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PHARMACEUTICALFIRM GSK
on Wednesday said it was vol-
untarily recalling several
batches of its popular acidity
medicine ‘Zinetac’ as a “pre-
cautionary” measure while
regulators around the world
investigated the drug, known
asranitidine, for potential can-
cer-causing contaminants.
Thisincludes recalls of batches
of its brand from the Indian
market, the firm said.
Ranitidine,a medicine that
decreases stomach acid pro-
duction, had a market size of
Rs 688.6 crore in India and
Zinetacwas the second largest
brand in this segment as of
August 2019, according to
AIOCD Awacs PharmaTrac.
Other popular ranitidine
brands sold here include
Aciloc by Cadila Pharma-
ceuticals, Rantac and Rantac-
OD by JB Chemicals, Zydus
Cadila’s R-Loc and Torrent
Pharmaceuticals’ Ranitin. It is
unclear whether the other
firms are considering similar
measures. GSK’s announce-
ment comes on the heels of a
letter by India’s apex drug reg-
ulator, the Drug Controller
General of India (DCGI), to
state regulators asking them
to direct manufacturers of ran-
itidine’s active ingredients to
“verify their products” and
“take appropriate measures”.
The issue was first flagged
earlier this month by the US
Food and Drug Administration
(USFDA), which statedinare-
lease on September 13 that
some ranitidine medicines
contained “low levels” of an
environmental contaminant
known as ‘NDMA'. This con-
taminant, found in water and
foods, is the same impurity the
USregulator was investigating
inblood pressure drugs valsar-
tan and losartan last year.
While the US FDA had
called for recalls of batches of
valsartan and losartan due to
“unacceptable” levels of
NDMA, it has not raised a sim-
ilar alarm over the NDMA con-
tent in ranitidine, which it is
stillinvestigating. Yet, GSKand
Dr Reddy’s Laboratories have
announced voluntary suspen-
sion of sales of their ranitidine
brand and active pharmaceu-
tical ingredient, respectively.
This is a precaution as in-
vestigations into whether the
contamination is harmful for
patients are still ongoing. In
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GSK recalls Zinetac
amid concerns over
cancer-causing
contaminants

USFDAin arelease
on Sept 13 said that
some ranitidine
medicines contained
“lowlevels” of
environmental
contaminant ‘NDMA’

the US this week, Sandoz vol-
untarily recalled “all quantities
and lots” of its ranitidine cap-
sules because of “confirmed
contamination” with NDMA
“above levels established by
the FDA” in the product.

“Based on the information
received and correspondence
with regulatory authorities
GSKmade the decision to sus-
pend the release, distribution
and supply of all dose forms of
ranitidine hydrochloride prod-
ucts to all markets, including
India,asa precautionary action
pending the outcome of ongo-
ing tests and investigations,”
stated a GSK spokesperson.

GSK's Zinetac is manufac-
tured using APIs by two
Hyderabad-headquartered
firms — Saraca Laboratories
Ltd and SMIS Lifesciences India
Ltd. An APl is the key ingredi-
ent that gives a medicine its
therapeutic effect.

“Subsequently, Saraca
Laboratories Ltd were notified
by the European Directorate
for the Quality of Medicines
thatits certificate of suitability
for ranitidine hydrochloride
hasbeen suspended withim-
mediate effect,” stated GSK.

“Based on the information
provided above and as a pre-
cautionary action, GSK has
made the decision to initiate a
voluntary recall (pharm-
acy/retail level recall) of Zinetac
Tablets 150 mg and 300 mg
products manufactured in
India using API sourced from
Saraca Laboratories Ltd,” the
spokesperson said, adding that
Zinetac manufactured using
API from SMS “will not be re-
called from the market at this
point of time.”

At the same, GSK plans to
keep “all such products” on
hold, which means they will
not be released to the market
while the company awaits the
testresults. “GSKis continuing
with investigations into the
potential source of the NDMA.
These investigations include
continued engagement with
our API suppliers. Patient
safety remains our utmost pri-
ority and we are taking this is-
sue very seriously.”

TOP FIVERANITIDINE BRANDS IN INDIA

Brand Company Market Size
(inRscr)
Aciloc Cadila Pharmaceuticals 244.70
Zinetac GSK 209.10
Rantac JB Chemicals 153.10
R-Loc Zydus Cadila 28.40
Ranitin Torrent Pharmaceuticals | 12.40

*Moving Annual Turnover for the 12 months ended August 2019

=
GOLD

T

2

RUPEE

‘/L\a

WWW.INDIANEXPRESS.COM

SILVER

@ 339,182

503.62-POINT FALLAFTER RECENT RECORD RUN

Sensex drops on profit-booking,
global concemns; banks, auto tank

ENS ECONOMIC BUREAU
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AFTER THE 2,900-point record-
breaking rally since September
20, the BSE Sensex on
Wednesday plunged 504 points
as investors booked profits even
as global equities took a hit over
geopolitical uncertainties and
growth concerns. The 30-share
Sensex, which plummeted 586
points during the day, ended
503.62 points, or 1.29 per cent,
lower at 38,593.52. The broader
NSE Nifty plunged 148 points,
or 1.28 per cent, to 11,440.20.

Investors who made decent
gains after the surprise reduc-
tion in corporate tax on Friday,
were eager to book profit after
the recent rally, leading to heavy
selling pressure in bank, finance
and auto counters. “Investors
had lapped up many stocks
which will benefit from the cor-
porate tax cut. Short sellers had
also covered their positions,”
said a dealer.

On the other, global markets
wobbled after top US Democrat
Nancy Pelosi announced open-
ing of a formal impeachment
inquiry into President Donald
Trump. This has ratcheted up
political uncertainties at a time
when equities are already bear-
ing the brunt of Middle East

‘Ongoing global uncertainties dampen Aug M&A activity’

Corporate India’s merger and acquisition activity moderated in August with 23 deals worth $845 million,
the second lowest monthly deal volume to date amid ongoing global uncertainties,
according to Grant Thornton’s monthly M&A Dealtracker

360/ 0 decline in terms of
number of deals and 49% fall
invalue terms in August 2019
due to the prevailing
economic uncertainties

EXPLAINED

Markets now eyeing
rate cut by Reserve
° Bankin October

THE MARKET is in a profit-booking mode after the big rally
in the wake of the cut in corporate tax last week.
Moreover, the move to impeach US President Donald
Trump and the US-China trade war also added to the
selling pressure. Investors are awaiting the RBI decision in
the forthcoming monetary policy and the impact of the
corporate tax cut on corporates.

tensions and weak global
growth signals, analysts said.
Further, Trump put China on
notice at the United Nations, de-
claring that the time of trade
“abuses” by Beijing was “over”
and calling on the country to
protect Hong Kong’s “demo-
cratic ways of life”.

Vinod Nair, head of research,
Geojit Financial Services, said,
“political uproar in the US to im-
peach president Trump led to
selloff in global market... this
seems to be a short-term reac-
tion. Fresh NPA issues, weak
September auto sales and
monthly expiry prompted in-
vestors to book profit post the
sharp upside since the last
Friday. Bond yields are inching

36 dealsworth $1,660
million in August 2018

August 2019 witnessed only
one deal valued over $500

REVIVING DEMAND

higher anticipating fiscal tight-
ness, while government is plan-
ning higher divestment to ease
the situation.”

Moreover, ADB sharply cut
India’s growth forecast to 6.5
per cent for 2019-20 from 7.2
per cent estimated earlier,
though it indicated that the
country would grow faster than
China.

Ajit Mishra, vice president,
research, Religare Broking, “we
remain cautious on the markets
asitis hovering around its peak
levels and some consolidation
can be expected in the near
term. From medium to long-
term perspective, the outcome
of the RBI monetary policy and
revival in corporate earnings

million and one deal valued
over $100 million

Domestic transactions
were primarily themed
around acquisition of
stressed assets to strengthen
market leadership position,
divestment consequent to
global transaction,
compliance with
competition commission
requirements in India and
investments in technology
products to improve market
offerings and efficiency

2 87 transactions worth
$22,855 million registered
in the first eight months

of this year, while in the
corresponding period of the

will be crucial... this is likely to
dictate further market trend. On
the global front, geo-political
developments between US-Iran
would be oninvestor’s radar, as
well as any further escalation of
US-China trade war would have
an adverse impact on overall

markets and economy.”
SBI, Tata Motors, Maruti, Yes
Bank, M&M, HDEFC, ITC,

Vedanta, Hero MotoCorp, Tata
Steel and L&T lost up to 7.37 per
cent. On the other hand,
PowerGrid, TCS, NTPC, HCL
Tech, Tech Mahindra and RIL
rallied up to 4.39 per cent.
Sectorally, BSE auto, realty,
metal, capital goods, bankex, fi-
nance, industrials and telecom
indices declined up to 3.84 per
cent. However, power, utilities,
IT and teck spurted up to 1.05
per cent higher. Broader BSE
midcap and smallcap indices
fell up to 1.76 per cent.

Meanwhile, the Indian ru-
pee on Wednesday dipped 3
paise to close at 71.04 against
the US dollar amid rising de-
mand for the greenback vis-a-
vis other currencies overseas
even as crude oil prices eased.

Forex traders said a
weak trend in domestic equi-
ties, political unrest in the US
and unabated foreign fund out-
flows also weighed on the local
currency.

last year there were 318 deals
worth $75,408 million

The largest deal during
August was seenin the
energy and natural resources
sector, with the Adani-GMR
deal valued at $512 million,
followed by Air Water’s
acquisition of Linde Indiain
the manufacturing sector

Contrary to the previous
month, August was
dominated by dealsin the IT
and ITeS sector, pushed by
consolidation in the software
development and IT solutions
segment. The start-up sector
remained active after the IT
sector with five deals worth
$25 million

Maruti Suzuki cuts prices of select models by 35K

ENSECONOMICBUREAU
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MARUTI SUZUKI India on
Wednesday reduced the prices of
select models by Rs 5,000 (on ex-
showroom prices). These models
include all variants of Alto 800,
Alto K10, Swift Diesel, Celerio,
Baleno Diesel, Ignis, Dzire Diesel,
Tour S Diesel, VitaraBrezzaand S-
Cross, MSI said in a statement.

These models are priced in the
range of Rs2.93 lakh and Rs 11.49
lakh. The new prices will be appli-
cable from Wednesday across the
country.

Georgieva named IMF MD

AGENCE FRANCE-PRESSE
WASHINGTON, SEPTEMBER 25

THE INTERNATIONAL Monetary
Fund on Wednesday formally se-
lected Kristalina Georgieva of
Bulgaria to be only the second
woman ever to lead the 189-
member institution.

The selection had been all but
guaranteed after the global crisis
lender said earlier this month that
Georgieva, a former World Bank
CEO, was the sole candidate.

In acknowledging her selec-
tion, Georgieva spoke of tempes-
tuous times for the global econ-
omy. “Itis a huge responsibility to
be atthe helmoftheIMFatatime
when global economic growth
continues to disappoint, trade ten-
sions persist,and debt s at histor-
ically high levels,” she said in a
statement.

“This means also dealing with

KRISTALINA GEORGIEVA,
Former World Bank CEO

issues like inequalities, climate
risks and rapid technological
change.” She is to take up her po-
sition as managing director on
October 1, replacing Christine
Lagarde, whois set to take over the
European Central Bank later this
year. Georgieva'srise perpetuates
Europe’s long-standing control
over the designation of the fund’s

Epaper..nelss. com

leadership.

Sheinherits the helmofanin-
stitution buffeted by the rise of
populism inadvanced economies
and escalating trade conflicts --
the largest of which has been
driven by the United States, the
fund’s single biggest shareholder.

Georgieva, who was champi-
oned by Paris, overcame a chal-
lenge within the divided European
Union from Germany which had
backed former Dutch Finance
Minister Jeroen Dijsselbloem.
Under an unwritten rule, a
European hasled the IMF sinceits
creationin the aftermath of World
War II while the leader of the
fund’s sister organisation, the
World Bank, has been designated
by Washington.

David Malpass, a former US
Treasury official who took office
earlier this year as president of the
World Bank, likewise faced noop-
position.

Analysts believe that manufacturers need to give
higher discounts, as the demand is weak in the first

phase of the festive season

This reduction of price will be
over and above the current pro-
motional offers for the company’s
vehicle range, itadded.

The company said it is opti-
mistic that the price reduction will
bring down the cost of acquisition,
especially for the entry-level cus-
tomers. “This announcement
around the festive season will help
boost customer sentimentand re-
vive the market to create de-

mand,” MSI said.

The company’s price reduc-
tion comes days after the govern-
ment cut corporate tax last week
withanaim to help industry over-
come slowdown.

Analysts believe that manu-
facturers need to give higher dis-
counts to bring the inventory un-
der control, which is still higher
than normal, as the demand is
weak in the first phase of the fes-

FE BEST BANKS AWARDS

Winners who took challenges in their stride

presents
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EVEN WHEN it seems like things
are not going well, there are those
players who take the challenges
in their stride and forge ahead.
This was true for the banking in-

dustry in 2017-18, a particularly
tough time.

The FE Best Banks jury found
there were some outstanding per-
formances which deserved recog-
nition. HDFCBank’s impeccable fi-
nancials and strong growth across
allmetrics ensured it walked away
with the honours in the private
sector bank category.Indian Bank’s
reasonably good financials as also
the strategy of focusing on deposit
growth while diversifying its loan
portfolio won it the award in the
PSU bank category. HSBC was ad-
judged the winner among foreign
lenders for turning in a good per-
formance across areas. Equitas
Small Finance Bank was at the top
of the jury’s list of SFBs with the
lender havingleveraged its branch
network to build adiversified loan
portfolio. Withits stellar perform-
ance across virtually all metrics -

tive season. “OEMSs will have to
discount aggressively and reduce
dispatches to bring inventory un-
der control, with implications for
H2FY20 earnings. OEMs could
choose to pass the corporate tax
cut benefit to customers, but this
would imply only a 1-2 per cent
additional discount,” analysts at
Jefferies noted.

Whileitis expected that other
manufacturers will also cut prices
marginally to pent up demand
and remain competitive, Hyundai
Motor India, Tata Motors and
Toyotadenied any suchmoveim-
mediately, saying price cuts are
noton the cards, so far. FE&PTI

@) X71.04
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DAY AFTER CURBS ON PMC BANK

RBI, govt refute
rumours on
bank closures

ENS ECONOMIC BUREAU
MUMBAI, SEPTEMBER 25

REFUTING RUMOURS going
around in the social media about
the closure of some public sector
banks, the Reserve Bank of India
(RBI) and the government on
Wednesday said no commercial
banks are going to be shut and
the reports “are false”.

“Reports appearing in some
sections of social media about
the RBI closing down certain
commercial banks arefalse,”the
RBI said in a Twitter message on
Wednesday.

Finance Secretary Rajiv Kumar
said such rumours are “mischie-
vous” innature as there is no ques-
tion of closing public sector banks,
onwhich people have alot of faith.
He pointed out that the govern-
ment is instead strengthening
state-run banks with reforms in
capital infusion. “There are mis-
chievous rumours on Social
Media (picture below)about @RBI
closing some banks. No question
of closing any #PSB, which are ar-
ticles of faith. Rather Govt is
strengthening PSBs with reforms
and infusion of capital to better
serve its customers,” he tweeted.

The RBI and the government
swiftly rebutted the rumours a
day after the regulator imposed
restrictions on Punjab and

Maharashtra Co-operative Bank.

Earlier in the day, the social
media was flooded with rumours
of bank closures. “Nine banks will
be closed permanently by Reserve
Bank of India. If anybody having
transactions init please withdraw
it. The names of the banks are
Corporation Bank, UCO Bank, IDBI,
Bank of Maharashtra, Andhra
Bank, Indian Overseas Bank,
Central Bank of India, Dena Bank
and United Bank of India. 9 banks
going to be close if u guys have any
account in this banks so please
immediately safe ur cash and for-
ward this msg to all. Order by
Supreme Court (Sic),” reads the
fake message.

However, most of the banks
named in the message are those
that have been either merged
with other banks or are in the
process of being merged. Last
month, the government had an-
nounced that 10 public sector
banks would be merged into four
bigger banks. The RBI had on
Tuesday slapped restrictions on
PMC Bank, a co-operative bank
headquartered in Mumbai, for
various irregularities. The RBI has
appointed JB Bhoria as adminis-
trator of PMC Bank who is ex-
pected to take appropriate meas-
ures to bring the bank back on the
rails. The 14-member board of the
bank headed by Waryam Singh
has been superseded.

Govt reconstitutes
Economic Advisory

Council to the PM

ENS ECONOMICBUREAU
NEW DELHI,SEPTEMBER 25

THE GOVERNMENT Wednesday
reconstituted the Economic
Advisory Council to the Prime
Minister (EAC-PM)under existing
Chairman Bibek Debroy;, for a pe-
riod of two years.

While Ashima Goel of Indira
Gandhi Institute of Development
Research continues to be one of
the two part-time members,
Sajjid Chinoy, Chief India econo-
mist at J.P. Morgan, has been
broughtin as the new memberin
the Council. Ratan P Watal will
continue as Member Secretary of
the EAC-PM. The government has
dropped economists Rathin Roy
and Shamika Ravi as part time
members of the Council.

Ravi, Director of Research at
Brookings India, has been critical
of government’s approach to-
wards tackling the economic
slowdown. “We are faced with a
structural slowdown. Urgently
need to follow a #NationalGro-
wthStrategy with time bound
goals for many ministries. Need
major reforms, not mere tinker-
ing. Leaving economy to the fi-
nance ministry is like leaving the
growthofafirmtoitsaccountsde-
partment,” Ravisaid ina tweet on
August 22. India’s GDP growth fell
to a 25-quarter low of 5 per cent
in April-June quarter.

Last week, the Centre an-
nounced amajor structural reform
by cutting corporate tax rate to 22
per cent from 30 per cent — cost-
ing a total of Rs 1.45 lakh crore an-
nually — toaddress the slowdown
and to promote private invest-
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loan growth, profitability and bal-
ance sheet quality - Bajaj Finance
was the undisputed winnerinthe
NBFC category. This was the sec-
ond time the company bagged the
top award in the segment.
CreditAccess Grameen was
picked as the runner-up for its
sound financials — capital ade-
quacy and leverage. State Bank of
India walked away with the award
for the best home loan product —
long tenors, the lowest rate and

other facilities ensured it out-
classed the products of other
lenders. Kotak Mahindra Bank
won the award for the best sav-
ings bank product - for the second
straight year. With aninterest rate
of 6 per cent, the bank’s savings
deposits have grown at a com-
pounded 38-40 per cent over the
last seven years.

Axis Bank, which has two fin-
tech subsidiaries, was declared the
best digital bank for the second

While Sajjid Chinoy has
beenropedinasa
member, economists
Rathin Roy and Shamika
Ravi have been dropped as
parttime members

ment in the economy. She also
questioned Centre’s latest move to
ban e-cigarettes. “Why ban when
you can tax (heavily)? Banning
#ecigarettes while keeping to-
bacco products is bizarre. Neither
health nor fiscal grounds for this
decision, sowhat’s thelogic?,” Ravi
said in a tweet on September 18.

Roy, Director at National
Institute of Public Finance and
Policy, has also been vocal about
the slowdown facing the Indian
economy for many months, and
argued the need for PUSHING
structural reformsinstead of fiscal
stimulus. “Muddled macro, assert-
ing slowdown cyclical then argu-
ing for sector, admin reforms, rel-
ative price distortion fixes — all
measures to fix structural prob-
lems. Easy macro policy absent
structural change can temporarily
boost growth. That’s not counter-
cyclical. That's populist,” he said in
atweetonAugust21. The EAC-PM
advises Prime Minister Narendra
Modi on macroeconomic issues
and other mattersreferred toit by
Modi.Sofarithas not madeits sug-
gestions made to PIM on economic
matters public. The Council sub-
mitted papersonissuesincluding
employment, macroeconomicsit-
uation and growth to the Prime
Minister’s Office.

year inarow. A substantial chunk
of the lender’s MSME and per-
sonalloans are sourced online and
thelender aims to completely dig-
italise such loans in 18 months.
The year 2017-18 was annus
mirabilis for NPCI with the launch
of BHIM and the on-boarding of
Google Pay and PayTM. Later in
August, the UPL2 was launched.
For the stunning success of UP],
NPCI, the jury felt merited an
award. Among the fintechs,
RazorPay, CreditVidya, LoanFrame
and Acko General Insurance were
chosen for theinitiatives they had
takenintheir respective areasand
for the promise they held out.
Sanjiv Bajaj, MD & CEO, Bajaj
Finserv, will take home the Banker
of the Year award, while Romesh
Sobti, MD and CEO, Indusind
Bank, will be honoured with the
Lifetime Achievement Award.



