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INDEX GAINS 2,997 POINTS IN TWO SESSIONS FOLLOWING CORPORATE TAXCUT ON FRIDAY

Sensex | jumps ], 075 pts on tax cut booster

ENS ECONOMIC BUREAU
MUMBAI, SEPTEMBER 23

EXTENDING THE bull run for the
second session in a row, bench-
mark Sensex on Monday jumped
another 1,075 points after the gov-
ernment announced a cut in cor-
porate tax and other measures on
Friday to boost growth and invest-
ments. With this gain, the Sensex
has posted its biggest two-day
gain of 2,997 points, or 8.30 per
cent, while the 50-share Nifty
Index soared 895.40 points, or
8.36 per cent, in two days.

The 30-share Sensex gained
over 1,426 points in intra-day
trade before closing higher by
1,075.41 points or 2.8 per cent at
39,090.03, a level not seen since
July 17. The broader NSE Nifty
zoomed by 326 points or 2.89 per
cent to end at a two-month high
of 11,600.20 with 32 of its con-
stituents closing with gains.

Investor wealth, or market cap-
italisation of listed companies,
soared for the second consecutive
session and rose by Rs 10.35 lakh
crore in two sessions as the mar-
ket sentiment remained euphoric
and investors enlarged their posi-
tions after a host of measures were
announced to boost the slowing
economic growth. Vinod Nair,
head of research, Geojit Financial
Services, said, “The rally continued
as the positive sentiment for re-
vivalin earnings growth attracted
investors to the market. Banks out-
performed while mid and small
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People gather in front of the BSE building in Mumbai on Monday. Ganesh Shirsekar

caps witnessed strong bargain
buying amid expectations of turn-
around in consumption story and
improvement in balance sheet.
The government’s fiscal measures
will supportrecovery in the econ-
omy which will add more colour
tothe second half of FY20 GDPes-
timate.”

“New measures will boost the
profitability of a number of com-
panies, which will either be used
to stimulate demand by lowering
prices, payouts to shareholders in
the form of dividends or using it
for capital expenditure. Along with

Zee Entertainment falls 9.63%
as lenders sell pledged shares

ENSECONOMIC BUREAU
MUMBAI, SEPTEMBER 23

SHARES OF Zee Entertainment
Enterprises fell sharply on
Monday to hit the lowestlevelsin
over five years on reports that
some lenders had sold a part of
the company’s pledged shares in
the open market. According to
market sources, Kotak Mutual
Fund and one other large fund
house have sold shares of Zee
Entertainment (ZEEL) that were
pledged by the Essel Group.

An Essel Group spokesperson
said: “The Essel Group confirms
that the lenders who had not
agreed to grant the extension have
exited by selling the pledged
shares of ZEEL. The other lenders
who value the assets have in-prin-
cipally agreed to grant more time.”
Shares of ZEEL hit a 52-week low
on Monday to close at Rs 272.10 -
- down by 9.63 per cent or Rs 29
on the BSE on Monday. An email
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sent to Kotak MF remained unan-
swered at the time of going to the
press. The bulkdeal datafromthe
NSE shows that ‘Catalyst
Trusteeship Limited’ sold 72.5
lakh shares at an average price of
Rs 281.75 per piece,amounting to
around Rs 204 crore.

Last week, Essel Group had
sought and extension for a ‘few
more months’ to pay remaining
dues. According to MF industry
participants, most of the MFs have
agreed to give time till end of the
financial year for the payment. FE

short covering,alot of pentup de-
mand to buy good businesses was
also visible. The market is also
sensing a meaningful rate cut from
the RBIinits bimonthly monetary
policy due in the first week of
October,” said Devang Mehta,
head - equity advisory, Centrum
Wealth Management.

Brokers said that trading at the
National Stock Exchange was
marred by some glitch mainly in
the closing session for 10 minutes.
Trading was disrupted from 1515
hrs to 1529 hrs, dealers said. Bajaj
Finance, L&T, Asian Paints, ITC,

Axis Bank, Kotak Bank, ICICI Bank,
HDFC twins, Maruti and SBI
soared by up to 8.70 per cent.

However, Infosys, RIL, Tata
Motors, PowerGrid, NTPC, Bharti
Airtel, Tech Mahindra, TCS and
HCL Tech plunged by up to 4.97
per cent. The broader BSE Midcap
and Smallcap indices rallied 3.08
per centand 2.73 per cent respec-
tively. Sectorally, BSE capital goods
index, bankex, industrials, finance,
FMCG, oil and gas, consumer
durables and realty indices surged
up to 6.55 per cent.

However, BSEIT, teck, telecom,

utilities and power indices closed
downbyupto3.29 per cent.Inthe
banking sector, Axis Bank (7.3 per
cent) and Kotak Bank (7.22 per
cent) were in the limelight. Nifty
Banking index zoomed 5.51 per
cent.

“Our analysis indicates 1,000
companies could see tax savings
of Rs 37,000 crore, or nearly a
fourth of the total savings antici-
pated by the government.
Segments linked to the consumer
would benefit the most given
higher effective tax rates of over
30 per cent. Exports-linked sec-
torssuchasITand pharma, onthe
other hand, would benefit the
least, accounting for only 5-6 per
cent of potential savings. That’s
because they already enjoy low ef-
fective tax rates,” rating firm Crisil
said inareport.

On Friday, announcing a Rs
1.45 lakh crore fiscal stimulus to
revive the sagging growth,
Finance Minister Nirmala
Sitharaman announced a cut in
corporate tax forexisting compa-
nies to 22 per cent from 30 per
cent and for new manufacturing
firms, incorporated after October
1,2019, to 15 per cent from 25 per
cent. Further, the GST Council
slashed tax on hotel tariffs and
some goods with a view to ad-
dressing sectoral concernsina
slowing economy.

Meanwhile, the rupee recov-
ered fromday’slowlevelstoclose
flat at 70.94 against the US dollar
aided by foreign fund inflows and
lower global crude oil prices.

EXPLAINED

@
Markets now
eyeing rate
cut by RBI

THE SENTIMENT has re-
mained euphoric with in-
vestors enlarging their
positions after the gov-
ernment announced cut
in corporate tax and other
measures to boost
growth. The market fra-
ternity is hoping that the
stimulus would revive
growth, lift sentiments
and capex cycle while the
negative impact of higher
fiscal deficit would be
mitigated by higher FDI
and FPI flows. On the
other hand, benign con-
sumer price inflation, rate
cut and higher transmis-
sion of rates are expected
to bring down interest
rates in the system. The
market is expecting more
measures, including
more rate cuts by the RBI
and a hike in personal in-
come tax limit for indi-
viduals. Bulls seem to
have taken over the trad-
ing ring for now.
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SQUARE FEET:

Average apartment sizes in
top seven cities in 2019,
shrinking 27 per cent from
1,400sq ftin 2014

AVERAGE FLAT SIZE IN
TOP SEVEN CITIESIN
2019, WITH FALLIN SIZE
SINCE 2014:

W Hyderabad: 1,570 sq ft,
12%

M Delhi-NCR: 1,390 sq ft, 6%
M Bengaluru: 1,300 sq ft, 9%
M Chennai: 1,190 sq ft, 8%

M Kolkata: 1,120 sq ft, 9%

M Pune: 600 sq ft, 38%

B MMR: 530sq ft,45%

SIZE REDUCTIONIN
VARIOUS CATEGORIES:

‘Average flat sizes shrink 27% in last 5 years’

As builders seek to reduce apartment sizes to boost affordability, the average area of residential flats has
shrunk 27 per cent over the past five years in seven major cities, property consultant Anarock said

2 8 ()/ in affordable
Ohomes, i.e. those
priced less than Rs 40 lakh
17(y in mid-segment
0 apartments, i.e.
those priced between Rs 40
lakh and Rs 80 lakh

Zl(y in premium
§) homes, i.e. those

priced between Rs 80 lakh
and Rs 1.25 crore

18 (y in luxury homes,
Oi.e. those priced
between Rs 1.25 crore and Rs

2.5 crore
8 (y in ultra-luxury
0 homes, i.e. those

priced over Rs 2.5 crore

FACTORS
CONTRIBUTING

TO SHRINKING
APARTMENT SIZES:

B Demand for
affordable homes in
metros

M Buyers’ desire to
avail government’s
credit subsidy
benefits for
affordable housing

M Lower GST for
affordable housing,
i.e. 1 per cent,as
against 5 per cent for
mid-segment homes

B Reduced overall
costs and added
benefits

Sebi imposes <22 cr fine on Aurobindo Pharma, promoters, related entities

PRESS TRUST OF INDIA
MUMBAI, SEPTEMBER 23

THE SECURITIES and Exchange
Board of India (SEBI) on Monday
imposed a total penalty of over
Rs 22 crore on Aurobindo
Pharma, its promoter PV
Ramprasad Reddy, his wife P
Suneela Rani and other con-
nected entities for violating in-
sider trading norms.

The regulator conducted an
investigation into the trading in
the scrip of Aurobindo Pharma
Ltd (APL) during the period from

July 2008 to March 2009 to as-
certain the regulatory violation.

The probe found that the
promoter entities traded in the
scrip of APL based on unpub-
lished price sensitive informa-
tion or UPSI pertaining to the
company’s Licensing and Supply
Agreements with Pfizer Inc and
made “unlawful gains”.

It further said that
Ramprasad Reddy, chairman as
well as promoter of APL; his wife
P Suneela Rani; Kambam P
Reddy, promoter and brother of
APL’s MD; Trident Chemphar (a
company belonging to the pro-

The regulator conducted an investigation into
the trading in the scrip of APL from July 2008 to
March 2009 to ascertain the regulatory violation

moter group of APL); Veritaz
Health Care (connected to APL
through common address, e-
mail id, acquisition of brands
connected to APL, sourcing of
supplies from APL) and Top Class
Capital Markets (connected to
Veritaz Health Care through fund
transfers proximate to trades ex-
ecuted in the scrip of APL) have

CoMPANY ENTERS COMPULSORY LIQUIDATION

British travel firm Thomas Cook collapses with 600,000 tourists

AGENCE FRANCE-PRESSE
LONDON, SEPTEMBER 23

BRITISH TRAVEL firm Thomas
Cook collapsed into bankruptcy
on Monday, leaving some
600,000 holidaymakers stranded
and sparking the UK’s biggest
repatriation since World War IL.

The 178-year-old debt-
plagued group, which had strug-
gled against fierce online compe-
tition for some time and blamed
Brexit uncertainty for a recent
drop in bookings, failed to secure
200 million pounds ($250 mil-
lion, 227 million euros) from pri-
vate investors and collapsed in
the early hours.

Monday’s bankruptcy, which
followed a lengthy period of
chronic financial turmoil after a
disastrous 2007 merger deal, left

some 600,000 tourists stranded
worldwide according to Thomas
Cook, while its 22,000 staff are
now out of a job. The British gov-
ernment launched emergency
plans to bring some 150,000 UK
holidaymakers back home from
destinations including Bulgaria,
Cuba, Turkey and the US.

Thomas Cook said in a state-
ment that “despite considerable
efforts”, it was unable to reach an
agreement between the com-
pany’s stakeholders and proposed
new money providers.

“The company’s board has
therefore concluded thatithad no
choice but to take steps to enter
into compulsory liquidation with
immediate effect,” it added.

The long-troubled group has
also been blighted by enormous
costs arising from its disastrous
2007 merger with MyTravel, a
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been considered as ‘insiders’ due
to their connection with APL.
These entities “purchased
shares while in possession of
the UPSI pertaining to APL, and
made unlawful gains from hav-
ing purchased shares of APL at
alower price before publication
of the UPSI on March 3, 2009”
and thereby violating insider

trading rules.

Recognising that insider
trading is a serious violation
which vitiates the integrity and
undermines confidence of in-
vestors in the markets, Sebi said
“promoters and persons closely
connected with the company
have obtained unfair advantage
by trading while in possession of
UPSI which was not available
with ordinary investors”.

Further, Sebi said that APL
failed to close the trading win-
dow (for employees and direc-
tors) during the UPSI period and
thus violated ‘Model Code of

Stranded passengers at Thomas Cook check-in points at Mallorca Airport in Spain. Reuters

deal which left it plagued with
huge levels of debt. The UK gov-
ernment said Monday it had hired
planes to fly home British tourists,

in a mass repatriation plan code-

named Operation Matterhorn

which began immediately.
Launching Britain’s “largest

repatriationin peacetime history”,
Transport Secretary Grant Shapps
added that the government and
UK Civil Aviation Authority had

Conduct’ for Prevention of

Insider Trading (PIT) rules.
Besides, the company failed

todisclose the price sensitive in-

formation regarding the
Licensing and Supply
Agreements to the stock ex-
change.

The Sebi slapped a fine of Rs
2 crore on Aurobindo Pharma, Rs
7.5 crore on Top Class Capital
Markets, Rs 6 crore on Trident
Chemphar, Rs 5 crore on
Ramprasad Reddy; Rs 2 crore on
Rani and Rs 10 lakh each on
Kambam P Reddy and Veritaz
Health Care.

hired dozens of charter planes to
fly home Thomas Cook cus-
tomers. “All customers currently
abroad with Thomas Cook who
are booked to return to the UK
over the next two weeks will be
brought home as close as possible
to their booked return date,” the
government said.

Both a tour operator and an
airline, the travel giant's key desti-
nations were in Southern Europe
and the Mediterranean but it of-
fered also holidays in Asia, North
Africa and the Caribbean.

“Itis a matter of profound re-
gret to me and the rest of the
board that we were not success-
ful,” said Thomas Cook chief exec-
utive Peter Fankhauser.

“This marks a deeply sad day
forthe company,” headdedinthe
statement. As well as grounding
its planes, Thomas Cook has been
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Price cuts of vehicles
unlikely as discounts
now at ‘highest’ levels

ENSECONOMICBUREAU
NEW DELHI,.SEPTEMBER 23

BUYERS OF cars and two-wheel-
ers are unlikely to get the benefit
of reductionin corporate taxes, as
industry executives, including
Maruti Suzuki chairman RC
Bhargava and Mahindra &
Mahindra managing director
Pawan Goenka, believe there is
not much scope for price cuts,
given thatdiscountsare already at
an all-time high.

They, however, expect sales to
pick up during the festival season
as the uncertainty around the GST
cutis over, because of which con-
sumers were postponing pur-
chases. Bhargava said the amount
of money available from tax cutsis
not very substantial and will not
matter to consumers even if it is
passed on. “Discounts offered to-
day on cars have never been of-
fered before, they are at the high-
est levels. There is little scope to
cut prices further as the effective
tax savings will not be much,”
Bhargava told FE.

Goenka believes even if the
company transfers all of the tax
benefits, the price of the vehicle
will only be reduced by 0.5 per
cent, which would not improve
demand. “Most companies, in-
cluding M&IV], have already given
significant high incentives for the
festival season. So, I don’t think
there is any room for any further
passing on of the tax benefit,”
Goenka told a business news
channel.

The automobile industry is go-
ing through an unprecedented
slowdown since the second half
of the previous fiscal. Wholesale
witnessed its worst-ever drop in
two decades in August with
despatches across segments
plummeting to anall-time low. As
demand did not pick up despite
high discounts, manufacturers
had been demanding for a cut in
taxes. However, the GST Council

BANKING ON THE
FESTIVAL SEASON

W Maruti Suzuki
chairman RC Bhargava
said, “Discounts offered
today on cars have never
been offered before, they
are at the highest levels.
There s little scope to cut
prices further as the
effective tax savings will
notbe much.”

B M&M MD Pawan
Goenka believes even if
the firm transfers all of
the tax benefits, the
price of the vehicle will
only be reduced by
0.5%, which would not
improve demand

which met on Friday, refused to
provide any major relief.

On demand improvement,
Bhargava said expectation of a
GST cut was affecting sales but it
will pick up during the festival
season as there is clarity now.
“The FM’s announcement has
done a lot to boost sentiments
which can be seen through the
performance of the stock mar-
kets. For vehicle purchases, sen-
timent is the most important fac-
tor. So, demand should be better
now,” Bhargava said. Goenka be-
lieves demand was subdued so
far due to poor sentiments in the
economy. “Now that the expec-
tation of a GST cut is out of the
way, we will start seeing retails
happening,” he said.

Rajiv Bajaj, MD at Bajaj Auto,
expects that the company will be
able to double its monthly vol-
umes in October to about 4 lakh
units. “There is good reason to be-
lieve that this will happen now be-
cause the general sentiment is
up,” Bajaj said. FE

SBI to link mid-sized loans
torepo rate from Oct 1

ENSECONOMICBUREAU
MUMBAI,SEPTEMBER 23

STATE BANK of India (SBI) on
Monday announced that it will
adopt the reporate as an external
benchmark for its floating rate
smallloans - home, autoloansand
advances to micro and small en-
terprises - starting October 1, as
mandated by the Reserve Bank of
India (RBI).

It also stated it was voluntar-
ily extending the facility of exter-
nal benchmark-linked rate based
lending to medium enterprises in
a bid to “boost lending” to the
MSME sector as a whole.

In July, SBI was the first
among public-sector peerstoin-
troduce a repo rate-linked float-
ing rate home loan product. This
was well before RBI's September
4 notification that required all
banks to link all new floating rate
personal or retail loans (housing,
auto) and floating rate loans to
SMEs extended by banks with ef-
fect from October 1 to external
benchmarks.

According to SBI, a few modi-
fications have been made in the
scheme effective October 1 to

forced to shut travel agencies,
leaving the group’s 22,000 global
employees — 9,000 of whom are
in Britain — out of a job.

Chinese peer Fosun, which
was already the biggest share-
holder in Thomas Cook, had
agreed last month to inject 450
million pounds into the business
as part of an initial 900 million
pounds rescue package. Inreturn,
the Hong Kong-listed conglomer-
ate was to acquire a 75 per cent
stake in Thomas Cook’s tour op-
erating division and 25 per cent of
its airline unit.

“Fosun is disappointed that
Thomas Cook Group has not
been able to find a viable solu-
tion for its proposed recapitali-
sation with other affiliates, core
lending banks, senior notehold-
ers and additional involved par-
ties,” the Chinese group saidina

The RBI on Sept4 had
asked banks to link
floating rate personal
or retail loans (housing,
auto) and floating rate
loans to SMEs to
external benchmarks
from October 1

comply with the latest regulatory
guidelines.

According to RBI guidelines,
banks have various options to
choose from as benchmarks —
RBI’s repo rate, government of
India three-month or six-month
Treasury Bill yield published by
the Financial Benchmarks India
(FBIL), or any other benchmark
market interest rate published by
the FBIL. RBI also said banks are
free to offer such external bench-
mark-linked loans to other types
of borrowers as well. While the
scheme allows banks to decide
the spread over and above the ex-
ternal benchmark when pricing
their loans, there is also a clause
that mandates banks reset rates
atleast once in three months. FE

stranded worldwide

statement to AFP on Monday.

Cabinet maker Thomas Cook
created the travel firm in 1841,
transporting temperance sup-
porters by train between British
cities.It soon began arranging for-
eign trips, being the first operator
to take British travellers on es-
corted visits to Europe in 1855, fol-
lowed soon after by destinations
further afield. Thomas Cook grew
into a huge operation but fell into
massive debt despite recent an-
nual turnover of 10 billion pounds
from transporting about 20 mil-
lion customers worldwide.

The tour operator’s demise
caps adramatic fall from grace for
a company which was ejected
from London’s prestigious FTSE
100 shares index in 2010 — and
from the second-tier FTSE 250 last
year. Its shares are worthless and
now suspended.



