
thechair, like the Bombay Fornicator.
Chairs like this were common in
warmer climates, whether based on
theIndian model ordevelopedlocally.
TheywereknownasCampechechairs
in South America, and campeachy
chairs in the American South.

But in parallel tothesachairs, which
had an X-shaped structure, another
design developed in Europe was

closer to the sofas of today. Known
as the chaise-longue, or long chair,
it was particularly associated with
inwvalids. At a time when debilitating
diseases like tuberculosis or polio
were commeon, the chaiselongueal-
lowed those afflicted to combine the
rest they needed with maintaining
more public interactions than would
have been possible if they were con-
fined to their beds.

Medical usage determined the de-
velopment of recliningchairs in oth-
&r ways. Somemodels weremeant to
bensed by women whilegivingbirth,
with stirrups in which toplacetheir
legs. Anothermodel that is still with
us was used by dentists, which may
be why some people still feel a sense
ofuneasewhen they easethemselves
back inarecliner. And thecouch that
psychoanalystslike Sigmund Freud
started using was another exampleof
reclining being given a quasi-medi-
cal connotation.

LA-ZBOY AND BARCALOUNGER

All these practical uses though were
soon overtaken by theleisureuse, par-
ticularly inthe USA. Edward Tenner,
who writes on how humans adapt
technology, writes that “Americans
did not invent the first reclining far-
niture, but no nation has taken it fur-
ther, probably because 19th century
Americans werefamous or notorious
for refusing tofollow European ideas
of dignified upright posture.” It was
American inventors who developed
the adjustingchairsliketheLa-Z Boy
andBarcalounger, combiningreclin
ingcapacity withupholstered ease.

What chairs like this did was fi-
nally remove the effeminate con-
notations of reclining by making
it a part of happily indulgent bro-
culture, perhaps best demonstrated
by the TV serial Friends where Joey
and Chandler are deeply devoted to
theirrecliningchairs(but Chandler
significantly leaveshis behind when
he transfers to the greater responsi-
bility of marriedlife).

The design of these seats also in-
fluences the one place where reclin-
ing retains potent power, and even
economic value. Airline seats were
made reclining toease the pressure
of being necessarily seated for long
periods, but this has bought them
sharply in conflict with the econom-
icsofflying. The morespaceallowed
for chairs to shift back into reclin-
ing position, the less space there is
for chairs all around. Airlines must
balance passenger comfort with the
need to cram in as many people as
possible in their planes.

Theresult isfamiliar toall frequent
fliers, and has possibly increased
the ambigucus appeal of reclining.
Economy class passengers are faced
constant battlesfor spaceas they han-
dletheetiquette ofrecliningwhich has
intrudeon thespace ofthosebehind.
Meanwhile businessandfirstclassis
sold Iargely on the basis of being able
toreclinewithout restrictions. It isn't
hard tosee how Rees-Mogz, a wealthy
man who has probably never flown
economy in his life, ended up chan-
nelling such passions as he stayed
semi-prone in Parliament.




BASE CORPORATE TAX RATE REDUCED TO 22%

Realtors Likely to Offer
Incentives to Spur Demand

Move expected to bolster growth of key segments such as offices,
warehousing & industrial realty, apart from residential property

Kallash.Babar@timesgroup.com

Mumbai: The government'’s deci-
sion to reduce corporate tax base ra-
te to 22% is expected to provide real
estate developers a buffor to offor
further incentives and cut prices of
residential, particulariy lsoury, pro-
perty projects to spur demand. The
move is also expected to Dolstor
erowthof otherkey segments, inclu-
ding offices, warehousing and in-
dustrial real estate, said experts.

*“The cut in corporate tax, s Anmno-
uneced by the sovernment, possibiy
oives developers an opportunity to
marginally reduce prices of proper-
ties as and where they can, which
will eveniually boost sales for them
during the upcoming fostive sea-
son,” said Amyj Puri, chairman,
ANAROCK Property Consultants.

The residential real estate sector
has been grappling with sluggish
demand that has resulted in inven-
tory pile-upand developers have al-
ready been offering incentives and
various schemes to attract buyers.

Puri said that by sweetening the
deal for prospective homebuyers,
developers will be able to liquida-
te their unsold stock and thus re-
duce inventory.

In a bid to accelerate economic
growth, the government has an-
nounced a series of measures
over the past few weeks. In a key
measure, it announced a ¥20,000-
crore fund to provide last-mile fi-
nancing for stalled housing pro-
jects. The corporate tax rationali-
sationisexpected to boost both in-
vestment and consumption.

“The reduction in corporate tax
will incentivise corporates to

EXPERT SPEAK

Q The cut In corporate tax possibly glves developers an
opportunity to marginally reduce prices of properties as

and where they can, which

wiii eventually boost sales
ANUJ PURI,

CHAIRMAN, ANAROCK PROPERTY CONSULTANTS

Q The reduction In
corporate tax will
incentivise corporates to
pump up Investments

NIRANJAN HIRANANDANI,
PRESIDENT, NREDC

pump up investments. This will
providemore surpluses tocorpora-
tes including real estate developers
to use the same for prompting cus-
tomers toact and generate more de-
mand,” said Niranjan Hirananda-
ni, president, National Real Estate
Dovelopment Council.

However, further incentives aor
price rationalisation is unlikely
tomaterialise across markets and
Segments since the locations and
projects that are already perfor-
ming relatively better wonld not
move in that direction.

“While affordable and mid-inco-
me housing are unlikely to see any
reduction, luxury segment can see
some reduction to attract homebu-
yors,” said Jaxay Shah, national
chairman of the Confederation of
Real Estate Developers Assocla-
tion of India (CREDAL). “However,
this can be a micro-market specific

Q While affordable and mid-
Income housing are unlikely
to see any reduction, luxury
Segment can see some
reduction to attract
nomebuyers  JAXAY SHAH,
i NATIONAL
CHAIRMAN,

CREDAI

decision that developers will have
to take based on their inventory, ne-
ed for liguidity, project phase and
response to the projectso far”
Meanwhile, representatives of
CREDAI, in meetings held late
Thursday withseniorofficials of the
ministries of finance, and housing
and urban affairs, sought further in-
tervention of the government to re-
solve the ongoing lgquidity and
other issues affecting the sector.
Thegovernment'sdocision o redu-
ce minimum alternate @x (WVAT) to
15% from 18.5% is expected to help
specialeconomic zone developers by
pushing demand in Key sectors, in-
cluding commercial and logistics,
and warechousing. Experts said the
move is expected to push the mamu-
facturing ecosystem togenerate jobs
and create wealth. This, in turn, is
likely to propel office space and wa-
rehousing demand. they said.
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Govt-Sponsored
Incubators Eligible
for CSR Funds

Govt's |atest
move wiil

help provide
much-needed

funding for
Incubators
and sclentific
research

arch...

Our Bureau

New Delhi: Government-sponsored incubators have be-
enmadeeligible for India Inc'scorporate social responsi-
bility spending, in a major boost to startups.

Finance and corporate affairs minister Nirmala Sitha-
raman said on Friday that research funding in science,
technology, engineering and medicine will be counted as
partof mandatory CSR expenditure.

The research funding by companies can go towards ef-
forts by publicly funded universities, Indian Institutes of
Technology and national laboratories towards achieve-
mentof United Nations sustainable development goals.

Every year, companies with a minimum net worth of
7500 crore, turnover of 71,000 crore, or net profitof #5cro-
rearerequired tospend atleast 2% of their average profit
for the previous three yearson CSR activities.

In a previous set of announcements, the
finance minister had anmounced that the
government would not operationalise an
amendment to the Companies Act that
had made violations of CSRE provisions
punishable by up to throe years in prisomn.

A high-level government committee un-
der corporate affairs secretary Injeti Sri-
nivas has also recommended that CSR ex-
penditure be made tax deductible.

Beside the additions announced by the

finance minister, efforts to reduce poverty, hunger and
childhood mortality, promote education and gender equ-
ality, ensure environmental sustainability and contribu-
tions to government-designated relief funds are also co-
unted as CSRE spending.

The government's Iatest move will help provide much-needed
fimding for incubators and sclentific research, experts said.

Kaustabh Basu, executive director - social sector, PWC In-
dia said companies had faced issues in channeling CSR
funds to technology incubators in institutions not approved
by the ceniral government. “Today's move to extend permis-
sibility of the same t0 state government supported incaba-
tors or even those supported by public sector undertakings
{PSUs), autonomous bodies, and toscience, technology, engl-
neering and medicine branches would motivate corporates
to invest in this hitherto untapped area.” Basusaid.

“Coverage of spending on incubators or research
grants to institutes engaged in promoting scientific rese-
i alsp a strategic move to provide much needed £1-
nancial aid in this area,” said Hitesh D Gajaria, partner
andco-head of tax at KPMG India.

IT Stocks Buck
the Greatest
BullRun

Ayan Pramanik & Jochelle Mendonca

Bengaluru: Infosys, Tata Consul-
tancy Services (TCS) and HCL Tech-
nologies were among the rare set of
stocks on the benchmark Nifty that
lost on a day Indian equities logeed
their biggest gains, with investors
buying into home-focused compani-
es instead of exports-driven techno-
logy bellwethers afior covermment
announced cuts incorporate levies,
Benefits of the tax cuts, stretching to

10 percentage points, would be greater
for companies that largely generate
their revenue at home and dor't enjoy
many operational exemptions. By
contrast, many exportsdriven com-
panies havelower tax incidencedueto
exemptions, and stand to beneflt less
from the tax incentives announced.

TCS, Infosys and Tech Mahindra de-
clined on Friday, with investors tra-
ding three times more shares than
they do on an average on anticipation
the sector might not see an immediate
impact of the corporate tax cuis. Wi-
pro, which would benefit from the go-
Vermment's move tonot impose a buy-
back tax for transactions before.July 5,
was an exception. It climbed z4.25, or
1.76%, om a day the Sensex soaredare
cord 192115 points to close at 38,014.62.

“Near term, there are no benefits
for these companies. At least for the
VOry near term, the tax rates will re-
main broadly unchanged at TCS and
Infosys (and others),” said Kuldeep
Koul, lead analyst, ICICI Securities.
“Tt will be after 18 to0 24 months that
they would consider tax rates witho-
ut SEZ exemptions and migrate o
the current structure.”

VIKRAM DOSHI

Partner-Tax & Regulatory,
PuwC India

Amidst the backdrop of slo-
wing economy and reducing
competitiveness, the need of
the day was a set of solid tax
and economic reforms. While
some form of stimulus was ex-
pected, what was delivered by
the finance minister surpassed
many expectations and plea-
santly surprised evervone.

For sometime now, the in-
dustry wanted the govern-
ment to reduce corporate tax
rates to 25% as per its earlier
promised road map. The fi-
nance minister surpassed this
expectation and imtroduced
an across-the-board rate of
22% for all domestic corporate
taxpayerssubject to the corpo-
rates not claiming any exemp-
tions or incentives. While
withdrawal of exemptions
and incentives was expected
in due time, the government
has provided enough motiva-
tion to corporates to choose
thepathof payingtaxesatare-
ducedrate and give up incenti-

‘I'M Surpasses Many Expectations’

Hospitality Industry Lauds
Cut in GST Rates to 18%

Earlier, GST Council had
taxed hotels with tariffs of
Z7,500 and above at 28%

Anumeha.Chaturvedi
@timesgroup.com

New Delhi: The hospitality indusiry
welcomed the GST Council’s decision
t0o glash tax rates for hotels, saying it
will lead to an increase in demand in
the sector.

The reduction in goods and services
tax to 18% from 28% was particularly

lauded. Earlier, the council had taxed g:::m sustainable green ho-
hotels with tariffs of 7,500 and aboveat 1 001and tels,” he said.
28%. Industry experts had said the 28% <7 500wl Gurbaxish Singh Kohli,
tax slab made Indian hotels among the attractGsTof Vice president of apex in-
most taxed in the world. 12% while  dustry association
“The GSTraterationalisation forho- hotelswith FHRAI, said the industry
tels is an extremely positive develop- tarlifsofiess had been lobbying for the
ment which augurs very well for the Wanzl,000 3% reduction for luxury
Indian tourism industry,” said Dipak 99ROtatract hotelgfora while.
Haksar, chairman of CII National 3taX “I;E" Nakul Anand, chair-
Committee on Tourism & Hospitality. :’;cel‘:&‘ man of industry associa-

“We are grateful to the finance mini-
ster for having considered this de-
mand of the industry, which is bound
to create a good sentiment across tra-
vel, trade and hotels,” said Haksar,
who is also the chief executive of ITC
Hotels and WelcomHotels,

Hotels with tariffs between 71,001 and
r7,500 will attract GST of 12%, while ho-
tels with tariffs of lessthanz1,000d0 not
atiract atax as per anearlier decision.

Abhishek Jain, taxpartneratEY sald

theraterationalisationshould bolster
demand in the hotel industry. “With
theupcoming vacation andfestive sea-
son this was a much sought for relief
by the industry, especially for the pre-
minm segment hotels,” he said.
Sanjay Sethi, managing director of
Chalet Hotels, said the tax cut will give
a major fillip to the hospitality and to-
urism industry and make India’s ho-
tels more competitive
globally. “For companies
like Chalet, reduced tax-
ation helps us focus our
efforts on Key aspects
like fresh investmentsin
portfolio expansion, job
creation and creating

Hotels with

tion FAITH, said the
newson GSTrationalisationcameasa
big shot in the arm for the tourism in-
dustry. “All 10 member bodies of FA-
ITH have worked tirelessly towards
this endeavour and we would like to
thank the government for making this
happen. Thisadds great spurt and mo-
mentum to the hospitality industry
and creates a positive sentiment that
prnsures more vigour and sirengih for
destination India,” he said.

ves and exemptions.

The key takeaways from the
finance minister’s announ-
cements and the ordinance
that followed are as under:
— An option to pay corporate
tax atareduced rate of 22% is
provided to every domestic
company, irrespective of the
turnover, subject to the condi-
tion that no incentives or ex-
emptions are availed. The ef
fective tax rate works out to
25.17% after applying the revi-
god reduced surcharge.

— A domestic company which
does not opt for the concessio-
nal tax regime due to existing
exemptions or incentives will
pay tax attherate of 34.94% or
20.12%. A good thing is that
suchcompaniescan opt for the
concessional tax regime after
the expiry of their incentives.
— With a view to boost manu-
facturing and to provide

reduced rate of 22%./15% Wo-
uld not be required to pay Mi-
nimuom Alternate Tax
(‘MAT". The MAT rate itself
has been reduced from the ex-
isting18.5% t015%.
—Lossesof parlier vears atiri-
butable to the exemptions and
incentives will not be availab-
le and will 1apse once the redo-
cedrates are opted.

— The enhanced surcharge
announced earlier has been
rolled back for FPIs and do-
mestic investors alike in ro-
spect of capital gains, thereby
providing impetus to the capi-
tal markets.

— Listed companies which ha-
ve made buyback announce-

definitely follow is some deg-
ree of number crunching as
corporate India decides on
what regime of taxation it
chooses. Nonetheless, what is
certain is that India today has
one of the lowest corporate
tax regime in the region, the-
reby setting the stage for im-
peius to the economy, ability
to attract foreign direct in-
vestment and provide a viable
alternative for manufactu-

New SEZ Investments Made Attractive

Kirtika.Suneja@timesgroup.com

New Delhi: Special economic zones
(SEZ)ywill continue toremain anattracti-
ve investment opportunity after the go-
vernmentrevised the minimum alterna-
te tax (MAT) and made it commensurate
with claiming tax holidays.

“In order to promote growth and invest-
ment, anew provision hasbeen inserted in
the Income-tax Act with effect from 2019-
20, which allows any domestic company
an option to pay income tax at the rate of
22%; subject to condition that it will not av-
ail (of) any exemption/incentive,” said Ra-
jiv Chugh, national leader, policy advisory
and speciality services, EY India.

Theeffective taxrate for these compani-
esshall be25.17%, inclusive of surcharge
and cess. Also, such companies shall not
be required topay MAT.

New investments in SEZs on or before
March 31, 2020 conld be attractive whet-
her or not the tax holiday benefit is av-
ailed of, with the reduced corporate tax

nies may choose not to claim the tax ho-
liday and avail of the concessional cor-
poratetaxrateof 15% withoutany MAT
implications.

Existing entities operating in SEZs ha-
ve an option to take benefit of the reduo-
ced corporate tax rate of 22%, without
avalling of any tax holiday.

Even otherwise, if such concessional
tax regime is not opted, the tax burden
could come down as the rate of MAT has
been reduced to15% from 18.5%.

“Post March 31, 2020, investment in SEZ
can still be considered as a preferred op-
tion, given the concessional corporate
tax rate withoutany MAT impact and in-
direct tax benefits remaining at status
gquo. Therefore, with the advent of this
tax reform, SEZ could still be an ideal
destination for many export-oriented
companies,” said Vikram Doshi, part-
ner-tax and regulatory, at PwC India.

At the end of March 2019, investments
in SEZs totalled more than 5 lakh crore
and exports from these enclaves were
overz7lakh crore.
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thrust to the ‘Make-in-India’
initiative of the government,

an option to pay corporate tax
atthe rate of 15% isnow provi-
ded to any new domestic com-
pany established post October
1, 2019, and making fresh in-
vestment in manufacturing.
The condition of not availing
any exemptionor incentivere-
mains with an additional re-
quirement of commencing
production on or before
March 31, 2023. The effective
tax rate for such companies
willbe17.16%.

— Companies that opt for the

mentsbeforeJulys, 2019, would and generation NOTICE .
not be subject to buyback tax of much desired Swe!n Hn‘lplﬂj"ﬂﬂ_S of South Delhi Mur_llmpa_} Cﬂ_rpumtlun {SDHC} have bae_m
introduced earlier this year. employment. running unauthorsedly absent from theirduties since very long time., The details
There are some questions With inpuss from BECIL tihe SplayEAg of 6 Undel-
nonetheless like the fateof ex- RonyAniony, Part- Broadcast Engineering 5.Mo.| NAME FATHER/HUSBAND | DESIGMATION | DEPTL.
isting MAT credits. What will  ner PwC India Consultants India Limited 1 | Anshu Verma | Varun Sharma Teacher Education
(A Government of India Enterprise 2. | Birender Lakra | Mangna Laire Teachsr Education
P HSHE TECHNOLORY DEVELOPMENT CENTRE (PPOC) Under Ministry of Information | o O] Ll B (i —
..‘é, MINESTRY OF MICRO, SMALL & MEDIUM ENTERPRISES m & Broadcasting) Lok -
gl Goverrement of India Orgenization Foundry Magar, Agra 242006 ILITT BECIL oro it W50 exvrs 4 | Prem Prakash | Gulzari Lal RSK DEMS
Become A _ MuhiII;f mmm'm“ @ l'“' 5 | Chhotte Lal | Shri Ram RSK DEMS
in ermary Viaiware 8 | Om Prakash | Ram Swaroop Peor Health
P Ho FESSI 0NAI- THAI N EH ICloud forensic expert and crypto 7 | Reena Gupta | Ravinder Singh Teather Education

Laam:ng Qutcomes,
Instruconal Design Meth
Training, Crdine Leamirg

CONTENT: Traming and Facilitation Skills, Aduf Leaming, Syslemati
Trainng Plan Design and Mathods, Asngass:’ﬁant o
Dﬂn?mng curriculum _and mnmnt uging
Reflective

Regisier Now, Hmrhd Seats

Veawe: Hotel Shubul, D-54, Near Sapna Ginema, D Block, East of Kailosh, New Delki
Dates: 28" & 29" Sep'19 | Time: 10:00am to 5:00pm
Faus SS-EIG.F-+ 18% G5T [In:hnlr:i Certificate, Sat Study Material, Lunch & Tea)

prannurl. Houmivn Flul.irad Pmnl

Emal: progroXrasing@gmalLcom, Mob.. 8800954741, 8800395019

E-CERTIFICATE WILL BE p.wnﬂl;lﬁﬂ

analysts efc. for Government offices
on contraclual basis. Inferested
candidates may visit www.becil.com
for details. Last date fo apply is 28th
September, 2019 Sdi-

General Maﬂagﬂ

By wirtue of this nofice, you, all are directed fo reporl to Vigllance
Deptt, SDMC, 26" floor, SP Mukherjee, Civic Centre, J.L.N. Marg, New Delhi-
110002 within 15 days from the date of this publication. In case you do not
raport to Vigilance Department within stipulated period then it will be presumed
that you do not want to continue your services in SOMC and an action as
desmed fit shall ba taken under the provisions of Regulation S{il) of DMC
Senvices (Control & Appeal | Regulations 1959 by the Compelsnt Authaority.

R.O. No. 66/DPUS/2019-20

DIRECTOR OF VIGILANCE

A i

Phone no.-0532-2256507

Website-www.milnmc.org
E-Ten

basis at at M MNehru Medi

Associated Hospitals Prayagraj.

of law at Prayagraj.
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Office of the Principal Moti Lal Nehru Medical

H i Pr r

Tender Notice no-E-Tender/Housekeeping/14676 dated-20.09.2019

The online E-Tender is invited from reputed agencies for selection of service
provider agency to provide house keeping and sanitation service on outsource

iated H P

The tender can be downloaded from the UP Govt, E=Procurement portal https:/y
e-tender.up.nic.in between the date 24.09.2019 to 15.10.2019 and technical bid| 1
will be opened at the office of DGME&T, UP, Lko on 16.10.2019 at 3.30 pm.
The Tender fee can be submitted in shape of bank draft (1000+18% GST
extra=1180/-) in favour of Principal Moti Lal Nehru Medical College &

All the condition, terms and requirement is mentioned in the tender document,
will be considered the integral part of the notice. The Principal as aforesaid has|
sole discretion of accepting/rejecting any tender and reserves his right to can-
cel party or wholly. In case of legal dispute the legal jurisdiction shall be court

(Principal)|

Office of Superintending Engineer

Vil Circle Irrigation Works,

Irrigation & Water Resources Department,
Sarojini Naidu Marg, Lucknow.

e-tender Notice No, 03/SE-VII/2019-20

On behalf of Governor of Uttar Pradesh, Bids are invited online on website hitp./
etender,up.nicin for the following work upto 02,10.2019 at 12.00 noon, whose
Technical Bids shall be opened online on 09.10.2019 at 04.00 PM in the office of the
Superintending Engineer, VIl Circle Irigation Works, Lucknow, in the presence of
authorised representative/bidders, wha wish to present. Bid Document can be down-
loaded/uploaded from 26.08.2019 at 02.00 PM. In case of Government holiday on
09,10.2019, the bid shall be opened on next working day, The details of Tender Notice/

Bid Document will be available on hitp:etender.up,nic,in and hitp:idup,gov.in.

rail  [SiNo.

Name of Work

18.145

Restoration of intemal section of Ramgan| Dy. from Km. 0.000 to Km.

Superintending Engineer,

TENUGHAT VIDYUT NIGAM LIMITED
(A GOVT. OF JHARKHAND UNDERTAKING)

HINOO, DORANDA, RANCHI-834002, JHARKHAND

CIN U40101JH1987SGC013153

Letter No 988/19-20

TENDER NOTICE

Date 20.09.2019 |

Omline tender in two parts (Part-1 Technical & Commercial BID and Part-11 Price Bid to be submitted
in TVINL website anly) are invited on behalf of TENUGHAT VIDYLUT NIGAM LIMITED, Ranchi from
reputed, experienced and financially sound bidders for under mention work at TTPS, Lalpania :-

1| — SRM RFX R Rastn® ot | Duc Date & time of
10 o No R L opening of Part-A

] L ) Submission

Round the clock annual Cperation &
A4 JCE- Maintenance work of all Field 11.10.2019, 11.10.2019. at16:00
1 I'WTVNLY 1000003972 | nstruments and secondary instruments | up o 14:00 S Jlr:a :
FAMN19-20 of C&l Circle of 22210 MW Units at Hrs.
Tenughat TPS, Lalpania

Bid document are to be submitted online through SAP-SEM. TVNL website webdispatcher.tvmlin
last date and time of bid subrmission. The tender document can be downloaded from our website www.tvnl.in.

/srmprd up o

Sd/-
o VIl Circle Irrigation Works, (8. ¥ Choudhary)
PlD=144 20,090,201 . MG, ; 3
uPl 030/20.09,201 Swww.upgov.nic.in Lucknow P.R.217573 Tenughat Vidyut Nigam Lid.(18-20)-D ESE(C&M-IT)

A% o

LALA LAJPAT RAI MEMORIAL MEDICAL COLLEGE

GOVERNMENT OF MAHARASHTRA
PUBLIC WORKS DEPARTMENT
INVITATION FOR TENDER

Notice No. 84 Year 2019-20

tender will be rejectad,

UPID 144046 ot 20,08.201%
WWWLLIPDOV.MiC.in

iiiy A Pre-gid mesating shall be held in the Office of the Principal, LLAM Medical College, Mearut -250004
to darity any queres of the bidder on 28.08.2018%. Detalls of the Tender docurment can be seen af

afenderup.nic.in

W) LLRMMC reserves the right to withdraw'relax any of the terms and conditions mentioned here under
and In such a sitluation the bidder shall be given sufficient time 1o take the chanrges into account. Howewver,
no refaxation will be given as far as statutony requirements are concerned,

Principal

Lala Lajpat Rai Memorial Medical College

Meerut

Office of the Executive Engineer

No. 1/20/2018/NPST

NPS % NATIONAL PENSION SYSTEM TRUST (NPST)

Date: 20 September 2019

and

Automating monitoring and evaluation at
National Pension System Trust (NPST)

ANEMCAL SOELEQE-UNDER ““ﬁ:‘;ﬁ;g‘;'“”— EDCATION AN THAINS, SF. 1o Name of wok Estimated Cost The National Pension System Trust (NPST) is interested in procuring a compliance / reporting /
: - - — business intelligence / audit management / analytics / visualization solution to automate its
oz e sons| || | RoudShorion To a9y Taane and Biwandt T | || [crtical ol of oiMioring as evakting el Wiceedris 1t Natonial Pareion Sysio:
c 3 Dist Thane. i (NPS). NPST is looking for a reputed branded solution with impressive track record of

deployment among users in the financial sector.
i) Sealed tandars are invited from the eligible bidders to pravide housskeeping & sanitation services for Open Date 16/10/2019 Time 12.30 PM Towards the above objective, NPST invites suitable firms, capable of deploying the desired
3 years. o A ’ solution, to attend a presentation by its department heads, as per the following programme:

Name of Work Earneat Money | Last Date of Recelving | Dafe of Tender 1. Tender form Condition of Contract Specification and Contract drawing Day and Date . Friday, 4 October 2019
Sealed Tender Bids Opening can be downloaded from e-tendering portal of Public Works Department : 1
Podrgtovssieeingd | Rs. | October 152019 | atthe ot of DGAIE, of Maharashtra i.¢. https//mahatenders.gov.in_ Time :  11:45 am onwards

,5'}.":;3:&‘;{:31_?;:;9,3;““ e Bl 2. Tender Notice can be seen also on website htips//mahatenders.gov.in & HPSLHEI;UFJ& t a limited tender only among the firms attending the above

i or s can nkaded e hitps-letender ypicinin and 2 " www.mabapwd.com ) . .
eoent fog of R, 11607, (Re. One thewand one hundrad aighty Tupses oniyF peyable via NEFT 10 Interested firms may register their interest in attending the presentation scheduled for

P.W. Division No. 1 Thane Sd/- Presentatlun' in the subject line, NPST has prepared and uploaded a

Station Road Executive Engineer brief document npstrust,org.in/tenders-and-rip and

Date- [ | P.W. Division No.1 Thane https://eprocure.gov. mfemhllsh.-'agg Interested firms are strongly advised to go
through the same.

D.G.LP.R. 2019/2020/3241 davp 15112/11/0010/1920

, stating ‘Automation
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Sushil’s first-round loss at the World Championships raises a pertinent question:
Can individual goals be held in higher esteem than the country’s?

The Burden
of Legacy
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Quit Before You
are Pushed Out:
Gavaskar to Dhoni

The time has come for India's long-
serving wicketkeeper-batsman MS
Dhoni to bow out of international
cricket — and he should go before
he's pushed, batting great Sunil
Gavaskar said. “Nobody knows
what's in M5D's mind. Only he can
clarify what he thinks his future
with Indian cricket is,” former India
captain and opening batsman
Gavaskar told a news channel.

“But he's now 38, by the time the
next T20 World Cup comes he will
beover 29 years old. | think India
should be looking ahead. His value
to the side s always going to be
fantastic. It's not just the runs he
will score or the catches and the
stumpings he will effect” said
Gavaskar. “His overall presence is
5o calming on the field, it's fantastic
for the captain because the captain
gets the benefit of his views. 50
that's a huge plus. But | think the
time has come. Everybody hasa
shelf life” he added. “He should be
going without being pushed out. He

should be going on his own ferms.”

Q good job in limited-
overs format. | feel

very comfortable with
the white ball. | am not
worried about not being
picked for the last two
T20I series. Maybe the
selectors felt Ineeded a
break. Maybe the team
thinks some changes
arerequired. | respect
that, and | have no
complaints. | see this as
anopportunity to dowell
in Tests

KULDEEP YADAV onnot
getting picked in India's T20 squad

So far, | havedone a

Solskjaer Relaxed
Over Rashford’s
Lack of Goals

Ole Gunnar Solskjacr is not
concerned by Marcus Rashiord's
recent lack of goals, pointing to the
Manchester United forward's hunger
and determination to improve.
Teenager Mason Greenwood saved
his teammates’ blushes on Thursday,
scoring in United's unconvincing 1-0
win against Astana in their Europa
League opener at home United
started brightly but Rashford missed
a number of opportunities against
the champions of Kazakhstan
Solskjaer has spoken of his desire for
the 21-year-old to score more goals
but is not worried that the academy
graduate has netted just once from
open play in cight appearances for
club and country this season. “l don't
worry about that, no. We're working
every single day in training with
Marcus. He wants to improve, wants
to be better” the United boss said of
Rashford.

Praneeth Losesin
QF of China Open

E Sai Pranecth suffored a three-
game loss to world no.9 Anthony
Sinisuka Ginting inthe guarterfinals
todraw curtains on India's campaign
at the China Open World Tour

Super 1000 badminton tournament
on Friday. Almost a month after
dispatching the Indonesian en route
his historic world championships
bronze at Basel, world no 15
Praneeth went down to the same
opponent 21-16, 6-21, 16-21in 55
minutes to end his campaign.
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Garima Verma
1 |
all it our tendency to hold
on to the past but it does
seem odd when a person
becomes bigeoer than the
port. They might have
been the ones to define
thetradeatacertain point intime, ut
does that make their genius immor-
tal? Especially when it has clearly
struck adownward slope.
Sushil Kumar is bevond doubt themost
celebrated name in the history of the
Indian wrestling. The man has to his
credittwo Olympic medals, world cham-
pion title and several other medals. On
Friday when hestartedhisbid toreserve
a berth for the next year's Olympic
(Games, in the ongoing wrestling World
Championships in Kazakhstan, he lost
in the first round. Had a Sushil of yore
ever squanderedan8-2lead toenduplos-
ing9-117One wonders.
The lure of getting a shot at the ulti-
mateglory —an Olvmpic medalor an-
other; isunderstandable. What sparks
deliberation is whether individual
goals could be held in higher es-
teem than the country's? Sushil’s
result doeslittle in such a situa-
tion than take us back to the
World Championships selec-
tion trials held in the Capital
in August. The 36-year-old
was up against national
champion Jitender in the
Takg final bout. An acciden-
tal eye poke and a twisted
arm later, Sushil had se- |
cured his comeback to the |
world event after a gapof |
eight years. Jitender’s
coach could not do more
than fumeat the “rough tac-
tics”. The Wrestling =
Federation of India decided g
togive Jitender another chamce,  al
beit by allowing him to take on the win-
ner of the 7Tokg cateoory, Virdev Gulia,
whom hebeat.

“Whenever [amfit, I try toflght. I love
wrestling a lot. And like every player,
even I also always wish to prepare and
dowell in bigevents,” Sushilhadsaidof
his long breaks and not being a rogular
at the tournaments a few days back.
“How and where the controversiesstart
from even I donot understand. Bat I do
not pay any heed to what people say A
plaver has a very short life span and he
can dowell only when he does not pay
any attention tosuch things.”

Eariierin Aupunst, a 23 yoar-old Nikhat

!
i

WORLD WRESTLING CHAMPIONSHIPS
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Sushil Kumar lost to Khadzhimurad Gadzhiyey of Azerbaljan

Zareen was feeling robbed of her
chance to even stake claim for a wom-
en’s World Boxing Championships
berth. She was looking forward tochal-
Ienge six-time world champion and the
2012 Olympic bronze medallist, MC
Marv Kom, in the 51kg category trials.
There was to be none. For, the Boxing
Federation of India had already decid-
ed that the 36-year-old senior had al-
ready done enough toreserve a spot for
the championships, scheduled to be
held in Russia from October 3. Zarsen

wasreportedly told that it was toprotect
her at such a young age and that she
wotld haveher chances in the firture!
“Have Saina Mehwal and PV Sindhu
ever given trials? They did nothold any
for the World Championships. Why in
ourcase there are always trials?™ Mary
Kom had tried to put it in perspectivea
coupleof woeekslater Itmustbearelief
to many in badminton then that the
world rankings determine the qualifl-
cation for the bizevents.
These are bt just the most recent ex-

amples of system finding itself in debt
of thebigachisvers, Let's noteven delve
into the cricket world, 1argely India's,
whereletting a youngster replace a viot-
eran is no lesser a task than belling the
cat. The Gods and the champions are
not to be troubled it seems. Here, only
they get to decide when to vacate the
spot. A cortain Michael Phelpsmight be
a startled self for having gone through
therigorous process of provinghimself
over and over

Though there is no doubt that some-
times thelikesof Mary Kom and Sushil
Kumar are the country’s best bet, when
notmany have shown potential similar
t0 theirs and results, but who should
answer the big ‘“what if” question when
they falter Anexamplewould be: Sushil
could try again to secure the Tokyo
berththrough thecontinental andrank-
ing qualifications next year What if
whatfollows thereafter in Tokyodoesn't
gobeyond a guest appearance? What if
Mary Kom fails to qualifylike she could
notfor the 2016 edition?
Well, keeping your relevance alive in
the sphere of 1ifo is a tough task and
striving for it by any means an obvious
humannature. Thedilemma thatmany
of ourfederations and the system over-
all perhaps nead to address, however, is
that to what extent they can let the lega-
cy take precedence over future

Bajrang, Ravi
Win Bronze

Shrugging off his controversial
semifinal defeat, Bajrang
Punia bagged his third World
Championship medal while
Ravi Dahiya made his debut

~ \ memorableby grabbinga

"\ bronze onFriday. Bajrang
A was already Indid's
only multiple-medallist
attheWorlds and he
consolidated his record
with his narrow 8-7 win
over Mongloia's Tulga
Tumur Ochir, the under-23
Asian champion. Bajrang held
Off a spirited challenge from Ochir
who had raced to a2 6-0 lead but
true to his style, the Indian ruled
the second period witha flurry
of moves. He had won a silver
medal last year and a bronze in
the 2013 edition in Budapest It
was Bajrang's first tournament
of the season where he did
not make the final though he
qualified for the Tokyo Olympics
in this championships. Ravi
was up against Reza Ahmadali
Atrinagharchi, the reigning Asian
champion from Iran, and capped
his stunning debut witha 6-3
winin the bronze medal bout.
This was India's third medal of
the championships— all bronze.
Vinesh Phogat had alsowon a
bronze in women's 53 kg event.
The last time Indiawon three
medals at the Worldswas in 2013
when Amit Dahiya, Bajrang and
Sandeep Tulsi Yadav stood on the
podium. -PTI

Where No Indian Reached

Amit Panghal becomes first Indian to enter World Boxing Championships final

Asian champion Amit Panghal(52kg)
on Friday became the first Indian to
enter the finals of the World Men's
Boxing Championship whileManish
Kaushik (63kg) signed off with a
bronze medal after goingdown in the
semifinals in Ekaterinburg, Russia.

Second seeded Panghal prevailed
3-2 against Kazakhstan's Saken
Bibossinov inthe last-four stage.

But Commonwealth Games silver-
winner Kaushik, competing in his
debut world championship, lost0-5to
top-seeded Cuban Andy Gomez Cruz,
a gold-medallist from the previous
edition besides being the reigning
Pan-American Games champion.

“The bout went very well for me
although I had to put in more ef-
fort than I had thought. It is a huge
achievement for Indian boxingandl
am thankful for all the support that
1 have got,” Panghal said after the
trinmph.

On Saturday, Panghal will take on
Uzbekistan's Shakhobidin Zoirov, the
reigning Olympic champion. Zoirov
defeated Frenchman Billal Bennama

inhis semifinal showdown.

Before this, India had never won
morethanonebronzemedal inasingle
edition oftheworld championships but
Panghal and Kaushikchangedthatby
makingthesemifinals.

ThepastIndianmedal- winnersatthe
world meet are Vijender Singh (2009),
Vikas KErishan (2011}, Shiva Thapa
(2015)yand Gaurav Bidhuri (2017).

“I am going to push hard fora |
gold,” said Panghal. %

His trademark pace and abil-
ity toadapt coming in handy,
Panghal outmaneuvered
the taller Kazakh,
who came into the
semis after upstag-
ing reigning f
European gold-
medallist Artur |
Hovhannisyan g
of Armenia in
the quarterfi-
nals.

The diminutive Armyman from
Rohtak was more accurate, put
more power into his punches and

AL

Before this, India had never won more than
one bronze medal in a single edition of the world
championships but Panghal and Kaushik changed that

by making the semifinals

was sharp defonsively against the
Kazakh. This was after Panghal
spent most of the first round getting
ameasureofhisrival.

Bibossinov was no

. pushover either
& and tried his
level best to
cashinon the
g height ad-
¥ vantage but
the Indian
. kepthimata
. distance to

[/

AmitPanghal

ensure that most of the Kazakh's at-
tackseither didn'tconnect orlacked
In impact.

Panghal's rise has been nothing
short of spectacular in Indian box-
ing ever since he claimed a 49kg
category bronge in the 2017 Asian
Championships.

He was a quarterfinalist at the
world championship on debut in the
Same year, Went on to win consecu-
tive gold medals at the prestigious
Strandja Memorial in Bulgaria,
before becoming the Asian Games
champion in2018.

This year, he already has the Asian
Champlonships gold to his credit
after moving to the 52kKg category
following the dropping of 49kg from
the Olympic roster to accommaodate
more women's divisions in the 2020
Tokyo Games.

In the other semifinal bout featur-
ing an Indian, Kaushik struggled

to Keep up with the Cuban, whose

counter-attacking eamewas simply
outstanding.
EKanshik did getafew body punch-
es through but couldn't fend off
the counter-sirikes that came
his way in all thethree rounds.
“I gave it my all but I guess
there are a few things lack-

ing in my game, which I
will try to improve on. 1
-~ will work harder and de-

-\ liver betier resulis inthe

L | coming tournaments,”

i

4 Kaushik said.
&
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Liverpool's
Mohamed
salah

{R) and
Chelsea's
christian
Puilsic
during the
super Cup
matchin
August

ARivarly
Loses its Spark

The disappointing thing for Chelsea is that, for
Liverpool, their meeting is not the biggest of games

Tony Evans
V= |

A former Chelsea executive tells a sto-
ryabout the Champions League semi-
final second leg against Liverpool at
Anfisld in 2005. It was the infamous
‘chostgoal game, where Luis Garcia’s
disputed fourth-minute strike sent
the home team to Istanbul

Athalftimethe Chelsea contingent
were furions about the reforee allow-
ingthegoal. Roman Abramovich, the
owner, seemed distracted. “We need
asong,” the Russian said. The com-
pany was confused. “Like the song
they have.”

The executive explained that You'll
Never Walk Alone had grown out of
anorganicsupporter cubture and that
fansatStamford Bridgehad their own
soparate, distinet way of doingthings.
“Find a songwriter,” Abramovich
said. “Payhimtowriteusasong.”

A bitter rivalry was growing be-
tween theclubs and the story could be
an allegory for it. Both sides wanied
what the other had got. Chelsea had
the cash and the titles, Liverpool had
the Champions League trophy and
Steven Gerrard.

The Kop revelled in singing,
“Y¥ou've got no history,” to their west
London counterparts but that was
silly. Chelsea's history — even be-
fore the slew of trophies delivered by
Abramovich'smoney —isrich and fas-
cinating. It features Fatty Foulke, the
20-stonegoalkeeper, thehighestleague
attendanceata permanenthome stadi-
um when nearly 83,000 crammed into
the Bridgeagainst Arsenalin 1935and
Ken Bates and his electricfences.

For a while it was themost fractious
duel in English football when Jose
Mourinho and Rafa Benitez wera
going head to head. The heat has
gone out of the contest now. Frank
Lampard might retain some residu-
al dislike for theleagueleaders but it
wotild be hard tofind anyone around
Anfield who harbours real contempt
for Chelsea. That issolast decade.

Thehostility was always rather one-
gided. The fury was stronger at the
Bridge. Even that seems to have sof-
temed alittle. Thedisappointingthing
for Chelsea is that, for Jurgen Klopp
and his team, this is not the biggest of
cames. It is hardly inconsequential -
any ‘Big Six’ clash is important — bt
this fixture does not have the frisson
of ashowdown with Manchester City.

Pep Guardiola’s side are the focus of
antagonism on Merseyside, The pat-
tern hasrepeated itself, too. City have
thetitles and themoney, Liverpool the
Champions Leaguetrophy...

Chelsea and Liverpool had setbacks
in Europe this week but Klopp's side
appear best equipped to rebound on
Sunday. Lampard is experiencing a
similar situation to when the German
arrived at Anfield four years ago. He
is having to cope with an unbalanced
squad that is not of his own making.
Like Klopp, the 41-year-old is optimis-
tic about the outlook for the team but it
is a very difficult job for a man soearly
inhiscareer. Heneeds timeand invest-
ment if he is tosuceeed. Klopp got both
from Fenway Sports Group(FSG). the
owners, but the 52-vear-old had a long
regordofsuceessbehind himand wasa

WATCHOUT! gL+l ilv 1

PREMIER LEAGUE (tar Sports)
Leicesterv Tottenham Spm

Man City v Watford 7 30pm

LA LIGA (Facebook)

Atletico Madrid v CeltaVigo 10pm
Granadav Barcelona 12:30am

SERIEA
Juventusv Hellas Verona S 30pm

LA R TOMORROW

PREMIER LEAGUE (star Sports)
West Hamv Man United &:30pm
Arsanal v Aston Villa 9:00pm
Chelsea v Liverpool 9:00pm

LA LIGA (Facebook)

Sevillav Real Madrid 12:30am

SERIE A (SonyTen2)
Lecce v Napoli 6:30pm
ACMilan vs Inter Milan 12:15am

LIGUE 1
Lyonv PSG 12:30am

proven winnerin theduogout. Lampard
does not have the same credentials.

There's that history thing again.
Chelsea’s mix of talented young-
sters, shop-worn veterans and in-
jured gamechangers — well, N'Golo
Kante at lrast — leave the club a long
way behind the top two teams in the
Premier League. While the feud with
Liverpool went dormant, the decision-
makers at Stamfiord Bridge fell asleep
atthe wheel. Thetitlesuccesses of Joso
Mourinho's second term and Antonio
Contedisguisedasystem thatwasbro-
ken. A dozing driver can only stay on
trackforsolong Chelsea haven't quite
crashed —not in the head-on sense —
but they have hit the buffers. It will
take some time

[

The hostliity to turn things
was always around, even if
rather one- the transfer ban
sided. Thefury  ISreducedby the
wasstrongerat January window.
the Bridge.Even Abramovich is
thatseemsto no longer eager to
havesofteneg  Spendmoney like
allttie he oncedid.

For Liverpool
there is the sense of satisfaction froma
plancomingtogether, FSGliketothink
thatthey did things theirown way, even
ifthetruth is what really made the dif-
ference for Klopp was the same thing
that the owners would sneer at from
other clubs. Like Chelsea in the 20008
and City now, FSG spent big money on
proven talent. That, however anvone
triestospinit, istheshortout o success.
Virgil van Dijk and Alisson Becker el-
evated Liverpool totrophy winners.

The Bridge will work itself intoa
frenzy on Sunday and, if you close
yvour eyes, it will be pusslhle toimag-
ine life as it was a decade ago, with
Lampard in his pomp terrorising the
Liverpool defence. Thereality is that
the clubs have different expectations
and prospects at the moment.

Fifteen years on, Liverpool are
still dancing to a different tune.
Abramovichmaynolonger bewilling
tosplash thecash to compete.

The independent

With its Twists and Turns, Smgapore Could End Ferrari’s Run

The Marina Bay track plays well to Mercedes’
strengths but Red Bull could pose a threat

Abhishek Takle

Charles Leclerc revelled in the giddy
highs of success after taking back to
back wins for Ferrari in Belginm and
Italy, but the Monegasque is braced
for a return to earth in this weekend's
Singapore Grand Prix

The 21-year-old's run of double
triumphs ended Ferrari's victory
drought. Butthey came at circuits that
played totheir car's strengths. Spaand
Monza, with their long straights and
flat-out blasts handed Ferrari, whose
carhas proven exceptionally quick in
astraighiline, arare edge,

Butwiththeircar strugglingthrough
the corners, a repeat this weekend in
Singapore looks unlikely.

The Marina Bay track, which winds
its way through the heart of the glitter-
ing city state, has more corners than
any other venue on the calendar.

The last time Ferrari raced around

a similar layout, the Hungaroring
in Hungary, they finished over a
minute behind race winner Lewis
Hamilton's Mercedes.

“Ttmight be a bit more difficult for us
this weekend,” said Leclere, whosewin
at the last race in Italy was Ferrari's
firstonhome soil since 2010,

“There's quite a lot of corners, a lot
less siraights.

“We know we are quite strong on
power-limited tracks but it is not one
of them here.

“We are going to struggle a bit more
butanything is possible everywhere,

“We will give everything here for
thewin.”

Mercedes, meanwhile, should once
againbe the team tobeat.

The dominant champions have won
10 of this season’'s 14 races. Their suc-
cessivedefeats in Spa and Monza were
the first time this year that they have
beon beaten insuccessiveraces,

Hamilton, who leads team mate

MARINA BAY T CIR

prix| 2008

61

5.063 km

OF LAPS

CIRCUIT
LENGTH

RACE
DISTANCE

308.706 km

LAP
RECORD

1:41.905

(2018)

Kevin Magnussen

Valtteri Bottas by 63 points inthe over-
all standings with seven races left, to-
gether with Vettel is the most success-
fuldriver in Singapore with the pair
each having chalked upfour wins.
The Briton, winner in Singapore for
the Iast two years, had also not been
beaten in successive races until the

The Marina Bay track has generally
been one of the few tracks where their
rivalshaverun them close.

While their car this year has had the
edpe through the corners rather than
om the straights as used to be the case,
Red Bull conld posea threat.

The former champions have tradi-

Belgian and Italian events. tionally tended to do well in Singapore
On Sunday, he will be gimning tu with the track’s twists suiting their
return Mercedes to nimblecar.
the top step of the They have fin-
podium with an un- ishedsecond there
precedented fifth - for the last five
Singapore win. ears and Max
“For a long time, Fo ] ULAONE {’erstappen, who
Singaporeusedtobe  SINGAPORE GRAND PRIX  battled Hamilton
one of our weakest hard for victory in

tracks,” said Mercedes boss T'oto Wolff,

“But we've made some inroads into
that and performed well 1ast vear.

“Howover, therearenohomerunsata
tracklike Singapore.

“We ... take absolutely nothing for
eranted in our approach to the week-
m“l.rr

Mercedes' caution could be well
founded.

Hungary, will want to go one better on

“It's a race where we tend to do bet-
ter than say, Monza and Spa,” said
Verstappen, whofinished runnerupto
Hamilton in Singapore last vear.

“Hopefully we can have another good
woekend. Overtaking isvery tricky, so
qualifyingisthokey.

“Youhavetonailit”




