US, China Agree to Restart
Trade Talks Next Month
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Why Indla’s moon landingmatters
Smalltraders embrace system trading
Don'tblamedamsalone for Kerala floods

Indian IT crowdsources ideas from workforce
BRANDS & COMPANIES » 15

Chandrayaan-2’s
Date With History

India’s second unmanned
u mission to moon, Chan-

drayaan-2, Isnearing its final
destinationand is set toland on the lunar
surfaceearly Saturday morning. Land-
Ingsoftly on the moon isa complex task.

Hari Pulakkatgivesa snapshotofwhat
toexpect inthefinal moments. »» 6
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Chidambaram Sent

to Tihar for 14 Days
. y

A special CBI court on Thursday sent

P Chidambaram to Tihar Jail, remanding
himto 14daysinjudicial custody, after
the Supreme Courtdismissed hisantici-
patory bail plea in a case registered by
the ED.Another CBI court granted
anticipatory bail to the former FMand
son Kartiinthe Aircel-Maxis case. »» 2

RaGa’s CWCEntry

Raises Eyebrows
@bl Rahul Gandhi had quit as

Congress chief sayinghe

wanted toserveasan“aam
karyakarta", but he has been quietly
made a CWC member, reports CL
Manoj. Congresscirclesare wondering
which constitutionzl and procedural
route of the party was followed. »» 2

‘Rakhigarhi Remains
Discount Aryan Theory’

A DNA study of skeletal
remainsin Rakhigarhi, an
IndusValley Civilisation site

inHaryana, has found notracesof Iranian
farmer or steppe pastoralist ancestry,
which according to the lead archaeologist
Inthe team, raises doubt over the theory
of Aryanmigration into South Asia,
reports Anubhutl Vishnol.»» 2

Market Tracker

India Readies List of Iten
as RCEP Meet Nears

ECONOMY: MACRO, MICRO & MORE»» 13
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Advent, Birlas to Pump Zlker

Each into Aditya Birla Capital

Premjilnvest to put in 2100 cr; fundraise to help refinance debt, provide growth equity

Our Bureau

Capital Gains
Mumbai: Two years after its lis-
Who Invests How Much ting, Aditya Birla Capital Limi-
Advent|Grasim | Other Birla ted (ABCL) raised ¥1,000 crore
#1,000 | Industries | promoter entiies  from private equity fund Advent
crore | 7770 crore | 7230 crore International as part of a larger
——————  r2]100crore capitalisation exercl-
Premijilnvest: 7100 crore  se that will also see an equal cont-

ABCL
Shareholding
After Transaction

Promoter and promoter

Advent

Intemational
Investing in
India since 2007;

opened Mumbai
office in 2009

M—w,Auwwwr‘P

ribution from promoter entities.
Existing investor Premjilnvest
will put inz100 crore.

The board approved the fund-
raise through a preferential al-
lotment at z100 per share at a
10.62% premium to ABCL's clo-
sing price of 790.40 on Septem-

group entitles: S guer ber 4, the company said ina sta-
70.54% z,, mml bin tement. ET was the first to re-
Advent b4 sectors porton September 4 that Advent
4.15%: PE to become Invested more than was in advanced negotiations
Iarges't non-promoter P $9b In over 75 cos with Kumar Mangalam Birla to
ST In BFSI sector invest inhislisted financial ser-
‘-;. z worldwide in vices holding company for a mi-

Premjlinvest: 4.11% z past 28 years nority stake.
Advent International will invest

I %

KKR Buys EuroKids from Gaja Capital

=

KKR has acquired majority stake in EuroKids from the existing
investor consortium led by Gaja Capital for an undisclosed
sum. ETwas the first to reportabout the likely deal. »» 14

71,000 crore via its affiliate Jomei
Investment and Premjilnvest's
rlo0crorewillcome in through af-
fillate PI Opportunities Fund.
Additionally, Grasim Industries
will invest 2770 crore along with

otherBirlapromoter entities who
‘will, all told, contribute another
230 crore to
L ABCL as “confl-
Premjlinvest dence capital”.
had boughta After the trans-
2.2%stake In action, the pro-
ABCLIn July moter and pro-
2017 for moter group en-
7703.7 crore tities will hold
ataproposed about 70.54% of
valuation of ABCL.
732,000 crore Upon comple-
tion of the

transaction, Advent, a US-based
buyout fund with over $36 hillion
AUM, will own about 4.15% of
ABCL's equity, making it the lar-
gestnon-promoter shareholder.

Focus Area for Advent»» 12

NCLT OKs JSW Bid for Bhushan Power

The National Company Law Tribunal hasapproved JSW
Steel'sz19,700-crorebid for debt-ridden steelmaker
Bhushan Power and Steel Ltd, reports Karunjit Singh. »» 5

RATES MAY RISE IN SHORT TERM OR STAY WHERE THEY ARE: EXPERTS

External Benchmarks may
not Bring Down Loan Rates

NPA-laden banks may
increase spreads over
benchmark rates to
protect profitability

JoelRebello & Saikat Das

Mumbai: Home, auto and perso-
nal loan rates may not fall shar-
ply as expected after the RBI's di-
rective on Wednesday as bad-
debt-laden banks strive to pro-
tect profitability with higher
spreads over benchmark rates.
Banking experts and analysts
cautioned about pressure on
banks' net interest margin after
the RBI ordered lenders to ditch

Banks may | Why? Volatility for
Plan to... :ﬁ.&'ﬁ% Lk Borrowers
Increase spreads g With REI asking for
over benchmark | M°t1INKed O MArket | s 45 pe reset every
rates (Spreads may | Banks fear migration | 3 months, there could
be up to 500 bps) | of deposits to small | be fluctuations in EMIs,
TP savings schemes if leading to

ag se they lower rates uncertainty

i ey for
10 e |

borrowers

P——

the current formula for setting
rates and adopt a new one based
onmarket-linked benchmarks.
Some bankers and analysts
warned that rates may either ri-
se inthe short termor stay where
they are, as banks' cost of funds
islinked to depositrates that are
sticky and not benchmarked.

Banks may begin to charge a
higherrisk premium tocover the
cost of deposits, which do not
maove in tandem with any of the
RBI-suggested external bench-
mark interestrates —suchasre-
porateor treasury bills.

Implications for Bank Margins»» 12
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RBI, ED & I-TStill
Silent on Merger
of Indiabulls &LVB

Thedeal tomerge Indiabulls
HousingFinance and Lakshmi
VilasBankhangs in balance with
the proposed transaction turning
out to bea waiting gamefor
Various parties, reports Sugata
Ghosh. The RBI, whichreceived
theapplicationalmost four
monthsago, Isyet totakea dec-
sion. While oneof the financial
servicesregulators hasgiven its
NOC EnforcementDirectorate and
I-Tdepartment haven't shared
theirfindings.»» PAGE 11

Smith Hits 3rd Double
Century Vs England

SPORTS: THE GREAT GAMES »» 20

Indians Lead
the Woridas FB
Big Bug Hunters

Indian experts receive
the biggest bounty in
Facebook reward scheme
for reporting breaches

Anumeha.Chaturved]
@timesgroup.com

New Delhi: The country that
hosts FacebooK’s largest user ba-
se, India, is also the country who-
se cybersecurity researchers re-
ceive the biggest quantum of pay-
outs from the social media be-
hemoth for discovering data
breaches and vulnerabilities.

As per Facebook, in 2018, the
company awarded over $1.1 mil-
lion to security researchers from
more than 100countries, bringing
the total payout till date to over
$7.5million. Thepayout program-
me, Known as a bug bounty sche-
me, was started by Facebook in
2011. The top three countries ba-
sedon thesumof payouts were In-
dia, the US and Croatia.

It was an Indian security expert
who played a crucial role in the 1a-
testincidentof adata breach at the
social media company though he
didn't report his discovery under
the bug bounty programme.

American online publisher Tech
Crunch reported on Wednesday
the discovery of hundreds of mil-
lions of phone numbers linked to
Facebook accounts through an ex-
posed server that contained more
than 419 million records over seve-
ral databases on 11Sers across mar-
kets. Tech Crunch was tipped off
by Sanyam Jain, an Indian securi-
ty researcher from Udaipur and a
member of the Hague-based non-
profit, GDI Foundation.

Dan Gurfinkel, the security eng-
ineering manager for Facebook,
saidsincethecompany startedits
bug bounty programme — where

mgle Secretly
Sharing User Data

M Google isallegedly
relaying your personal
information toadvertis-
ersvia hidden web pages, allowing
Ittocircumvent the EUprivacy
regulations, new evidence sub-
mitted to Ireland's Data Protection

Commission hasrevealed. »» 18

Face-savers

Last month, Indian security
researcher Laxman Muthiyah
from Chennai received
$30,000

from Facebook for showing
how multiple Instagram
accounts could be hacked

Another Indian, Sanyam Jain
from Udaipur, discovered the
latest data risk associated with
Facebook accounts

In 2018, FB awarded over

$1.1 million

to researchers from more than
100 countries, bringing its
total payout till date to over
$7.5 million

Top three countries based
on payouts under FB's bug
bounty programme last year
‘were India, US and Croatia

it collaborates with security re-
searchers from around the world
— India has been among the top
contributing countries based on
the bounty pavouts and quality
of bugreports. “Wegreatly value
ourbugbounty community from
India that continuously engages
with us to help Keep people using
our platforms safe,” he added.
Gautam Kumawat, who trains
state policedepartmentsonsoci-
almediaand cybercrimeandhas
been an awardee in Facebook’s
programme, said the bug bounty
community from India has
grown in keeping with the popu-
larity of the platform here.

Vuinerable Data Set Old: FB»» 11
N

Cognizant Plans
Job Cuts by Oct

#@@W Cognizant CEO Brian
w Humphries indicated
that the company could
seeaslewofjobcutsasearlyas
end-October toensurethatits
ongoing restructuring doesnot

drag out over time, reports
JochelleMendonca. »» 6

Gadkari: Will Urge FM

to Cut GST on hile

Auto stocks gain after
transport minister
assuresall possible
supportamid slump

S
-

r

Social Media Cos
may Get Reliefon

Wy

OurBureau

New Delhi: Road transport mini-
ster Nitin Gadkari said he would ur-
ge finance minister Nirmala Sitha-
raman to cut goods and services tax
(GST) rateson automobiles tempora-
rily inorder to helprevive the indust-

ge to the FM... The sector needs help
rightnow to increase vehicle sales.”
Carmakerssought greater reassu-
rance on thisfrontas well asclarity
on a time frame as consumers may
delay purchases on rate cut hopes.

‘Govt Concerned Too'»» 12

Content Monitoring
The Ministry of Electronicsand
Information Technology isconsid-
eringdroppinga contentious clause
fromthedraft intermediary rulesthat
required companies to develop
automated tools to ‘actively’ monitor
content on Twitter, WhatsApp, Face-
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Nty e i Anandita SinghMankotia “The
Sensex -0.22  tpmporary reduction of GST The Auto COS Bank on final rules could ask social meQLa
Re/US § 039 ;"cmﬁn“]‘;nﬂds fr'lmmsl;lt “f,hlGﬁh will e platforms todevelopmechanisms
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— — Indian Automobile Manufacturers Carmakersare organising rural tingillegal or inflammatory content
Sliver @@ SEE— 0 gm&lgu“; mﬂg‘fgﬁi festivalsandofferingatiractive | whichcould pose threat tonational
Brent ) ! 077  and diesel vehicles. Your sugges- financing schemestoboost sales, | - security, and thentake them down,"a
*(¢/108m) Complied by ETIG Database  tionsaregood. Iwilltakeyourmessa-  reports Sharmistha Mukherjee. »» 15 government official told ET.»» 15

PET Peeve: Beverages Fear Pain over Plastic Surgery

Companies seeking clarity on whether possible ban on single-use plastics will extend to PET bottles

clarity on whether this will haveany 2, three officials said. In his Indepen- mesh Chauhan said existing laws on-
impact on the polyethylene tereph- dence Day speechon August 15 Modi 1y allow the use of PET and glass for
thalate (PET) bottles that they use. had urged Indians and government packagingwater.

Prime Minister Narendra Modi, who agenciesto“takethefirstbigstep”on  “Almostall PET is recycled in India,
is leading efforts to scrap such plas- Gandhi Jayanti toward eliminating so where is the problem? Instead, the
tics by 2022, is expected to announce single-useplastic. authorities need tostepupincentives
thelaunch of acampaignon October  Bisleri International chairman Ra- for recycling,” Chauhan said. Bisleri
International, the country’s largest
packaged water maker, uses only
PET bottles. “Where are the laws that

Ratna.Bhushan@timesgroup.com

New Delhi: Beverage companies are
worried about apossible ban on sing-
le-use plastic that could be imposed
in a matter of weeks and are seeking
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PM Modi announce 1 In the US, Coke i i

ek u(rrlca?-paign e mmlm . Pepsl'i'ss'elling ;2?13?11; ;bgll'(g;ubstltute for PET bott- Learning for Life

Oct 2 to eliminate trying out water in cans For softdrink makers Coca-Cola

single-useplastic | hybridpads  [50m) spomi, and PepsiCo, fast- moving pack sizes

Ban include ass such as 250 ml, 400 ml and 600 m1 PET i i
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bags, sachets would involve | 50% of annual sales alsales.

Status of PET bottles unclear | steep costs for soft drink cos Academic Collaborations:  j{iiielmee Stanford — ®IEUASMComis  PURDUE
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