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AUTO SECTOR SLOWDOWN

Will push FinMin for tax relief
on vehicles and fuel: Gadkari

S

Post FM’s countrywide
discussions with
corporates & taxmen,
fresh measures likely

SUNNY VERMA
NEW DELHI,SEPTEMBER S

FINANCE MINISTER Nirmala
Sitharaman will on Friday
meet tax officers as well as
traders and professionals in
Kolkata, the seventh round of
such meetings in different
cities, amid indications that
the next set of measures to
boost growth will take into
policy suggestions received
during these meetings. The
government will hold more
such deliberations in differ-
ent cities to understand sec-
toral issues faced by various
sectors, a senior Finance
Ministry official said.

In these multi city tour —
Ahmedabad, Varanasi,
Mysuru, Pune, Guwahati,
Chennai and Kolkata — an
overriding message being
conveyed by the Centreis that
the government is a “facilita-
tor for wealth creators” and it
is keen to promote entrepre-
neurship. A day after Prime
Minister Narendra Modi’s
Independence Day speech,
Sitharaman kickstarted her
tour from Ahmedabad, which
was followed by Modi’s con-
stituency, Varanasi, on August
20. Revenue Secretary Ajay
Bhushan Pandey and other
senior tax officials have also
accompanied the Finance
Minister on the tours, which
also covered Mysuru on
August 22, Pune on August 27
and more recently Chennaion
August 29.

Top brass of the Finance
Ministry met local industry
chambers, traders and busi-
ness leaders during these
meetings. The government has
also tried to convey the mes-
sage that the tax administra-
tion is being made business
friendly so that there is no ha-
rassment of genuine taxpay-
ers, while evaders will be
looked into. “During her meet-
ingswith the tax officials across
these cities, the finance minis-
ter argued that the tax targets
outlined in the Budget were
achievable,” the official said.

In Chennai and Pune,
Sitharaman also met business
heads from automobile and
ancillary sectors to understand
the sectoral issues. With sales
of automobile products across
segments in the slow lane for
the past straight 10 months
now, almost all manufactur-
ers of passenger vehicles and
two-wheelers have been re-

PoLicy WATCH
Focus: SECTORAL ISSUES

‘FinMin to
meet heads
of CPSEs’

New Delhi: The Finance
Ministry will hold
meeting with heads of
central public sector en-
terprises (CPSEs) on
Friday to impress upon
them the need to expe-
dite capital expendi-
ture. According to offi-
cial sources, the Finance
Ministry will review the
progress made by vari-
ous CPSEs with regard
to their capital expendi-
ture envisaged for the
current fiscal. PTI

sorting to production cuts in
the past 6-7 months to clear
unsold inventory. The Centre
is now expected to take the
proposal of reduction in tax
rates on cars to the GST
Council, which is meeting in
Goa later this month.

One of the key demands
during these interactions were
that credit should be available
at low cost and banks should
pass on the rate cuts. These
meetings come in the back-
drop of economic growth
falling to a six-year low and
other lead indicators (such as
car/tractor sales, FMCG vol-
ume growth) presenting a
pessimistic picture. Weak
manufacturing and consump-
tion numbers dragged the
country’s GDP growthtoa25-
quarterlow of 5 per centinthe
first quarter (April-June)of the
current fiscal, data released by
National Statistical Office last
Friday showed. The GDP
growth rate has now slowed
for the fifth consecutive quar-
ter with previous low recorde-
dat4.3 per centin March 2013.

Prior to these meetings,
the Finance Ministry met sev-
eral leaders from sectors in-
cluding financial services, cap-
ital markets, Non Banking
Financial Companies, infra-
structure and real estate
among others. Subsequently,
the government announced
measures to address sectoral
issues such as removing tax
surcharge on institutional eq-
uity investors, measures to
promote car sales, upfront
capital infusion in state-
owned banks to boost growth
among others.

ENSECONOMICBUREAU
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IN A bid to reassure the troubled
automobile industry that is wit-
nessing an unprecedented slow-
downinsales over thelastone year
andisnow staringatbigjoblosses,
Minister of Road Transport and
Highways Nitin Gadkari on
Thursday said that the govern-
ment will extend all possible sup-
port to the industry. Among a se-
ries of proposals, he said that he
will take up the demand of GST re-
ductionwith the Finance Minister
and also take up a recommenda-
tion tolower taxes on fuelinorder
to help the industry.

Speaking at the annual con-
vention of SIAM, Gadkari said that
even if GST is reduced for some
time, it will help the industry. “I
will follow it up with the Finance
Minister. The sector needs help
right now to increase vehicle
sales”. With the impending price
increase of vehicles and the up-
coming of BS VI norms deadline,
“itis your (industry’s) demand
that there should be reduction in
tax of petrol and diesel vehicles...
[ will take your message to the
Finance Minister,” said Gadkari.

As all segments of the auto-
mobile sector including the com-
mercial vehicle sales are under
stress with major truck manufac-
turers announcing over 50 per
cent decline in sales in August
2019, the minister said thatinabid
to generate demand for commer-
cial vehicles, “we will try to bring
68 big projects including express
highway projects amounting to

IN APRIL-JUNE period,
large-scale installations
totalled 1,218 MW as
compared to 1,498 MW in
Q1 2019 (January-March)
and 1,250 MW installed in
Q2 2018 (April-June)

M Large-scale solar project
development pipeline has
increased to 22 GW. About
34 GW of solar has been
tendered and was pending
tobe auctioned at the end
of the June 2019 quarter

B On a QoQ basis, rooftop
solar installations grew
just 11% in April-June 2019
t0 292 MW, compared to
263 MW in January-March

M Rooftop market picked
up slightly after elections
but nowhere close to the
pace installed last year.
Rooftop installations fell
30%, compared to 415 MW
in second quarter of 2018

M&M defers JIK-cr capex plan

New Delhi: Mahindra &
Mahindra has deferred its
planned capex of around Rs
1,000 crore by ayear, which, if
not reversed within this fiscal,
would lead tomore joblosses
in the sector, the company’s
MD Pawan Goenka said on
Thursday. The company also
said thatif sales do not pick up

in the festive season, it may
have to undertake the exercise
again in October. “At M&M,
we probably will end up de-
ferring about 10 per cent
capex forauto and tractor (to-
gether)... it would come to
around Rs 800-Rs 1,000
crore,” Goenka said on side-
line of SIAM convention. PTI

around Rs 5 lakh crore over the
next 3-4months”. Stating that the
government has no plan to ban
petrol or diesel vehicles and is
working on bringing a scrappage
policy, he said that he would also
propose the government to ex-
tend the benefit of lower GST for
hybrid vehicles too, as has been
done for electric vehicles.

“We havereduced GSTinelec-
tric vehicles. Now I am trying that
GST on hybrid vehicles is also re-
duced. I am following up regard-
ing this with the Finance Minister,”
he said. “There have been talks that
government is planning to ban
petrol and diesel vehicles. I want
to make it clear that the govern-
ment has nosuch plan. We are not
goingto doanythinglike that,” the
minister said.In 2017, Gadkari had
said that the auto industry would
be “bulldozed” if they didn’t push
for electric vehicles.

Speaking at the event Uday
Kotak, vice chairman and MD of
Kotak Mahindra Bank, said that
the auto industry needs to be
ready for structural changes.

While the banking sector is ready
to finance any type of vehicle, the
dependency on individual credit
score is impacting the demand.

Speaking at the event, auto-
mobile manufacturers raised their
concernsover the sharpdeclinein
sales that have continued over
successive months for overayear
now. While Maruti Suzuki MD
and CEO, Kenichi Ayukawa, wel-
comed that the government is
working to introduce measures to
improve the situation he said, “All
key stake holders — OEMs, suppli-
ers,dealers, banks, etc., have to col-
laborate with confidence. We
have to work together to come out
of the slowdown.”

Martin Peter Schwenk, MD &
CEO of Mercedes Benz India said
that the autoindustry is undergo-
ing major disruption and these
changing trends will shift markets
and revenue pools.Indiaisin dire
need of regulatory stability, along
with policies that are tech agnos-
tic, he said. Gadkari also told re-
porters that steep penalties under
the amended Motor Vehicles Act
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WHILE MINISTER of
Road Transport and
Highways Nitin Gadkari
seemed to offer
solutions on the existing
crisis faced by the
automobile industry, it
remains to be seen
whether the Finance
Ministry, that faces a
stiff revenue target for
the current financial
year, is willing to
provide tax benefits and
acutin petrol and diesel
cess to drive demand for
automobiles.

are not meant to collect fines but
to ensure that people do not vio-
late the law. “There is a miscon-
ception among people. If they
abide by thelaws, there will be no
fine imposed. The law has not
been imposed to collect fines. It
hasbeen brought into force so that
people take traffic rules seriously
and do not violate them,” said
Gadkari.He added that awareness
related to obeying traffic regula-
tions has increased following the
implementation of the new law.
He further said that once people
start obeying the laws, there will
be no need to impose fines.

‘Solar energy addition falls 14%
to 1.5 GW in June quarter’

Solar installations in the country declined 14% to
1,510 megawatts (MW) in the second quarter of 2019,
compared to 1,761 MW in the previous quarter,
according to a report by Mercom India Research

1,665 MW

The installations were also '

lower on a year-on-year
(y-o-y)basisin the

corresponding April-June

2018 quarter

3.2 GIGAWATTS

In the first half of this
calendar year, installations
declined 35% as compared

with 5.1 GW capacity

added in first half of 2018

B The report attributed the
drop in solar installations
in the second quarter of
this year to a slowdown in
rooftop solar installations
and partial-commissioning
of solar projects.

M Total power capacity
additions in the first half of
2019 was 8 GW in India from
all power generation
sources. Of this, renewable
energy sources accounted
for nearly 58% of
installations, with solar
representing 41% of new
capacity and wind with 15%.
Coal accounted for almost
42% of new capacity added

M Tariff caps imposed by
government agencies have
slowed down the solar
auction activity in the
country. Developers are
reluctant to bid at the levels
prescribed by state
agencies, the report said

RBI: Foreign investors to get more access to rupee debt market

ENSECONOMICBUREAU
MUMBAI, SEPTEMBER 5

RESERVE BANK of India Deputy
Governor BP Kanungo has said
greater access to foreign investors
to the rupee debt market, cash as
well as derivative, will gradually
be considered for the develop-
ment of the money market.
According to Kanungo, non-
resident investors bring volume
and liquidity to the financial mar-
kets for the simple reason that
there is a large corpus of savings
available overseas, forever in

search of yields. “There has been
agradual effort to remove the bar-
riers to entry for non-resident in-
vestors in the debt segment. The
gradual process is motivated by
the possibility of sudden reversals
causing turbulencein the interest
rates,” he said while addressing
the FIMMDA-PDAI Annual
Conference in Moscow.

Even though there hasbeena
great deal of interest from foreign
investors in rupee debt securities
inrecent times which protects the
Indian borrower from foreign ex-
change risk in contrast with for-
eign currency debts, the threat to

Money market
evolution remains
stunted, says Reserve
Bank Deputy Governor
BP Kanungo

stability in the interest rate mar-
ket and some residual threat to
stability in the forex market re-
mains, he said.

“We would also work towards
enhancing the overall liquidity in
government securities market in
terms of availability of two-way

quotes in less liquid maturities
through targeted market making
schemes. Further, measures to-
wards activation of a securities
lending and borrowing pro-
gramme, inter-operability of de-
positories for smooth transfer of
ownership in securities will re-
ceive our attention,” he said. “We
are also engaging government for
active consolidation of govern-
ment debt through frequent buy-
back/switch operation.”

The evolution of the money
market continues to be stunted as
most of the activity is concen-
trated in the overnight segment

and arobust term money market
continues to elude the economy;,
Kanungo said.

“There is some trading in the
treasury bills, but activity in the
commercial papers(CPs)and cer-
tificate of deposits (CDs) is con-
fined to primary issuances. The
interest rate derivatives market
also continues to be lacklustre.
There is reasonable liquidity in
overnight interest swaps, but
thereis no appetite,and hence not
much trading in other derivatives
including interest rate futures,”
Kanungo said.

Kanungo said the Credit

MEETING ARRANGED JUST DAYS AFTER AN ESCALATION OF THE TRADE WAR

China, US to hold tariff talks in October; Beijing says p

REUTERS
BEIJING/WASHINGTON, SEPT 5

CHINA AND the United States on
Thursday agreed to hold high-
level talks in early October in
Washington, boosting markets as
investors hoped for a thaw in the
trade war between the world’s
two largest economies that has
taken a toll on global growth.
The meeting was arranged
during a phone call between
Chinese Vice Premier Liu He and
US Trade Representative Robert
Lighthizer and US Treasury

Secretary Steven Mnuchin,
China’s commerce ministry said
in a statement on its website.
China’s central bank governor Yi
Gang was also on the call. US
President Donald Trump had pre-
viously said the sides expected to
meetinSeptember. News that the
face-to-face talks were scheduled
sent Asian, European and US stock
markets higher, with all three ma-
jor US stockindices touching over
amonth high.

European sharesalsorose fora
second straight day on Thursday;,
with the pan-European STOXX
600 index hitting its highest level

Epaper..nelss. com

since August 1. On Sunday,
Washington began imposing 15
per cent tariffs on an array of
Chinese imports, while Chinabe-
ganplacingdutieson US crude oil.
On Monday, China said it had
lodged acomplaint against the US
at the World Trade Organization.
Wiashington plans to increase
the tariff rate to 30 per cent from
the 25 per cent duty already in
place on $250 billion worth of
Chinese imports from October 1.
China’s Commerce Ministry
said its trade team will consult
with its US counterpart in mid-
September in preparation for ne-

Services sector suggests economy
US weathering trade feud storm

Washington: US services sec-
tor activity accelerated in
August and private employ-
ers boosted hiring, suggest-
ing the economy continued
to grow at a moderate pace
despite trade tensions which
have stoked financial market
fears of a recession.

The Institute for Supply
Management said its non-

manufacturing activity index
increased to areading of 56.4
in August from 53.7 inJuly. A
reading above 50 indicates
expansion in the sector,
which accounts for more
than two-thirds of US eco-
nomic activity.

The ISM said 16 service
industries reported growth
last month. REUTERS

Default Swap market, introduced
in 2012 is moribund.

“It is ironical that while some
participants used to write little
understood products like quanto
swaps a decade and a half back,
thereislittle effort to provide sim-
ple productslike caps or collars on
bonds today,” he said.

Despite allowing full access to
non-resident investors to the do-
mestic interest rate derivatives
market, anecdotal evidence
seems to suggest that an offshore
market in this segment might be
developing, much like the NDF
market, he said.

gotiations in early October, and
both sides agreed to take actions
to create favorable conditions.
“Lead negotiators from both
sides had a really good phone call
thismorning,” China’s commerce
ministry spokesman Gao Feng
said in a weekly briefing. “We'll
strive to achieve substantial
progress during the 13th Sino-US
high-level negotiations in early
October.” Gaoalso said Beijing op-
poses any escalation in the trade
war. A spokesman for the US
Trade Representative’s office con-
firmed that Lighthizer and
Mnuchin spoke with Liu and said
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NCLT okays JSW
Steel’s 119,700 cr
bid for Bhushan
Power & Steel

ENS ECONOMIC BUREAU
NEW DELHI,SEPTEMBER 5

SAJJAN JINDAL-promoted JSW
Steel has won Bhushan Power
and Steel (BPSL) with its Rs
19,700-crore bid having been ac-
cepted by the National Company
Law Tribunal (NCLT). The appel-
late tribunal on Thursday okayed
the bid which would see financial
creditors get Rs 19,350 crore
while operational creditors will
get Rs 350 crore against their ad-
mitted claims of Rs 733.76 crore.

The acquisition of BPSL will
make JSW Steel India’s biggest
steelmaker with a capacity of
over 22 million tonne. BPSLhas a
capacity of 3.1 million tonne per
annum (mtpa). JSW Steel has al-
ready taken over another insol-
vent firm — Monnet Ispat -
through the Insolvency and
Bankruptcy Code (IBC) route;
Monnet has a steel-making ca-
pacity of 1.1 mtpa.

“The resolution plan of ]SW,
H1 resolution applicant, is ac-
cepted,” the two-member NCLT
bench, headed by its president
MM Kumar, said in its 138-page
order. The bench also overruled
objections raised by erstwhile
promoters of the company as
well as its operational creditors,
both of which were against JSW
Steel’s resolution plan.

The NCLT’s principal bench
had on July 26,2017, admitted the
insolvency plea of Punjab
National Bank against the com-
pany. Aclutch of 34 financial cred-
itors claimed Rs 47,303 crore from
the company, as on January 3,
2019, of which, the resolution
professional (RP)admitted claims
worth Rs 47158 crore.
Operational creditors, number-
ing 1,778, claimed Rs 2,320 crore
from BPSL.

“ISW is to incorporate or
identify a wholly-owned sub-
sidiary and to infuse equity of Rs
8,550 crore into a special purpose

The bench overruled
objections raised by
erstwhile promoters as
well as the firm’s
operational creditors

vehicle (SPV), whichistobe done
inaccordance with the provisions
of the resolution plan and is to
merge with the corporate debtor
onthe effective date,” JSW Steel’s
council had informed the NCLT
earlier.

The CIRP for BPSL has seen
many twists and turns. Though
late-entrant Liberty House wasin
the reckoning for BPSL, the race
was primarily one between JSW
Steel and Tata Steel. Lenders had
on July 9,2018 selected Tata Steel
astheH1 bidder and JSW Steel as
the H2 bidder for BPSL.

However, on July 26, 2018 the
CoCallowed JSW Steel to submita
revised bid for the steelmaker. Tata
Steel challenged the CoC’s deci-
sionin NCLAT on July 30, 2018.

OnAugust 1,2018 NCLAT had
again allowed submission of re-
vised bids by all three bidders, in-
cluding the UK-based Liberty
House. Following this, on August
13, 2018 JSW Steel further im-
proved its financial bid and cho-
sen as the most preferred bidder,
ahead of Tata Steel, for BPSLby the
CoC on July 14. While the Tatas
had consistently opposed CoC'’s
permission for a revised bid, JSW
Steel had questioned its objec-
tions, saying a financial bid canal-
ways be improved upon till the
time the bids are voted on. The
erstwhile promoters alsomade a
last-minute offer of repaying back
financial creditors in full. Sanjay
Singal had offered to pay the fi-
nancial creditors in full and take
the company out the CIRP, under
section 12 A of the IBC, by con-
verting their entire debt into cu-
mulative redeemable preference
shares, payable over 17 years. FE

After delay over screen
issues, Samsung folding

phone to go on sale today

ASSOCIATED PRESS
LONDON,SEPTEMBER 5

SAMSUNG SAYS it will start sell-
ing its highly anticipated folding
phone on Friday, after the original
launch date was delayed by
months because of embarrassing
problems with the screen.

The firm had put the Galaxy
Fold’slaunch on hold after review-
ers encountered problems with
the device’s innovative folding
screen, which the company indi-
cated on Thursday have now been
resolved. “During the past several
months, Samsung has been refin-
ing the Galaxy Fold toensureitde-
livers the best possible experi-
ence,” the company said in a
statement. The nearly $2,000
phone will launch on September
6 in South Korea, and September
18 in France, Germany and Britain,
with versions for next generation
5G networks available in the lat-
ter two countries. Other markets
including the US and Singapore
will follow, but the company did
not specify dates.

The Galaxy Fold's original April
launch was pushed back after re-
ports that some reviewers’

they agreed to hold ministerial-
level trade talks in Washington “in
the coming weeks”.

Analysts noted that investors
remain nervous and markets
could react with volatility on com-
ments or actions from either side.

No details were immediately
available about any goodwill ges-
tures that might have been prom-
ised by either side during the call.

On Tuesday, Trump had
warned he would be tougher on
Beijing in a second term if trade
talks dragged on, compounding
market fears that disputes be-
tween the United States and China

- T

Launch e Samsung
Galaxy Fold was delayed by
months. APFile Photo

Apple places
$7 bn in return

to bond market

New Delhi: Apple said on
Thursday it had sold $7 bil-
lion of bonds at yields rang-
ing up to 103 basis points
over equivalent US Treasury
on maturities of up to 30
years, its first such issues
since Nov 2017. REUTERS

phones were breaking, Journalists
said the folding screen started
flickering and turning black before
fizzling out.

hone call went well

could trigger a US recession.
Trump remained silent on
Twitter about the newly agreed
talks, and none of his key eco-
nomic aides appeared on morn-
ing talk shows. Trump had lashed
outat Beijing in past months, frus-
trated by its failure to follow
through on purchases of US farm
products that he said were agreed
in his meeting with Chinese
President Xi Jingping in June.
China, for its part, has been
stung by Washington’s failure to
make good on its promise to ease
restrictions on Chinese tech giant
Huawei Technologies Co Ltd.



