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Maharashtra, Haryana
Go to Polls on Oct 21

Bypolls to be held in 64 seats; all results on Oct 24

ssembly elections in Haryana and

ober 21 and the results will be de-
clared on October 24, the Election Com-
missionsaid on Saturday. Polls inboth the
states will be held in a single phase.

By-elections for 64 seats in 17 states and
Union Territories will also be held on Oc-
tober 21, Chief Election Commissioner
Sunil Arora said.

The elections will test the pre-poll alli-
ances forged in Maharashtra between rul-
ing BJP and Shiv Sena, and opposition NCP
and Congress. InHaryana, the Congress is
up against a well-placed BJP government
being run by Manohar Lal Khattar. The
Congress’ state unit had only recently settled its
leadership issues. The by-elections on October 21
will test the slim majority of the new BJP govern-
ment in Karnataka, with 15 assembly seats in the
state going to the polls. The seats fell vacant after
the speaker disqualified 15 rebel Congress MLAs.
The MLAshave challenged their disqualificationin
the Supreme Court, which is set to hear the case
next week.

The Election Commision said the decision to
hold by-elections in Karnataka was taken after it
took legal advice on the matter. Polls for two other
vacant seats in the state are yet to be announced
due to pending election petitions.

By-elections forone Lok Sabha seat inBiharand
64 Assembly constituencies were also announced
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POLLING: OCT 21

Maharashtra assembly

288 seats

Haryana assembly

0 seats
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?f’_ states and UTs

Include 15 seats in
_» Karnataka and 11in UP

RESULTS: OCT 24

chief Electlon Commissioner sunil Arora announces
the dates for the elections In New Delnl on saturday

in Arunachal Pradesh, Bihar, Chhattisgarh, Assam,
Gujarat, Himachal Pradesh, Karnataka, Kerala,
MP, Meghalaya, Odisha, Puducherry, Punjab, Ra-
jasthan, Sikkim, Tamil Nadu, Telangana and Uttar
Pradesh onOctober 21. Bypolls will also be held at
theSamastipur Lok Sabha seats in Bihar. The seat
fell vacant after the death of Lok Janshakti Party
MPRamchandra Paswan.

While announcing the poll dates, the chiefelec-
tion commissioner said special expenditure ob-
servers have been appointed to check circulation
ofillegal money to influence voters ahead of the
elections. The ElectionCommission has asked po-
litical parties to desist from using plastic material
during campaigning. The model code of conduct
has now come into effect across all poll-bound

PMLA Tribunal Slams ED
for Poor Probe in PNB Case

New Delhi: The Prevention of Money
Laundering Act Tribunal has
slammed the Enforcement Directo-
rate for “inadequate investigation”
intothe Punjab National Bankscandal
and for attaching properties of a con-
sortium of banks on the basis of “in-
complete facts”.

Ordering the release of the proper-
ties attached by the ED worth 323
crore, which were mortgaged or hy-
pothecated with the consortium of
lenders led by ICICI Bank, the tribunal
said that “innocent banks have be-
come victims of fraud perpetuated” by
Mehul Choksi and his companies, in-
cluding Gitanjali Gems and others,
which has been aggravated by “me-
chanical” attachment of properties
that were not even proceeds of crime.

Paving the way for recovery of dues
by banks, the tribunal ruled: “Public
sectors banks’ money is the public’s
money. The banks are in critical condi-
tions as these alleged accused have
cheated every citizen of this country.”

The order said: “Value of the proper-
ties ... has depreciated significantly
and is deteriorating on a daily basis,
suchthat any delay in enforcement of
recovery by the appellant (banks)
would be rendered meaningless.” Re-
ferring to Choksi and Nirav Modi, the
tribunal said “banks’ money has been
looted by these cheaters. No doubt,
they should also be dealt with criminal

ED Attaches

Chimpanzees

New Delhi: The ED has attached three
chimpanzees and four marmosets as
part of a money-laundering probe
against a wildlife smuggler of West
Bengal. The central agency said the
chimpanzees were being kept at the
Alipore Zoological Gardenin Kolkata.
The marmosets were being kept atan
animal shelter. The agency said the
seven animals are valued at Z81 lakh,
witheach chimpanzee worthz25lakh
and a marmoset about 71.5 lakh.

-PT1
]
be stalled in this way. These johnnies
are always happy if their mortgage
properties shall remain attached and
should not be disposed of .

Opposing the application of ICICI
Bank, the ED had said in its response:
“It is further submitted that during the
course of investigation it was revealed
thatMehul Choksiwas desperately try-
ing to dispose ofhis entire properties.”

“Slamming the ED for making a “a
malafide afterthought and desperate
attempt to improwve its case” at the ap-
pellate stage, the tribunal called ED’s
claimasa “bald statement”. Ithas held
that ED failed to place on record any
material to corroborate and substanti-
ateits claim.

by the Election Commission. Polls would be held constituencies.  —Our Political Bureau/New Delhi liabilities, but recovery process cannot — Raghav Ohri
“Qty 1 Houston Gears Up to

Stimulus Measures are Already Showing s
Results; the Mood is Upbeat

The stimulus packages announced in the last few weeks have already started
showing results but a collective effort of all stakeholders would be needed for the
economy to turn around, says Commerce and Industry Minister Piyush Goyal.
Inaninterview with Kirtika Suneja in Dubai, he explains the way forward.

Edited excerpts:

A serles of stimulus packages have been
given In the last few weeks. By when do
you think they'll start showing result?

It has started happening now. T had a setofen-
gagements in the morning with the business
community and now with investors. The
moodis soupbeat itis truly unbelievable. The
excitement and the enthusiasm that people
have to engage and do business with Indiaisso
huge. Prime Minister Modi and
his entire team is committed
to making this a reality in the

Very verynear term.

Are these measures enough
to overcome the slump that
Indlalsfacing?

Ibeg to disagree. There is
no slump. We are going
through a cyclical prob-
lem which we have to

overcome whichis why you have a responsive
government and finance minister has been
engaging with stakeholders all across the
country.

To my mind, the series of steps that FM has
taken, what plans we have going forward and
which will continue to unfold in the days to
come, collectively will turnaround the situa-
tion to a high growth trajectory faster than
anybody can imagine.

Do we have a number for this high growth
trajectory or Is it too early to putanumber?

! There’s nolimit to the possibilities. It can’t be
the govemnment alone who can manage that, it

is the collective effort of all stake-
holders.

How will all these measures
help In giving manutactur-
Ing a boost when we are

slgning the Reglonal Comprehensive Eco-
nomic Partnership (RCEP) and Intalks with
the US for some kind of atrade deal...
You're starting froman assumption that doing
atrade deal with the US or RCEPis detrimental
to India’s interest. This is the mindset that
most of us including me at one point in time
had. As youunderstand the intricacies of glob-
altrade, as you see the interlinkages of global
trade, value chains... yourealise thatifyoure-
main outside the chains and don't wish toen-
gage with the world, you will be left behind
andlose the potential that India has. So Ithink
all of these efforts will be keeping in mind na-
tional interest and domestic industry’s inter-
est while at the same time ensuring that we
can dolarge-scale job creation and economic
activity grows.

We have asked for review In Asean, Japan
and Korea free trade agreements (FTA), Is
something of that sort also likely In the
RCEP?

RCEP will have an automatic review mecha-
nism. We have already ensured about that.
We are not allowing our negotiators to make
the same mistake that we have made in FTAs
duringthe 2009-10 period.

for 3-Hour Show

[ ph.

Texas Welcomes Prime Minister of India

A MODI

A hoarding Inviting PM Narendra Modl
to Houston for the Howdy Modl event

Houston (Texas): Preparations are in full
swing for Sunday’s Howdy Modi event here
that will see 50,000 enthusiastic Indian dias-
pora membersgreet PM Narendra Modi as he
takes the stage, with US President Donald
Trump joining him in a rare gesture. The
eventatthe NRG Football Stadium, one of the
largest in the US, has been organised by the
TexasIndia Forum (TIF), a non-profit organi-
sation. The Indian American community has
beenbusy preparingfor the three-hour show
that will see artistes present classicaland folk
songs and dances. More than 1,000 Gujaratis
from Houston are preparing for a mega dan-
diya to welcome the prime minister for the
event. TIF spokesperson Gitesh Desai said
some 50,0000 attendees from Indian Ameri-
can communities are attending and more
than 100 buses were being provided to ferry
the participants. -IANS
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The recent chill in India-US tiesisa

result of quarrels in the ranks. Modi
can leverage the current climate to
deliver major strategic outcomes

:: Pranab Dhal Samanta
here are many ways to look at
Prime Minister Narendra
Modi’s first US visit in his sec-
ond term - from the transac-
tional to the strategic, from the
politically symbolic Texas event to the
more substantive outcomes like the trade
deal or, if you may, from talking up poten-
tial to getting real.

On the first count, there is now a broad
consensus that an India-US partnership
makes eminent strategic sense. That a Demr-
ocratUs president (Bill Clinton) and the first
BJP prime minister (Atal Bihari Vajpayee)
laid the initial foundation; and a Republican
president (George W Bush) and a Congress
PM (Manmohan Singh) gave it depth as well
as ambition through the nuclear deal only
underscores the bipartisan nature of this
consensus in both countries.

Similarly, the role and influence of the
Indian-American community is a kmown
big positive for India. The Texas event is an
attempt to showcase the magnitude, pros-
perity and reach of this community as well
as Prime Minister Modi's political connect
with them.

It is the third aspect, of turning potential
into reality, where there has been unex-
pected sluggishness. Modiis, perhaps, the
first Indian PM who views a strong US rela-

enable President Donald Trump to reduce
American troop commitments in Afghani-
stan. Suddenly, it appeared Islamabad had
fresh leverage in Washington as it pitched
for Trump’s intervention on Kashmir.

This was also the period when Trump
heaped praise on Chinese President Xi Jin-
ping with the hope of striking a trade deal
with Beijing. When posited against the
tough talk on India and withdrawal of GSP
benefits, the overall picture appeared grim.

The differences weren’t as big as they
werebeing made out tobe. The fix on trade
was always possible, butsomehow the chan-
nels of communication weren’t working.

tionship as abenefit, nota dis- Arguments led to quarrels
advantage, in electoral terms. The challenge for rather than resolution of prob-
Yet by 2018, adrift had set into Modi is to convert  lems. Asa result, India found
the relationship, almost mak- this visit into a US shifting its stance on grant-
ing it seem like the two coun- game-changing, ing an exemption to the pur-
tries were arraigned against  strategic moment  chaseofS-400missile defence
eachother. for India, like China system from Russia. Gradual-

The tension over trade mul- did in the 1970s ly, an environment of doubt
tiplied, even though issues and '80s andsuspicionset in as bureau-

which dotted that conversa-

tion accounted for verylittle in

numbers. While US exports to India grew by
about 29% in 2018, roughly two-and-a-half
times faster than Indian exports to the US,
the inability to find a resolution to abunch of
tariff issues involving dairy goods, medical
devices and ICT items led to the US with-
drawing GSP (generalised system of prefer-
ences)benefits to Indian entities.

These were compounded by differences
over India’s e-commerce policy and datalo-
calisation issues. That row has escalated
into awhole debate on free flow of data, re-
sultingin a further widening of the gap.

If this wasn’t enough, the US started
courting Pakistan because it needed help
talking to the Taliban to strike a deal that will

cracies on both sides failed to
arrest the drift.

The fact is, these issues turned problem-
atic due to mismanagement, and not be-
cause of any big picture shift. If anything,
the big picture held good despite these
challenges. The USstood with India against
Palkistan-sponsored terrorism, getting the
United Nations Security Council to sign off
on a statement that for the first time ac-
knowledged an attack on armed troops in
the Kashmir Valley (Pulwama) as an act of
terrorism. And in that context, it also rec-
ognised India’s right to take counter-terror
retaliatory measures in the form of the
Balakot strikes.

PM Modi began his second term with an
approach to resolve these irritants that had

Time to Get
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Kanpur based
Businessman, 27, 5ft 10"
Baniya. MBA. Father is a Civil
Contractor. Looking for a
compatible and well
educated match from the
same community in
India/Abroad. Contact:
8767870492

US based Businessman,
29, 5ft 7", Sindhi. Father is a
Businessman. Family is
financially well off. Looking
for a suitable well educated
match from the same
community in India/Abroad.
Contact: B767870492

Mumbai based Banker,
33, 5ft 8", Divorced,
Agarwal. MBA from USA.
Father is a Senior
Consultant. Looking for a
suitable well educated
match in Indiafabroad.
Contact: 9311451516

Ahmedabad based
Businessman, 32, 5ft 11",
Brahmin/Nagar. MBA,
Father is a Businessman.
Family is financialty well off.
Looking for an amiable and
well educated match.
Contact: 8690466155

Bangalore based
Businessman, 26, 5ft 11",
Reddy. B.E from a reputed
Institute. Father is a
Businessman. Looking for a
suitable well educated
match from the same
community. Contact:
9342569117

Bangalore based
Businessman, 28, 5t 7",
Ezhava. Bachelors in
Management. Father is a
well known Businessman,
Looking for a likeminded and
well educated match.
Contact: 9388321223

acquired exaggerated prominence in the relationship as
was evident when he met Trump in Osaka and later in
Biarritz. His visit, thus, must aim at catapulting the rela-
tionship from this management phase to a more pro-
ductive, somewhat creative, phase.

There is a need toget ambitious. Perhaps trade chal-
lenges could be approached differently. Exploring a
preferential tariff arrangement for a basket of American
goods might be one option.

Instead of getting into what weapon system to buy or
not from Russia, abetter approachwouldbe toscaleup
bilaterally and look at bigger Make in India options, es-
pecially since India is now an STA- (Strategic Trade

Authorization) countrylike Japan and Korea.

In defence, the US has secured $18 billion worth
of contracts from India in the last decade. High-
end, expensive purchases, like the armed Sea
Guardian drones, are in the pipeline. So, business
has flourished in favour of the US and may be now
itis time for long-term investments.

As Modi reaches the US, there is already a set-
back in Trump’s outreach to Taliban, China is no-

where close to working out a trade deal and the
strategic pendulum is nearly back to where India
wants it. And thereis areason for that. American
domestic politics won't allow any president or
party to compromise on countering both terror-
ismand the Chinese economic onslaught.
Therein lies the opportunity for India. The

challenge for Modi is to convert this into a

game-changing, strategic moment for India,

like China did in the 1970s and the 1980s amid

Cold War rivalry. m

pranabdhal. samanta@timesgroup.com
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Delhi based

¢+ Entrepreneur, 30, 5ft 107,

Rajput. Masters in Electrical
Engineering from US. Father
Is a Businessman. Family is
financially well off. Looking
for a compatible and well
educated match from any
community in Indiaf/Abroad.
Contact: 5310065725

Gurgaon based Mumbaibased Managing
Entrepreneur, 27, 5ft 3", Director, 42, 5ft 7%, Hindu
Kayastha, LLM in Intellectual {caste no bar). Father is

From BharatMatrimany
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Property Rights from
London. Father is a
Businessman. Family is
financially well off with a net
worth of several Crores.
Looking for a likeminded and
well educated match.
Contact: 9873870835
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Kolkata based Director,
35, 5ft 11°, Kayastha.
Graduate from a premier
Institute. Father is a
Businessman. Family is
financially well off with a net
worth in crores. Looking for
a likeminded and well
educated match in India.
Contact: 9884838219

Ahmedabad based Yoga
Teacher, 28, 5ft 5",
Brahmin. Bachelors in Mass
Media. Father is an IAS
Officer. Family is financialky
well off with a good net
wiorth. Looking for a suitable
well educated match in
India. Contact: 9320407212

retired. Looking for an
affable and well educated
match from any community
in India/Abroad. Contact:
7498254860

Mumbai based
Chartered Accountant,
27, 5ft 3", Vaishnav. Father is
an Investment Banker.
Looking for a compatible
and well educated match
from the same community in
IndiafAbroad. Contact:
9655517535

Australia based Student,
25, 5ft 2", Brahmin, Masters
from a reputed Institute.
Father is a Marketing
Consultant. Looking for an
affable and well educated
match from the same
community. Contact:
8939555299

Bangalore based
Management
Professional, 29, 5ft 4°,
Baniya., Father is a
Businessman. Family Is
financially well off. Looking
for a suitable well educated
match from
Jain/Aggarwal/Maheshwari
community in India.
Contact: 8882654550

Ahmedabad based
Interior Designer, 34, 5ft
7°, Agarwal. Interior
Designing Graduate. Father
is a Businessman. Family is
financialty well off with a
good net worth. Looking for
an amiable and well
educated match. Contact:
8690466155

www.elitematrimony.com
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Big Tasks Ahead

Tax cuts are good news but that may not be enough toreverse
the ongoing economic slowdown

= TKArun

eaders should recall a tale from
their childhood while debating the
corporate tax rate. Once a wolf
found itself with a bone stuck in its
throat that no amount of huffing or
puffing or gagging could bring out.
It pleaded for help anda crane came
to its rescue. The crane put its beak
into the wolf’s gaping mouth, thrust
it all the way down into the throat
and pulled the obstruction out. As
the wolfbeganto walk away without
abackward glance at the crane, the
bird exclaimed, “Not even a word of
thanks, leave alone a reward!™ At
this, the wolf turned around and
said, “Look, yowd put your head
into my mouth, you should thank
me for not bitingit off.” The govern-
ment expects the industry to be
grateful that it has graciously re-
duced the corporate tax rate.
QECD, the club of rich countries,
does many useful statistical services,
one of which is compiling data on
taxes among the major nations of the
world. India has the distinction of
having the highest rate of corporate
tax in the world: 48.3% before the lat-
est reform, induding the tax a com-
pany pays on the dividends it distrib-

utes. Ideally, dividends should be
taxed inthe hands of the shareholder.

Over three-fifths (58 jurisdictions)
of the 94 in the OECD database had
statutory tax rates greater than or
equal to 30% in 2000; it was less than
one-fifth (18 jurisdictions) in 2018.
The general trend around the world
has been to bring down the burden
of corporate tax. In India, the effec-
tive tax rate went up from 23.22% in
2013-14, the last full year for which
the UPA managed the fisc, to 29.49% for 2017-18, and
even higher today, before the tax cuts. The latest an-
nouncementbrings the rate down to 25.17%, still high-
er than the level in 2013-14, not counting the dividend
distribution tax, which went up from 10%to 15%.

The revenue from corporate tax was3.56% of GDP
in India for 2018-19. The share of direct taxes, includ-
ing personal income tax, was 6.4% of GDP. Regres-
sive indirect taxes still account for more than 60% of
all tax collections in India, including by the states.

A tax is called direct or indirect, depending on
whether the taxpayer can shift the tax to someone
else. If you have to pay income tax at the rate of30%
plus surcharge, if any, you have to pay it, you cannot
make anyone else bear the tax. In the caseoftaxeson
commodities, customs duty or GST, the taxis levied
on the seller but it is passed down the chain of sales
till it reaches the end consumer, who ends up bearing
the tax.

Mukesh Ambani and his driver pay the same
amount of tax when each buys a box of matches. In-

The most exciting part of the
new tax proposalsis the
lowering of tax rateto 15%
for manufacturing
companies incorporated
after October 1. But why limit
it to manufacturing firms,
when the share of servicesis
gaining ground in the
economy?

direct taxes will take up alarger share of the dispos-
able income of the poor than it will of the rich. Thatis
why these taxes are regressive and should be a lesser
source of revenue than direct taxes, whose higher
marginal rates on higher incomes have an element of
progressivity built-in.

However, corporate tax is non-transferable only ina

formal sense. Companies look for a
posttax rate of retum. They can cali-
brate their pricing to take into ac-
count a high rate of corporate tax,
thereby passing on the burden of high
corporate tax to the consumer. The
only way this can be prevented is if
the market is very competitive, elimi-
nating the luxury of raising prices
above the competition. In India,
thanks to high levels of protection,
which has steadily gone up under this
government, it is entirely possible to
pass on the burden of high tax to con-
sumers by raising prices, in a variety
ofgoods and services.

Therefore, it makes sense to have
low, uniform rates of import duty,
and low rates of corporate tax com-
parable to those in other, similarly

r placed economies. The statutory

— rate is 20% in a number of Asian
countries, 17% in Singapore, al-
though it is 25% in China, without
taking into account various allow-
ances that would be available to
bring the effective rate of tax down.

The most exciting part of the new
tax proposals is the lowering of the
tax rateto15% (effectively17.01%) for
manufacturing companies incorpo-
rated after October 1, 2019. But why
limit this to manufacturing compa-
nies, when the share of services is
gaining ground in the economy with
every passing day? John Deere,
American tractor maker, has so
much software in its machines now
that it argues that when it sells atrac-
tor, it is effectively licensing use of
that tractor and does not part with
the authority to carry out repairs,
whichit says cannot be left to anyone
but its own engineers. If a tractor is a machine-as-a-
service, what quite is manufacture? Should India’s tax
structure look to the future or to other countries’ past,
in which they made it to assorted manufacturing sup-
ply chains?

Will the tax cuts now suffice to reverse the ongoing
economic slowdown? That calls for sustained invest-
ment. The loan melas that banks havebeenorderedto
carry out (never mind the promise to make banks
board-run) will put some purchasing power in rural
hands. But for that to result in a sustained boom, in-
vestment in infrastructure must pick up. That calls for
fixing the broken financial mediation mechanism —
banks burdened by bad loans, tottering non-banking
financial companies and a dysfunctional debt market
— and for the government to start releasing payment
for the work done for it, besides anew, healthy model
ofpublic-private-partnership in big projects.

Tax cuts are good news, but hold on a bit before
you start jumping for joy. ®

SATYAIALLID

th.arun@timesgroup.com
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A Step Towards

=R Sriram
ew political leaders in major democra-
cies have shown the kind of skill that
Prime Minister Narendra Modi has
shown in demolishing conventional
wisdom and narratives. US President
Donald Trump and British ‘Leave’
campaigner Nigel Farage come to
mind but they haven't had the kind of
success that Modi has had in establish-
ing a stranglehold in local politics.
Many thought 2014 was a fluke till 2019
happened, with a stronger mandate.
In economic governance and re-
forms too, conventional wisdom has
been defied, though not with the same
regularity or strike rate as in politics.
Many pundits complain big-bang re-
forms have not happened, forgetting
Insolvency and Bankruptcy Code,
goods and services tax, bank mergers,
GST, introduction of monetary policy
committee and last week’s corporate
tax cuts. Demonetisation was dubbed
a failure, ignoring its impact on the
growth in electronic payments, sliding
investment demand inreal estate and
the huge jump in mutual fund inflows,
which has sustained to this day. Butun-
like politics, naysayers have had some
success here, with concerns around
the complexity of GST as well astheex-
tent of the ongoing slowdown proving
right, despite the government’s efforts
to play down the severity of both.
Friday’s big bang tax cuts have al-
ready sparked all-round celebrations
and talk that this is a big step that was

needed to spur growth and invest-
ment. The BJP and the government are
gung-ho and would obviously like to
paint this as the magic pill needed to
restore economic health. Much of cor-
porateIndia and the investing commu-
nity seem to agree with that stance. It
would be prudent to temper the eu-
phoria with scepticism. People are un-
likely to rush to car showrooms to buy
their favourite vehicle just because In-
dian companies now have alower tax
rate. Problems besetting the Indian
economy are a bit too complex for
that.

To understand how this will play
out, it will be useful to consider the

Itwillbe prudent to
temper euphoria
with scepticism.
People are unlikely to
rushtocar
showrooms to buy
their favourite
vehicle justbecause
Indian companies
now have alower tax
rate. Problems
besetting the Indian
economy are abittoo
complex for that

background to India’s current eco-
nomic problems. Indiaisfacinga cred-
it slowdown, worsened by the NEFC
(non-banking financial companies, or
shadow banks) crisis and fears of de-
fault and liquidity issues. The country
has also been facing an investment
slowdown with any chances ofa quick
revival complicated by credit slow-
down and banks’ unwillingness to lend
to infrastructure and heavy industry. A
steady rise in home loan offtake has
not been enough to lift the real estate
sector out of its gloom— the NBFC crisis
has probably made things worse for
them. Lastly, a deepening consump-
tion slowdown has caught everybody
by surprise.

Tax cuts will boost profits and earn-
ings. Share prices will go up, investors
will pour in money, not wanting to
missout on the opportunity. But willit
solve some of the complex problems
mentioned above? Will it help revive
investment demand as many are pre-
dicting? Take real estate, for instance.
It istrue that muchofthe problems are
restricted to the twobig cities of Mum-
bai and Delhi/NCR. Demand every-
where else seems okay and that is also
borne out by homeloan growth, which
is a decent low- to mid-double digits.
Real estate probably needs a massive
overhaul with the entry of investors
withbig pockets and the necessary will
to take over and complete pending
projects. Companies also need to cut

Global Competitiveness

Friday’s tax cuts won't substantially address the problems Indian economy
is currently facing. But it is a major long-term reform

prices. The strategy of holding on
amidst stagnant or nil sales growth and
overwhelming evidence of consumer
angst over sky-high prices defies all
logic. The sector has been helped by
some friendly banks and the entry of
private equity funds and, of course,
booming sales in commercial proper-
ty. Unfortunately Friday’s tax cuts will
only postponetheinevitableemergen-
cy surgery needed as companies will
use the bottomline boost to delay con-
solidation and price cuts.

NBFCs are probably in a better posi-
tion as they could use the extramoney
topare down debt and improve liguid-
ity. And that's important in a sector
where risk aversion still dominates.
But their role as large credit providers
to MSME and real estateis set to change
and that may not be a good thing espe-
cially when banks arealso turning risk-
averse.

Experts and corporate executives
seem to believe that the tax cuts will
revive capex but the jury is still out on
that. Was India’s soft capex growth all
these years due to lack of cash or li-
quidity? It's difficult to believe that,
given the robust market until early
2018 and the cash still sitting on books
of corporations. Companies are more
likely to watch for consumption pick-
up through auto sales before planning
heavy capex, although minor capex to
the order of a few hundred or thou-
sand crores have been happening and
will continue.

A big talking point from Friday was
the 15% tax on new companies setting
up manufacturing units. This is real,
big reform. In one stroke, it removes a
major hurdle to competitiveness and
makes India attractive to a host of for-
eign firms leaving China and looking
forgreener pastures.

Everybody remembers India’s crick-
et tour of Australia in 2003-04. Sourav
Ganguly’s biggest contribution was in
making millions of Indians, who had
given up hope of ever winning Down
Under, believe that the country could
do the impossible in hostile Aussie
conditions. Virat Kohli finally achieved
it last year but the foundation of that
success was laid by Ganguly.

Nirmala Sitharaman may not trigger
a V-shaped recovery with Friday’s
measures but she has made the coun-
try take a big step towards asserting its
global competitiveness. She has laid
the foundation much like Ganguly on
that hot Sydney summer day did in

2003. =
sriram.ramakrishnan@timesgroup.com
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ﬁyo is Set to Be One of the Largest
Hospitality Brands in the World”

Led by Ritesh Aggarwal, Oyo
has been making headlines
for its audacious moves.
Sharing his vision is

Aditya Ghosh, CEQ, India &
South Asia, Oyo Hotels &
Homes. He wants the
company to do in hospitality
what Indigo, from where he
resigned as president in
2018, managed to do in
aviation — Ccut costs,
standardise quality and
become accessible to
millions. At Oyo's corporate
office in Gurgaon, Ghosh
speaks to Malinl Goyal on
the journey so far and the
road ahead. Edited excerpts:

ou have been in Oyo for nine months.
What has the transition been like?

I came to Oyo for two reasons. One, T
wanted to put myself out of my com-
fort zone completely. Two, Iwanted to
create a story outof India, build aglob-
al company with global presence.
Both have come true. That keeps me
buzzing and alive. At Indigo, T was
there from day zero and had 10-12
years toget usedto. At Oyo, Thadtodo
that within weeks. I had to demon-
strate that I will be fighting in the
trenches with them and be open to
challenges. Every day, [ learn so many
new things. It’s a lucky place to be in.
This has been an extremely fulfilling
opportunity.

QOyo is trying to solve a really hard
problem and growing at an exponen-
tial pace. Thisisn’t just about creating
fantasticbusiness. Oyowants to quick-
ly make living spaces much more ac-
cessible and affordable. Keeping cus-
tomers atthe centre, it is throwing two
important resources — intelligent mind and
technology —to achieveit. Abrokenmarket,a
large number of consumers and technology -
Oyoisabout the interplay of all these.

What are your biggest challenges? Platform
companies like Oyo and Zomato have of late
seen asurgein protests and boycotts.

First, I want to clarify that we are not a plat-
form business. We are not an aggregator. We
take ownership of our customer experience.

“At Indigo, due to
regulations we
couldn’tgo
overseas. At Oyo,
thereis an
opportunity to
create a truly
global brand”

Currently, franchisees are 75% while we own
25% ofthe properties. However, in the future,
that ratio will change. We will increase our
share (ofowned properties).

We are on a mission to make our product
inexpensive and accessible. It willimpact leg-
acy businesses because they are inefficient.
Over the last 15 years, we have seen these pro-
tests impact many legacy industries — travel
agents, legacy airlines, telecom, auto and
many consumer companies. Indigo, Reliance
Jio, Bajaj Auto — with each ofthese companies,

Aditya Ghosh, 44,
CEO, India and South Asia,
Oyo Hotels & Homes

Career Track
Associate at law firm
J Sagar Associates; joined
Indigo in 2004 and resigned
in 2018 as president; became
CEOQ of Oyo in 2018

Professional Mantra
Get out of the comfort zone
and learn something new

Fitness Regimen
Wakes up at 4 am for his

workout that includes weight
training and swimming

Family Time
Gets his two children ready
for school and supervises
their homework
|

we heard the same arguments we are
hearing today from legacy players. But
newer businesses came and made
things better. It will be grossly unfair
that just because you have gotten away
withinefficient business so far, you ex-
pect me to protect you.

When large-format stores came,
people said kirana stores will vanish.
They haven’t. If you are not running
business efficiently and not offering at
aprice point that consumers want, you
will feel the pain. Vested interests re-
act. [ am used to it. Oyo is impacting
many individuals and businessmen.
Thekey ishow do we explainourselves
to partmers and thegovernment. What
Tknow is that finally what wins is what
consumers want.

Has anything significantly changed
since you arrived? What are your focus
areas?

1 believe this is about making Oyo an
accessible and profitable business, and
not burning cash. We are steadfastly
focused on bringing down the losses.
Our profitability is moving up. Two
years back, our losses were 45% of our
topline. A year back it was 20%. This
year hopefully it will be 10% or we can
even get rid of that. We are ontrack to
building a sustainable business. We added
over200citiesto our portfolioin the last eight
months. We are trying to become more effi-
cient — get better at revenue management,
introduce dynamic pricing, focus on funda-
mentals ofthe business and make money.

IVdDWN INVMHSY

How is Oyo growing?

There was a need to set out our priorities at
Hotels & Homes. Safety and security are criti-
cal. We have done many things such as intro-
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oyo so Far 2014: oyo receives
series A funding . Nt
2012: college dropout - S SCAEERT ) -
Ritesh Agarwal starts 2015: Launchesitsapp, 0/ a? 4 et v i, T
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Oyo Rooms China UAE and Indonesia Becomes the largest single hotel brand in China

ducing an SOS button on our app to improve
safety. We aregrowing rapidly. AtOyo Hotels &
Homes, we will add 3,000 employees in India
alonethis year. As we get deeper into tier-2and
tier-3 cities, we have to focus on how we use
tech to get to our customers and serve their
needs well. This is a supply-constrained mar-
ket. SinceJanuary, we havegrown at 50%. Be-
inga marketleader, we have a responsibility to
playa larger role in CSR and it is part of my of-
fice. One of the initiatives we undertook was
water problem in Shimla. Early this year we
decided to create rainwater harvesting at all
our hotels in Shimla. We have already man-
aged to make some impact.

Our franchisees struggle with operational
excellence, funding, etc. Wehave rolledout a
partner-engagement programme to deal with
some of these issues. We are focusing on
more product supply, amore consistent cus-
tomer experience and using technology to
grow faster.

We have a very focused India team. One of
our priorities is to also grow talent for the
world. Iam constantly looking at our supply,
technologyand people — do we have theright
organisational structure to take us forward.
On brands and products, we ask if there is
clarityon whatwe are promising and deliver-
ing. Hope is not a plan. How do you break it
down into execution? Ritesh (Agarwal)is fan-
tastic on this.

What is it like to work with Ritesh Agarwal,
the 25-year old Oyo founder? What difference
have you managed to make?
That’s a question perhaps Ritesh should an-
swer. I believe myteamandThavebeenableto
release some of his ime. Ritesh is much wiser
thanhis years, so much so that sometimesyou
forgetheisjust 25. Entrepreneurs have a deep
understanding of their business and a very
strong gut feeling. It is very enviable. For a pro-
fessional CEO (like me) to understand and get
that gut instinct is very difficult.
Riteshstandsoutfor his drive for execution.
He is able to do reviews oncea monthand yet
g0 deep and see the larger picture. He sleeps
even less than me, and Isleep only 4.5-5 hours
every day.

Going forward, where doyousee Oyo?

It isa combination of three-four things. Qual-
ity living at an affordable price is a secular
demand in hotel business globally today. We
have a very unique play between consumer,
technology and real estate, with our hotels,
co-living and homes. We are poised to be-
come one of the largest hospitality brandsin
the world.

You took a long break after Indigo. What did
youdo after quitting?
In along career, taking six months offisn’t a

big deal. I was fortunate enough early on in
my career to get a leadership role at Inter-
Globe. I was 28 when it began and by 40-411
had spent 13-14 years in leadership. In those
six months, I wanted to do things without a
plan, things I always wanted to do but never
had the time. Learn new things. I spent a lot
oftime with startups, both unicorns as wellas
small ones. I went driving, hiking and trek-
king. I binged on films that I had waited for
years to watch. I have gone to watch movies
alone at 11 am on a Monday. Before I began
rethinking, I wanted to clear my mind and get
some space for myself. I met and talked to
friends from across walks of life, including
musicians. (When I quit) Thad an open mind.
ButIwasclear about a few things — one, Iam
not going to decide on 200 things. Two, what-
ever I do has to be outside my comfort zone.
This meant noairline job.

Oyo Group

Founder: Ritesh Aggarwal
Employees: 17,000

Global Footprint: 23,000+
buildings & 125,000 vacation
homes in 800 cities in 80
countries; over 1 mn rooms

India Footprint: 18,000-plus
leased and franchised
buildings & 2.7 lakh rooms
in 500 cities

Investment: So far
raised $1.5 billion;
plan to invest
1,400 crore in
2019

Businesses: 5
verticals —
hotels, homes,
co-living (Oyo
Life), co-working
(Oyo Workspace)
and wedding
management
(Weddingz.in)

Investors: Airbnb,
SoftBank Group,
Lightspeed India,
Greenoaks Capital,
Sequoia Capital and
Hero Enterprise

What did you discover about yourself inthose
sixmonths?

That I cannot be a unidimensional person. T
amthe happiest whenIam doing 500 thingsat
atime. Thave tonnes of passion — film, sports,
travel, reading, walks, photography,leaming
a new instrument or going to concerts. In
those six months, I even considered not work-
ingfull-time. During those months, even when
Iworked as asenioradvisorwith Tata Trusts, [
realised that I wanted to be in the thick of
things, thatanything todowithalarge number
of customersand India as anemerging market
excited me. Imustmention that I did consider
entrepreneurial options — like minning an es-
tablished business or working with a PE firm,
not-for-profits or startups.

How did Oyo happen?
Ifirst met Ritesh at The Economic Times’event
40 Under Forty. After [ quit Indigo, he called
me. The first day we met, we were talking for
five hours and it continued till midnight. We
decided tocontinue our conversationthe next
evening. We met at 8 pm. Eventually, we had
to move out of the hotel and drive down to my
place where we got finished at 4.30 am. We
joke that we were together for 13 hours on our
first date. This was more about understanding
the business. After that we talked for weeks.
About things like what's the need for anyone
since Ritesh was doing a phenomenal job.
I'told him to take me out of the equa-
tion and then let’s talk. What struck
me most about Riteshis his audacity
to dream big with great humility.
Justlook at how many great leaders
he has beenable to attract.

What helped you make the decision
tojoin Oyo?
One is Ritesh. Chemistry
with founders is very im-
portant in these roles. The
ability to express oneself
and disagree is critical. As
I learnt more about Oyo I
also realised that they
have some very impres-
sive people in talent,
which is so much in
short supply these days.
Thave had an opportuni-
ty tohelp build an airline
like Indigo. But due to
regulations in India we
couldn’t go overseas. At
Oyo,saw an opportunity to
createa global brand.

Indigo and Oyo are two very
different companies.How Isit
towork inside the two?

The biggest difference is that

Entrepreneurs have a
strong gut feeling. ltis
very enviable. It is difficult
for a professional CEO like
me to get that

Oyo isa new-age, very tech-driven company,
operating at a global scale and growing at
very fast pace. I see a lot of similarities be-
tween the two. For example, the type of cus-
tomers weare looking for. Air travel was once
an expensive affair. We (Indigo) made it af-
fordable. In2006, we had about 18 million air
travellers annually. Now, there are about 18
million people travelling every month. Oyo,
too, isworkingto make something that is ex-
pensive more affordable at amassivescale. In
Indiaalone, we have close to 200,000 people
sleeping on Oyo pillows.

What's life for you outside work?
I'work long hours. I am travelling a lot more
now — about 10 days a month. But I find time
for myself and family. Iget up at 4 am and am
very regular with my workout — weight train-
ing and swimming. I have been doing it regu-
larly for eight-nine years now. Imake time for
my two kids. I get them ready for school, help
them with their homework, go out for late-
night burger outings.
malini.goval@timesgroup.com
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A peekinto the Indian Ra

:: Shantanu Nandan Sharma

he Indian Railways (IR) is set to embark on a
new journey by embracing private passenger
trains and divesting its near-total monopoly.
The plan, as it stands now, is ambitious
enough to change the very landscape of the
railway network and alter the government-
run transporter’s basic tenet of overarching
control on trains, tracks and manpower.

People might soon have the option totravel
on a swanky private train instead of waiting
for the one operated by the government trans-
port behemoth to arrive at the platform. The
concept of waiting list for tickets might also
become history in at least some routes as
there would be more trains, if the IR’s plans
are implemented.

In New Delhi’s Rail Bhawan, the IRisgetting
ready with a set of bidding decuments to in-
vite private train operators —including global
players — to run trains and fix their own fares
in150routes. Theblueprint, seenby ETMaga-
zine, sets the deadline of late 2020 for award-
ingthe contracts so that the new train-sets can

passenger trains

The Rail Map

150

Private trains to be
deployed (Delhi-
Mumbai, Delhi-Kolkata
and other stretches)

2,400

Coaches to be used in
private trains
(16 a train)

316,000 cr

Likely investment
from private operators

2023-24

Start of operations

Action Plan

Railways finalising
requests for
qualifications and
requests for proposals

Blds likely to be
awarded on the basls

of routesand time slots ' &

in 2020

Trains likely to reach 160
Kmph at least on select routes

Operators can fix fares, hire

drivers certified by railways & are
likely to offer value-added services

such as luggage pick-ups
and drops, like IRCTC

Rallways will levy haulage,
power charge

Regulator to be set up to settle

disputes and cap fares

Source: Raliway oficlals

ilways’ blueprint to roll out semi-high-speed private

hit the tracks by

2023-24.

Private compa-

nies already operate
and run container trains in

India. But passenger operations have been the

preserve of the IR.

The plan to allowing private players in pas-
senger operations won't be a piecemeal exer-
cise, going by the IR’s plans. Private operators
might even be allowed to bring in their own lo-
co-drivers, though with a caveat that the driv-
erswill have to be certified by the IR for securi-
ty and safety reasons.

“The railways will have 150 private trains, to



begin with,” says Railway Board Chairman Vinod
Kumar Yadavin anexclusive interview with ET Mag-
azine on the introduction of private trains. “We will
run those in Delhi-Mumbai and Delhi-Howrah corri-
dors and also in other viable stretches. There willbe a
regulator to decide on disputes on routes, faresetal.”

The operators will be allowedto either import coaches
and locomotives or to get those onlease from the IR, he
adds.

ET Magazine also spoke with two other senior officers
connected withthe development to understand the nitty-
gritty of the groundbreaking initiative of the transport
behemoth — the fourth largest in terms of network
(68,000 route-km) after the US, Chinaand Russia. The IR,
the officials say, will take a haulage charge from the pri-
vate operators for using its platforms, tracks, signalling
and other infrastructure. Electricity charge will be calcu-
lated separately so as to give incentives to operators who
bring in new-age trains that consume less power.

Thereis no clarity as yet on whichglobal railway opera-
tors are showing interests in running train in India. The
IR hasn’t publicly spelt out the conditions for the private
entry. But a back-of-the-envelope calculation shows the
initiative may straight way fetch the IR 16,000 crore in
private investments. If, as Yadav says, 150 private trains
are introduced and each has 16 coaches, it would make
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2,400 coaches in total. Assuming each coach costs
¥6.57 crore, according to industry estimate, the IR
should be able to attract ¥15,600-16,800 crore in
private investments.
The IR’s latest train — Vande Bharat, or Train 18 as it
was earlier called — has 16 coaches. It was manufactured

Potential

at the Integral Coach Factory (ICF) under the Make in In-
dia banner and was inaugurated on February 15. The “Our company is
Partners semi-high speed train can reach 160 km an hour, had au- bullish on India. If
tomatic sliding doors and other latest technologies that theIndian
Deutsche Bahn set it apart. Though it received wide publicity, the train
AG (Germany) faced criticism for consuming more electricity. It also Raﬂways offers
sparkeddifferences between the Indian Railways’ electri- buzz Il'lg routes for
SNCF (France) cahagtﬂ mechtzil}ica:iwinss over issues related to weight private operators,
an er specifications.
MTR (Singapore) The private trains will most likely be run by a consorti- WhY not? We would
umoftrain operators, rolling-stock suppliers and inves- liketobe part ofa
Virgin Trains (UK) tors, says Harsh Dhingra, a management consultant who consortinum and bid
had earlier served as chief country representative of
First (UK) Bombardier in India. Else it might be difficult to get the forit. Wefeel the
technical, operational and financial expertise together Early birds will
Renfe (Spain) for a successful operation. “A supplier like Bombardier have prontable
can at best be a part of a special purpose vehicle, but the businesses”
rormmar take vt pubic sector  lead has to be taken by a train operator,” Dhingra adds.
train companies such as SNCF Deutsche Bahn AG (Germany), SNCF (France), MTR subrat Nath
mg&mg“ﬁ%fgn%ﬂ%‘f&% (Singapore), Virgin Trains (UK), First (UK) and Renfe MD, Talgo Indla
also Join the race !
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“There will be 150 Private
Trains to Start With'

Railway Board Chairman Vinod Kumar
Yadav makes it amply clear that the Indian
Railways is readying bidding documents to
bring in private train operators. In an inter-
view with Shantanu Nandan Sharma,
Yadav explains why the railways needs
private trains, and how and where these
will be rolled out. Edited excerpts:

Why is the rallways planning to bring in private trains?

By December 2021, we should be able to complete our
dedicated freight corridors (DFCs) connecting Delhi and
Mumbai, and Delhi and Howrah [Kolkata]. At present, the
permissible maximum speed for freight trainsis 60 kmph.
But the DFCs are being developed for 100 kmph. All this
would mean that 90% of freight traffic on these routes will
shift to DFCs.

Meanwhile, the Union cabinet has approved nearly
713,000 crore to upgrade the Delhi-Mumbai and Delhi-Kolk-
ata stretches for trains running at 160 kmph.

S0, in four to five years, we will be able to run trains ac-
cording to demand. There will be no waiting lists. But that
will also mean that a large number of new trains will be re-
quired. The role ofthe private trains comes in here.

But the rallways can also manufacture more trains and fill
the gap. Why do we need private trains?

Private operators are expected to bring in their own train-
sets, state-of-the-art technology and innovative ways of pro-
viding passenger amenities and finding new luggage-han-
dlingsolutions.

To prove the concept of private train operations works,
we recently handed over two luxurious rakes called Tejas to
our own company, IRCTC. It is an experiment before allow-
ing pure private operators. Now, IRCTC has announced val-
ue additions such as 725 lakh insurance on every ticket,

wheelchairs, home pick-up and delivery of luggage, etc.
IRCT'C can even pick you up from your home and drop you
at thestation. InDelhi and Lucknow [to be connected by the
IRCTC-run train by October 4), passengers can also avail

accommodation at retiring rooms.

How many private tralns will there be? And where
wilithey run?

The railways will have 150 private trains to start with.
We arestill working on the routes that will go for bid-
ding. We will run these trains in the Delhi-Mumbaiand
Delhi-Howrah corridors and also in other vi-
able stretches.

WIll it be manda-
tory for private op-
erators to manufac-
ture coaches and locos
inindia?

During bidding, we will
give options — import, buy
rakes from an Indian com-
pany or from us. They can get
coaches on lease too. But our ex-
pectation is that new types of train-

How much Investment are you expecting
from private players? When will these trains
start running?

We can’t give the exact investment numbers
as yet. These are being worked out. We are
hoping private trains should run by 2023-24.
And for that to happen, the bidding process
needs to be initiated soon.

But who will be the arbitrator If the rallways
fails to honour its commitments?

When private train operators are brought in, we will need a
regulator. The regulator will take a call on disputes, indud-
ing those on routes and fares.

But the rallwayshas faced criticism for not being able to suc-

casstully run private contalner trains, which have been

around for 13 years.

We regularly sit down with private container operators.
Their problems arebeing sorted out. The operators

feel they are unable to compete with Container

Corporation of India. It is a railway PSU and a big

player.

You have also decided tocorporatise production
units despite opposition from workers. Why?
The corporatisation of production units is es-
sential because we will need more
coaches and locomotives fit for 160
kmph. Once more autonomy is
given, our production units will
bring in new technology and pro-
duce rolling stocks for internal
consumption and for export.
There is a huge demand of roll-
ing stocks from Sri Lanka and
Bangladesh. Australia may also
show interest.Ithas alreadyim-
ported some coaches.
We are debating whether we
should have one holding com-
pany or two to club our eight
production units. One argument
isthat we should have two PSUs
— one for locos and one for

Buttradeunions areopposedto
private trains. How will you deal
withthat situation?
Before taking a final decision, we will
consultall stakeholders, whichindude
trade unions. We will ensure interests of
railway employees are fully protected.
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(Spain) are among the fa-
mous train operators
across the world.

The IR is likely to allow
public sector train compa-
nies, like SNCF, to take part
in the bidding.

The government had on its
part, as was articulated by Rail-
way Minister Piyush Goyal in the
Lok Sabha last month, said it would
place private trains under thelarger bracket
of public-private partnership. After all,
tracks, signalling, stations and other infra-
structure will continue to be with the IR. And
the government won'’t give away its existing
trains to private players.

Dhingra also anticipates Indian companies
directly or indirectly connected to railway
networks — for example, Tata, Adaniand Lar-
son and Tubro — may join the bandwagon.

The India managing direc-
tor of Talgo, Spain-based
high-speed passenger train
maker, Subrat Nath says he has
been receiving enquiries from
Indian companies on a possi-
ble tie-up. “Our company
is bullish on India. If the
Indian Railways offers
buzzing routes for pri-
vate operators, why
not? We would like to be
part of a consortium and
bid for it. We feel the early
birds will have profitable busi-
nesses.” He adds that Talgo In-
dia has the potential to grow big-
ger than its parent company, Talgo
Spain.

The IR has tested Talgo trains on its
tracks, but the Spanish train manufac-
turer is yet to make any business from India.

For private operators, the key to profit will
be through routes and time slots. They will
have to get routes that have heavy passenger
traffic but ensure there are no delays, for
quick turnaround of trains.

As it stands today, the IR may bid out sev-
eralroutesand time slots in the Delhi-Mumbai
and Delhi-Kolkata corridors for private play-
ers, apart from handpicking other viable
routes such as Bengaluru-Chennai, Bengalu-
ru-Mysuru, Secunderabad-Vizag, Nagpur-Se-
cunderabad and Howrah-Vizag, according to
officials in the know.

The selection of routes won't berandom. IR
has estimated that both the eastern and west-
ern dedicated freight corridors (DFCs) — con-
necting mainly Delhi and Kolkata and Delhi
and Mumbai — would be ready by December
2021. That means, 90% of the freight traffic on
the existing corridors, which carry passengers
and freight, will shift to the DFCs, where 120
trains will run daily at 70-80 km per hour, up
from 40 now. Also, in the next four years, the
Delhi-Mumbai and Delhi-Kolkata passenger
corridors will be upgraded for trains to
runat160kmph, from 130 now. The
cabinet has given approval toup-
grade the tracks. So, by 2023-
24, the IR will need a large
number of semi-high-speed
trains to fill up the void in the
passenger corridor.

The private operators are
expected to play a role here.
An IR official says busy routes

i

Status Check
Dedicated
Frelgnt Corridors

Being Built

Western DFC
Dadrl, near Delhi, to
JNPT In Mumbai) Kolkata)

1,468 km 1,760 km

MNote: These are known as Delhl-Mumbal and Delni-
Kolkata dedicated frelght corridors, respectively

Eastern DFC
Ludhiana, Punjab,
to Dankuni, near

.........................................

East-West DFC
Egﬁ‘r:] d (Kolkata to Mumbal:

2,328 Km

Cost: 71.05 lakh cr

North-South DFC
(Delni to Chennali):

»327 Km
Cost: 21.08 lakh cr

East Coast DFC
(Kharagpur to
Vijayawada):

1,115 Km

Cost: 0.5 lakh cr

Source: RITES estimates

-----------------------------------------

other those in the Delhi-Mumbai and Delhi-
Kolkata corridors too need to be put out for
bidding to woo big train operators. After all,
bigger players will enter into the Indian rail-
way market only if they see volumes.

The initiative makes sound financial logic
for the IR, as private trains will not erode
money fromits exchequer.

There is no doubt that the IR’s financial
health continues tobe a concern. Its earnings
have not improved. Besides, 63% of its ex-
penditure is now incurred on account of sal-
ary and other allowances (40%) and pension
{23%), according to the budget estimate of

2019-20. Fuel accounts for 15%.

Nowonder, the operatingratio of the IR was
96.2% in 2018-19, which is marginally better
than98.4% in2017-18. That means, the IR uses
more than 796 of every 7100 it earns for its
day-to-day expenses. This leaves aside virtu-
ally nothingto re-invest.

Given this situation, there is an argument
that it would make sense for the IR to get pri-
vate players instead of going ahead with its
plan to replace 43,000 outdated ICF coaches
with Linke Hofmann Busch (LHB) ones. Not
only will the IR struggle tofind the money for
this replacement, but LHB coaches areanout-
dated technology globally, say experts. Pri-
vate trains, on the other hand, will bring in
newer coaches and the latest technologies.

At present, LHB coaches are used intrains
such as Rajdhani and Shatabdi.

The introduction of private passenger
trains, however, is not goingto be easy consid-
ering the potential opposition from railway
trade unions and political parties. Thoughthe
IR has for the last 13 years allowed private
players to operate container trains on its
tracks, the very words “privatisation” and
“private train” sit uneasily among asection of
the railway frater nity.

The first hurdle for the IR would be to con-
vince its own workers and trade unions that
getting private trains won’t rob them of their
jobs. The IR has a staff strength of a little over
1.2 million against the sanctioned strength of
1.5 million. The fear among the workersis that
the entry of private train operators will curtail
their strength even further.

“We will oppose any move to privatise the
railways,” says Shiva Gopal Mishra, general
secretary of All India Railwaymen's Federa-
tion. “Why should we get trains from private
operators whenwe have quality trains such as
Shatabdi and Vande Bharat? Had trade unions
not been there, the railways would have long
been aloss-making entity, just like Air India.”

The trade unions are also threatening na-
tion-wide protests.

The move to invite private operators, once
itis announced, may witness massive political
opposition as well.

Interestingly, the IR was during the major
part of the British Raj developed and operated
by private companiessuch as East Indian Rail-
way Company, Great Indian Peninsula Rail-
way and the Bombay, Baroda and Central In-
dia Railway, among others. But it has been
under the Government of India’s control
since1924. After 1947, there wasno attempt to
bring in private passenger trains, though for-
eign companies with Indian partners were al-
lowed torun civilian airlines.

Sowhat will be theimpact of private trains?

Statistically speaking, the introduction of
150 private trains is unlikely to upset the func-

tioning of the humongous Indian
railway apparatus that operates

“We’ll oppose any move to privatise
railways. Why should we get trains
from private operatorswhenwe
have Shatabdi and Vande
Bharat? Had trade unions not
been there, railways would

entity just like Air India”

Shiva Gopal Mishra
General secretary, All Indla Rallwaymen's Federation

have long been aloss-making

13,542 passenger trains a day and
carries 23 million passengers. Pri-
vate trains will account for just 1.1%
of passenger trains a day.

Yet, the deployment of 150 techni-
cally superiorand faster train-setswill
give the IRa facelift. Punctuality isalso
likely to see amajor improvement.

After all, if one Vande Bharat Ex-
press had caught the imagination of
the entire nation, imagine what 150
stylish ones willdo. m

shantanu.sharma@timesgroup. com
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Questions on
Private Trains

ViveK Sahal, a former
Rallway Board
chalrman, has posed
these queries to Indian
Rallways on Its plans to
start private trains:

IRCTC was created for
better catering
services. Has It been
selected to operate
trains because It has
achieved that
objective?

If private tralns are
Introduced, who will
control the fare? Also,
why has railways not
been able to raise
passenger fares?

Wil profitable routes
be glven to private
operators?

Why Is rallways only
planning 160-kmph
tralns? Why not 200-
kmph trains?

Private tralns may be
a success In Japan, but
what Is the guarantee
the same model will
work In Indla? Has our
purchasing power
reached a level It can
sustain trains with
better amenitles but
also higher fares?
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A swarm of Imlltary-grade drones destroying Saudi oil facilities last week
sh.ow.edmst how deadly and effectmeihe weapomsatlon of UAVS has become

:ALL ABOI.IT ~ — uShelley Singh TYPES
MILITARY & »_: ameﬁ'nmgon:eeqmvalﬂnafadn-it-smrselfhtwasmnughmbbwupha]fcfﬁaudlmhlas MALE MEd Altitud
5 ot crude oil output on September 14. The 18 low-cost drones (along with cruise missiles), sup- i
DRONES := o B posedly deployed by Houthi rebels in Yemen to attack the Saudi ol faclities, caused oil pric- -~ ... Long Endurance drone:
TECH estojump more than 10% ina day. Can fly up to an altitude of
g, E In recent years, unmanned aerial vehicles (UAV) or drones that used toimprove our daily 30. mteet and travel over
The software is like an auto pi- lives with logistics and mapping support can now be programmed to destroy things remotely. What .
lot linked to onboard motors, -makes them lethal and effective for warfare are advancements in video-camera techniques, precision 200km
propellers, payload activators operations withimproved GPS, stealthoperations and faster speed. In fact, capability improvements . .
and weapons can beseen from India’s own drone procurement and manufacturing. Back in the 1990s, the Indian HALE or High Altitude Long
Army boughtIsraeli drones for recceandsurveillance. But this year, an order was placed for more Endurance drone:
TASK than 50 Harop attack drones from Israel. Meanwhile, state-run Defence Research
Security, survelllance, attack and Development Organisation (DRDO) anda dutch of private Indian companies cangobeyond 30,000 feet
are making drones and developing UAV technologies. % and has arange of a few thousand
Mach*0.18 (222 kmph)- - P
Mach 1(1,234 kmph) FLYING BUSINESS
*Ratio of a drone’s speed to
speed of sound $886 million
PRICE INDIA’'S HAROP Likely size of Indian UAV
50 I kh DEFENCE market by 2021
+
? a India has a fleet of around 100 drones Esti matgjzg‘::ll':-,alllslllzgg
RUN ON and it plans to add 54 Harop attack
Lithium polymer batteries, drones from Israel to enhance unmanned P ROJ ECT nu STo “ it
hydrogen fuel cells, jet fuel warfare capability. These drones have elec- DRDO is developing MALE $100billion

tro-optical sensors to loiter over high-value drones that can travel at 200 Global market for drone

DRONES military targets like survelllance bases and radar - _kmphand fly at altitudes of applications by 2020
6,000-10,000 feet

FASTER THAN stations before attacking them . - o~ 0

SOUND? = No. of drones
Companies are developing hypersonic E{DEl’EITI ngillegally in
weapons — missiles that can dodge air India before 2018 rules
defence system by flying up to five

times faster than sound. Thus, combatﬁ t Y DRONES IN o -Seghi :rgg
drones moving at hypersonic speeds . D EM A “ D d T

(beyond Mach 5) could bypass detec-
tion systems making them more lethal

ISRAEL

S0Urce: FICC-EY report & Inaustry

IRAN
Shahed-129 and Qasef-1

Harop, Heron TP, :'.'..“:‘:::t::::::'
Hermes 450 and 900 by helicopters and
aircraft can now be
done by drones. But
ifyou make good
“To be future-ready, the forces things accessible to
must strengthen unconventional bad actors, they will
| warfare systems that include CHINA wingLoong 1 use them for wrong
drones, missiles and air defence” us reasons”
Vivek Verma, former IAF group captain Predator and Vipul Singh,

L

and head, business development,
Tonbo Imaging Systems

cofounder, Aarav
Unmanned Systems

Reaper
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President Ralendra Prasad Dally transmissions begin with DD broadcastin; a Nationwide DD network adds Cable TV & private DD launches DD Free DD Free Dish goes from
Hu m ble launches DD as a pliot project at shows In morning and evening; 0 seven cltles, standalone telecast begins; more channels, channels enter the Dish, India’s only free Insat-4B 1o Gsat-15
- R AIR studio In Delnl. It telecasts five-minute news bulletins start; Including |l and department, apart colour Tvs reach starting with DD 2 market leading to a DTH service satellite to allow more
Begl nn Ings 1-hour programmes on social telecast duration goes upto 4 Amritsar fromAIR Indlan homes (now DD Metro) decline In DD viewership free-to-alr channels on
education twice a week hours over the coming years Its DTH service

Big Bang on.Small Screen

Doordarshan, India’s first television network and public service TV broadcaster, turned 60 on September 15.
re is a nostalgic look at the broadcaster's milestones, long-running shows and memorable programmes

L

DD Today

z snep%:‘

Landmark ShOUI‘I’S

® 4
-

”

Iconic Logo

The “DD eye” logo was designed by NID

alumnus Devashls Bhattacharyya in the
early 1970s; Prime Minister Indira

7= Gandhli picked his deslgn from NID

~~/  submisslons. In May 2019, Prasar

Bhartl - the TV wing of Indla’s

public service broadcasting -

shortlisted five submisslons

for DD's new logo

starts alring on Republic Day;
becomes the longest-running
programme In Indla

Studios/
DD Kendras

34

satellite
channels

500000

Audio-video content in
hOUfS+ DD archival library

670 104

Monthly revenue from Private free-to-air (FTA)
DD channels on YouTube channels on DD Free Dish

s 35
(o)

crore 3-5 /)

Approx annual Households DD accounts

fee FTA with only DD on Twitter

channels pay connection — no

t0 be on DD's cable & satellite

Free Dish channels

DD Tune &

InZoya Akhtar's 2011 flim
Zindagl Na Mllegl Dobara,
actor Hrithlk Roshan recalls
and recreates the DD
signature tune In a scene
committed to nostalgla

The DD signature
tune was composed

{ by Pandit Ravl
Shankar and Ustad
All Ahmed Hussaln
Khan In 1976

o
5

>
1967: Krishi Darshan, designed
for rural audience and farmers,

1976: DD alrs its first
TV serlal, Ladoo Singh

Taxiwala, starring actor
v Kanwar]it Paintal

In March 2019, a TIkTok
video of @Valshakhdancer09
dancing to the opening
muslc theme of DD News (DD
Samachar) goes viral across
soclal medla channels

L

1984: Indla gets Its first soap opera In
the 154-episode Hum Log, Which centres
around the trlals and tribulations of a
middle-class family; It has actor Ashok
Kumar as the narrator

¥
1982: chitrahaar
starts alring; Rangoll
hits the TV screens.
six years later

3
1987-1990: Ramanand Sagar's Ramayan (1987-
88) and BR Chopra's Mahabharat (1988-90) get high
vlewership and ad revenues; Malgudl Days (based

author RK Narayan's eponymous book of short Sunday morning
o, alrs on the channel in 1987 '
2, "
AP

1997: Hindl-language superhero serles
Shaktimaan starts on DD National; starring
Mukesh Khanna, the show gets mired in
controversles owling to Impressionable kids
Imitating dangerous stunts In the serles

|

Chandrakanta alrs on

L2
1994: Fantasy serles ’
DD Natlonal every

Pratima Puri
Became India’s first newsreader when
DD began five-minute bulletins in 1965

Shah Rukh Khan

Did his screen debut with TV serles Faujl

that aired on DD National in 1983

R

Karen Lunel

The dancing girl of Liril's first ad featured on DD
as it was the only running channel network when
the TV commerclal was released by Lintas In 1985.
Lunel, who is remembered to date for the abandon
with which she danced under a waterfall In the ad,
was brought to the shoot as a backup model

In, meda agencles, DD

on Twitter
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If troubled loans covered under

inter-creditor agreements are

taken into account, the total

stressed assets now exceed gross
NPA peaks of March 2018

12,00,000

10,00,000

8,00,000

6,00,000

4,00,000

2,00,000

:Suman Layak
ithia Capital Resources’ first attempt to
invest in Indian companies with high
debt burden had ended without any
success. Around 2014, the London-
based asset advisory company raised
$300 million in commitments from in-
vestors to buy out small Indian steel-
makers and miners. A year or so later,
after multiple unsuccessful takeover
attempts, the company had to with-
draw, as investors lost patience and re-
voked their commitments.

Founded by former Mittal Steel offi-
cial Jai Saraf, the company returned

Upward Move
Cumulative NPAS of 44 listed
banks moved up in Q1FY20
)
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shortly after the Insolvency and Bank-
ruptcy Code (IBC) took effect in India.
Its second outing is already looking bet-
ter than the first. Its initial successful
attempt was in a bid for Uttam Value
Steels and Uttam Galva Metallics, as
part of aconsortium. While the lenders
picked the consortium as the preferred
bidder, the matter is now in the Nation-
al Company Law Tribunal (NCLT), the
arbitrator of IBC cases.

Nithia Capital is among a number of
playersthat are scoping to acquire debt
and distressed assets, hopingtoextract
value from complex situations. There’s
the Liberty Group from the UK, dis-
tressed funds like SSG, or private equi-
ty players such as Blackstone and Bain
which are all actively courting dis-
tressed assets or companies destabi-
lised by debt. In such deals, lenders
agree to write down a substantial
chunk of what they are owed, and in-
vestors make an offer for the value of
the remaining debt plus the assets of
the company.

This build-up of companies that are
unable toservice their debthasbeenon-
going since 2012. This has translated
into a high share of defaulting loans, also
known as non-performing assets
(NPAs), on the books of banks. n March
2018, this peaked, at 11.75% oftotal lend-
ing, sparking concerns about the health
of the banking system. The insolvency
and bankruptcy process, which kicked
offin 2016, had provided a safety valve,

Debt Stressed

Sector-wise division of
debt held Dy listed
companies, excluding
financial sector with
interest cover of less

than 1 (Q4 FY20189) Telecom

23:.

consumer 3%
services 3%
Textlies 4%

Infra &

construction

insolvency,
thanks to the
ongoing liquidity
crunch sparked
by the collapse of
the Infrastructure
Leasing & Financial Ser-

Metals 7 %

Source: Credit sulsse

NOte: INterest Cover IS earning Defore Interest ana
tax, or EBIT, dlvided by INterest payout obligations in
a year IT a company’s 0perating profies are Just
SUTTICIENt Lo cover its Interest obligations for that
year, the figure would be 1

reducing the burden on lenders from
businesses gonebad, and allowing good
parts of a failing company to make a
freshstart under new promoters.
Today, however, there is a reason to
beconcerned that even astheold cases
are winding through the IBC process, a
new set of companies are flirting with

vices (IL&FS) in September
last year.

There are multiple signs of rising
debt distress. The gross NPAs for the
quarter ended June 30, 2019, halted
the downward trend seen in all the four
quarters of 2018-19, and inched up
again. Last month, a report by Credit
Suisse (CS) on debt in Indian compa-
nies pointed out that signs of a second
wave of stressed loans can be seen in
the new Inter-Creditor Agreements
(ICA) being signed. An ICA is a process
for resolving bad loan situations ahead
of the formal insolvency process. The
report noted that even though the

“The MF industry has created alot of
wealth for investors. Unfortunately, debt
schemeshave had some problems, even
though they were nothing compared to
the scale seen in the banking industry.
Whenever investors lose money, it does

notlook good for MFs.I am confident the learnings from recent

events will help the industry”

Sundeep SIkKa, CEO, Reliance Nippan Life Asset Management
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Silver Lining

The number of BSE 500
companies (excluding BFSI)
with low interest cover

gross NPA levels fell to 9.6% in tl'!e April- is falling cover below 1 has fallen
June 2019 quarter, from 11.75% in Janu- over the last few years.
ary-March quarter of 2018, if one adds Firms With Interest Cover <1 The number of such com-

the 22.4 lakh crore worth of loans under
ICA, for 16 debt-ridden companies, to
the NPAs, the total stressed loans would
exceed 12% of total lending. Out of the

panies fell from 59 in
2013-14 to 39 in 2018-19.
In terms of the sheer
number of debt-heavy

to NBFCs (non-banking finan-
cial companies) and started
with the default by IL&FS in
August 2018. The bad news
was followed by news of stress
at Zee, Dewan Housing Fi-
nance Corporation and the

total debtin ICAs, 49% relate to financial companies, that is a 33% getljngs[a]ted Anil Ambani-promoted Reli-
sectors. drop. The number of because of the ance Group. The exposure of

Ashish Gupta, MD and head of equity companies with interest stressatthe the mutual funds industry, es-
research at Credit Suisse, pioneered the cover between 1 and 2 non-banking pecially debt mutual funds (as
trackingof debt situation of Indian com- also showed a decline finance opposed to those that invest in
panies in 2012. He uses the metric from 53 in2013-14 to 37 in COIHDGI]IES" equity), to NBFCs, also came
known as interest cover (earning before 2018-19. to the fore. By May 2019, the
interest and tax, or EBIT, divided by in- There is some hope for Ashish Gupta, share of debt mutual funds to
terest payout obligations in a year). This further redemption inan MDREQE?EHTHE?BUW the total assets under manage-

environment where in-
terest rates are going
down. Elara Capital, ina
report dated September 19, says it expect-
ed asharp 50 bps cut in rates by the Re-
serve Bank of India in October. The re-
port says: “We can expect interest ex-
penses of highly leveraged corporates to
drop meaningfully and shore uptheir net
income as early as the third quarter of
FY20. Our analysis suggests that a 100
bpsreduction in interest rate will expand
the NSE 500 (excluding financial sector)
net income margin by

means if a company’s operating profits
are just sufficient to cover itsinterest ob-
ligations for that year, the figure would
be 1. Aninterest cover less than 1 means
a company has to find a way to fund the
difference. A company with interest
cover ofless than 1.5 is typically watched
closely for debt distress.

“A second wave is getting started be-
cause of the stress at the non-banking fi-
nancial companies,” Guptatold ETMag-
azine. The report adds that corporate
stress is also high as the aggregate inter-
est cover for listed Indian companies fell

Credit Suisse

ment by the mutual funds in-
dustry fell to 29%, compared
with 35% ayear ago.

Apart from the banks, NBFCs also bor-
rowed from the mutual funds industry,
and redemption pressure from the mutual
funds has compounded the woes of the
NBFCs.

A former president of the Association
of Mutual Funds, who asked not to be
named, told ET Magazine that the mutual
funds industry should have done a better
job of explaining the difference between
a bank fixed deposit and a

to 2.3 from 2.7 over the preceding year. 480 bps.”

Credit Suisse's August
report points out three
clear areas of stress. The
first being the continued
corporate stress, it says
that companies with in-
terest cover of less than 1
had 42% of the debt, ef-
fectively putting 42% of

Good Tidings

There are some silver linings, though.
This time the debt build-up is being
managed right as it unfolds. The IBC,
even though it has slowed down, is act-
ing as a major pressure valve. “With the
IBC, the fear is gone to a large extent,”
says Nithia’s Saraf. He adds that he hopes

“Withthe

debt mutual fund that invests
in bonds and has marked-to-
market risks. “The fixed in-
come teams at mutual funds
would usually be 4-5 people
strong. Compare that to the
huge teams that banks are
able to deploy to their fixed
income assets,” he points out,
admitting that the mutual

the ICA mechanism, too, will see banks outstanding debt under a funds industry made mis-
takinga proactiverole in accepting hair- cloud. Second, the huge Insolvency and takes along the way, while
cuts on their receivables. amount of stressed debt Bankruptcy Code, scrambling to climb the as-
An X-factor here is the big PSU (public being handled through thefear of being sets-under-management
sector undertakings, or state-owned) the ICAs indicates that stuckina league table.
bank mergers announced by Finance the market is viewing the stalemate is gone Sundeep Sikka, CEO of Reli-
Minister Nirmala Sitharaman on August IBC process as inade- to mgo t ance Nippon Life Asset Man-
30, bringing down the total number of qguate, almost certainly alarge exten agement Ltd, says the mutual
PSU banks from 27 to 12. The resultant on account of speed. The Jal saraf funds industry may finally

banks, with greater heft, will be able to
make faster and bolder decisions about
debt resolution. But on the flip side, the
period before and after the merger
might see organisational flux, hamper-
ing decision-making.

A study of BSE 500 companies (ex-
cluding the banking and financial ser-
vices sector), done by the ET Intelli-
gence Group (ETIG), shows that the ac-
tual number of companies with interest

third area of stress is the
liquidity that used to be
available through the shadow banking
sector. The CS report saysit is likely some
debt restructuring may happen in the
shadow banks, too, through the ICA
route.

Learnings from the Battlefield
Much of the unfolding difficulties relates

Chronically Stressed

FY19gross Q4 EBIT 04 Interest
borrowings (Zcr) (zer)
(z lakhcr)

04 Interest
cowver

Big borrowers with
low Interest cover

Bharti Alrtel 1.25 1,530.1 3,784 0.4
Tata Motors 1.06 -2,608 1,7116 -15
Tata Power 0.49 1,004.7 11,1439 1
Steel Authority of Indla 0.45 716.2 788.4 0.9
Alok Industries 0.35 -125.3 16.9 -7.4

-96.7 680.7

Jaiprakash Associates -0.1

Jalprakash Power Ventures 2131 377.1

0.6

Source: CredIt sulsse

founder, Nithia Capital

take a good turn after the cri-
sis. “Unfortunately due to
various challenges in the economy, debt
schemes have had some problems.
Whenever investors lose money, it does
not look good for the MF industry. I am
confident that learnings from recent
events will help the industry in the fu-
ture,” he adds.

Gupta and his team say this is anideal
situationfor debt restructuring at NBFCs.
They hint at management change at some
big NBFCs when they write: “In the re-
cent finance bill, the RBI has been given
powers to restructure/merge/de-merge
NBFCs in the interest of financial stabili-
ty. We, therefore, expect that debt re-
structuring of some NBFCs may be ac-
companied with restructuring of the cor-
porate entity.”

The role of the RBI as well as the gov-
ernment will become key asthenature of
India’s NPA problem has undergone a
change over the last one year. The
stressed debt has suddenly grown again
in absolute numbers and the financial
sector itself has got troubled, moving the
epicentre away from steel and power. B
suman.layak@timesgroup.com
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Plastic Sur

If India goes ahead with an immediate ban on certain
single-use plastics, what could be its likely impact?
Are businesses and consumers ready for it?

:: G Seetharaman

he first thing you notice about the waste-collec-
tion centre is the absence of stink you associate
withmounds of garbage. That's because this mu-
nicipal corporation facility at Malad in suburban
Mumbai is only for segregated dry waste.

It’s around noon ona weekday and two trucks,
which have collected rubbish from around the
neighbourhood, are being unloaded as a third
one pullsin. There’s everything from a mattress
to a travel bag in the
trash that was
dumped here a few
daysago.

Three workers look
for recyclable plastic
in the refuse, includ-
ing packaged water
bottles and soft drink
bottles, and shampoo
and handwash con-
tainers, which will
later be sent toarecy-
cling unit. These plas-
tics are shredded and
turned into clothing,
toys and trash cans, among others. But there isa
lot of plastic here that cannot be recycled and the
mostcommonis multilayered plastic (MLP) pack-
aging, used for chips, biscuits, chocolates, etc.

MLP, along with thin grocery bags, straws,
cups, glasses and cottonbuds, among others, are
called single-use or disposable plastics. Water
bottles are used only once in advanced econo-
mies but in India they are often reused; nine out
of ten of polyethylene terephthalate (PET) bottles
arerecydedinIndia. In June 2018, Prime Minister
Narendra Modiannounced that India would elim-
inate single-use plastics by 2022. Canada and the
European Union have since said they would get
rid of some single-use plastics by 2021

Modi reiterated his position last month when

India Generates
About 2,600
Truckloads of Plastic
Waste Every Day

Plastic Waste In
Indiain 2017-18

26,000

tonnes per day (TPD)

“requires 2,600 tricks at 10 tonnes per truck

Recycled Plastic Waste

15,600 o

Indla’s
Recycling Rate
i Global

Recycling Rate

he called for the first
big step in the fight
against disposable plas-
tic to be taken on Octo-
ber 2, the 150th birth an-
niversary of Mahatma
Gandhi. Since that state-
ment, there has been a
lot of speculation on

Single-use plastic

GETTYIMAGES

“If an industry has
been operating following
all the rules, you cannot
suddenly say that its prod-
ucts will be banned,” says
Anil Reddy Vennam,
whose Hyderabad-based
firm Nayastrap manufac-
tures stretch film used

whether the govern- bags and Sty rO'foam to cover boxes and
e o or aw | containerscantake o o
of some single-use Up o cessing industry has
plastics on that day. over 30,000 units and
How hard willitbeto | I ooo an annual turnover of
implement a plastic | £2.25 lakh crore, ac-
ban? Whatwill it mean ’ cording to the All In-

for businesses and
consumers? Will they

years

dia Plastic Manufac-
turers’ Association

find a wayaroundit? tll dﬂompose (AIPMA). The industry

According to Reuters, Source: UN Environment Frogramme also employs over 4 mil-
the government could - lion people. The govern-
ban six items, including ment will have to careful-
bags, cups, straws and ly weigh the impact of a

certain sachets. Another news report
pegged the number ofitems to be outlawed
at twice as many. These reports have
pushed industry lobbies to issue state-
ments highlighting the adverse impact ofa
ban and to take out advertisements in
newspapers in defence of plastic.

ban, in terms of plant closures and job
losses, at a time of economic downturn.

TheBIlg Trash

Thereare few materials as versatile as plas-
tic, most of which is made from oil, natural
gas and coal. It makes packaged foods last

source: Central Pollution Control Board; ~Production,
Use and Fate of All Plastlcs Ever Made™, published In
Sclence Advances In 2017; Our World In Data

“If an industry operates following
all therules, you can’t suddenly
say its products will be banned”
Anil Reddy Vennam,

director of Nayasirap, Hyderabad &

VP, south, All Indla Plastic Manufacturers' Assoclation
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longer on store shelves and withstand ex-
treme temperatures while being transport-
ed. Packagingaccounts for a third of India’s
plastic consumption, according to Ficci,an
industry body. And 70% of plastic packag-
ing is turned into waste ina shortspan, as
per areport by the Ministry of Housing and
Urban Affairs.

India generated 26,000 tonnes per day
{TPD) of plastic waste in 2017-18, the latest
year for whichdata is available, accordingto
the Central Pollution Control Board. Ofthat,
15,600 TPD, or 60%, was recycled. The rest
ended up as litter on roads, in landfills orin
streams. Uncollected plastic waste poses a
huge threat tospecies on land and in water.

Around eight million tonnes of plastic
waste enter the ocean every year. The river
Ganga alone took 1.15 lakh tonnes of plastic
into the ocean in 2015, second only to Chi-
na's Yangtze, according to aresearch paper
published in Nature Communications mag-
azine. It’s also common to see garbage be-
ing burnt on the sides of roads, adding to
our cities” air-pollution woes. Some plastics
take hundreds of years to decompose. That
means a polyethelene shopping bag made
in 1965, the year it was patented by a Swed-
ish company, could still be at a landfill or in
the ocean.

India’s plasticrecycling rate is 60%, three
times higher than the global average of
20%, and India’s per capita plastic con-
sumption — at 11 kg in 2014-15 — is less than
half the global average of 28 kg. In 2016, In-
dia said it wanted toincrease the per capita
plastic use to 20 kg by 2022. Since half the
plastic now produced is meant to be used
only once, India has to figure out what plas-
tic it wants to use and ban - and how it will
recycle allthat trash.

v
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AKhil Saxena,

“We are aggressively developing
plastic-free alternatives for packaging
mailers, bubble bags, stretch wrap and
tapeused in packaging”

vice-president, customer fulfliment, Amazon Indla

The Ganga is the Second Biggest Contributor

to Plastic Pollution in Oceans
Plastic Input Into the ocean In 2015 (tonne)

Yangtze (China) 3,30,000 I

Ganga (India, Bangladesh)

S0Urce: “RIver PIastic EmIsSIons 1o the wWorld's
Oceans”. published In Nature Commumnications In
2017 Our world In Data

Xi (China) 73,900

from collection centres like the one at Malad
in Mumbai.

Nepra transports around 70-80 million
tonnes of plastic, most of which is MLP, from
the facility to cement kilns in Dhar in Mad-
hya Pradesh, 570 km north-east, every
month. MLP is hard to recycle since it has
multiple types of plastic, aluminium and, in

some cases, paper. So it is
used as an alternative
for fossil fuels in ce-
ment kilns.
Sandeep Patel,
cofounder of Ne-
pra, says that de-
spite MLP being
non-recyclable,
the government
cannot ban it
since there is no
alternative vyet.
“Companiesaretrying
to shift to single-polymer
packaging, which would make it
recyclable.”
Global FMCG giants Unilever and
Nestlé plan to have 100% recycla-
ble or reusable packaging by 2025.
Hindustan Unilever, the Indian
arm of Unilever, collected and dis-
posed of more than 20,000 tonnes
of MLP waste in partnership with
nonprofits and startups in more than

Use & Reuse

A key step in that direction was Extended
Producer Responsibility (EPR) under the
Plastic Waste Management Rules, 2016,
which were amended last year. As part of
EPR, producers, importers and brand own-
ers — like fast-moving consumer goods

Chips and Confectionery Packets

Account for the Largest Share

of Plastic Waste in India

% of total plastic waste

12«
Bottle caps
and lids

43

Others

e
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Chips and confectlonery

packets

__ 10 Perbotties

82, carvage bags

8 Packaging

source Flccl

“Multilayered plastic (MLP) packaging
isnon-recyclable, but government can’t
banit asalternatives arenot available.
Firms are trying to shift tosingle-

polymer packaging”

Sandeep Patel, cofounder, Nepra Resource Management,
a waste-management company In Ahmedabad

(FMCG) and pharma companies — are sup-
posed to take back the plastic waste gener-
ated by their products, with the help of
waste-management companies like
Ahmedabad-based Nepra Resource Manage-
ment. Nepra works with the likes of Nestle,
PepsiCo and Colgate to collect plastic waste

30 cities across India, and plans to ex-

pand it to more cities, says a company

spokesperson. PepsiCo plans to have 100%
recovery of its MLPin India by 2021.

The Challenge
While India is one of 63 countries with EPR,
its guidelines for the same continue to be

Single-Use Plastic is the Most Common Debris Found

© Food  Straws,
Wrappers stirrers

B 3.7

Source: Dcean Conservancy

on Beaches and in Rivers and Lakes Globall
‘ No. of units collected In 2018 (mn)

Plastic forks, Beverage
Knives and

spoons

bottles

18

Mote: The clean-up drive took place In 122 countries, Including India
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Plastic Bans

Across the World

127

countries have
restrictions on
manufacture,
distribution or
use of plastic
bags; some
have levies

L
27

countries have
banned specific
products like
plates, cups
and straws or
materials like
polystyrene

63

counties have
Extended
Producer
Responsibility
for companies to
take back single-
use plastics from
consumers

countries have
banned
microbeads,
which are plastic
particles less
than or equal to
5 mminsize

e ——
=

S0urce: UN Environment
Programme
Mote: Data asof July 2018

vague, says Roshan Miranda, cofounder of Hy-
derabad-based Waste Ventures. “There isn't much
clarity on how much of single-use plastic a company
putsoutneeds tobe takenback by it, "hesays. Afroz
Shah, a lawyer and environmental activist known
for his beach clean-up drive in Mumbai, concurs.
“There is no mechanism to implement EPR.”
Around 95% of the trash he and his volunteers pick
up on beaches is disposable plastic.

Even if the gover nment chooses to ban certain
plastics, thereisa big question mark on how effec-
tive it will be. “Plastic is cheap and convenient, and
as long as there is demand for it, people are
going to manufacture it,” says Abhijit
Bangar, Nagpur’s municipal commis-
sioner. A national ban will have to
be enforced by local bodies. Bang-
ar says that unlike urban local
bodies, gram panchayats may not
have the resources to do routine
checks on plastic use.

Maharashtra is among the 23
states that have fully or partially
banned plastic bags, but that has not

India’s Plastic Consumption is Less Than Half of Global Average

Per caplta plastic consumption In 2014-15 (Kg)
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stopped people from using them. “Thereisn’t g Plastingia, Tata Strateglc Analysls, Fica
Moreover, the fact that five years af- h l. “
ter Modi launched the Swachh ml.';lC clar hy ?n
Bharat Mission, only 56% of our ur- oW muci o .
ban solid waste is processed and  gipole-yise Effect of Curbs on Plastics Unclear
only two-thirds of the wards have lastic that Effect Of bans and levles In 60 countries
100% segregation of waste at source plastucithata
There is also no clear evidence taken backbv it No to little Reduced No dataon
that curbs on plastic use have the der Ext &’ d Impact consumption Impact
g.‘esreq results. .A 2018 a.l_':alysu by under endae “0n piastic bags ana Styrofoam containers
e United Nations Environment Prﬂducer
. Source: All India Plastic ManuTacturers' Assoclation and Plastindia, Tata Strategic Analysls, Ficcl
Programme of bans and levies on R ibﬂi »
plastic bags and Styrofoam in 60 espons W
countries found that there was not
enough data available on their im- cm&":;?%?szer:m&m tresissingle-use,and95% of itsdeliv-  responsible. “Companies will have to start think-
pactin half the cases. In 30% of cas- H!I.rderahad eriesdonot carry the invoicein plas-  ing of the real cost of products in 71-2 sachets,”

es, there was a drop in usage of

those products, but in 20%, there

was little to noimpact. Emails sent to the Environ-
ment Ministry did not elicit aresponse.

A ban would most likely target plastic cutlery,
straws, cups and glasses, which, Miranda says, are
mostly made by the unorganised segment. Ram
Vilas Paswan, Union minister for food and con-
sumer affairs, recently told ET that plastic bottles
for water will stay till an affordable alternative is
found. But there havebeenreports thatthe govem-
ment could put an end to 200 ml water bottles.

The airline Vistarain July decided to stop giving
small water bottles on its flights; state-owned Air
India will soon follow suit.

Besides airlines and FMCG companies, ecom-
merce and food-delivery firms also have to reduce
the use of plastic in their deliveries. Walmart-
owned Flipkart plans to eliminate single-use plas-
tics by March 2021. Its competitor Amazon aims to
do the same by June 2020. But if India decides to
ban them in October, the companies will have to
advance their deadlines. “We are aggressively de-
veloping plastic-free alternatives for packaging
mailers, bubble bags, stretch wrap and tape used
in packaging,” says Akhil Saxena, vice-president of
customer fulfilmentat Amazon India. Only around
7% of the packaging material at its fulfilment cen-

“Any ban on plastic is enforced by
local bodies. Unlike municipal
corporations and councils, gram

- panchayats may not havethe
resources to doroutine checks”

Abhijit Bangar, municipal commissioner, Nagpur

tic. Food delivery company Swiggy

says it helps the restaurants it works

with find eco-friendly packaging alternatives to
plastic, like paper and glass. Flipkart did not re-
spondto ET Magazine’s questions nor did Zomato.
Besides the most obvious plastic items like bags
and cutlery, there is the cigarette butt, which one

says Shah. While thoselivingin slums do not have
much of an option in how they discard their
waste, companies are taking an informed call on
the plastic packagingthey use, he adds. However,
banning smaller-size packets of chips, chocolates
and shampoos means taking those products out
of the reach of millions of consumers and giving

does not often think of as plas- up a sizeable chunk of the market.
tic. The butts have filters made . Clearly, it’s not an easy choice for
ofa plas.tic called cellulose ace- I nd Ia HaS companies.

i canbe eoced b OVer 30,000 here e fiors idervay 1o
intoshipping pallets and bench- PlaStI C—MEI k| ng mercially viable. The past few years
es. Thecigarette butt is the most Un |ts have seen alot of starch-based substi-

commonly found litter on
beaches and in rivers and lakes.
A global coastal clean-up drive
in 2018 found 5.7 million of
them. Questions sent toITC, In-
dia’s largest cigarette maker,
went unanswered.
Environmental considera-
tions were not a factor in the
decision-making of many com-
panies till recently. But chief
executives are now being forced
by governments, investors, cus-
tomers and activists to be more

32.25
lakh cr

Market slze of plastic
processing In value

> 30,000

Processing units

> 2,000

tutes for conventional plastic, but
there arestill concerns over howlong
they take to break down once they
are discarded. Bamboo-handle
toothbrushes and edible seaweed
packaging are becoming more popu-
lar, but they are still not used at scale.
The next few years will likely see
some of these products being adopt-
ed by the masses, but plastic is very
much here to stay.

While restricting the production
and use of some harmful plasticsin a
phased manner is essential, equally
crucial is figuring out how to handle
our plastic waste better. When even

bai, do not segregate dry and wet

waste, not much can be said of our

4 m.ll.on smaller cities and towns, which are

hardly prepared to handle the surgein

People employed refuse. But the biggest challenge when

source: All India Plastic e e
ManuTacturers Association, B

ganesh.seetharaman@timesgro up. com
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Blame the Millennials

Worries about teen vaping in

iz Sruthijith KK

na 2008 essay in The New Yorker, the humorist David Se-
daris wrote about his relationship with cigarettes. “When
New York banned smoking in the workplace, I quit work-
ing. When it was banned in restaurants, I stopped eating
out and when the price of cigarettes hit seven dollars a
packI gathered all my stuff together and went to France.”

I'wish my own relationship with smoking was ever as
unabashed. Thave always been the hy pochondriac sortwho
spent more time worryingaboutsmoking thanindulging in
the act, for the habit to be worthit. It's like hours of worry-
ing for a few seconds of pleasure, which, to be fair, is an
anxious person’s relationship with most pleasures. I start-
edrelatively late (mid-20s), took to it with gusto fora while
and then struggled to kick the habitand continued for years
to keep itsomewhat under control, lighting up four or five
times a day. Iwould manage to quit for weeks atatime — even
six months once —butin a routine familiar to most smokers,
get pulled right back into the nasty habit after the one-off
cheatsmoke.

So while I hated the habit, I relished the act. Smoking is
the blockbuster hit it is for a reason (1.1 billion people
around the world were smokers at the turn of this millenni-
um). It will kill you, but it is also very pleasurable — I say this
not to praise smoking, but tobe realisticabout how hard itis
for addicts to quit. And there exists few substances that are
more addictive than nicotine. Like many smokers, I used to
think wistfully, and also tell friends, that if smoking weren’t
harmful, I'd smoke agreat deal.

That was the seductive promise vap-
ing held out — get your nicotine hit
without the cancer-causing tar and
the tissue-damaging smoke that
emanates from cigarettes, apart
from some 6,000-plus chemicals,

Like many
smokers, | used to
think wistfully that
If smoking weren't

[ many of which cause very scary

harmful, I'd smoke diseases and conditions. Rather
a great deal. That  incredible for a piddly little stick,
was the seductive  when you think about it. The ap-

peal of vaping was not just that
you could indulge your nicotine
habit in relative safety, but once
youswitched to vaping, it became
easier to quit altogether. Vaping
satiates your craving for nicotine,
but doesn’t quite deliver the same
strong and instantaneous hit that makes cigarettes irresistible.

promise vaping
held out - get your
nicotine hit without
tar or smoke

Smoked Out

Vape is actually a generic term for different kinds of devices, collec-
tively called Electronic Nicotine Delivery Systems (ENDS). There are
multiple methods and technologies, but they all aim to produce a
nicotine-laced vapour without combustion. Vaping, which has
zoomed in popularity in recent years, with some 40 million users
around the world according to 2018 WHO estimates, hasalsobecome
an entire subculture. There are endless possible combinations of fla-
vours, oils, devices (called mods), various resistance settings to prime
the device for different kinds of plumes andso on. There isa certain kind
ofhideous, underground-chic poster thatadorns the walls of vape shops
in New Delhi, making them look like a hybrid between a tattoo parlour
anda portal toaspiritual cult.

My first vaping device was decidedly clumsy. It was a sizeable cylin-
der the size of a large cigar, with a small tank of vaping liquid that
needed to be refilled and coils that needed replacing. The tank
wotlld leak, it wasn’t fun to useand we had a short-lived rela-
tionship. But it had one upside while it lasted - itkept me off
cigarettes.

Then came Juul, the device and company that revolu-
tionised vaping. Juul successfully miniaturised the vape
and managed to shrink everythinginto a sleek device the
size of a pen drive. It was quite like the transition from

the US have overshadowed
the central question about
e-cigarettes — are they safer

Walkman to the first iPod. Juul took off so quickly that it
went from founding to a valuation of $38 billion in just
three years.

Juul made vaping wildly popular in the US and many
other markets. It also had two inadvertent effects. Be-
cause the device was small and easy to hide, teenagers
could sneak it in anywhere, including their schools. And

because it came in delicious, candy-like flavours, young people
lovedusingit.
There are two critical questions around vaping. One is
whether the practice is safe. The answer is easy and unam-
biguous —it’s not. Compared with not using tobacco in any
form, vaping is harmful.
From a public health and policy standpoint, the more
challenging question is the second one — is vaping less
harmful than smoking, and if so, could it be an effective
tool for tobacco harm reduction and cessation?
It’s important to get this one right. The disease burden on
India from tobaccois enormous. As per government esti-
mates from 2011, 35% of Indian adults use tobacco, which is
a major contributor to non-communicable diseases, re-
sponsible for 60%of deathsinIndia. Some 111 million people
smoke in India. The economic cost oftobacco to Indiain 2011
was calculated to be $22 4 billion.
The country that appears to have putthe most thoughtand
research effort into the question of relative harm of vaping is the

UK. And they are unambiguously for it. Public Health England, the
governmentagency, hassaid, after reviewing scientific literature, that
vapingis about 95% less harmful than smoking and is helping some

20,000 people inthe UK quit every year. It runs campaigns encour-
aging smokers toswitchtovaping.
The basis of the pro-vaping angument is that it is the tar in ciga-
rettes that causes devastating damage, not the nicotine (although
nicotineis harmful for children and pregnant women).

The main plank of the argument opposing vaping is that we
can’t know exactly how harmful vaping is, till extensive studies
and randomised controlled trials deliver the verdict, maybe 20
years from now.

than smoking?

There is no conclusive scientific evi-
dence atthe momentabout the safety or
relative safety of e-cigarettes and other
ENDS devices and a number of coun-
tries have banned it, while many have
chosentoregulate it. The scientificcom-
munity largely seems to agree that vap-
ing is safer than cigarette smoking, but
concerns, such asin the US, thatthe per-
ception of relative safetyis encouraging
young people to take up vaping, has
overshadowed the central question. The
picture is further complicated because
periodic studies emerge examining
some aspect orthe otherofvaping in iso-
lation, and media headlines, optimised to generate interest, serve up
conclusions in sensationalist garbs, muddling the picture.

Therereally is nologic for India to ban e-cigarettes while letting to-
bacco remain legal, especially in light of the fact that at least some
countries have found them to be an effective harm reduction tool for
existing smokers. And we have alot of them.

As for me, more than a year after I switched to vaping (with
Juul), one day the device ceased to function propery. An ac-
guaintance was going to bring me one from the US (it's
cheaper there). But it would take a week. Would that be
okay? Sure, I said, and proceeded towait. After twodays
Ifelt Ididn’t really need it anymore. And by the time one
week came around, Ifelt liberated. I hadn't smoked
cigarettes for more than a year, andnow Ididn’t feel the
need to vape either. Vaping had successfully removed

one smoker from India’s burdensome millions. =
sruthijith. k@ timesgroup.com

There really is no logic
for India to ban
e-cigarettes while
letting tobacco remain
legal, especially when
at least some countries
have found them to be
an effective harm
reduction tool for
existing smokers
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hen Aditya Cherukumudi, 26, moved
back to Bengaluru last April from the US,
he faced anunfamiliar situationin the city
hehadalways calledhome. Nearly all the
friends he had grown up with had moved
out, either to study or work. That was
when a universal reality caught up with
him — making friends when you are in
your 20s or older is not as much of a
breeze as it used to be in college. “Every-
one is working and ‘life admin’ can get in
the way,” says Cherukumudi, referring to

) 1pk-;'qp1e Ogﬂhetsoﬂlattﬁqycan 'tab s
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the drudgery of daily chores like paying
bills that eat into your time. “You can'tal-
ways get out on weekends.”

Fortunately for Cherukumudi, a data
analyst in sports data company STATS
Perform, a friend introduced him to That
Extra Step. The Bengaluru-based, year-
old venture is on a missiontoget peopleto
socialise and have “good, clean fun” of-
fline. They host invite-only, activity-fo-
cused get-togethers at a fee of 250-350.
The ideaisto help people build a commu-

nity, at a ime when we hardly know our
neighbours.

FoundersHarihara $S, 25, Shubha So-
mashekar, 32, and Abhay Toshniwal,
48, say they were partly inspired by
their ownexperiences with urbanisola-
tion. “Your friends move out, every-
one gets busy with theirlives or there
is a long commute involved to meet
them. And more than any of these,
there is social media, where you feel
so comfortable sharing memes that
you don’t feel like you miss the per-
som,” says Somashekar, who was in re-

suyash sinna
witn the
MySCoot

team

ASHWANI NAGPAL

Founaers: SUyash Sinha &

“Sidharth Rawat

present in: Delhi-NCR, Bengaluru

Events: Board game nights,
poetry evenings, themed parties

Pricing per event: 200 10 10,000

“After school and college, tail operations before launching That - 2 '
there are limited avenues Extra Step with her brother, Harihara, S8 < ey A 2
tomake friends. We are and their mentor Toshniwal, whoused

looking at this as an effort to runhis own design firm. )

tobuild a commumity” That Extra Step organises frisbee

mornings in Bengaluru’s Cubbon Park, uine connections.” The

Aashish Thakur, cofounder

Founders: Aashish Thakur,
Pulkit Jain, Niti Chauhan

presentin: Delhi-NCR

Events: Home-hosted parties
and gatherings, with the
option to stay the night

Pricing per event: T600-S00

sodals with games and movie screenings
withquizzes, among others. “The activity
is the excuse to get people together. The
larger aim is for people to meet each oth-
er,” says Toshniwal.

While Cherukumudi was figuring out
how to make new friends in his home-
town, Delhi-based architect Itika Khaju-
riahwas slowly realising she was tiring of
the same old routine of partying, which
inevitably involved loud music and few
real conversations. “Even at the house
parties I was goingto, there were nogen-

26-year-old found herself returning
home and spending hours scrolling
through her social media feed. That was
when she stumbled upon Aragma (Greek
slang for chilling), whichwasstartedby a
group of friends who wanted to promote
“home-based chilling” with a limited
number of people. Aragma’s plan is to
get people to socialise at house parties
where the focus is on games and activi-
ties, rather than alcohol.

That Extra Stepand Aragma have come
up as a response to the twin needs oftack-



“Irealised that in a city like Bangalore, there was a need to meet new
people informally and spend time in a relaxed manner”
Arun Rafl, founder

ling urban isolation and the desire among the up-
wardly mobile youth to experience something more
than the usual pub-and-restaurant scenes that tend
to dominate their sodial calendars. Theyare part ofa
growing cohort of ventures mushrooming in our
metros, including Y Combinator-backed startup
MyScoot in Delhi, Playace and Beatmap in Mum-
bai, and OpenOut in Bengaluru.

Urban isolation and loneliness are increas-
ingly being recognised as a public health issue.
There are a host of reasons for this, including
migration to cities in search of jobs which up-
roots you from your support system. Ithas also
been partly perpetuated by technology. Former US
surgeon-general Vivek Murthy had called loneliness

Global
Loneliness
Epidemic

people between

15and 39 in an epidemic, whichhas an impact on stress, anxiety
Japan live and depression. Though opinion varies on whether it
avo]d]ng social is an “epidemic” and on its impact, there is growing
contact acknowledgement that this is a problem. Last year,

the UK became the first country to appointa minister
for loneliness. An MP in Australia has proposed the
country too have a minister ofloneliness.

46%

of Americans in ~ Human Connect

Itisimportant and essential for us as humans to con-

ASUIVEY . twitheachotherandsocialise, saysphysicianand
reported  psychiatrist Shyam Bhat, who heads Mindfit (part of
feeling alone Curefit). “Traditionally, there were many places
always or where we socialised: marketplaces, clubs, libraries.
sometimes Now think about how technology has deprived us of

all ofthose: youread online, so youdon’t need librar-
ies; you buy online, so you don't need to go to the
market; neighbours don’t really speak to each other,
families are more nuclear.” All of this, says Bhat, re-
sults in deprivation of genuine social contact, as op-
posed to transactional contact, which is what most

20%

of adults in the

UK feel |OI'IE|Y workplace relationships are. The recent community-
mostor all of  buildinginitiatives in India, says Bhat, could possibly
the time be anantidote tothe isolationin modem life.

These ventureswere born after the founders either
experienced the problem themselves, as Somashek-
ar says, or by observing it around them.

Like in the case of Suyash Sinha. While workingas
aconsultantwith BCG, ajob which continuously took

8%

of Indian youth

ina2016 him to new cities, the IIM-Calcutta alumnus found
himself wondering why it was so hard to find that one
survey
reported
LV That Extra Step
quite
frequently Founders: Shubha Somashekar, Harihara
SS, Abhay Toshniwal
Source: surveys by
Japanesa and UK gOVES, Presentin: Bengaluru
Clgna, Centrefor esway gy anee: Alcohol-free gatherings,
OrDeveIoDne Sxietes  including games and picnics at Cubbon
Stirtung Park, music performances and movie

screenings with quizzes

Pricing per event: 3250-350 (monthly Super
sunday Soclals In Cubbon Park are free)
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Founder: Arun Rafi
Present in: Bengaluru

Events: Curated dining
experiences in homes for
a limited number of guests

Pricing per event: 71,250 and

“We are promoting
real-time connections,
achancetohave more
conversations over
shared interests”
Shrinivas Shinde, founder

new friend togoto a movie orrestaurant with. “I tried
to find meaningful connections through classesand
workshops. But the classes were so focused on the
activity that there was hardly any room for conversa-
tions. Or people would be ghued to their screens,” he
says. Sinha and his ITM classmate, Sidharth Rawat,
both30, quit their jobs to launch MyScoot once they
realised there were a number of people out there
looking to connect with each other in places other
than pubs and hobby classes.

MyScoot is designed as a platform connecting
guests withhosts, like Airbnb. It offers a range of ex-
periences from themed parties to get-togethers with
petsusually inthe hosts’ houses. “These days every-
one ison their phone and seem super happy ontheir
social media profiles. I was just looking to meet peo-
ple without an agenda, organically,” says Swati Sin-
gh, a Gurgaon-based web development consultant
who threw a Valentine’s Day singles party through
MyScoot, for which 20
people turned up.

What these ventures
promote are a safe space
to interact with a limited
number of people, through
shared interests and activities.
Each has a process to screen guests

“Our events are curatedin
away that it gets people
tointeract witheach
other, have fun together”
Shub

SREERAKS HA §

to ensure safety, say the founders. MyScoot, for ex-
ample, has a three- to five-step method, which in-
cludes phone calls to the guests, visits tothe hosts and
ratings and reviews. For That Extra Step, the fact that
their events are alcohol-free acts as a filter in itself.
“We are not against drinking but there is enough so-
cialising around alcohol already,” says Toshniwal.

At the heart of it all is helping people make con-
nections offline. As someone who preferred house
parties to partying in pubs, Shrinivas Shindesays he
launched Playace in 2017 to connect guests like him
to hosts willing to throw parties at home. “Butafter
a few house parties, we noticed people were coming
for conversations over shared interests,” says the
32-year-old, who has worked in branding earlier.
“People just want to be heard.”

Some of these ventures are now looking at the next
stage of growth. InBengaluru, OpenQOut is looking to
relaunch after a three-month hiatus. Founded by
Anun Rafi, 31,in 2016 as a platform for people new to
the city to meet, OpenOut’s events principally re-

Founaer: Shrinivas Shinde

present In: Mumbai, Pune,
Bengaluru

Events: House parties,

live music events,
get-togethers focusing on
travel tales

Pricing per event: 300-600

volved around food. The focus was on offering new
experiences during the weekendratherthan curbing
isolation, says Rafi, who was with United Breweries
before quitting to focus on OpenOut. He plans to re-
launch with more events during the week.

While That Extra Step’s and Aragma’s revenue is
through ticketing, MyScoot, Playace and OpenOut
charge a commissionfromhosts and guests. Playace
alsoearns through brand sponsorships. MyScoot is
funded by Y Combinator and Lightspeed while the
others are bootstrapped. Aragma is an exception.
“Weare looking at it more as an effort to builda com-
munity and are just trying to cover our costs,” says
cofounder Aashish Thakur, adding that they donot
seeit asa business.

The space seems to have some business potential.

Speaking about the prob-

lem and why they invest-

ed, Y Combinator part-
ner Adora Chung says
people universally want
kinship. “The most obvious
solution is the old-fashioned
one that we already know works
— get people to meet and do things
together in person. Overall, we think
solving this problem is quickly becoming
anenormous op portunity.”
MyScoot’s Sinha says what is
helpingthe concept of their startup
istheacceptance ofashared econo-
my. “Ifeel the world has warmed up to
the idea with cab-sharing, shared
i workplacesandcoliving.”

For the urban upwardly mobile
who want to look up from their
screens, these initiatives offer a real-
4% world option. “It is nice to have

. somethingtogoto every week with

4 other people,” says Cherukumu-
di, now a regular at That Extra
Step’s frisbee and potluck ses-
sions in Cubbon Park on Sun-
day mornings. B

indulekha.aravind @timesgroup.com
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West Side

How Indian chefs and restaurateurs are
taking regional food to the West, beyond
foodie capitals like London and New York

= Anoothl Vishal

nna Morelli, the influential publisher of
Tuscany-based Cook_inc, described as
one of the most avant-garde food maga-
zines in the world, cannot understand
how toeat a dosa. The cone reminds her
of things to smoke or a Cornetto ice
cream, but this is perplexing new food.
The idea of breaking off a bite, dipping it
insambar, scooping up coconut chutney
and putting it in one's mouth, as millions
of Indians do for breakfast routinely, is
alien and intimidating.

The octopus ceviche that is served just
before this — fresh, bursting with citrus
flavours and dressed with just a dot of
kasundi — has been easily lapped up,
though. “T am partly Colombian, after
all, Ishould judge this ceviche,” she tells
me, before forking it up to much appre-
ciation. After the ceviche, itis my turn to
guide Morelli on the dosa, as also the
keema pao that follows.

This is a lunch at chef and restaura-
teur RituDalmia’s Spica, her new restau-
rant in Milan, where cultural exchanges
are taking place over food. Perhaps, this
is just the way she wanted it. Here, food
is inspired by her travels — from South
America to Southeast Asia and from
MumbaitoBrussels. Sheistreadingnew
ground, breaking cultural barriers and
bringing global gastronomy to Italy, oth-
erwise a more conservative and closed
market for international flavours than,
say, London and New York.

Apart from Cittamani, her contempo-
rary Indian restaurant in Milan, Dalmia
also has a 20% stake in Viva, her friend
Viviana Varese’s restaurant. Their col-
laboration continues in Spica, Dalmia’s
third venture in Milan, a city where she
stays halfthe year and knows perhapsas
well as Delhi, where Diva, her restaurant

that opened in 2000, is
a flag-bearer of Italian
culture and cuisine. The !
story of Dalmia, who -
transformed her passion
for Italy into a successful
restaurant business, is
well-known. What

she is doing in

Milan is no less
remarkable.

Backed by an
investment
made by in-
dustrialist
Analjit Singhin
her company
Riga Foods in 2016
(Singh acquired a 51%
stake), Dalmia is focusing
on Europe, communicat-
ing her Indian roots
through food to a culture
where India seems much
loved but little understood
— as yet.

Cittamani opened two
years ago in Milan and has
been serving diverse dishes
such as khasta kachori
with sweet-and-sour, Mar-
wari-style aloo-petha (po-
tatoes and pumpkin); tuna
tartare with chunki mattar, sweet green
peas tempered with hing; and masala
octopus with the homely gajar-methi
(carrots and fenugreek leaves)ofa north
Indian winter.

This is Indian home-style flavours
made comprehensible to an Italian au-
dience that knows little beyond
dal makhni and tikka masala. In
the process, Dalmia has been

micro reglons,

have been researched, recorded and recreated at Oota restaurant In Bengaluru

Ritu Dalmia
Spicais her new restaurant
in Milan, after Cittamani

Plate Story

able to raise the image of Indian food
from being cheap, oily, chilli-laden take-
away to refined gastronomy worthy of
paying €70 per person at Cittamani.

Is her European audience a
little more aware of
the nuances of Indian
regional food after
two years?

Windmills Craftworks
The Bengaluru-based
microbrewery isall setto
goto Dallas early next
year. Onthe menuwill
benotjust craft beersbut
alsofood fromits sister
restaurant Oota

“They were not ignorant even when I
opened,” says Dalmia. “The difference
is that in two years, the guests have got
segregated. The ones who thought Indi-
an food was spicy, oily vindaloo and
those who wanted to try regional food.”
The latter keeps coming to her restau-
rants.

Outside Big Apple

Beyond Londonand, tosome extent, New
York, more aware global audiences are
discovering nuanced regional Indian food
through the work of a handful of Indian
chefs who are trying to beat stereotypes.

ChintanPandya, the executive chefof
Rahi and Adda Indian Canteen in New
York, is perhaps the most promising and
talked-about Indian chefin the US right
now, his food having found acclaim
even in a review by the New York Times’
food critic Pete Wells, who called it a
“lusty, full-throated defence of tradi-
tional cooking™.

Apart from the restaurant kitchens
that Pandyaheads in New York, where he
serves lesser knownstreet dishes suchas
bheja fry and tawa kaleji, food that he
calls “unapologetically Indian”, he has
been trying to take his kind of gastrono-
my (modern Indian, street food and re-
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Pandya, who refuses to
offer tikka masala or tone
down splces at his
restaurants, serves tangra
octopus, banana leaf
chicken and bhattl damurg >

gional Indian) to other cities and towns of
America through pop-ups and collabora-
tions. He was recently in Miami and is now
headed to Charleston in South Carolina.

“Millennials are travelling much more
than previous generations and social media
hasbrought lesser known parts ofthe plan-
et to the forefront. We see a tremendous
appetite for authentic regional dishes like
never before. We are at the cusp of a major
breakthrough in the broader main-
stream market,” says Pandya, who
refuses to serve British dishes like
tikka masala or tone down spices in
his food to make it more acceptable
to his audience.

Pandya feels that while earlier chefs
and restaurateurs would Americanise
their cuisine to get more footfalls, today that
approachis fadingand “a freshnew breed of
chefs are questioning the status quo”.

America now seems to be at the begin-
ning of a wave of a new kind of Indian cui-
sine by Indian chefs who have beenbrought
up or worked in India and are increasingly
partnering with US-based entre preneurs of
Indian origin, who are keen to bring “real”
Indian food tothe table.

Nikhil Merchant, writer and consultant
who travels between Mumbai and Los An-
geles, is in the process of opening his res-
taurant Imli in LA with entrepreneurs Ni-
shit and Ashwini Jhaveri, who grew up on
the American West Coast but got acquaint-
ed with Mumbai-Goan food during their
travels to India. They want to bring these

P

Rooh serves modern Indlan gastronomy

flavours to their city now. “There are at
least 30-40 Indian restaurants in the Bay
Area butifyou see their menus, they are all
copy-and-paste with samosa and tikka
masala. We are sun-drying our spices and
grinding them, and there will be simple
home-style dishes on the menu such as
kombdi rassa (chicken curry with Maha-
rashtrian spices) that we eat athome,” says
Merchant.

In San Francisco, restaurants like the Bib
Gourmand-listed Dosa, which serves styl-
ish south Indian flavours (like Ambur al-
mond gravy where cashew is replaced by
Californian almonds in a mango rassa); chef

SEPTEMBER 22-28, 2019

Adda Indlan Canteen In Long Island City

The Mumbai-bom chef of Rahi and Adda
Indian Canteen in New York is taking his food
to Miami and Charleston, South Carolinag,
through pop-ups and collaborations

Srijith Gopinathan’s luxurious restaurant
at the Taj Campton Place that recently won
two Michelin stars; and chefSujan Sarkar’s
Rooh serve Indian gastronomy thatis high
end and very different from its ethnic,
cheap food image.

Some of these restaurants are going to
new destinations that are not so acquainted
with Indian food. After SanFrancisco, Rooh
hasnow opened inChicago andisset togoto
Columbus, Ohio, later this month. Sarkar
says he is also working on a new concept in
Palo Alto that will openeary next year. “Yes,
a new Indian food movement has started in
the US and I am fortunate to be part of that.
More and more regional Indian restaurants

are opening and people are getting intro-

s duced to flavours that were rarely avail-

able before,” says Sarkar, who serves in-
ventive yet rooted-in-tradition dishessuch
as kadambuttu (steamed rice balls from Co-
org) with Alle ppey-style fish curry flavoured
with rhubarb instead of tamarind.

Evolving Foodles

Audiences for this kind of authentic dining
may be niche but growing. In Vancouverin
Canada, chef and restaurateur Vikram Vij,

After establishing Rooh in San Francisco,
hehasopeneditin Chicagoandissettogo
1o Columbus, Ohio, later this month

who opened the eponymous Vij’s 25 years
ago, now has three other restaurants in
British Columbia and says the audience is
evolving and asking more questions be-
cause they travel more. “We never served
mainstream dishes like butter chicken or
chicken tikka masala but traditional food
cooked at Punjabi homes. We roast our
own spices so that people can taste the dif-
ference. It has been a 25-year journey and
we are celebrating it with pride,” he says.

Vij's wife Meeru supervises the cooking,
while he comes to the floor every evening
to talk to the customers and educate them.

Customers may be evolving and chefs
may be trying to serve their identity
through food, but it is a slow process of
mainstreaming. James Beard Award-win-
ning food critic Hanna Raskin says that al-
though most dinersin the US are beginning
to “grasp that northern and southern Indi-
an cuisines — to simplify the case greatly —
aren’'t precisely the same, I'd bet 73% of
Americans assume families across Indiaeat
vindalooevery night!”

Still, this new wave of restaurants and
chefs serving regional food are encourag-
ing more players and expanding the mar-
ket. Bengaluru-based microbrewery Wind-
mills Craftworks is all set to go to Dallas,
Texas, early next year. On the menu will be
not just craft beers that the Indian owners
have developed — remarkable to market
them in a mature market such as the US -
but also food from Karnataka. Windmills®
sister restaurant Oota in Whitefield, Ben-
galuru, is perhaps the most phenomenally
researched regional Indian restaurant to
havecome up in thecountry in the lasttwo
years. Three-hundred dishes from all over
Karnataka, from different communities
and micro regions, have been researched,
recorded and recreated. Now, some of
these will travel to Dallas, according to ex-
ecutive chef Mandaar Sukhtankar, whois
finalising the menu.

Clearly, there is more than steak atstake
in the American Midwest and other hith-
erto culturally insular markets for regional
Indian gastronomy. B

Thewriter looksat cuisines and food cultures
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Review: IPhone 11

Performance Power

:: Aabhas Sharma
ast year, Apple broke the 71 lakh
barrier with its XS range of smart-
phones and has now followed itup
the same pricing for iPhone11 Pro
and iPhone 11 Pro Max. But even for die-hard
Apple fans, shelling out more than 71 lakh
might be abridge too far.Perhaps that is why
Apple realised that it needed a phone that
keeps the fans on its side and gain a few con-
verts (those who will switch from Android
phones) as well. The iPhone 11 is that phone
for Apple.

The iPhone 11 comes asthe successor to the
widely-popular iPhone XR and it does have
some big boots to fill. Apple hasn’t tinkered
too much with the display of iPhone 11. It re-
tains the 6 1-inch Liquid Retina display found
intheiPhone XR. What is different in the de-
sign is the dual rear camera setup. iPhone 11
comes with a12-megapixel wide lensandan-
other 12-megapixel ultra-widelens.

While Apple has cut some corners in iP-
hone 11, especially in the display, compared
tothe iPhone 11 Proseries, it hasn’t made any
compromises on the performance. The iP-
hone 11is powered by the A13 bionic proces-
sor, which delivers blazing fast speed. We

didn’t notice even a hint of lag or stuttering
during our time with the iPhone 11. You can
unleash all sorts of heavy-duty tasks at the
iPhone11 and it handles them all with ease.

The dual rear camera setup is a welcome
addition to the iPhone 11.

Last year, XR didn’t have certain camera
features present in more expensive versions.
With the iPhone 11, barring the lack of a tele-
photo lens, the camera remains more or less
the same as the Pro range. The imagesclicked
with iPhone 11 offer a lot of details; the col-
ours are accurate and it manages to get the
lighting accurate almost every time.

iPhone 11 has a 12-megapixel front camera
and Apple has added some nifty features to
the camera app to make the whole experi-
ence much better. It delivers impressive bat-
terylife and we found that onasingle charge,
it lasted easily for up to 14 hours with moder-
ateto heavyusage.

At a starting price of
64,900, the iPhone 11is a
no-brainer for anyone who
is looking to upgrade from
an older iPhone. B
Thewriteriswith gadgetsnow.com

~

10S 13: New Beginnings

Here is how the new operating system
will change the way your iPhone works

:: Robin Sinha
ike every year, it is
time fora new oper-
ating system for iP-
hone users. Apple
has just rolled out i0S 13. First
unveiled at WWDC in June,
i05 13 not just revamps the
0S's look with its "Dark
Mode" but also boasts sever-
al new features that aim to
make iPhones more pro-
ductive and fun to use.

Dark Mode brings a dra-
maticnew look, changing
the way all the stock apps
and the notification panel look.

The white spaces turn to either black or
dark grey so it is easy on your eyes in
L low light. Another major
SES.  change is in the portrait pho-
\ to-editing features. You get

new editing tools to easily
sharpen, brighten and make
other tweaks. Video editing
too has evolved with the
ability to adjust brightness
and contrast, something
iPhone users couldn’t do
natively before. i0S 13
brings a change in inter-
face design for Photos
that can now sort images
and videos based on
years, months, weeks
and days and show
them in a carousel.
With an overhauled
Maps app, iPhone us-
ersnow get one-tapac-
cess to saved places.

Apple says it built the app
from the ground-up, show-
ing more detailed build-
ings, roads and shops.
Memoji lovers have
more customisation op-
tions — more hairstyles,
headgear, makeup and
even piercings. They auto-
matically become stickers in
your keyboard so you can
share them anytime. Talking
about keyboard, i0513 users
finally get the privilege to use
swipe gestures for typing,
something Google’s Android
keyboard has for quite some time.

An overall performance boost is ex-
pected with faster face unlock time,
faster applaunches and quicker down-
loads. Andif you feel lazy, i0513 comes
with a "Voice Control" feature that lets
you control the iPhone, navigate
through options, edit texts and more
without even touching the device. So,
with a change in look, more number of
features and a powerful performance,
10513 offers a good revamp for iPhone
USers.

Applei0S13 willbe coming toiPhone
SE, iPhone 65 series, 7 series, 8 series
and X series. This year’s iPhones — iP-
hone 11, 11 Pro and 11 Pro Max - come
with i0S 13 pre-installed. In a big
change, Apple has let go of iPads from
the i0S ecosystem this year. The com-
pany has introduced a dedicated 0S
called iPadOS, which willarrive on Sep-
tember 24. B
Thewriter is with gadgetsow.com

Apple Arcade: Let the Games Begin

The new, subscription-based, gaming platform has over 100 titles already

:: Robin Sinha
hile Apple’s latest mobile operating system
i0S 13 brings major new features and en-
hancements to iPhones, what users may
find more exciting is Apple Arcade — a new
gaming platform. Many see Arcade as a response to Google’s
Stadia gaming platform. Butlet uskee p that debate for another
day. For now, Apple appears to be attracting a lot of buzz with
the Arcade subscription model, which kicks in after a month of
free trial. As a part of it, users don't need to spend extra for pur-
chases withingames.

At 799 per month, users get unlimited access to games with zero
ads and the ability to share the plan with up to five more members.
Apple has over 100 titles already in Arcade and any of the six mem-
bers can play themacross iPhones, iPad and Apple TV. Some popular
titles featured are The Speed of Sound, The Pathless, Where Cards Fall,

LEGO Brawls, Hot Lava and Beyond A Steel Sky.
So how does one get started with Arcade? All you needto
do is update to i05 13 and open the App Store. In the menu
barbelow is the "Arcade" tab from where youcan download
games and get going. You may find some big names and qual-
ity first-personshooter games missing. But as Apple promised
during the Worldwide Developers Conference this year, Arcade
willadd gamesin the coming months. You can, meanwhile, con-
tinue playing games from different genreslike arcade, adventure,

role-playing and puzzles.

Apple has also made Arcade compatible with Screen Time and
added parental controls. Parents can set a time limit on the apps
downloaded from Arcade, after which these will not be accessible to

Write to uswith feedback etmagazine@timesgroup.com

PUBLISHED FOR THE PROPRIETORS, Bannett. Coleman & (o Lin. Dy R Krishnam i The Times of Indla Bulling Dr DM Roed MumbDal 4000070 Tel Mo: {022) 6635 3535 2773 3535 Fax- (022 2273 1144 and printed by nim at (1) The Times of India Suburban Press, Alouril Road, Western Express HIgmay. Kandivii (EL
MumDal- 400101 _Tel Na- (0237) 28872324 28872930, Fax (027) 28874230 (2) The Times of India Print Piot M4 TTC Indusirial Area. Thane Belapur Road, Alrgll. Navi Mumbal-A00708. Tel No- {022) 2760 9999, 1022) 7760 5275 EDITOR: Sruthijith KK (Responsibie Tof Selection of news unoar PRB Ad). ©
Reproduction inwnole of In part without writien permission of the publisher 15 pronibied All rignts resarved. BNINO: MAHENG'2014/56847 WOLUME D6 NO.37_ AIR CHARGE: (hennal & via Rs. 300, Ahmedabad N, Hyderabed, Mangalore Evia Rs 400, Deinl Kolka@ &v13 RS 5.00. INTERNATIONAL PRICES [DAILY):
ADv Dhaid 400 DHS. Banrain 250 Flls. Dona 3 QR. Dubal 4 00 DHS. Hongkong 15 HKS, Kuwalt 250 Flls Oiman 300 Balza, 5audl Arzbia 4 SR Singapore 3 55 UK £ 125 USA § 150 Canada 150 Canadian § SUBSC RATES: US § 500 [annuall S § 250 Malr yearly) US § 125 (Quarieryl



