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MARKET WATCH

23-09-2019 % CHANGE

Sensex 39,090 2.83
US Dollar 70.94 0.00
Gold 38,690 0.33
Brent oil 64.22 -1.15

PRICE CHANGE
Adani Ports 410.95 30.25
Asian Paints 1802.75....131.75
Axis Bank 725.50....... 45.15
Bajaj Auto 2995.15 65.90
Bajaj Finserv 8297.75...604.10
Bajaj Finance 4023.75...321.55
Bharti Airtel 348.00 -8.40
BPCL 450.85 47.00
Britannia Ind 3053.65....186.65
Cipla 448.90......-14.40
Coal India 202.70. 2.65
Dr Reddys Lab 2767.25....-70.55
Eicher Motors 19239.35..1379.15
GAIL (India) 141.30 6.60
Grasim Ind 759.30 8.35
HCL Tech 1032.90.....-16.20
HDFC 2162.00...112.70
HDFC Bank 1257.25.....57.65
Hero MotoCorp 2820.35.....-42.55
Hindalco 200.00 -2.15
Hind Unilever 2039.75......70.00
Indiabulls HFL 437.70. 9.30
ICICI Bank 446.30....... 28.80
Indusind Bank 1511.55 91.95
Bharti Infratel 263.80 4.65
Infosys 764.35.-40.65
Indian OilCorp 142.65 10.10
ITC 254.85 16.80
JSW Steel 243.70 5.60
Kotak Bank 1640.60.....101.75
L&T 1528.50.....117.00
M&M 565.00. -3.90
Maruti Suzuki 6897.85....305.90
NTPC 116.05 -3.80
ONGC 136.30 2.70
PowerGrid Corp 188.30 -7.90
Reliance Ind 1239.20.....-15.15
State Bank 313.75 12.05
Sun Pharma 409.45 -4.25
Tata Motors 127.90 -5.35
Tata Steel 377.35 8.80
TCS 2015.80......-49.65
Tech Mahindra 682.80......-18.05
Titan 1311.80....... 48.25
UltraTech Cement.....4391.10....121.45
UPL 580.85 18.75
Vedanta 157.90 -1.05
Wipro 239.35 -6.60
YES Bank 55.45 -0.05
Zee Entertainment...... 271.60.....-29.80

Indicative direct rates in rupees a unit
except yen at 4 p.m. on September 23

CURRENCY TTBUY TTSELL

US Dollar 70.73.....71.05
Euro 77.70......78.06
British Pound 88.00.......88.41
Japanese Yen (100)...65.80.......66.11
Chinese Yuan 9.93 9.97
Swiss Franc 71.33....71.66
Singapore Dollar 51.32 51.56
Canadian Dollar 53.25 53.50
Malaysian Ringitt 16.92 17.01

Source:Indian Bank

BULLION RATES cHennai

September 23 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 51.4
22 ctgold (1 g) 3612

(49.8)
(3580)

HR integration, main focus of

Indices clock best-ever 2-day rally

BSE gains 1,075 points on Monday; foreign investors turn significant buyers

SPECIAL CORRESPONDENT
MUMBAI

The strong surge in equities,
that started on Friday on the
back of a cut in corporate tax
rates and other incentives
for India Inc., continued on
Monday with the benchmark
indices registering their best-
ever two-day rally.

The 30-share Sensex
gained 1,075.41 points, or
2.83%, to close above the
psychological 39,000-mark
at 39,090.03. The index has
gained almost 3,000 points
—2,996.56 to be precise — in
just two trading sessions.

Index constituents like
L&T, ITC, Axis Bank, Kotak
Mahindra Bank, ICICI Bank,
Asian Paints and Indusind
Bank all gained more than
6% each. Index heavy-
weights like HDFC and HDFC
Bank also gained 5.22% and
4.86%, respectively.

Meanwhile, the broader
Nifty closed at 11,600.20, up
326 points or 2.89%.

Cracker of a session

Monday saw more than 1,600 stocks gaining ground as

against 981 declines on the BSE

Nl 39,090.03

Tam.

9a.m.

Friday’s announcements
have made market experts
turn bullish on the outlook
for the equity market on the
back of expected improve-
ment in corporate earnings.

“The combination of mo-
netary and fiscal stimulus
should help revive India's
growth rate... We raise our
June 2020 BSE Sensex target
from 40,000 to 45,000... re-

Petronet tanks 5% after
firm signs Tellurian deal

‘Pact exposes Indian importer to risks’

SPECIAL CORRESPONDENT
MUMBAI

Shares of Petronet LNG Li-
mited (PLL) tanked 5.28%
on Monday to ¥252.75 on the
back of signing an MOU with
U.S. based Tellurian Inc. to
to buy up to 5 million tonnes
per annum (MTPA) of LNG
from the Driftwood project,
concurrent with equity
investment.

PLL will invest $2.5 bil-
lion for 18% in Tellurian
Inc.s $28-billion Driftwood
project in Louisiana to nego-
tiate the purchase of 5 mtpa
of LNG for 40 years.

Analysts see this move as
a significant shift from the
firm’s current utility model
and say that it exposes the

company to gas price and
project execution risk.

“Prices will rise by 2025
with significant upcoming li-
quefaction capacity in the
U.S. We would have pre-
ferred PLL to enter into a
purchase agreement with
Driftwood, linked to Asian
spot LNG prices which
would have insulated PLL
from price... risks,” said
Edelweiss Research in a re-
port.

PLL’s board had only six
months ago disfavoured
such a deal with Tellurian,
as the gas was available in
plenty and no longer re-
quired equity investments,
sources said.

(With PTI inputs)

merger, says Indian Bank MD

‘Common CBS platform to make process smoother’
LLLLELLLLIg N i]]] i

SPECIAL CORRESPONDENT
CHENNAI

The integration of human re-
sources (HR) would be the
main focus area in the amal-
gamation of Indian Bank and
Allahabad Bank, said Pad-
maja Chunduru, MD & CEO,
Indian Bank.

Addressing the first town
hall meeting after the boards
of the two lenders approved
the amalgamation, she said
in the process, the banks
faced two issues — technolo-
gy and integration of HR.

Since both the banks
worked on the common core
banking solutions (CBS) plat-
form, it would make the
amalgamation  relatively
smoother, she pointed out.

It was the integration of
HR that held the promise of
strong growth for the

Technology and HR integration are the two issues facing the
combined entity, says Padmaja Chunduru. =sioy cHosH

merged bank and better ca-
reer prospects for the em-
ployees, she added.

Deriving synergies

According to her, the bank
would derive synergies from
wider pan-India presence,
economies of scale, higher
investments in technology
and improving productivity.

NSE hit by technical
glitch, trading hit briefly

Exchange looks into reasons

"

PRESS TRUST OF INDIA
NEW DELHI

A technical glitch hit trading
terminals of the country’s
largest exchange NSE on
Monday, leaving investors
with no real-time updates,
markets sources said.

People close to the deve-
lopment said that there was
a technical glitch at NSE for
about 10 minutes around
3.15 p.m. The problem got
resolved minutes before the
closing session.

The exchange is looking
into the reason for the
glitch, they added.

Earlier in the day, many
brokers could not get feeds
or price updates due to a
connectivity issue with one
of the Internet services pro-
viders, Sify. Later, the issue
got resolved.

“There was a connectivi-
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ty issue with Sify during the
morning trade session due
to which some brokers
could not get feeds. The is-
sue has been resolved by the
Internet service provider, ”
an NSE spokesperson said.

ICICI Direct had said in a
tweet in the morning, “Price
feeds not coming from NSE
due to technical issue at NSE
end. Limit orders not going
across all products. Please
place limit price.”

She said customers would
benefit from better custo-
mised product and service
offerings and digital initia-
tives that will be rolled out.

S.S. Mallikarjuna Rao, MD
and CEO, Allahabad Bank,
expressed confidence that
the combined entity would
turn into a ‘great bank in the
future’.

flecting higher earnings
prospects rather than higher
multiples,” stated the latest
India strategy report by Mor-
gan Stanley.

The global financial major
expects the next set of trig-
gers could be a rate cut by
the Reserve Bank of India,
disinvestment and sovereign
bond issue, among others.

Interestingly, foreign port-

folio investors were signifi-
cant buyers on Monday as
provisional data pegged
their net buying at 32,684
crore. Foreign investors have
ended most days in the re-
cent past as net sellers even
as the government took steps
to waive tax surcharge that
was announced in the Union
Budget.

On the other hand, dom-
estic institutional investors
(DIIs), who had been sup-
porting the markets with
huge buying on a daily basis,
were net buyers at 3291 crore
on Monday.

Meanwhile, the renewed
investor confidence was
clearly visible with more
than 1,600 stocks gaining
ground on Monday, as
against 981 declines. Some of
the sectoral indices, repre-
senting fast moving consum-
er goods, financials, bank-
ing, capital goods, consumer
durables and energy, gained
over 3% each.

SBI to link floating rate retail,

MS

- loans to repo rate

Changes will become effective from October I this year

SPECIAL CORRESPONDENT
MUMBAI

State Bank of India (SBI), the
country’s largest lender, de-
cided to link all the floating
rate retail loans and loans to
micro, small and medium
enterprises (MSME) to the
Reserve Bank of India’s (RBI)
repo rate, with effect from
October 1.

In July, SBI had linked
home loans to the repo rate
but decided to discontinue
the product earlier this
month after the RBI came
out with guidelines, mandat-
ing external benchmark-
based floating rate products.

Changes to product

“SBI had introduced floating
rate home loans effective Ju-
ly 1, 2019. A few modifica-
tions have been made in the
scheme effective October 1,
2019 to comply with the lat-

ZEEL drops 9.6% on share sale

Some lenders sell shares days before standstill pact ends

SPECIAL CORRESPONDENT
MUMBAI
Some lenders of Zee Enter-
tainment Enterprises Ltd.
(ZEEL), who had entered in-
to a standstill agreement ov-
er repayment of debt till Sep-
tember 30, sold shares days
before the deadline ended.
Last week, the media and
entertainment company had
secured from some of the
lenders another six-month
extension to repay debt.
Lenders who did not agree
to give more time sold the
shares.

Bulk deal

According to NSE data, Cata-
lyst Trusteeship sold 72.5
lakh shares of ZEEL at
%281.75 per share, thereby
pegging the bulk deal value

at3204.23 crore.

While it could not be inde-
pendently confirmed, the
buzz in the market was that
the lender sold shares on be-
half of Kotak Mutual Fund. A
spokesperson for Kotak Mu-
tual Fund declined to
comment.

While Kotak Mutual Fund
had an exposure of around
%400 crore towards Essel
Group, the company had re-
paid about 3200 crore early
this month.

"Essel Group confirms
that the lenders who had not
agreed to grant the exten-
sion, have exited by selling
the pledged shares of ZEEL.
The other lenders, who va-
lue the assets, have, in-prin-
ciple, agreed to grant more
time to the group,” a compa-

[t's business as usual, says
Thomas Cook India CMD

UK. firm ceased to be promoter in 2012

SPECIAL CORRESPONDENT
NEW DELHI
Thomas Cook India said it
would not be impacted by
the collapse of the 178-year-
old British tour operator
Thomas Cook as it is an en-
tirely different entity since
August 2012, when it was ac-
quired by Canada-based
Fairfax Financial Holdings.

“Post transfer of its entire
stake in Thomas Cook (In-
dia) Ltd. to Fairfax, Thomas
Cook U.K. ceased to be the
promoter of Thomas Cook
(India) from August 2012
and since then, Thomas
Cook U.K. has had no finan-
cial or business stake in
Thomas Cook (India) Limit-
ed,” the company said in a
statement on Monday.

The clarification follows
debt-laden Thomas Cook
U.K. declaring bankruptcy

on Monday. As per reports,
the collapse of Thomas
Cook U.K. has left about 6
lakh travellers stranded,
sparking the U.K.s biggest
repatriation since World
War II.

Madhavan Menon, CMD,
Thomas Cook (India), said
Thomas Cook India Group’s
cash and bank deposits ba-
lances stood at ¥13,890 mil-
lion as on June 30, 2019.

‘Debt-free’

Additionally, the company
is debt-free post the pre-
payment of 670 million de-
benture obligations ahead
of schedule. The Group gen-
erates an average annual
free cash flow of around
32,500 million, he said.
Thomas Cook India shares
ended 1.82% lower on the
BSE at %153.65 apiece.

India, Emirates discuss
areas of future cooperation

Growth opportunities for Indian banks deliberated

SPECIAL CORRESPONDENT
NEW DELHI
India and the United Arab
Emirates discussed areas for
future cooperation, includ-
ing growth opportunities for
Indian banks, and the poten-
tial for private banks operat-
ing at the Abu Dhabi Global
Market (ADGM) to offer priv-
ate wealth services in India,
according to a joint state-
ment issued by the Ministry
of Commerce and the Abu
Dhabi Investment Authority.
The joint statement
comes following the seventh
meeting of the UAE-India
High Level Joint Task Force
on Investments, which was
co-chaired by Sheikh Hamed
bin Zayed Al Nahyan, Ma-
naging Director of Abu Dha-
bi Investment Authority
(ADIA), and Indian Minister

Mutual understanding: Both sides also discussed the

implementation of bilateral agreements. =ap

of Commerce Piyush Goyal.
The statement added that
the Indian government had
agreed to “give an early con-
sideration and mutually be-
neficial solution” to the issue
of tax treatment of the Abu
Dhabi Investment Authori-
ty’s subsidiaries at the
ADGM so as to facilitate the
authority’s investments in

India. “In the context of the
Air Services Agreement bet-
ween India and UAE and the
memorandum of under-
standing with the Emirates
of Abu Dhabi, Dubai, Ras-Al-
Khaimah and Sharjah, both
sides discussed the imple-
mentation of these bilateral
agreements,” the joint state-
ment said.

ny spokesperson said.

The share sale triggered a
9.63% fall in ZEEL stocks to
3272.10 on the BSE on a day
when the broader indices
rose close to 3%. Earlier this
month, Essel Group com-
pleted the first tranche of
stake sale of ZEEL, its flag-
ship entity, to Invesco Op-
penheimer Developing Mar-
kets Fund and partially
repaid the borrowers.

Essel Group had entered
into an agreement to sell up
to 11% promoter stake in Zee
Entertainmentto the Fund.
In the first tranche, the
group sold 8.7% stake in
ZEEL.

Following the stake sale,
lenders received 45-60% of
the total outstanding from
Zee Entertainment.

RBI had mandated external benchmark-linked interest rate

for faster transmission of policy rates. =somAsHEKARGRN

est regulatory guidelines,”
the bank said in a statement.

In the earlier repo-linked
home loan product, only the
principal component was
equated to the monthly in-
stalment while from October
1, both interest and principal
will be equated to monthly
instalments.

The interest rate of the re-
po rate-linked loan will be

below the present structure
of MCLR-linked loans.

The RBI had mandated ex-
ternal benchmark-linked in-
terest rate to all banks for
faster transmission of mone-
tary policy rate.

Linking floating rate loans
to repo rate would mean ev-
ery time there is a change in
repo rate, interest rates will
change automatically.

Reliance Capital tanks
after CARE downgrade

Firm says agency move is unjustified

SPECIAL CORREPONDENT
MUMBAI
On a day when the broader
indices rose almost 3%, Anil
Ambani-led Reliance Capital
shares tanked 7.5% after
Care Ratings downgraded
the firm to default grade.

The ratings agency down-
graded the firm’s long-term
debt, subordinate debt and
market-linked debentures
to D. The agency took the
step after the firm failed to
service debt in time. The
reason cited was the recent
instance of delay in servic-
ing coupon on several non-
convertible debentures by
the company.

The coupon was subse-
quently serviced after a de-

Anil Ambani

lay of one working day. “The
liquidity profile of the group
continues to be under stress
due to delay in raising funds
from the asset monetisation
plan and impending debt
payments,” Care said. Re-
liance Capital said the agen-
cy’s action was ‘unjustified.

[ndia’s Q2 export-import trade
orowth slips to 1% from 9%

A mix of global and local factors responsible, says report

SPECIAL CORRESPONDENT
MUMBAI

India’s containerised trade
growth in Q2 2019 slowed to
1% from 9% over the same
period last year, according
to Maersk India Trade
Report.

This was due to a host of
international factors such as
slowing trade growth, and
growing trade tensions, cou-
pled with domestic factors
like rural consumer distress,
tightening liquidity and a
slowdown in key manufac-
turing sectors, it said.

Combined, these triggers
impacted India’s economic
activity, slowing overall im-
port-export growth, it ad-
ded. As per the report, west
India delivered the highest
growth with imports grow-
ing at 4% and exports at 11%.

north India delivered 1%
growth in imports and a de-
cline of 9% in exports. South
India registered 1% import
growth and 2% export
growth while east India re-
corded 2% growth in im-
ports and a decline of 1% in
exports.

Exports to China fall
“India’s exports to China de-
clined by 20%, led by a re-
duction in demand for India-
made textiles and apparel.
Imports from China con-
tracted more, by 22%,” the
report said adding exports
to Saudi Arabia have grown
by 74% with vegetables and
tiles, stone and glass exports
from India.

Steve Felder, MD, Maersk
South Asia, “Amid increas-
ing global volatility, a slower

Biofuel planes may fly

10 cr. passengers by 2030

Must develop electric aircraft: Singh

SPECIAL CORRESPONDENT
NEW DELHI

India has committed to fly
10 crore passengers on bio-
fuel-propelled planes by
2030, SpiceJet’s chairman
and managing director, Ajay
Singh said at UN’s SDG Cli-
mate Summit in New York.

“While we flew just one
flight out of the 1.5 lakh
flown on biofuels so far, we
have committed that by
2030, India will fly 100 mil-
lion of its passengers, the
same number of total pas-
sengers we flew in 2015, us-
ing safe fuels,” he said.

Last year, SpiceJet operat-
ed its first-ever flight pro-
pelled by a blend of jatropha
seeds and aviation turbine
fuel for a technological de-
monstration. He empha-
sised on the need for all sta-
keholders, including

Ajay Singh

refineries, passengers, air-
ports and governments, to
work together to turn In-
dia's commitment into reali-
ty. He said there was a need
to not only find new ways to
burn less fossil fuels, but al-
so to find an alternative to
fuel-guzzling planes by pur-
suing the development of
electric aircraft for flying
needs of the future.

local economy and the USA’s
withdrawal of preferential
access for certain Indian
products, India’s import-ex-
port trade is expected to
continue to face headwinds
in the coming months.”

However, the Commerce
Ministry’s recently proposed
export promotion scheme,
supported with a produc-
tion-based support scheme,
coupled with a weaker ru-
pee, is expected to boost
Make in India and benefit
multiple industries, he said.

India’s overall trade with
North America grew 14%,
and with Europe a growth of
10% was witnessed in Q2
2019.

Containerised trade with
the Mediterranean countries
was flat, primarily due to a
2% reduction in exports.

ICICI Bank to
open 450 new
branches

SPECIAL CORRESPONDENT
MUMBAI

Private sector lender ICICI
Bank is planning to open
450 branches this financial
year, of which 320 branch-
es have already been ad-
ded, the bank said in a
statement.

“The bank has made 320
branches operational for
customers and in the pro-
cess, it has crossed the mil-
estone of having 5,000
branches. The milestone
branch was set up at Thane
in Maharashtra,” the bank
said. Anup Bagchi, execu-
tive director, ICICI Bank,
said “We believe that a
wide branch network con-
tinues to be important for
retail banking. It helps dee-
pen the relationship with
the customer by serving
them a wide range of pro-
ducts and offerings.”
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