8 ISSUES AND INSIGHTS

Thesociology of
theslowdown

ere’sa hypoth-
esis about the
slowdown in

two parts that better
minds than mine
should test: First, the
current economic slow-
down has its roots more
' in sociology than in

- A economics; second, it
MARGINAL UTILITY

applies only to urban
TCA SRINIVASA RAGHAVAN

India and, even there,
to that subset which
can consume things
other than food and
wage goods in quanti-
ties large enough to make a difference. The number is very
tiny: Around 50-70 million people, of whom the self-
employed are around 75 per cent.

Meanwhile, urbanisation has resulted in what I call
the pre-nuclear family problem, where a full joint family
has been replaced by a truncated one. So, collective con-
sumption costs instead of being distributed, have
become concentrated.

This is a transition problem that happens in all rapidly
urbanising societies. In a fully nuclear family, the income
earner is responsible for only the spouse and children. And,
more often than not, there are two income earners.

In contrast, in the pre-nuclear family model that we have
in India now, there is usually only one income earner who
has to pay the bills for more people than just the spouse
and children.

Therefore — and here’s my theorem: “Unless income
grows fast enough to outpace price inflation in services,
which are in demand because of urbanisation, the consump-
tion of industrially produced things will begin to slow down.”

This is what we are witnessing now. It is in this sense
that I think it is structural, and not just in the plain vanilla
economic one that economists like to worry about. Those
economic models, howsoever valid in themselves, are
incompletely specified because they do not account for soci-
ological phenomena.

The last economics guy to take sociology into account
was Milton Friedman with his permanent income hypothesis
in the early 1950s.

He needs a closer look for applicability in India. He had
said people consume according to what they think they will
earn over a lifetime and that it is changes in permanent
expected lifetime income that drive current consumption.
This is a crucial insight.

Services inflation

Something like this may have begun to happen in India. But
we are clueless about it partly because we don’t measure
services inflation properly. Not only are the weights in its
consumer price index inappropriate, demand elasticities
don’t seem to be worked in at all, perhaps because it can’t
be done.

Sothe price line the urban middle-to-upper income con-
sumer faces is much higher than believed. Thus, annual
inflation in services, all taken togethet, is very high.

Thus, according to the latest CPI, since August 2014
health care costs have grown 30 per cent, “recreation” costs
24 per cent, communication, which includes phones, inter-
net etc, 30 per cent, education 30 per cent, and personal
care 23 per cent. Health care and personal care may be an
occasional expenses but the rest are continually consumed
and inelastic.

So while inflation in the prices of goods may not have
been much, for services it has been brutal. Just think of a
family of six with four-six mobile phone bills, TV channel
subscriptions, bus, metro and taxi fares, school fees, etc.
Then there is the domestic help as well.

Had incomes been rising apace, this may not have mat-
tered much. But they are not. In fact, since 2014, average
increases in income — for those who still have jobs — have
been around 3-5 per cent. And these very people are now
paying between 50-55 per cent as some sort of tax.

There are the self-employed, of course, about whom,
like the informal sector, official statistics say very little. I
think it is they, if anyone at all, who are holding
up consumption.

That, in fact, is the good news because the slowdown is
almost entirely due to the salaried persons. As to the so-
called informal sector, it doesn’t really matter because per
capita incomes there are tiny.

What can be done?

We are in a consumption doldrum. Such doldrums hap-
pen from time to time. There’s nothing “cyclical” or “struc-
tural” about them. They are, if anything, the opposite of an
artificially induced credit boom of the sort we saw from
about 2004 onwards.

The effects of a credit book take a long time to wind down
— 2011 to date. When they do they leave the economy gasp-
ing. Irving Fisher had analysed this phenomenon back in
the 1930s.

No one can say how long it will take for the winds to start.
Until then the government — which is like a captain on a
ship in the doldrums — should be patient and not rush about
ridiculously trying to blow wind in the sails.

Notanicemanto know?

D KShivakumar's multifarious talents can be putto use

by any party

PLAIN POLITICS
ADITI PHADNIS
C ongressman Doddalahalli Kempeg-

owda Shivakumar has managed, in a

state run by the Bharatiya Janata Party
(BJP), to incite protests in several parts of
Karnataka after he was arrested by the
Enforcement Directorate for alleged money
laundering earlier this week.

Ramanagara, Channapatna and the
adjoining areas all fall under Shivakumar’s
assembly constituency, Kanakapura. A
bandh was called and all schools have been
closed. Stones were thrown on government
buses by (presumably) party workers.
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So Shivakumar must be both incredibly
popular and highly resourceful to be able to
evoke such a response from constituents.

The Congress’s master strategist is all that
and more — so much so that even the
Karnataka Chief Minister B S Yediyurappa
regretted the fact that he had been arrested.

Who is DK Shivakumar?

When he filed his affidavit for the 2018
Karnataka Assembly elections, he and his wife
declared assets amounting to X730 crore. He list-
ed his profession as “social worker”. He could
have written anything: But in south Karnataka
(as elsewhere in India), the currency of power
is land and caste. Shivakumar is a Vokkaliga,
born into an agricultural family from the same
area as H D Deve Gowda, the biggest leader of
the Vokkaligas in Karnataka. It was only natural
that Deve Gowda should view Shivakumar as a
cheeky upstart and for a long time, he did.

Shivakumar has always been in the Congress
— since he joined the Youth Congress when he
was in college. He was general secretary of the
Youth Congress in the state between 1983 and
1985. His first electoral victory was to become a
member of the Zilla Panchayat in 1987.

At 25, Shivakumar contested against HD
Deve Gowda for the first time in Sathanur in

Fit and proper

Mariwala talks to Viveat Susan Pinto and Niraj Bhatt
aboutrelinquishing day-to-day managementto
professionals, mentoring entrepreneurs and the
activities of Marico Innovation Foundation

in the suburb of Santacruz, Mumbali,

has little indication of his role as
founder of Marico. A small “M” at the rear of
the entrance and a nameplate of Marico
Innovation Foundation among many other
signages are the only giveaways that you are
on the right floor. Not the typical Indian pro-
moter, he relinquished his position of man-
aging director when he was 63, handing over
the reins of the company to a professional
management team, and became non-execu-
tive chairman. Five years since, Mariwala says,
“It is important to keep reinventing yourself
every decade.” This need for reinvention has
pushed Mariwala to explore new avenues.

Mariwala comes out of his office at the end
of a long corridor, and takes us to the dining
hall, a few steps from the entrance. He sug-
gests we sit facing the window, which has a
clear view of the Mumbai skyline. Coming
back to his idea of reinvention, Mariwala says
he was conscious that he didn’t want to be like
“some other promoters” who are not able to
let go of control even after giving up running
the show. “I didn’t want that to happen; it’s a
recipe for disaster,” he adds.

Mariwala and Saugata Gupta, a Marico vet-
eran who was appointed MD and CEO in 2014,
drew up a list of what each of them would do
and not do in their new roles. Mariwala has
abided by the rules that govern the promoter-
professional CEO relationship. “I have a clear
understanding with Saugata that I will not get
involved in the daily running of the business,”
he says. This wall demarcates media interviews
as well. Mariwala shares his views “always” on
the macro environment or industry issues,
while Gupta speaks about Marico. “I am hands
off, but my mind remains on," he says.

Carrot, orange and ginger soup comes first.
Mariwala, 69, admits he loves keeping his
meals simple, thanks to his passion for health
and fitness. The fitness enthusiast tells us he
loves hitting the gym every evening after work.
Weekends are more relaxed with an hour-and-
a-half of stretching exercises in the morning,
reading, playing golf, and spending time with
his grandchildren.

In the early 1970s, after graduating from
Mumbai’s Sydenham College, Mariwala joined
the family business, which was into trading
in oil and spices. Bombay Oil Industries was

T he eighth floor office of Harsh Mariwala

amongst the largest players in its space and {’ ;

the young Mariwala was quick to pick up the
ropes. But he knew the company would have
to go beyond its trading roots into branded
products. The future was there.

Under him, both coconut oil Parachute and
edible oil Saffola, part of the consumer prod-
ucts division he started at Bombay Oil, were
given an aggressive distribution push. This
went on through the 1970s and 1980s, when
Mariwala introduced a number of innovations,
such as packaging “loose” products and brand
building. By the 1990s, Mariwala decided to
carve out Marico from Bombay Oil. A new
office, an initial public offering (in 1996) and
a team of top managers were all there to nur-
ture the founder’s dream of becoming a lead-
ing home-grown consumer goods company.

In the last three decades, Marico has
evolved from a two-product company into a
diversified consumer goods player, touching
the lives of one in three Indians. The ¥7,334-
crore company today has a presence in Asia
and Africa and operates in categories such as
hair care, skin care, edible oils, healthy foods,
male grooming and fabric care.

In 2002, he founded Kaya, a chain of skin
clinics that has made dermatological services
accessible to a large base of middle-class con-
sumers, under Marico. It is amongst the most
popular in its space, with a loyal customer
base, having clinics in India and West Asia.
Kaya was demerged from Marico in 2013 and
listed a year later. Mariwala remains on the
board of Kaya.

Relinquishing day-to-day responsibility has
allowed Mariwala to devote time to some of his
other interests — mentoring entrepreneurs
through his not-for-profit foundation Ascent,
speaking at industry fora and championing the
cause of innovation under the Marico
Innovation Foundation. He is also an investor
in start-ups through his family office Sharrp
Ventures, managed by his son Rishabh, who is
also on the board of Marico. His daughter Rajvi
runs the Mariwala Health Initiative, a funding
agency for mental health initiatives and works
with the Marico Innovation Foundation.

The Foundation’s flagship biennial event
—Marico Innovation Awards — is a show
tightly knit and curated, Mariwala explains.
“Winners are not only selected after a rigor-
ous exercise, but trained to present their
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1985. Not unexpectedly, he lost, albeit by a
narrow margin. That, in itself, was not a small
feat because Deve Gowda was then a senior
minister in the Ramakrishna Hegde govern-
ment. But Gowda, who had contested from
two constituencies, elected to quit Sathanur
which Shivakumar contested and won in the
by-election and then began a battle with the
Deve Gowda family which has changed its
look and shape but remained, in essence,
exactly what it was: a battle.

Shivakumar contested the 1989 Lok Sabha
election from Kanakapura against Deve Gowda
and not unexpectedly, lost. Those were the
years when Gowda was at the height of his
power. But despite his defeats he began build-
ing his influence in the rural areas adjoining
Bengaluru. At around this time, land prices
began rising. Shivakumar also invested in min-
ing and allied business. He contested the 1989
assembly elections as an independent candi-
date and won. He became the youngest min-
ister in the state just two years later, at the age
of 31, where he served as a minister of state
under Chief Minister S Bangarappa from 1991
t01992.

Then came the government led by S M
Krishna. He forged a good relationship with
Krishna — and is alleged to be involved in
some of the Café Coffee Day business with
Krishna’s late son-in-law, V G Siddhartha. So
far, he has been MLA seven times. Along with
his business interests, his political hard work
(a bit of coercion and oppression also works)
has paid off spectacularly.

Shivakumar has used personal wealth to
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innovations in an engaging style, almost like
TED events.”

“Work on the awards begins months in
advance. A lot of effort goes to put up a good
show, so there is some takeaway for the audi-
ence at the end it,” he says as the table is
cleared for vegetable salad with feta dressing.

Brendan, the butler, is on cue. The veg-
etable club sandwiches follow even as we
dig into our salads. Mariwala is a quick eater
in contrast.

The “hands-off, mind on” approach at
Marico does see Mariwala cover a lot of ground

Business Standard

earn political capital. These stories are well
known. The 2002 episode when Maharashtra
chief minister and Congress leader, the late
Vilasrao Deshmukh had all but lost the gov-
ernment in a no-confidence motion, it was
D K Shivakumar, urban development minister
in Karnataka at the time, who corralled MLAs
and lodged them at the Eagleton Resort (whose
walls, if they could speak, would yield many
secrets) and led them to Mumbai on the day of
the vote. Ahmad Patel won his Rajya Sabha
seat from Gujarat on the strength of the efforts
put in by Shivakumar to keep 44 MLAs from
Gujarat “safe”. Later still, he used his business
relationships in Hyderabad to ferry MLAs from
Bengaluru to a Hyderabad resort, asking chief
minister K Chandrasekhar Rao for nothing
more than that they be kept safe and secure.
That’s how Yediyurappa, despite having 104
MLAs out of 224 and being the single largest
party in the assembly, was forced to yield space
to H D Kumaraswamy and the Congtress. In
this operation, Shivakumar beat Amit Shah at
the game.

The Deve Gowda clan and Shivakumar
have never really been friends, only tactical
partners. Unlike many others in the Congress,
Shivakumar was someone Kumaraswamy
thought he could do business with. Hence the
loud laments from the Janata Dal (Secular)
about the misuse of investigative agencies
when Shivakumar was arrested.

What happens now? It is tempting to con-
clude that Shivakumar’s career in politics is
over. But he’s too useful to too many people.
That’s where his talent lies.

though. As company chairman, he undertakes
monthly performance reviews, provides
inputs on strategic direction to the top man-
agement, interacts with new managers during
induction programmes and guides the team
during mergers, acquisitions and key invest-
ment decisions.

“The whole objective here is to add value
and not control,” he says. “Not only have the
chairman’s and MD’s roles been bifurcated
clearly at Marico, there is a drop-dead succes-
sor to me as well. In the event I cannot execute
my role as chairman, I have nominated a mem-
ber of the board to take over my position. The
objective is to ensure that the organisation con-
tinues to function no matter what,” he says. A
stickler for good corporate governance,
Mariwala says Marico has an “evolved” board.

At a time when India Inc is littered with
examples of promoter conflicts and board-
room battles, Mariwala’s effort to keep things
simple stands out. “Too often when there is a
conflict I find the warring sides go public with
details. Conflicts happen when there are two
or more personalities involved. But there has
to be a mechanism for conflict resolution.
Going public helps no one,” he says.

Abiding by the promoter-professional CEO
rule book has meant the number of family
members involved in the business are limited.
Apart from Mariwala and son Rishabh, cousin
Rajen are part of Marico's board. “It is mean-
ingless if you have too many family members
crowding out the board. That is not how a pro-
fessionally-managed company should be run.
Central to my role at Marico is ensuring that the
board is effective and this is possible when you
have great minds who can add value,” he says.

Brendan is on his toes again. His boss has
finished his meal. Mariwala asks us if we wish
to have ice-cream. Still eating our sandwiches,
we politely decline. He quips: “I won’t have
ice-cream, if you don’t.” He then offers us tea
and coffee, with options of regular and green,
to which we say yes. In comes a range of green
teas and coffees, launched under the Saffola
Fittify umbrella. The marketer in Mariwala
goes for it. “We have just rolled these out. The
flavours are interesting. Why tea? Even coffee
is now green,” he says. We listen as we try out
and appreciate our Moroccan mint green tea
and the classic strong green coffee.

Innovation is something that Mariwala
takes seriously. The research and development
team at Marico, for instance, is constantly
working on prototypes of new products,
prompting Mariwala to undertake reviews
three times in a year. “I love it,” he says. “The
work they do gives me hope that we are on the
right track.”

ShakuntalaDevi's pumpkinsaga Of Goans, Dilliwallahs and Gobos
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water recycling, I remember
Shakuntala Devi and her pump-
kins. I met her this summer when I went
to her village Beni ka Purwa in Banda.
She asked if I minded chatting with her
while she plucked some vegetables for
lunch. Her kitchen garden was lush and
not at all what I expected to see in a
region that experiences an annual sum-
mer drought, during which almost all
the wells, ponds and tube wells dry up.
Perhaps a shallow underground aquifer
lay beneath her house and garden, I
mused. But I was wrong.
A couple of years ago, Shakuntala
Devi and her husband had dug a deep
channel between their tube well and veg-

E very time anyone talks about grey

etable patch. “We were wasting so much
water while bathing, doing laundry of
washing dishes,” she told me. “We decid-
ed to see if we could use it to water our
vegetables.” The channel they dug ended
up doing more than simply carrying
waste water to their vegetable garden. It
kept the soil on either side extremely
moist. “So we started planting vegetables
and flowers along the channel,” she
explained. “Now, even in the dry sum-
mer heat, the soil remains so moist that
we hardly ever needed to water it.”
Consequently, this year, they had a
bumper crop of pumpkins. “Every day
we’d find a pumpkin ready to be
plucked,” she recounted. “We ended up
gifting them to all our family and neigh-
bours.” Additionally, her jasmine and
hibiscus plants are thriving. “I'm one of
the lucky few here who can pluck flowers
every day to place at the altar of our tem-
ple,” she said proudly. It’s a far cry from
earlier, when the couple could only grow
vegetables in winter which didn’t require
much watering. Summer vegetables —
bottle gourd, bitter gourd and pumpkins
of course — had to be bought. Now,
Shakuntala Devi’s kitchen expenditure
has reduced thanks to the plentiful sup-
ply of fresh vegetables from her patch.
However, these aren’t the only
rewards that the couple is reaping from

their grey water-irrigated vegetable patch.
“Every year, we go through a summer of
intense drought when animals, trees and
sometimes even people die because of
the severe lack of water,” she said. “It is
in sharp contrast to a time till about 15
years ago when our wells and ponds
remained full even in summer.” I asked
her if she knew why groundwater reserves
in the area had dried up. “Everyone has
tube wells now,” she said. “It seems to me
that the more tube wells we construct,
the less water there is in them.”

She was spot on. Beni ka Purva, like
other villages in Banda district, has seen
rampant ground water extraction
through tube wells. But in the absence
of a technologically sound system of
recharge, ground water levels have
dipped precipitously.

The neighbours and family who
received the gift of pumpkins from
Shakuntala Devi’s garden now have edi-
ble proof that grey water can be recycled
or reused at home to great effect. It makes
me think that we don’t necessarily need
only large scale, expensive measures to
address our water woes. Perhaps
Shakuntala Devi’s effort — low tech, low
cost and, most importantly, eminently
replicable — could be a potent weapon
against water distress, especially in
drought-prone areas like Bundelkhand.

PEOPLE LIKE US

KISHORE SINGH

Goa — villa, cottage, apartment or

land — that they barely have time
for, but it’s a competitive thing: If Bittoo
has a place there then it’s logical that
Sweetoo must too. (Pardon the aliases
but you don’t want to rub your friends,
who give you the run of their homes by
the seaside, the wrong way.) Everyone
knows that the mountains are closer to
Delhi than the sea, so, of course, they
have a home in the Himalayas — villa,
cottage, apartment or land — that
remains, for most part, neglected. If
Dilliwallahs want to own a piece of real-
estate in Goa, it’s because the
Mumbaikars got there first. And which
true-blue Dilliwallah would allow that

I have several friends with homes in

to go unchallenged, which is why there
are more Dilli-types in Goa than
Mumbaiwallahs — or, I suspect, Goans.

While I hasten to assure you that my
friends and I aren’t the sort, your average
Dilliwallah-in-Goa is a pain in the neck.
They think of all of Goa as some kind of
24x7 rave party. They strew largesse to
roller-coaster away resistance, riling the
neighbours, annoying the local citizenry
and destroying the ambience and peace.
When in Goa, I never admit to being
from Delhi — though, in truth, the
Dilliwallah is just a stand-in for your
average north Indian who is just as
uncouth in Goa.

My Goa-based friends embody dif-
ferent types. There are those who are
residents there, which means they
traipse to Mumbai, or Delhi, for occa-
sional, soul-bruising work, but prefer
to live in Goa. Mostly, they’re writers,
designers or consultants, those with
flexi-hours and powerful personalities.
Others work in the city but return to
Goa like seasonal migrants to conduct
workshops, or grow vegetables, or run
residencies and art camps. Some are
drifters who don’t pursue any serious
career, in Delhi or Goa, preferring to
hang out where their fancy takes them.
A few have homes that have rarely been
opened or aired. And there are those

like us who don’t own a home in Goa
but have friends who do.

I know some among us who have
fashioned a career as permanent guests
in Goa. They trade in gossip as fare for
board and lodging, traipsing from one
casa to another; hostesses take them in
to prevent being vilified. Or they woo
Goa’s outstation residents to be allowed
to spend a few days in their villas that
stretch to a few weeks or months.
They’re all right so long as they care for
the place and supervise the caretaker
and maintain the garden, but are a men-
ace if they invite other friends over who
trash the place before moving on to the
next sucker’s property.

Some are true Gobos, or Goa bohemi-
ans — sun chasers who find their pleas-
ure in the alternative life. When they
aren’t writing screenplays, or blending
aromatic essences, they’re stretching out
for massages, working with villagers, or
growing organic produce. They’re fickle
with their interests, which is why noth-
ing much comes of their efforts, but
they’re people you can talk endlessly to.
I'd like to be a Gobo too but these irre-
pressibly idyllic people are cultic and
belong to a commune. As for choosing
between playing host, or being a guest,
T'll opt for the latter — even though most
of us are viewed as pests.
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TN NINAN

‘It’s the economy, stupid!’

o one can accuse the second Modi government of inaction. If anything,

its first 100 days have seen frenetic activity — historic action in Jammu

& Kashmir, lots of legislation passed through Parliament, and lots of

summitry by the prime minister — Bhutan, G7, the UAE, Russia, etc.
Coming up soon is China, after an address to the UN General Assembly. Also
worth noting is the critical difference in tone and approach that has resulted from
the replacement of the late Arun Jaitley by Amit Shah as No. 2 in the Cabinet.

For all that, one is inclined to go back to Bill Clinton’s campaign slogan: “It’s the econ-
omy, stupid!” Not that the economy has been ignored in these past 100 days, far from
it. There is the mega-merger of government banks, the Budget and further opening up
to foreign investment, while some of the new legislation is economic in content: Two
new labour codes, and an amendment to the bankruptcy law. On its part, the Reserve
Bank has announced two rate cuts. Yet, other than the finance minister, the rest of the
government in New Delhi seems strangely disengaged with macro-economic policy
issues. This is hard to understand when the economy faces an escalating employment
problem, a crisis in farming, stagnation in manufacturing, and slack exports.

Mr Clinton’s old slogan did nothing more than state the obvious. But some-
times, like today, the obvious needs to be stated. Especially when Mr Modi’s lat-
est economic initiatives, like his earlier ones, involve the spending of govern-
ment money — on handouts for farmers, a government-funded health insurance
programme, and the like. With the slow economic tempo undermining tax rev-
enue assumptions for the second year in a row, the money required for these and
other programmes may simply not be there.

There are larger ramifications to economic under-performance. In a chang-
ing world order where nation-state leviathans seek free rein, the country’s exter-
nal heft flows directly from its strategic projection and the future promise of its
marKkets. If growth stalls, the country is less likely to be viewed in the region and
further afield as a natural foil to China, or in economic terms as the next China.
Bear in mind that these perceptions lay at the heart of the US’ re-engagement with
India, beginning with the nuclear initiative under the second President Bush.

If America decides now that India “has been over-sold”, as some observers
in Washington are beginning to say, there will be a diplomatic cost. India may
no longer get carve-outs from sanctions regimes, and other countries may not
automatically take India at its word, in the face of Pakistan’s protests, on the
Kashmir issue. Meanwhile, the defence forces lose out relatively because there
isn’t enough money for the acquisition of submarines and destroyers while
China’s navy expands at a frenetic pace and expands its presence in the Indian
Ocean. That reduces India’s utility as a strategic partner.

On top of this, if our businessmen, ever in search of protective tariff walls, per-
suade a naturally nationalist government to stay out of the mega-trade deal that
is the RCEP (Regional Comprehensive Economic Partnership), then India will have
turned its back on the most dynamic part of the world economy. On its part, the
government seems to have decided that “Make in India” will work only by aiming
at import substitution — which usually translates into higher tariffs. If the histo-
ry of world trade and economic performance (and India’s own policy-making his-
tory) says anything at all, it is that this strategy does not work in the long run.

All of this makes it compelling that the key personages in the government, and
that includes the prime minister, engage directly and actively to prevent the current
downturn from morphing into 1980s-level growth rates. Mr Modi in particular needs
to put aside his lack of engagement with macro-economic policy, and develop a coher-
ent understanding of how the different elements of a revival strategy (different from
a “package” of announcements) mesh together — and then to stay the course on
what is required to be done, because structural issues don’t change with the season.
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India’s most potent weapon loses power

A red-hot economy was India's greatest strategic strength. It's diminishing and damaging India's
stature, as reflected in responses to Kashmir crisis

ndia is facing a rising, new strategic threat. Itisn’t

another brigade the Pakistanis moved to the LoC,

or another overly dramatised missile test. It isn’t
even some new incursion by the Chinese.

Three things this new threat isn’t. It isn’t mili-
tary, it doesn’t come from our traditional adver-
saries, and it doesn’t lurk from across our borders.
And here are the three things this new threat is. It
is economic, it comes from within, and it threatens
to ruin our greatest asset of the past two decades:
Global goodwill, the rising “good guy” image in
the post-9/11 world, only partly
because of our stability and democ-
racy, but predominantly because
of our rising economic strength. L

For simplicity of understanding, \
see it this way: When your economy  ¥;
is growing at 8 per cent or above, it is
a case of what you might call saat
khoon maaf (you can get away with
seven murders). At 7 per cent, it
becomes paanch (5) khoon maaf. But
once your growth is 5 per cent, you
are in a dodgy zone.

A

NATIONAL INTEREST

sumer economy.

Surely, they sell India a lot of machinery, power-
generation equipment, and engineered goods. But
which other economy had the size and hunger to
swallow tens of billions of dollars’ worth of its low-
quality, almost no-tech junk they produce: Toys, slip-
pers, furniture, parasols, gaudy veneers, agarbattis,
plastic bangles, trinkets and much other junk that fills
the shop shelves in middle and rural India.

This Chinese dependence on India’s capacity to
import in volumes that no other economy could vic-
ariously became a strategic asset for
India as well. Check out, therefore,
China’s responses when war-like
crises rose between India and
Pakistan: Kargil (1999), the
Parliament attack (2001-02), and
26/11 (2008). Each time, these were
qualitatively better and more helpful
than lately. Even the 2009 tensions
over the Dalai Lama’s visit to
Tawang, when Manmohan Singh’s
considerably less muscular govern-
ment bravely stared down China,

This is when a rising global pow-
er becomes just another flailing
Third World economy with a per
capita income in that lowly $2,000
ballpark (Sri Lanka is twice this).

For about 25 years since economic reforms were
launched in the summer 0f 1991, India had risen to be
the favourite of the world, in the West, the East and
in the Middle-East. India’s unique socio-political
attributes, its ability to flourish with its diversity
when large parts of the world were struggling with it,
democracy, and strategic restraint had enhanced its
global stature. It reflected in the support India
received during Kargil, Op Parakram after the
Parliament attack, and 26/11.

The bigger strength was, however, economic.
India was not only the second-fastest growing
major economy even in a world growing at express
speed, it was grabbing global attention for its rising
tech prowess, innovation, friendliness to foreign
capital, stable markets, and tax regime. India also
drew global admiration for the way it shepherded
itself out of the 2008 global downturn.

Over these years, India rose as a moderate, pre-
dictable, and stable continent-sized growth island
in aturbulent world, a magnet for global portfolio and
direct investment. It gave big powers — including
China — and their corporations a stake in India’s sta-
bility and security.

This is how a red-hot economy became India’s
greatest strategic strength in a period when its mili-
tary spending lagged and modernisation lost pace
and direction.

SHEKHAR GUPTA

all the megatonnage of nuclear weapons. If
a big power invested in your sovereign or
corporate bonds, the last thing it wanted was to be
party to any action or policy that destabilised you.
Even for the Chinese, the trade surplus rising up to
$60 billion depended on a booming Indian con-

G rowing GDP was now more powerful than

were calmed down uneventfully.

For much of the first term of the
Modi government, the growth
momentum was not only main-
tained, but accelerated after the 2012-14 stall. India
benefited from it, as did Narendra Modi. His image
and stature rose greatly in the community of glob-
al leaders. But he broke his momentum himself
with demonetisation. India’s economic growth has
been downhill since.

The big decline has come in the last four quarters
and at this point, nobody is expecting
any recovery soon. This is now dimin-
ishing and damaging India’s global
stature. And it reflects in many of the
responses over the abrogation of
Article 370. It was indeed a turning
point — and provocation — much
greater than any from India since the
launch of the 1971 war. But the first
indication of this strategic downside
of our declining growth had come even
before this when US President Donald
Trump talked casually of mediating
between India and Pakistan, in
Pakistan Prime Minister Imran Khan’s presence.

moderate,

investment

he would have taken such a chance if India’s

economy was vibrant as earlier, his compa-
nies were investing and making profits rather than
coming to him, complaining about Indian tariffs,
and loss of policy predictability. Walmart,
Amazon, medical and drug manufacturers, were
all crying to him as India made sudden changes to
its set policies, including taxation.

Today, a broken Tory government in Britain is
talking down to India almost admonishingly on
Kashmir, besides acting in a hostile manner at the UN
Security Council. Even Tony Blair’s Labour had
shown greater respect for India in the booming past.

T rump will be Trump, but it is unlikely that

Over these years,
India rose as a

predictable and
stable continent-
sized growth island
in a turbulent world,
a magnet for global
portfolio and direct

Between 2002 and 2013 there were six prime minis-
terial visits to India. You did, of course, expect good-
will for India to cut across party lines when an Indian
conglomerate (Tata) acquired Jaguar Land Rover
(JLR) and Corus for $14.3 billion and became Britain’s
largest private-sector employer.

All analysis is ultimately hypothetical, but you
can’tjust toss it because you don’t like it. Not when it
is based on facts. When Mr Trump sat with Imran at
that press conference, in his uncluttered mind, India
wasn’t a strategic ally, but a pesky trade warrior and
irritant. On the pure strategic side, it wasn’t willing to
annoy China and its interests in Afghanistan con-
flicted with Mr Trump’s.

Some repair work was done at Biarritz last month
and a new trade deal can calm things down there. We
will know later this month in the UN General Assembly
(UNGA) week. The meeting to watch, more than Modi-
Trump, will be between Commerce Minister Piyush
Goyal and US Trade Representative Robert Lighthizer.
And ifiit does restore some calm, as it probably will, our
point about economy and trade being the new mega-
tonnage of strategic clout would be made.

While the situation in Kashmir looks bad today,
it isn’t the worst ever. We tend to forget even our
recent past, especially if it was pre-Google. In 1991-
94, popular anger, state response, repression and
violence in the Valley were the worst yet. Torture
centres flourished, foreign journalists were barred,
encounter killings were common. Punjab was on
fire, too, with multiple killings daily.

This also coincided with an angry internation-
al response and India was friendless. The Soviet
Union, our only ally, had just disappeared.
America, driven by human rights and non-prolif-
eration groups close to the Bill Clinton
administration, were targeting India
relentlessly. There wasn’t one public
event in Washington where a stellar
team of Indian diplomats didn’t have
to field attacks over allegations of mass
murder and rape as a military tactic
in Kashmir. P V Narasimha Rao was
dealing with all this quite mercilessly
at home despite being friendless in the
world.

The BJP will give him his well-
deserved Bharat Ratna in the course of
time, and please do remind me then
that I had said so. But maybe not for what remains
his biggest achievement: Showing us how eco-
nomics is the biggest post-Cold War strategic asset.
He started economic reform in the summer of
1991, the markets, GDP and trade boomed, and
India’s friends appeared in unlikely global capitals.

Note the contrast between the first Clinton
Administration (which included Assistant Secretary of
State Robin Raphel, who questioned the Instrument of
Accession) and the second term when Mr Clinton
declared that lines on the subcontinent’s map could no
longer be redrawn with blood. If a fast-growing econ-
omy was a decisive strategic asset even in the early
1990s, a slowing one is bound to be a liability in 2019.

By special arrangement with ThePrint

Deep freeze in the Valley

AL FRESCO

SUNIL SETHI

low fruitfulness Kashmir has

already gone into deep freeze.
This is the month when the rich
bounty of the Valley’s orchards is
ready for picking, to be crated and
transported over the next few
weeks. Kashmir produces about
75 per cent of apples in the coun-
try, a crop of 17.5 lakh tonnes that
is a keystone of the local economy
employing 3.5 million people. This
autumn, with few trucks in sight,
the fruit harvest—including pears,
plums, apricots and cherries — is
piling up in the mandis of Sopore
and Shopian and will soon begin
to rot. One example of skewed

I n the season of mists and mel-

development in the Valley is the
woeful shortage of cold storages,
barely enough to sustain even a
fraction of the perishable produce.

Governor Satya Pal Malik (or
should it be Lt. Governor now that
he presides over a union territory?)
grapples for answers and any wig-
gle room available.. The other day
he announced a minimum support
price for the apple crop, commit-
ting 35,000 crore for procuring 50
per cent of the harvest. In the same
breath he said 50,000 vacant gov-
ernment posts would be filled in
the next few months. Throwing
money and jobs at Kashmiris —
some of it illusory — didn’t do
much good before August 5, and is
less likely to now.

Like Mr Malik, his masters in
Delhi are promising industry del-
egations, investors’ meets and a
cornucopia of benefits that will
gradually transform the Valley
into a thriving hub of glamorous
tourism and all-round develop-
ment. A piquant front page story
this week reported that the gov-
ernments of BJP-ruled
Maharashtra and Karnataka were
planning tourist resorts there, and
had asked the Kashmir adminis-

tration for land allotments. The
Maharashtra cabinet has even put
down a token payment of 32 crore
for this la-la land scheme.

There are two parallel develop-
ing narratives on Kashmir,
demonstrating the unbridged
chasm between fantasy and
ground reality. Other than the
political leadership, thousands of
Kashmiris are behind bars, not just
in Srinagar but in Agra and Bareilly
jails. Some estimates say as many
as 4,000 —and they aren’t all your
stone-pelting, antagonised youth
that the security establishment
portrays as would-be Burhan
Wanis. They include key figures of
business and law associations,
bankers, entrepreneurs, teachers
and civil society leaders. Despite
the civil and security administra-
tions’ claims that restrictions on
communication and mobility are
easing in a return to normalcy, it
depends on how the new normal is
defined. Land lines in some parts
of Srinagar (the Civil Lines area)
are functioning but dead in the
inner city and the districts; atten-
dance in schools is virtually nil and
there is panic as Class X and XII
board exams approach in October.

Shops open for a couple of hours
and supplies are handed through
back doors. Shutters are down in
the main markets. An additional
30,000-strong paramilitary force
hasbeen added in recent weeks to
the nearly 375,000 combined
troops stationed in the Valley.

“Ask your questions quickly, I
only have internet for a few min-
utes” messaged a photographer
friend from Srinagar on
Whatsapp two nights ago. A
returning colleague describes
the mood as one of sullen, stiff
civic resistance: “Defiance is not
measured by body count alone, if
that is the administration’s defi-
nition of “normalcy” he says. A
family friend and long-time res-
ident of Raj Bagh in Srinagar has
shut her house to bring her eld-
erly, widowed mother to Delhi.
“She was in complete depres-
sion. It was unbearable.”

One of the most authentic
first-hand reports on the “dueling
narratives” is published in
Nieman Reports this week, the
Harvard-based media foundation,
by Toufiq Rashid, bureau chief for
nine years of a leading daily in the
state. “Every day,” she writes,
“journalists gather in the base-
ment of Sarovar Portico, a local
hotel designated by the govern-

How ‘purpose’ can be a double-sword

YES, BUT...

SANDEEP GOYAL

many strange, and unpre-

dictable, ways. But calls for
#BoycottRedLabel last week by
Twitterati, that too with unprece-
dented vehemence and
vengeance, for an ad that ran in
2018, exactly a year ago, left many
industry watchers utterly puzzled.
During Ganesh Chaturthi 2018, tea
brand Brooke Bond had released
an ad that was supposed to pro-
mote inter-religious bonding. In
last year’s commercial, an old
Muslim murti-maker was shown
helping a young Hindu executive
choose the right Ganesha idol for
his home. The buyer almost pulls
out of the purchase when he
realises that the man selling him

S ocial media does behave in

the idol is a Muslim. It all changes
after the murti-maker serves him
acup of Red Label Tea. Well, a year
later, Twitterati have suddenly
remembered the commercial and
gone ballistic over it, criticising it
for showing the majority Hindu
community in a negative light.
For India’s bellwether adver-
tiser, Hindustan Unilever, calls
such as
#BoycottHindustanUnilever and
#BoycottSurfExcel seem nothing
new ever since it changed gears
in its creative orientation across
its brand portfolio in the past cou-
ple of years and started putting
out advertising that is supposedly
“progressive”, “positive”, “inclu-
sive” and “secular” ... communi-
cation that gives its brands a “pur-
pose” beyond functional and
aspirational product promises.
Unilever’s father-son Kumbh
Mela ad earlier this year also for
Brooke Bond Red Label kicked up
a veritable storm in a tea-cup; its
Surf Excel ad where a young
Hindu girl, dressed in a white t-
shirt, chooses to get stained in
Holi colours in order to protect
her young Muslim friend who gets
to go to the nearby mosque to pray
in impeccable whites also got bad-

ly trolled. Last year, the CloseUp
#FreeToLove campaign on a
Hindu-Muslim live-in couple and
another on same-sex lovers also
ignited a massive mess. So in
pushing “purpose” Hindustan
Unilever does not seem to be
unduly worried about courting
controversy. In fact, some would
say it seems to be deliberately
inviting trouble to make the
advertising “famous” and push
the envelope on being seen to be
“purpose-driven”.

While the Indian subsidiary of
Unilever may be defining “pur-
pose” in its own unique and some-
what acrimonious way, if we were
to go back in history, in the 1890s,
Unilever founder William Lever
set the company’s “purpose” as
“making cleanliness common-
place”. In 2010, the consumer
goods giant further honed this
“purpose” to better respond to a
world that is “starting to exceed
its capacity”. Under this revised
“purpose” of “making sustainable
living commonplace”, Unilever
has three targets to measure its
progress against: improving the
health and wellbeing of one bil-
lion people, reducing negative
environmental impact and sourc-

ing raw materials in a sustainable
way while enhancing livelihood.
None of the Indian brand adver-
tising seems to resonate with the
global parent’s “purpose”. Or
maybe, we don’t understand.
Not very long ago, Gillette ran
its famous “We Believe” campaign
asking “Is this the best a man can
get?”. The campaign created not
just ripples, but a storm globally,
earning the shaving products
brand many kudos for propagating
a higher “purpose” for itself. But
now, just months later, it seems a
large part of Gillette’s all-male
audience got put off by the “attack
on men” and distanced itself from
the brand. Many in fact seem to
be attributing a US$ 8 billion non-
cash write-down for Gillette by
parent P&G to the after-effects of
the higher-purpose ad campaign
which in retrospect was perhaps
not as smart as it first seemed.
Starbucks’ global statement of
purpose, “To inspire and nurture
the human spirit — one person,
one cup and one neighborhood at
atime” was blown to smithereens
when two black men were arrested
ata Starbucks in Philadelphia after
the store manager called the police
claiming that the men had not

ment as the “media center,” to file
their reports. The conference hall
in the basement is packed. At least
a100 journalists wait, sometimes
for hours, to get their turn to
access email via one of the four
computers tucked in one corner of
the hall. Most of the time, only
two or three computers are acces-
sible, since at least one is always
occupied by an official of the state
information department.
Reporters write their stories on
their laptops, copy them onto a
thumb drive, and then try to
quickly send them by email to
their offices, via agonisingly slow
internet connections.”

How can the Kashmir story be
accurately pieced together with
such an information blockade? “In
previous crises,” Ms. Rashid notes,
“reporting was still possible.
What'’s different now is how thor-
ough the crackdown has been.”

What’s also different now is
no one — neither the political,
civil or military establishments
— can predict how long the lock-
down will last or what the fallout
might be if some of the punitive
curbs are lifted. Given the con-
flicting narratives of “normalcy”
and an untested game plan
Kashmir is in deep freeze for an
indefinite time.

made any purchase but were refus-
ing to leave. CEO Kevin Johnson
apologized for the racial profiling
that had occurred at Starbucks and
all Starbucks stores were closed
down for a four-hour, in-person
training against racial bias. But the
damage was already done.

Back to Hindustan Unilever.
The colours of Holi being called
daags was seen as offensive in the
Surf Excel ad. The Hindu girl tak-
ing all the hits of the Holi colours
to make sure her Muslim friend
got to his namaz in unspoilt
whites was seen to be an attempt
to portray that white purity in the
Muslim prayer is sacrosanct. Also
that namaz is more important
than Holi. The biggest objection of
course was that the entire “sacri-
fice” was being made by the
Hindu girl. Why could the narra-
tive not have been reversed? The
brand’s higher “purpose” is quite
nicely stated — Agar kuch achha
karne mein daag lag jaaye toh
daag achhe hain - the moot ques-
tion is why is Unilever mixing
“purpose” with religion and com-
munal sensitivities? Methinks this
is a path best avoided, lest “pur-
pose” boomerang like in Gillette
and Starbucks.

Thewriter is an advertising and mediaveteran
Email: sandeep@goyalmail.com

The central ‘enemy’

EYE CULTURE

AMOL AGRAWAL

symposium, the participating cen-

tral bankers were concerned with
proceedings  elsewhere.  Gauti
Eggertson of Brown University narrat-
ed his experiences in a recent
Bloomberg article. He noted that when
Jerome Powell, chairman of the US
Federal Reserve (Fed), was delivering
his speech, other central bankers,
instead of listening to him, were busy
refreshing Twitter to see whether there
was a new tweet from President Donald
Trump, attacking Mr Powell or the Fed.

Mr Trump did not disappoint. Soon
after Mr Powell’s speech, he tweeted that
the Fed was not doing anything for the
economy. He did not stop there and said:
“...My only question is, who is our bigger
enemy, Jay Powell or Chairman Xi?”

Yes, we are living in unusual times,
but how does one reconcile with the
idea of a US president openly calling
the head of the Fed an enemy of the
country? These things may happen in
smaller economies with poor gover-
nance, but not in the world’s largest
economy which boasts high gover-
nance and well-developed institutions.

This so-called tweetstorm has become
a new way for governments to express
disappointment with central banks. It has
happened in India as well. How can cen-
tral banks address this matter?

In May this year, the central banks of
Ukraine and Poland co-organised a con-
ference. One of the panel discussions was
on the following topic: “Central banks vs
populists: ignore or fight”. It was moder-
ated by Olga Stankova of the International
Monetary Fund and the panel included
Emma Murphy (Bank of England), Yuriy
Gorodnichenko (University of California,
Berkeley), Dmytro Sologub (National
Bank of Ukraine), and Miroslav Singer
(former governor, Czech National Bank).

Ms Stankova started with a funda-
mental question: What do we mean by
populism? The dictionary definesitas “a
type of politics that claims to represent
the opinions and wishes of ordinary peo-
ple ”, which is quite similar to how we
understand democracy too. Then the
question is: Why should populism be
worrisome, because both central banks
and the government are supposed to be
serving the people? One way to think
about this is that people felt betrayed
after the 2008 financial crisis. This made
them vote for politicians who were offer-
ing an alternative set of policies.
However, these alternative or populist
policies create their own set of problems,
such as high and volatile inflation. This is
hardly new as Prof. Gorodnichenko said
that the fight between guardians of mon-
ey (central banks) and governments had
been there from time immemorial and

I n the recently-held Jackson Hole

we should always be prepared.

Apart from macroeconomic troubles,
populist leaders undermine institutions,
such as the central bank, which under-
mines their autonomy. This is what we
are seeing in the US. Mr Trump is seek-
ing re-election and is blaming the central
bank for keeping interest rates high. On
the one hand, he says the US economy is
doing very well (and takes credit) and, on
the other hand, he seeks support from
the Fed. Under such circumstances, how
should central bankers respond? Mr
Singer opined that central banks should
build buffersin good times for crisis and
have constant communication with
politicians at all levels. He added that in
tough times, central banks might be
doing things that are not liked by people
but have to be done. Ms Murphy and Mr
Sologub, both serving their central
banks, said in the case of such attacks,
one should have a dialogue with the gov-
ernment and, hopefully, there are
forums for addressing such issues.

Prof. Gorodnichenko cited an exam-
ple of the German central bank, Deutsche
Bundesbank, which had a tremendous
reputation. To this, the moderator
responded saying Bundesbank and its
senior team fought hard with the gov-
ernment before gaining this reputation.
This becomes like the chicken-egg ques-
tion, what comes first, fight or reputa-
tion? Prof. Gorodnichenko later added
that central banks had to create value for
voters and earn their reputations. They
could learn communications from politi-
cians themselves, who speak in really
simple language to people while explain-
ing policies. The central banks also need
to learn from the private sector, which
advertises differently for different regions
and people. Mr Singer had the final word,
hinting that one had to be careful in
communications because everyone had
money and, thus, an opinion on the
topic.

In all, dealing with the Trump tweet-
storm poses a serious dilemma for Mr
Powell. If he resigns, the president would
nominate a more pliable chief who can
ruin the US economy and people will
blame him for not doing enough. If he
sticks, he will have to face these constant
tweetstorms. If the above panel is to be
believed, the Fed has to invest seriously
in communicating with the people. It
hasto constantly remind people about its
goals and actions. In a way, the Fed has
opened up seriously under its new pro-
gramme “Fed Listens”, where theidea is
not tojust speak but listen to the people.
These things take time, but Mr Trump
does not have any, leading to another
low in the history of the relations between
the government and the central bank.
Hopefully, Twitter officials are paying
attention to how the medium is being
used, of all people, by the US president.

The author teaches at Ahmedabad University
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Good governance
at the grassroots

Many district administrations are working on
transformation through innovation

ORE OFTEN THAN not, the Indian bureaucracyis perceived as unresponsive
totheneedsoftheordinarycitizen,moresoat the grass-roots.But,as thewin-
ners of The Indian Express Excellence in Governance (EIG) Awards 2019 have
shown, district administrations can bring in transformative change if they
were to getinnovative on governance deliveryand address gaps in the existing mechanism.
This,in the long run,can mean the difference between penuryand prosperity of the com-
munities they serve.All 16 district magistrates who spearheaded the interventions that
won them the EIG honour—chosen from 249 entries from 84 districts in 24 states—sur-
mounted legacy problems; some used technology,some human capital,butallhad an out-
of-the-box solution.

Kartikeya Misra took onjoblessnessand lack of connectivityin East Godavariin Andhra
Pradeshwhen hewas posted thereas thedistrict magistrate. Both problems had fed extrem-
ism in the Maoist-affected district for long. Recognising the lack of skilling in these parts
and the fact that there were manyjobs paying ¥10,000-20,000 forwhich employerswere
unable to find talent, the district administration under Misra arranged for job-specific,
short-term training. Under this, 25,000 people have been trained—some with industry
participation—and 18,000 placed in a range of jobs, from priesthood to network analysis
and from TV repair to fruit/vegetable carving. There has been a domino effect on empow-
erment; young women from very poor families in Chinturu, a remote tribal area, trained
under the Kaushal Godavari initiative,now work at the assembly line at Foxconn’s unit in
Nellore. Had it not been for the training they received and the resulting income for their
families, they say, they would have never been allowed out of home and would have been
married off early. Misra’s second initiative digitally connected largely inaccessible tribal
hamlets,ropingin Google X’s Free Space Optical Communications technology powered by
the state’s publicsector fibre grid network.-With mobileand internet connectivity,villagers
who had towalk 8-10 kilometres to contact the nearest government official now consult
government doctors or register a grievance with a government official over video-calls.
Tirunelveli (Tamil Nadu) district collector Sandeep Nanduri got the district to use its
MGNREGS money for sustainability,in a manner that challenges the conventional, rather
deadened thinking on the use of the funds.The Tirunelveliadministration,under Nanduri,
has created 106 community soak pits where wastewater collected from households is
processed through filtration systems and used to recharge the groundwater in the rain-
deprived district. CR Kharsan, the district collector of Valsad, Gujarat,implemented e-Megh,
asonar-based earlyflood warning system, for Aurangariverthat experiencesannual flood-
ing.e-Megh,an IoT system, integrates the sonar river gauge with hooters at four most vul-
nerable locations—any alarming rise in water levels activates the hooters within 10 sec-
ondsand gives theadministration,with real-time SMS, two hours toact before the flood hits.
In 2016, 0ver 26 people lost their lives from the Auranga flooding swathes of Valsad town;
in 2017,14 people died. But, in 2018, because of the early warning system, there were no
deaths,and the district administration was able to evacuate a 1,000 people this year, too.

While these are a few examples of the immense good that can be delivered to citizens
when district administrations get creative, there are likely many such innovative
approaches afoot. The government, both the Centre and the states, needs to recognise
these and offer maximum support. Wherever possible, these game-changing “pilots
and experiments” need to be scaled up/replicated. Change at the grass-roots will need
change-makers like those whom the EIG awards celebrate.

Tripping up teacher training

Govt funding shrinking even as NEP calls for increase

HE COUNTRY FACES a shortage, most acute in rural areas, of over 10 lakh

teachers. Manyjugaad solutions have been adopted to address the gap,but the

problem lingers. One would assume, in such a situation, that the government

would focus on getting the teachers pipeline flowing, with teacher education
being key.But,alookat past Budget numbers stirs concern.To be sure,educationisastate
subject and that means the states should be doing more; but, the Centre, too, has a role
to play,one that it shouldn’t try to pawn off to the states. Growth in overall allocation to
education has slipped while overall allocation to teachereducation has crashed—an Indi-
aSpend analysis shows budget funding for teacher training has fallen 8 7% between
2014-15and 2019-20,from 1,158 crore to ¥150 crore.

The draft National Education Policy (NEP) points out that the country’s teacher edu-
cation space is beset with “mediocrity” due to commercialisation,and “a general lack of
commitment to the need for rigour and quality” for teacher preparation. As per AISHE
data for 2015-16, of the 17,000-plus single-programme colleges in India, nearly 90%
were teacher training institutes, over 10,000 of which, as per the 2012 Justice JS Verma
committee report, are essentially selling degrees for a price. The NEP calls for shutting
these down,and pushing teacher training courses in all multi-disciplinary universities,
and all Model Multidisciplinary Colleges.It also calls for gradually shifting to a four-year
integrated B.Ed where the prospective teacheris trained in education and a core subject
(history,mathematics,sociology,etc). By 2030, it suggests, existing genuine teacheredu-
cation institutes must become multidisciplinary educational institution,most of which
are public universities, and till the time existing graduates aim for a teaching career, all
institutions offering the four-year teacher education may offera two-yearB.Ed.asisdone
now. Further,itemphasises that teacher education needs to become multi-modal, offered
through part-time, evening or blended courses, and even online, with the freedom for
teachers/prospective teachers to choose the mode that best suits them. It talks of a con-
tinuous professional development approach that lets teachers acquire cutting-edge
skills.The draft NEPalso speaks about strengthening academic support institutions—the
State Councils of Educational Research and Training, District Institutes of Education &
Training, Block Institutes of Teacher Education, etc.

To revamp the existing teacher education ecosystem in this manner, massive govern-
ment fundsare crucial—indeed, the draft NEPacknowledges this,saying,“substantial pub-
licinvestmentwill berequired”,and thatan estimate must be made “everyyearforthe next
10yearsand provided on priority”.It does talk of philanthropic efforts too,but, largely, the
funding must come from the government.The Centre needs to seriously relook its spend-
ing on teacher training. Else, the country educational development will remain stunted.

InsuringlIVF

Private insurers’ decision to cover IVF treatment is a good
idea, public insurance cos must take a cue

ITH PRIVATE INSURANCE providersnowlookingtoincludeinvitrofer-
tility (IVF) treatments within their health insurance plans, millions in the
countrylookingatIVFasan option for parenthood arelikely toreceive the
news well. In the pilot stage, companies will offer IVF cover, linked to
maternity cover,as part of high-sum-insured premium policies to pre-existing clients; it will
be part of health plans that support outpatient care, emergency services,and maternity
and neonatal care.To avoid frauds, the plan will include a sub-limit, and specify the num-
ber of embryo-transfer attempts, with the possibility of covering additional cycles, in the
event that the first is unsuccessful.

Atpresent,27.5 million couplesin India sufferfrom infertility—in percentage terms, this
is about 10-15% of couples who are actively seeking a child. By 2020, this number is
expected torisea further 10%.Yet,owing to thehigh costs of IVF—asingle IVF cyclein India
cancostanywherebetweenX1.25lakhand 2.5 lakh—not manyareable toaffordit.Often,
this canlead toa couples seekingalternate fertility treatments from quacks, the efficacy of
whichisquestionable,at best,and which can have tremendous health costs forwomen.The
traditional reluctance to cover IVFunderhealth insurance plans comes,apart from the high
cost to the provider, from the fact that IVF is a planned event. However, the World Health
Organisation defines infertility as a disease of the reproductive system,and is, therefore,a
significant aspect of maternal health, which is covered under health plans. Globally, too,
IVFisincreasinglybeing covered under health insurance plans.The publicinsurance com-
panies must takea cue from their private counterparts to make IVFinsurance competitive.

» Opinion
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BANK UNION

5 MOONRAKER

Prime Minister of India, Narendra Modi

| have been regularly and enthusiastically tracking all
updates relating to Chandrayaan - 2 since it was
launched on 22nd July 2019. This Mission manifests
the best of Indian talent and spirit of tenacity

FROM AN ECONOMIC POINT OF VIEW, THE MOVE SERVES NO IMMEDIATE PURPOSE, AND COULD
HAVE BEEN IMPLEMENTED IN PHASES TO AVOID DISRUPTIONS

Will bank mergers
make a difference?

HE DECISION TO merge
disparate PSBs into a set of
12 banks is quite a big step,
and addsanew chapterand
outlook to the concept of
public sector banking. We had the
Indradhanush Scheme in the earlier
episode of banking reforms, in 2015,
and after the successful merger of SBI
with its associates, and that of Bank of
Barodawith Dena Bankand Vijaya Bank,
the government is more certain about
the future path. From an economist’s
point of view,what does this mean?

Merger of PSBsis often seenasacom-
promise as it does not change thewayin
whichbankingis conducted,andisanal-
ogous to merging various state depart-
ments.Ideologically, it is clear that own-
ership remains with the government;
therewould benolet-goonthisaspect of
banking. The staff count does not go
down,whichisapositive compared with
mergers of private banks, where several
jobs,especiallyat the seniorlevel,are dis-
pensed with. There are savings, in case
branches are closed, and staff trans-
ferred, which is painful, but preserves
tenure of staff. Besides,when it comes to
PSBs, officers are used to transfers. But,
the latest presentation is silent on how
various senior positions have been re-
allocated in the last two episodes of
mergersasthere cannotbe multiplerisk,
credit, treasury,operations,IT,etc,heads.
Clearly, several staff may have lost their
seniority. But, this can be rationalised as
being necessary forthelargergood. What
isthelarger good?

It is interesting that PSBs are still
talked of as instruments used for meet-
inglargerpolitical goals.Forinstance,for
MUDRAloans to SMEs targetshavebeen
setfor PSB,but not for privatebanks.The
one time settlement (OTS) scheme for
SMEs spoke of holds for PSBs only; it is
not obligatory for private banks. Also,
when there is an assurance that some
PSBs have agreed to link their lending
rates to the repo rate, it is implicit that
there are orders from above. Therefore,
even today, PSBs are not as free as their
private counterparts when it comes to

SABNAVIS

Chief Economist, CARE Ratings
Views are personal

taking creditdecisionsat the macrolevel.
Even theJan Dhan exercisewasdriven by
PSBs,as areloan waivers.

Asthe owner of these banks, the gov-
ernment has a right to decide these
policies,but,italso meansthat the high
command approach still holds,and will
continue todoso forthe merged banks.
Hence, while the concept of the so-
called ‘phone banking’, which can be
catastrophic,hasbeen abolished; banks
still have to adhere to these guiding
orders,andwillnotbeindependentlike
their private counterparts.

Alot of changes will be seen in the
governance structures,such asappoint-
ments to the Board, remuneration to
Board members, review by the Board of
all designations above general man-
ager,etc.But,given that Board members
would still be driven by the overriding
instructions from above, it may not
mean much, if the basic pillars of busi-
ness guidance are fixed.

Also, it has been reiterated that the
chief risk officer position would be
mandatory,and there would be outside
recruitment at market pay. Does this
mean that PSBs with a total officer staff
of over400,000 donothavethetalentto
fix 12 posts in these banks? There is
already quiteabit of ill-feeling on lateral
recruitment of some tenure-driven
postsin PSBs; thisannouncementcanbe
more demoralising.Ideally,bringingina
performance-linked bonus forhigh per-
formerswould have the sent right signals
in the market, and raised morale. This is
definitely required to enthuse the staff
of the merged banks, especially since
there will be substantial disruption on
account of the mergers.

Curiously, the new mosaic talks of

willingness to pay non-official directors
ahighersitting fee,but not the existing
staff, who have built these banks over
the years. This is something which
should be addressed in course of time,
and would also appeal to the Unions.

Now,comingto theidea of amerger,
it must be realised that the overall bal-
ance sheet size cannot

change with these merg- T ————

ers as there is still a fixed
set of assets and liabili-
ties. Statistically, ratios
lookbetter forthe merged
entity as it adds profits of
strong banks to losses of
weak banks. But, there is
no new profit being gen-
erated anywhere. In fact,
statistically, the ratios of
NPAand capitaladequacy

of merged banks tend t0  Eu——

be higher or lower than
individual components of the entity.

Based on the dictum of one of the
large business consultants in 1999-
2000, we are following a model where
the banking system has global, national,
and more niche specific banks. The
approach can be questioned in this
modernage,where the focusis moreon
inclusive banking, with more sophisti-
cation in financial markets. Are we
really saying that large banks created
will be able to be in the USA what, say,
Citi Bank is in India? There are regula-
tory barriers everywhere, and the
approach,sofar,hasbeen toclose down
unprofitable foreign branches. In that
case,what exactly are we talking of?

It has been argued that large banks
with bigger capital can take larger expo-
sures. But, is that what we want? RBI’s

Fine-tuning solar policy instruments

India’s rising solar ambitions
necessitate creation of an
indigenous, globally-
competitive manufacturing
industry for solar panels

FOLLOWING ITS SUCCESS, the tar-
gets of India’s solar energy programme
have been rising. To fulfil these, it is
essential that policy instruments evolve
suitably. Getting solar power capacityto
cross 25,000 MW in less than ten years
through private investment, and to get
tariffs to come down, from over 10 to
lessthan X3 perunit,hasbeen theresult
of theinitial program design of inviting
repeated tariff-based bids for supply of
solar power through the grid to the dis-
tribution companies. By awarding con-
tracts to multiple private developers
over the years,a competitive industry
structure has been created.

Indiahastaken fulladvantage of the
global decline in the price of solar pan-
els,as the Chinese reduced their costs of
manufacturing dramatically. However,
as the rupee depreciates, or the Chinese
raise prices, the tariff, discovered
through bidding,would alsorise.Accept-
ing higher tariffs is not easy, in the
Indian context, in public procurement.
But, not accepting them in a transpar-
ent competitive bidding process,would
only slow down, or even stall, the solar
energy programme.

The time has also come to target
manufacturing of solar panels, with full
value addition in India. Getting invest-
ment into solar panel manufacturing
needs confidence regarding sales and
profits. It would take about two years to
setupaplantandbegin manufacturing,
after land with infrastructure is in pos-
session.One viable approach could beto
invitebids forthe supplyof 1,500 MW of
solar panels, made fully in India, every
year, for four to five years, starting from
2021.Land, with environmental clear-
ance, at a reasonable price, along with
commitment of direct,cheap power sup-
plyinadedicated manufacturing Special
Economic Zone (SEZ) should be on offer,
as part of the invitation of bids. Cheap

SHANKAR
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electricity is essential, as energy consti-
tutes the major cost of production of
solar panels. The SEZ should have the
special dispensation of having sales to
the Indian market being considered as
fulfilling its export obligation. The bid-
ders, other than the lowest, could be
given the offer of matching the price of
L1,and get ordersforthe supplyof 1,000
MW peryear. It may still be the case that
the market-discovered price is higher
than that of Chinese panels; bids should
stillbeaccepted,and thebidding process
continued in the followingyears,tobring
prices further down. These solar panels
may be used by government and its
agencies, such as the Railways, defence
and police establishments,and educa-
tional institutions. The
issue of imposition of
safeguard duties can be
examined after there is
manufacturing in India,
with a competitive indus-
try structure. Safeguard
duties, at present, would
be of little help. Such a
comprehensive holistic

should indicate the points at which it
would bewilling tobuysolar powerona
first-come, first-served basis,as well as
the maximum it can take at the receiv-
ing point, along with the power pur-
chase agreement.The receiving points
could be the consumer connection
point, with a reversible meter, the dis-
tribution transformer, or the sub-sta-
tion. This should cover urban as well as
rural areas. A farmer could buy solar
panels, investing on his own. Alterna-
tively, an aggregator could put up the
solar panels on theland orrooftops pro-
vided by the farmer,and take the major
share of the feed-in tariff till such time
as he has recovered his cost. With solar
power, supply of electricity for irriga-
tionintheday,ratherthan
in the night, as is the case

India has around six 1now,could beassured.
lakh villages.
Getting up to IMW
capacity installed
through a feed-in
tariff in a village

A feed-in tariff of, say,
%4.5 would be cost-advan-
tageoustothedistribution
company as its actual cost
of supply at the consumer
end is well over 36 per unit.
This would also be a major

approach would create a should not improvement fromthenet
globally competitive man- be difficult metering arrangement,
ufacturingindustry,with- wherelarge consumer gets

out needing subsidies
from the budget. Other-
wise, the present import-dependence
would be perpetuated.

Rooftop solar and decentralised
solar power generation in rural areasin
the KW range is yet to gather momen-
tum.Having no transmission costs, this
is far more economical. The ideal way
for achieving a breakthrough would be
to go in for an attractive feed-in tariff
regime, with the approval of the State
Regulatory Commissions. Trying to
invite thousands of bids at the less-
than-1MWrangewould end up beinga
non-starter.The distribution company

an effective feed-in tariff of
around I8 per unit,and a
windfall gain, whereas the small con-
sumer would get a lower rate of only
around 5. Providing reliable 24x7
power supplywould become easier.
India has around six lakh villages.
Getting up to 1MW capacity installed
through a feed-in tariff in a village
should not be difficult. Thus, creation
of 6 lakh MW capacity of solar power
through private investmentin the next
five to seven years appears feasible.
India could take global leadership in
solar energy, as well as in moving
towards carbon-free electricity.

It must be realised
that the overall
balance sheet size
cannot change
with these mergers
as there is still a
fixed set of assets
and liabilities

large exposure norms clearly want
banks to lower their exposures to large
borrowers in order to reduce concen-
tration, and are being prodded to bor-
row from the bond market.In that case,
this cannot be a goal for PSBs. Merging
for the sake of merging banks, without
changing the operational structures,
may not necessarily lead to an optimal
solution. True, any rationalisation in
costs, like closing of branches or ATMs,
can help the profit-and-loss account.
But, the same could have been worked
out between PSBs without such merg-
ers, too, with, say, PNB not retaining a
branch where OBC has one.

The fear, probably, with such large
PSBs is that crises tend to get magni-
fied. This has been wit-
nessed in some banks at
different points of time,
but,beingarelativelyrare
occurrence, is less of an
issue. Alternatively, there
should ideallybe no push-
ing of programmes by the
government on lending,
or even schemes like Jan
Dhan, so that banks take
independent decisions,
based on commercial
logic. At the extreme
limit, the push for SME
lending, oraffordable housing can ger-
minate the seeds of a crisis (Which may
look unlikely today).

The timing of these mergers is also
curious; almost all PSBs are struggling
to come to termswith the existing NPA
crisis.While NPAratios have declined,at
close to 10%, they are still very high. A
large number of cases are pending with
the IBC,which,in turn,quite expectedly,
appears to have lost steam, with the
realisation rates now coming down,
after the initial success. Now, all would
be working hard on these mergers,
which take time to put together.

The contrarian mayjustargue,quite
rightly, too, that there was really no
immediate need of such bigbang merg-
ers—they could have been planned over
aperiod of time to eschew disruption.

LETTERS TO
THE EDITOR

On Hong Kong’s

protest outcomes

Kudos to the Hong Kongese that
the Hong Kong's Chief Executive
had to finally bow down to the
wishes of the protesters and agree
to withdraw the draconian
extradition bill brought in by her
indicates that there is no more
space for dictatorship and if
people join together they can
make all such dictatorship-
minded leaders come to senses
and follow the path of democratic
values. Kudos to the people of
Hong Kong who stood united

for areasonable cause and have
won the battle against the
tyrannical dictatorship of the
Chinese government

— Tharcius S Fernando, Chennai

Steve Smith blasts

Former Aussie captain, Steve Smith
brought up his third Ashes double-
century (211) Thus, in this Ashes
series he has 589 runs (averages
147.25 and parallels with Don
Bradman) despite sitting out three
innings with a concussion. Though as
world's best test batsman, Smith has
been forever mesmerising,
especially during his increasingly
eccentric post-delivery antics,
beside his dedication. Like other
greats, in this innings, Smith also
survived a drop by Jofra Archer on 65
and Jack Leach claiming his wicket
on 118, but was a no-ball. The day
was not for England and its
cricketers seemed to have forgotten
that ‘catches win matches'. If Archer
would've taken that difficult return
catch in the second over Aussie
would have put a low score. England
had their chances, but couldn't quite
take them. But one has not to be
forgotten Even after this if Australia
fails to retain the Ashes, then Smith
will be as mystified to be on the
losing side, just as Shane Warne was,
with his 40 wickets in 2005.

— Bidyut K Chatterjee, Faridabad
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China’s step down is a
mystery. Is it because China
cannot attempt a
Tiananmen 2019 fearing
global backlash? Has China
been cornered because of
the Reuters leaks? Is truce
in Hong Kong tied to the
impeding trade talks with
the US? Does the
withdrawal come as an
acknowledgement of
failure in Hong Kong? Or is
it a genuine peace-dove to
help defuse the situation?

T LAST, THE extradition Bill

whereby Hongkongers could be

extradited to China fortrialhas

been withdrawn. Chief Execu-

tive Carrie Lam announced the
formal withdrawal of the Bill on Septem-
ber 4. The extradition Bill had triggered
massive protests. While the withdrawal
was the main demand, other demands
came up in the course of the protests
because of the manner in which the
protestswere handled by China.While the
withdrawal is a good sign, it has neither
come easynor straightforward,with Hong
Konginto 13 weeks of protests,and thou-
sands of protesters teargassed,water-can-
noned, beaten up and arrested. Nor has it
come untainted, with strong evidence
suggesting links between Beijing-Hong
Kong police-Hong Kong triads (secret soci-
eties). The triads, it is said, infiltrated the
protests and beat up the protesters for
cash. Further, in a damaging report and a
leak obtained by Reuters (news agency), it
has emerged that China, not Hong Kong,
callsthe shots under the‘one country, two
systems’principle.In effect,China’sabout-
turn has come too late, at the cost of
China’s considerable‘loss of face’and cred-
ibility severely dented. China expects the
protests to stop—but will they?

The withdrawal was announced after
Reutersreported that China had declined
the proposals made by Ms Lam earlierin
July-August to withdraw the Bill and
launch an inquiry into police action.
Reuters said that Ms Lam’s proposals had
been submitted to a high-level body in

for Hong Kong and Macau Affairs led by
Politburo Standing Committee member
Han Zheng.

Toadd fuel tothefire,Reuters obtained
and released an audio recording of a
closed-door meeting that Ms Lam
addressed.In the 24-minuterecording,Ms
Lam appeared to suggest that she would
quitif shehadachoiceand thatherpowers
were,infact,restricted.“Theroom,’said Ms
Lam,“the political room forthe Chief Exec-
utive who, unfortunately, has to serve two
masters by constitution, thatis the central
people’s government and the people of
Hong Kong, that political room for
manoeuvringisvery,verylimited” MsLam
indicated that Beijing is aware that the
issue will ‘ripple on’ and that special
arrangements were being made for Octo-
ber 1 (National Day,China)with “they (Bei-
jing)and ourselves (Hong Kong) have (hav-
ing) no expectations thatwe could clearup
this thing before October 1”

VISWANATH
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In fact, the dominant narrative has been
‘black hands’ (literally, foreign powers, or
the US) as behind the protests. China’s
‘blackhands’claim is based on a meeting
that took place in August 2019 between
a US official and Hong Kong activists,
including Joshua Wong. The US official,
Julie Eadeh,isa political counsellorin the
US Consulate.The pro-Beijing newspaper,
Ta Kung Pao, released the diplomat’s pri-
vateinformation,including names of her
children. The State Department stepped
intosaythat such meetingswereroutine,
saying that US diplomats“meet regularly
with awide cross-section of people across
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Ironically, it is China that has been
accused of not playing it fair.In July, crit-
ics alleged China’s ‘hand’in an attack on
the protesters at Yuen Long in Northern
Hong Kong. A mob dressed in white
attacked the protesters dressed in black.
Seasoned Hong Kong observers such as
Yi-Zheng Lian (chief editor of the Hong
Kong Economic Journal) suggested that
the attacks were orchestrated by Beijing
and carried out by Hong Kong’s triads:
14K, Wo Shing Wo and Shui Fong.

It is entirely plausible that China mis-
read the situation and failed to gauge that
the protestswere underpinned by genuine

ILLUSTRATION: ROHNIT PHORE

2047.That year, the arrangement of ‘one
country,two systems’underwhose rubric
Hong Kong reverted to China in 1997
expires. Hong Kongwill lose its statusasa
Special Administrative Region.

For China, Hong Kong was a grand
experiment to prove to theworld (and Tai-
wan) that China’s authoritarianism was,
infact,benign. Hong Kongwas to serve as
the model easing Taiwan-China reunifi-
cation. Today, Hong Kong’s protests have
upended the rulebook. They are mass-
based,not elitist,non-violent,notviolent;
and leaderless, rather than led by one
leader.Hong Kong appears a Generation X
version of arevolution where social media
platforms such as Telegram (messaging
app) and LIHKG (Hong Kong’s Reddit)
have been at play. Ultimately, it is the
common man, the proletariat, out at the
forefront in Hong Kong—nothing short
of arevolution,thekind that communists
celebrate and democrats condone.

SATURDAY, SEPTEMBER 7, 2019

China does a volte-face in Hong Kong

withdrawal of the Bill, with China Daily
saying “protesters now have no excuse to
continueviolence,”China hasacquiesced
to only one of the five demands made by
the protesters—who have, time and
again, reiterated the holy grail of five
demands: ‘no compromise, no negotia-
tion’, as they say. The demands that Bei-
jing has not met include independent
enquiry into brutal police action,
amnesty for those arrested, rescind on
categorising the protesters as ‘rioters’
and universal suffrage. Ms Lam insists
that enquiry into police action be han-
dled by the Independent Police Com-
plaints Council (IPCC), which the pro-
testers disagree with.The protesters have
responded to Beijing’s withdrawal with
‘five key demands, not one less’.

In response to the withdrawal of the
Bill, the Speaker of the US House of Rep-
resentatives Nancy Pelosi has thrown her
support behind Hongkongers, saying:
“The pro-Beijing leadership in Hong
Kong must ensure a political system
accountable to the people, including
granting universal suffrage and investi-
gating police violence.”

But by any stretch of imagination,
there are several unanswered questions.
Who was responsible for the leaks—Ms
Lam’s report to Beijing, followed by the
audio tape? Were the leaks an inside job?
Hongkongers feel that Ms Lam has let
Hong Kong down, and has little at stake
with her family’s British citizenship (hus-
band and two sons). Hongkongers gossip
that her older son works for Xiaomi, a
Chinese company.Afew monthsago, Ms
Lam was expected to grace the 150th
anniversary of St Francis’ Canossian (Ms
Lam is an alumni). But how the mighty
have fallen. Today, several alumni would
rather not have her presence.

China’s step down is a mystery given
that a few weeks ago they were not above
calling the protests‘near terrorism’and the
protestersas‘terrorists’ Isitbecause China
cannot attempt a Tiananmen 2019 fear-
inga global backlash? Has China been cor-
nered to step down because of the Reuters
leaks? Is truce in Hong Kong tied to the
impeding trade talkswith the US? Does the
withdrawal comeasanacknowledgement
of failure in Hong Kong? Or is it a genuine
peace-dove to help defuse the situation?

Hong Kong protesters continue to be
suspicious of their government with lit-
tle faith in the promises and of China’s
withdrawal of the extradition Bill which
has conceded one out of five demands.
For China, this is a big step down. But in
the protesters math, it may be a case of

Beijing, the Central Coordination Group Sofar,China had refused tostep down. Hong Kong and Macau.” concernsregarding Hong Kong’s futurein | While China has highlighted the asking for too much, for too little given.
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isnot the first time that quarterly GDP and

private consumption growth fell below 5%.In

FY13,GDP growth was below 5% for two
quarters—Q1 and Q4—and private

consumption collapsed to (-)0.9% in Q1FY13.
Nominal GDP, too, slowed down to 8%, the

slowest since Q3FY03, after considering the

previous two series of national accounts.

nominal GDP growth is a proxy for growth in

As

incomes, the slowdown will impact the tax

revenue growth rate.

Much of the cyclical slowdown has affected

sectors that arelarge employment generat
indicating thatincomes and employment
growth in these have suffered. Moreover,

households have been dipping into their savings

in the past,while leveraging themselves.
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Private consumption growth slowest since Q3FY15
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Growth in government consumption, too, slows down

Govt final consumption expenditure at 2011-12 prices

303E
20

10 25N

-10

) o e e
| Q1FY13

QI1FY20

% chg, y-0-y e % GDP

Urban income growth tepid
for formal sector

(% chg, y-o-y)

14

12

10

750 companies

o N B O

Q3FY18 Q1FY20

Labour-intensive exports
are de-growing
(% chg, y-o-y; 3-quarter moving average)

8

N B O

QIFY18
Q2FY18
Q3FY18
QULFY18
QIFY19
Q2FY19
Q3FY19
QULFY19
QI1FY20

Note: Gems and jewellery, textiles, leather and agri-
related products are taken as labour intensive sectors

Savings are dipping, liabilities are on the rise
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INVOLVES US ALL

RATES AND RISKS

Linking floating rate loans to external benchmarks might
improve transmission. But there are challenges

N AN ATTEMPT to improve the transmission of monetary policy, the Reserve Bank

of India (RBI) has mandated banks to link all new floating rate loans extended to

both retail consumers as well as micro and small enterprises to an external bench-

mark next month onwards. Banks have the option of choosing the external bench-
mark which could be either the repo rate or the yield on the three- or six-month treas-
ury bill or any other benchmark interest rate published by the Financial Benchmarks
India Private Limited (FBIL). This move comes after repeated attempts by the RBI, such as
the shift to the marginal cost of funds based lending rate regime, have failed to improve
the transmission of monetary policy in India. As was pointed out by the monetary policy
committee in its last meeting, even as the policy rate was slashed by 75 basis points be-
tween February and June 2019, lending rates (weighted average) declined by only 29 ba-
sis points during the same period. While the shift to this new framework might lead to
faster transmission, it poses significant challenges.

For banks, mandating external benchmarking of lending rates could lead to interest
rate risks. As external benchmarking will sever the link between bank deposit and lend-
ing rates, banks interest margins will come under pressure in a scenario where interest
rates are falling, as lending rates will fall faster than deposit rates. Banks may thus want
to price in this risk by increasing the spread they have been allowed to charge over the
benchmark rate. This may lower the expected benefit from shifting to external bench-
marking. The new framework may also lead to banks wanting to link their deposit rates
to an external benchmark. This will not please depositors as they may prefer the option
of having fixed rates. There is also the issue of small savings instruments to contend with.
Asrates on these instruments tend to be more sticky in nature compared to bank deposit
rates, banks will face greater competition when interest rates are on a downward trajec-
tory, which could lead to a flight of deposits. Then there is also the issue of which bench-
mark to adopt. There may be a preference for the repo rate as yields on T-bills tend to be
more volatile in nature. Sudden shocks to the system could push up short-term yields
sharply, which will then have to be transmitted to borrowers.

Instead of mandating external benchmarking, a preferable option would have been
to allow banks to gradually move towards this framework. The State Bank of India has
already linked its savings deposit and short-term loans to the repo rate. Proposals for
linking bulk deposits have also been mooted. Such voluntary moves could have, over
time, forced others to follow suit.

IMPERFECT ICON

Robert Mugabe leaves behind a contested legacy which offer
insights into building of post-colonial states in Africa

OBERT GABRIELMUGABE, who ruled Zimbabwe for nearly four decades before
he was ousted by the military in 2017, was a representative figure among Africa’s
anti-colonial nationalists. Like Gamal Abdel Nasser in Egypt, Patrice Lumumba
in Congo, Kenneth Kaunda of Zambia, Julius Nyerere, Jomo Kenyatta in Kenya,
Leopold Senghor in Senegal, Ben Bella in Algeria, Kwame Nkrumah in Ghana, Mugabe too
had led his country to freedom, promising to remove poverty and usher in prosperity. But,
like some of his illustrious contemporaries and predecessors, he too overstayed in office
and turned into an authoritarian ruler. As the promise of liberation faded and the country
began to fall apart, Mugabe, almost as if following a pattern, centralised power, banned all
opposition and ruled with an iron-fist, until his luck ran out and he had to leave office.

Announcing Mugabe’s demise, Zimbabwe President Emmerson Mnangagwa called
him “anicon of liberation, a pan-Africanist who dedicated his life to the emancipation and
empowerment of his people. His contribution to the history of our nation and continent
will never be forgotten.” Every word is true, but so is the sharp criticism in many quarters
that Mugabe rule left Zimbabwe in ruins. Soon after he negotiated independence from
Britain in 1980, Mugabe spoke about reconciliation with the white minority that had op-
pressed the native communities, and of building a multi-racial society. This was in sharp
contrast to many African nationalist governments which had sought to rebuild their so-
ciety and economy by expelling minority communities that controlled the resources.
However, Mugabe’s reconciliation project was stymied by the reality on the ground,
where almost all arable land was owned by the white minority while its former colonial
ruler, Britain, refused reparations to facilitate distribution of resources. Zimbabwe’s largely
agrarian economy collapsed in the wake of land seizures in the last decade, leading to
hyper inflation, corruption and collapse of the state itself.

Mugabe’s record mirrors similar failures elswehere in the African continent, where a
host of nationalists had failed to translate the imagination of the anti-colonial struggles
theyled to building successful democracies. Ideas like Pan Africanism, African socialism,
Pan Arabism and Negritude could not transcend the logic of capitalism and the nation-
state. The transition from colony to republic was also complicated by Cold War politics and
the reluctance of the former colonial powers to let go of their influence. The projects of
nationalisation and socialisation of resources of these leaders could not meet the needs
and aspirations of their people. The contradictions that emerged out of the clash between
ideals and reality turned many of these leaders into authoritarian rulers, if not outright
despots, tainting their legacies in enduring ways.

THE TRUE ORIGINAL

The game has thrown up someone like Steve Smith after years,
and the cricketing fraternity doesn’t know how to respond

OW TO GET Steve Smith out” is the cricketing question of our times. Should

the bowlers give up trying to get him out Ibw? Should they abort the

bouncer tactic? Should they give up bowling around off stump? That most

experts reckon the best way to bowl to him is at the fifth or sixth stump, way
outside off stump, with monotonous regularity, hour after hour, is ridiculous to say the
least. But that's the effect he has had. In just his third game after the comeback, he has al-
ready become the highest run-getter this year in world cricket.

Cricket has thrown up a true original after years, and it seems the cricketing fraternity
doesn’t know how to respond. If the conclusion is now to abandon the game’s age-old wis-
dom, gained over 130 years, of either attacking the stumps or teasing the edge by bowling
in the off-stump corridor, then there can be no greater compliment to Smith. The soul of
his art seems to be distraction. It’s an effect that bowlers with unusual actions usually have
on batsmen. The lack of rhythm in a strange action puts off batsmen. Smith seems to have
that effect on the bowlers, who can’t find a rhythm to his batting that they can prey on.

He can drive off the back foot. He can pull off the front foot. He can hit the ball on the
legs inside-out to the off if the mood seizes him. The English, in particular, seem to have
given up and are waiting for boredom to get him out. The best ball, probably, is still the
leg cutter from the off-stump line that paid them rich dividends last time he was in
England. But caught in his whirlpool of distraction, they have abandoned that weapon and
are bleeding runs. The English crowd came to boo him. They leave the arena in a daze.
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WORDLY WISE

ONLY GOD, WHO APPOINTED ME, WILL REMOVE ME
— NOT THE MDC, NOT THE BRITISH. ONLY GOD
WILL REMOVE ME! — ROBERT MUGABE

Drawing a vital line
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Only way of protecting Assam’s indigenous population

is through a legal regime reserving land, resources

UPAMANYU HAZARIKA

THE NATIONAL REGISTER of Citizens in the
national debate and discussion has been seen
only through the prism of the foreigners who
have been excluded from the list. The “hu-
man rights” of those excluded has been the
primary cause for concern. What has been
forgotten and overlooked is that there is vir-
tually no discussion on why the NRC was ne-
cessitated, and for whom.

Large scale and continuous migration
through a porous border, primarily in quest
of land and government-sponsored benefits,
is the primary cause. It has seen an exponen-
tial increase since the 1980s, Assam being the
easiest place to get proof of citizenship. The
estimates of the number of infiltrators have
shown a consistent increase over time (1992,
32 lakh, state government; 2004, 50 lakh, UPA
government; 2016, 80 lakh, NDA govern-
ment)and they comprise over 25 per cent of
the population of the state (3.11 crore, popu-
lation of Assam, 2011 census).

These are only the post March 25, 1971
migrants, as infiltrators in Assam after
Independence and upto this date are granted
citizenship (unlike the rest of India), which
would be an additional 10 per cent of the pop-
ulation. Three independent studies have es-
timated that by 2040 to 2051, the indigenous
people in Assam will become a minority un-
der the weight of the Bangladeshi influx. The
Northeast and Assam are a treasure trove of
ethnic diversity — out of 525 ethnic commu-
nities in India, 240 are in the Northeast and
Assam has 115.The size of such communities
varies from 5,000 (Tai Phake, Tai Khamyang
etc) to 60 lakh for Koch Rajbongshis (the
largest ethnic group). But all of these com-
munities, individually and collectively, face
the threat of extinction at the hands of
Bangladeshi immigrants.

Asignificant section of self-described lib-
erals shows sympathy for infiltrators who are
economic migrants, and not for the smallin-
digenous groups who face extinction. Only a
few days ago, two senior advocates, Raju
Ramachandran and C Uday Singh, in these
columns, made a strong case for retaining all

Three independent studies
have estimated that by 2040
to 2051, the indigenous
people in Assam will become
a minority under the weight
of the Bangladeshi influx.
The Northeast and Assam
are a treasure trove of ethnic
diversity — out of 525 ethnic
communities in India, 240
are in the Northeast and
Assam has 115. The size of
such communities varies
from 5,000 (Tai Phake, Tai
Khamyang etc) to 60 lakh
for Koch Rajbongshis (the
largest ethnic group). But all
of these communities,
individually and collectively,
face the threat of extinction
at the hands of Bangladeshi
immigrants.

migrants. Charity at others’ expense is
convenient.

The NRC, from all indications, will exclude
less than 20 per cent of all the foreigners stay-
ing in Assam, which will legitimise
Bangladeshi infiltrators becoming perma-
nent citizens and subsequently turning intoa
majority. Thousands of instances, reported in
the local press on a daily basis, have shown
large-scale subversion of the NRC process by
the immigrant population, but self-serving
political leaders’, their gaze locked on their
vote banks, have turned a blind eye.

Given an earlier reluctant Congress gov-
ernment, it is the prodding of the Supreme
Court, laying down timelines and monitor-
ing the process, that has seen completion of
the NRC process. The inorganic intervention
of the Supreme Court making one person the
single point of responsibility, in the face of re-
luctance of the political executive (with the
BJPalso draggingits feet), has resulted in huge
discrepancies in the NRC, with a large num-
ber of foreigners enabled to enter their
names. The NRC procedure looks perfect on
paper, butis riddled with huge flaws evident
from two glaring facts — exclusion from the
NRC draft in border districts (which have seen
the highest population growth) is far lower
atanaverage of 7.5 per cent against a state av-
erage of 12.15 per cent. Those declared for-
eigners through an adjudication process by
the Foreigner Tribunals have, however,
passed the citizenship test in the administra-
tive process under the NRC. In fact, foreign-
ers housed in detention camps have been ver-
ified to be citizens and said to be residing in
their homes by the ground personnel of the
NRC. In the border districts and migrant-
dominated areas, many of Bangladeshi ori-
gin were involved in the NRC and quite a few
of them, including school teachers, were
found to have been adjudicated to be foreign-
ers by the tribunals and superior courts.

The NRC inclusion process had rigorous
standards of furnishing a prescribed set of
documents, followed up by a parallel verifica-
tion process of co-relating data of those de-

scended from a common ancestor (family
tree verification). But the entire process fell
flat as field verification — which was resorted
to when documentation was incomplete, not
found and/or appeared to be forged — did not
verify documents. Rather, field personnel
would record the statements of witnesses,
neighbours of the applicant, vouching for the
citizenship of the applicant. Surprisingly,
while all the records of the applicants were
digitised, the field verification reports, crucial
for large-scale inclusion of doubtful appli-
cants, were not digitised and consequently
not verified or verifiable by the superiors.

The Supreme Court on August 28, 2018,
being cognisant of these discrepancies, di-
rected a 10 per cent sample re-verification of
those included in the list. However, the gov-
ernment and the state NRC coordinator did
not show any enthusiasm. And the court was
proved right in as much as nearly 10 months
after the final draft, the NRC authorities, after
gathering the list of declared foreigners, their
descendants, etc from the government, pro-
ceeded to exclude them on June 26, 2019 by
an additional list of 1.2 lakh, clearly demon-
strating the failure of the NRC identification
process. The court, however, chose to proceed
without re-verification.

The only means to protect indigenous
people, to the extent possible, is to take a leaf
out of other Northeastern states, which are
protected from such infiltration by virtue of
legal regimes reserving land, trade opportu-
nities, jobs and other resources for the local
indigenous population acting as a disincen-
tive to economic migration from Bangladesh.
As a commissioner appointed by the
Supreme Courtin 2015 on the State of Border
and Infiltration from Bangladesh, I had
strongly proposed and recommended that
the only means of protecting the indigenous
population in Assam is through alegal regime
reserving land and resources for them.

The writer is Senior Advocate and
Commissioner appointed by the Supreme
Court on the Indo-Bangla border

"THE ABBOTTABAD MYSTERY

How did the Americans find Osama bin Laden — is the question

KHALED AHMED

PRIME MINISTER IMRAN Khan said in
Washington in August that Pakistan had in-
formed the US about Osama bin Laden’s pres-
ence in Abbottabad and thought that it was
therefore unfair on the part of the US to
covertly attack Abbottabad and take out the
al Qaeda leader without informing Pakistan.

But an ex-head of Inter-Services
Intelligence (ISI) General (retd ) Asad Durrani,
talking to A S Dulat, India’s former special di-
rector of the Intelligence Bureau and former
chief of the Research and Analysis Wing
(R&AW) from 1999 to 2000, in the book Spy
Chronicles (2017), came out with more detail
about how the Americans found that bin
Laden was living in Abbottabad.

“I have no doubt that a retired Pakistani
officer who was inintelligence walked in and
told the Americans. I won'’t take his name be-
cause [ can’t prove it and also I don’t want to
give him any publicity. How much of the 50
million dollars he got, who knows. But he is
missing from Pakistan. I should know.”

After this, Major General Asif Ghafoor, di-
rector of Inter-Services Public Relation (ISPR)
of the media wing of the Pakistan Army,
stated: “Lt Gen Asad Durrani, retired, is being
called to the GHQ on 28 May 2018. He will be
asked to explain his position”.

Who was the officer who took “50 million
dollars” to sneak on bin Laden? Will his name
be forever hidden from the public? Journalist
Amir Mir, author of Talibanisation of Pakistan:
From9/11 to 26/11 and Beyond (2010) and The
True Face of Jihadis (2006), in his blog, dug out
the name too; but even then the discussion
will not stop about who informed the US

‘Who was the officer who
took ‘50 million dollars’ to
sneak on bin Laden? Will his
name be forever hidden from
the public? Journalist Amir
Mir, author of
‘Talibanisation of Pakistan:
From 9/11 to 26/11’ and ‘The
True Face of Jihadis’, in his
blog, dug out the name too;
but even then the discussion
will not stop about who
informed the US about bin
Laden’s house near Pakistan’s
prestigious Pakistan
Military Academy.

about bin Laden’s house near the prestigious
Pakistan Military Academy.

Mir relied on US Pulitzer Prize-winning
journalist Seymour Hersh “who had claimed
on May 10, 2015 that a former Pakistani in-
telligence official had informed the
Americans about the Abbottabad hideout of
the Al Qaeda chief”. The Hersh story was pub-
lished in the London Review of Books and
claimed that the May 2, 2011 raid by the US
Navy SEALs was planned by the Americans
“with full knowledge and cooperation of the
Pakistan Army and the Inter-Services
Intelligence (ISI), which at that time were
headed by General Ashfaq Kayani and Lt Gen
Ahmed Shuja Pasha”.

Hersh had stated: “In August 2010, a for-
mer senior Pakistani intelligence officer ap-
proached Jonathan Bank, then the CIA station
chief at the US Embassy in Islamabad. He of-
fered to tell the CIA where to find Osama bin
Laden in return for the [head money] reward
that the United States had offered in 2001. The
CIA did not believe him, and the intelligence
agency’s headquarters sent out a polygraph
team which believed the Pakistani intelligence
official only after he had passed the test.”

Amir Mir adds: “The former intelligence
official and his family were subsequently
smuggled out of Pakistan and relocated in
Washington [before the Osama hideout was
raided]. He [the former Pakistani intelligence
official] is now a consultant for the CIA”.

Apart from General Durrani, there was an-
other officer who got into the habit of express-
ing views that were not liked. Former ISI chief
Lt Gen Ziauddin Butt, cashiered abruptly from

his job by Army Chief General Musharraf, had
gotinto the habit of making “revealing” state-
ments. American journalist and novelist David
Ignatius revealed in 2012 that Butt had stated
to him that “the Abbottabad compound was
used by Intelligence Bureau” and that areport
in the Pakistani press had quoted Butt as say-
ing that bin Laden’s stay at Abbottabad was
“arranged by Brigadier (retd) ljaz Shah, dur-
ing 2004-2008, on General Pervez
Musharraf’s instructions”.

Amir Mir asserts: “Well-informed intelli-
gence circles in..Rawalpindi concede that the
vital information about the bin Laden com-
pound was actually provided to the Americans
by none other than an ISI official — Brigadier
Usman Khalid. The retired brigadier, who has
already been granted American citizenship
along with his family members, had also per-
suaded Shakeel Afridi, a Pakistani physician,
to conduct a fake polio campaign in the Bilal
Town area, Abbottabad to help the CIA hunt
down Osama”.

Wikipedia adds: “The Abbottabad
Commission Report is a judicial inquiry pa-
per authored and submitted by the
Abbottabad Commission, as led by Justice
Javaid Igbal, to the Prime Minister of Pakistan
on4 January 2013. The report investigates the
circumstances surrounding the death of
Osama bin Laden in Abbottabad. Upon sub-
mission, the report was immediately classi-
fied by the Prime Minister as secret and its
findings were not made public.”

The writer is consulting editor,
Newsweek Pakistan
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JANATA GOVT QUITS

THE 17-MONTH-OLD JANATA government
in the Union Territory of Arunachal Pradesh,
headed by P K Thungon, quit office follow-
ing mass desertions from the party, reduc-
ing the government support in the 30-mem-
ber Assembly to a minority of four. Thungon
tendered the resignation of his ministry to
the Lt Governor, R N Haldipur at Itanagar,
capital of Arunachal, shortly after mid-day.
While accepting the resignation, the Lt
Governor asked him to continue in office till
alternative arrangements were made.

KAsaMIR IN HAVANA
PRESIDENT ZIAUL HAQ OF Pakistan brought

up the question of Kashmir in his address to
the non-aligned conference in Havana. He
said, “Pakistanis determined to seek the res-
olution of the dispute regarding the future of
Jammu and Kashmir in accordance with the
relevant United Nations resolutions and the
spirit of the Simla agreement. A just and
peaceful solution of this problem will usher
in a new era of cooperation and amity in
South Asia”.

PRICES SHOOT UP

THE PRICES OF essential food items have shot
up by 10to 20 per cent in just the last 10 days
or so. A survey of retail shops at Karol Bagh,
Chandni Chowk, Daryaganj, Bhogal and INA

Market reveals that the price of atta, maida,
sugar, ghee, cooking oil, lentils and detergents
have shot up.

STREAK ACT

SOME STUDENTS OF Delhi University’s St
Stephens College were caught with their
pants down by the police last night. A group
of 50 to 60 boys from the college danced,
sang and stripped in front of the Miranda
House girls hostel around midnight. A bright
moon and the streetlight made the boys’ rev-
elry very visible to girls who came rushing
on to the balcony to see what it was all about.
Some boys stripped completely while oth-
ers shouted naughty limericks.
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The problem of skilling India

India’s employment crisis calls for more government expenditure in education, adequate training

AND VIHANG JUMLE

PRIME MINISTER NARENDRA Modi, in his
recent Independence Day speech, said, “We
need to worry about population explosion”.
These words stand in stark contrast to his
previous references to India’s demographic
dividend where the country’s population
was seen as an asset. This shift reflects a
new awareness, according to which de-
mography brings a dividend only if the
youth is trained properly. Without proper
training, instead of benefits, the country
gets massive joblessness — at least, this is
what common sense suggests. Reality is
more complicated.

A minimum of eight million new job
seekers enter the jobs market every year. In
2017, only 5.5 million had been created, and
the situation is worsening: Unemployment
rate is the highest in 45 years today. The
Indian youth has become the first casualty,
with the unemployment rate reaching 34 per
cent among the 20-24-year-olds in the first
quarter of 2019 — it was 37.9 per cent among
the urban lot, according to the CMIE. Official
sources from the government of India do not
give very different data: According to the last
2018 Periodic Labour Force Survey (PLES), the
unemployment rate among the urban 15-29-
year-olds (a very large bracket) was 23.7 per
cent. One may hypothesise that this perva-
sive joblessness was due to the poor training
of the youth as only seven per cent of the peo-
ple surveyed in the framework of the PLFS
declared any formal or informal training.

But there is a paradox here: According to
arecent survey, 48 per cent of Indian employ-
ers reported difficulties filling job vacancies
due to talent shortage. The worst affected
sector — whichis also one of the strong points
of India’s economy — has been Information
Technology (IT), where 1,40,000 skilled
techies could not be recruited in 2018 despite
the employers’ efforts (a high proportion of
the 5,00,000 job offers that had been made
that year). Indeed, the CMIE reports show
that the more educated Indians are, the more
likely they are to remain unemployed too.
The last PLFS for 2018 revealed that 33 per
cent of the formally trained 15-29-year-olds
were jobless.

The Modi government assumed that this
problem crystallised because the trained
youth were not well-trained enough. Hence,
the “Skill India” programme, whose objec-
tive was “to train a minimum of 300 million
skilled people by the year 2022”. In 2014,
Modi created a Ministry of Skill Development
and Entrepreneurship to harmonise training
processes, assessments, certification and out-
comes and, crucially, to develop Industrial
Training Institutions (ITIs) — the building
blocks of this endeavour. The Executive
Committee monitoring the mission gathered
representatives of nine ministries, as voca-
tional training was seen at the intersection
of different domains, including agriculture,
information technology, human resources
development.

Modi, who chaired the governing coun-
cil and announced the setting up of 1,500
new ITIs and 50,000 Skill Development
Centres, committed himself to “Skill India”
in eloquent terms: “Today, the world and
India need a skilled workforce. 1also want to
create a pool of young people who are able

FUNDS FOR PMKVY HAVE
STAGNATED AND OFTEN LIE
UNUSED

Budgetary allocations for PMKVY
(in Rs crore)

3,000

2,000
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*The figures for 2016-17 and 2017- 18 are actuals and

those for 2018-19 are revised estimates
Source: PLFS 2017-18

to create jobs. My brothers and sisters, having
taken a resolve to enhance the skill develop-
ment at a highly rapid pace,  want to accom-
plish this”.

Clearly, Modi saw “Skill India” as a plan
complementary to another flagship scheme
helaunched in 2014 — “Make in India”, a pol-
icy inviting foreign investors, and, as a way
to train entrepreneurs (as evident from the
name of the ministry in charge of “Skill
India”).

Besides the creation of more courses and
institutes of vocational training, the main in-
novation of “Skill India” consisted in integrat-
ing “vocational training classes linked to the
local economy” with formal education from
class nine onwards in at least 25 per cent of
the schools and higher education bodies. A
very important aspect of Skill India was its
PPP character: Companies were requested to
“earmark 2 per cent of their payroll bill (in-
cluding for contract labour) for skill develop-
ment initiatives”. In parallel, the ITIs were
supposed to “tie up with industry in the rel-
evant trades to improve placement opportu-
nities for candidates”.

One of the most innovative dimensions
of Skill India was the Pradhan Mantri
Kaushal Vikas Yojana under which the train-
ing fees was paid by the government. The
PMKVY’s budget was approximately Rs
12,000 crore for four years (2016-2020). Its
main tool was the “short-term training”,
which could last between 150 and 300
hours, and which included some placement
assistance by Training Partners upon suc-
cessful completion of their assessment by
the candidates.

While the intentions of Skill India are
commendable, the scheme falls short of the
initial objectives. The target of this scheme
was to reach out to 300 million young people
by 2022, but only a mere 25 million had been
trained under this scheme by the end of 2018.
Partly due to mismanagement and partly due
to the fact that funds available for “Skill India”
were either not spent sufficiently quickly —
because of alack of candidates — or too little
was spent. The money problem is evident
from the graph and from the PLF Survey
mentioned above which showed that, in
2018, only 16 per cent of the youth who had
received “formal training were funded by the
government”.

While the intentions of Skill
India are commendable, the
scheme falls short of the
initial objectives. The target
of this scheme was to reach
out to 300 million young
people by 2022, but only a
mere 25 million have been
trained under this scheme by
the end of 2018. Partly due to
mismanagement and partly
due to the fact that funds
available for “Skill India”
were either not spent
sufficiently quickly —
because of a lack of
candidates, or because of a
paucity of funds.

CR Sasikumar

But the real problem lies elsewhere:
Those who have been trained don’t find jobs.
The number of those who have benefited
from the Skill India scheme has increased,
from 3,50,000 in 2016-17 to 1.6 million in
2017-18, but the percentage of those who
could find a job upon completion of their
training has dropped from more than 50 per
cent to 30 per cent. If one focuses only on the
PMKVY, the results are even more disap-
pointing. Responding to a question in the
Rajya Sabha in March 2018, the then minis-
ter for skill development, Dharmendra
Pradhan, told the House that in the frame-
work of this programme 4.13 million people
had been trained, but only 6,15,000 (15 per
cent) of them got a job.

These limitations may be explained from
three points of view.

First, the training was not good enough -
and this is why the employability rate re-
mains very low. Second, while the govern-
ment expected that some of the PMKVY-
trainees would create their own enterprise,
only 24 per cent of the 6,15,000 mentioned
above started their business. And out of
them, only 10,000 applied for MUDRA loans
—a drop in the ocean. Third, and more im-
portantly, India’s joblessness issue is not only
a skills problem, it is representative of the
lack of appetite of industrialists and SMEs for
recruiting. The decline of the investment rate
isaclearindication that the demand is weak
—hence huge idle capacities — and invest-
ing is not an easy thing to do anyway because
of the limited access to credit that the accu-
mulation of Non-Performing Assets has
generated.

Skill India will not be enough to create jobs
if the slowdown continues. Butin the long run,
Skill India will also not be enough if govern-
ment expenditures in education remain low
and if, therefore, the ground isn’t prepared for
proper training. In fact, under the Modi gov-
ernment, allocation for school education has
declined from 2.81 per cent of the budget in
2013-14 to 2.05 per cent in 2018-19. It was
above 3 per cent during UPAIL

Jaffrelot is senior research fellow at CERI-
Sciences Po/CNRS, Paris, professor of Indian
Politics and Sociology at King’s India
Institute, London; Jumle is an associate at
Ikigai Law, New Delhi

Writer who was a listener

Kiran Nagarkar’s oeuvre owes much to his interest in people and their stories

KUNAL RAY

I ALWAYS thought of Kiran Nagarkar as a
mythical being. Growing up, I saw little of
Nagarkar on television or in print. Many writ-
ers were featured on a regular basis and there
were long commentaries about their work.
Some publications would dedicate weekend
issues to celebrating the genius of a writer.
But there was no Nagarkar. Or, did I miss
him?

[ read Ravan & Eddie during my school
days. I understood the novel much later
while pursuing my undergraduate educa-
tion in Pune. It demands a political con-
sciousness or the appreciation of a context,
which a school-goer might not always have.
My proximity to Mumbai and later familiar-
ity with the city’s history aided my reading of
this remarkable novel.

Having said that, Nagarkar’s bawdy and
iconoclastic humour is never easy. His self-
mockery is evident. Ravan is Hindu, Eddie is
Catholic. Nagarkar’s novel also takes you in-
side the congested chawls of Mumbai where
the private and the public constantly inter-
sect. Itis one of the best Mumbai novels that
captures the city’s zeitgeist, while also ad-
dressing the ascent of conservative religious
forces that were undermining the cosmo-
politan, multi-ethnic character of the city.
Nagarkar was threatened with conse-
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quences. His play Bedtime Story, written soon
after the Emergency and based on episodes
from the Mahabharata, was banned for years
and released not too long ago, in 2015. In
God’s Little Soldier, Nagarkar holds forth on
his pet peeve, religious fanaticism.

For anyone interested in English writing in
India, Cuckold is unmissable. It is Nagarkar’s
magnum opus and a work of great artistic
imagination. Cuckold weaves together his-
tory, mythology and poetry into a compelling
narrative about Meerabai’s (Green Eyesin the
novel)love story told through a fictional char-
acter, Maharaj Kumar, who is quite anachro-
nistic to the feudal setting of the novel. There
have been very few attempts in Indian writ-
ing in English that would parallel the scope
of Cuckold. It is a watershed for historical fic-
tion written in English in India.

Cuckold was sadly eclipsed by the phe-
nomenal success of Arundhati Roy’s The God
of Small Things, which appeared in the same
year and also went on to win the Booker
Prize. Would Cuckold be treated differently
if the two novels had appeared at different
intervals? Good writing is never time bound.
Itis engaged in constant self-renewal as we
have seen with Cuckold. The question, how-
ever, remains — who else could have writ-
ten a Cuckold? This perhaps applies to a lot

of Nagarkar’s other writing, including his
rendering of Indian mystic and poet Kabir’s
life in a contemporary setting in his last
novel, The Arsonist. To me, his works evidence
a strong bilingual sensibility, which is para-
mount to understand and discern the com-
plexities of our nation. This makes Nagarkar
unique amongst his peers writing in English
inIndia. The critic George Lukacs draws par-
allels between the epic and the novel. I would
like to think of Cuckold in that respect.

[ first met Nagarkar at a literary festival in
Pune, which I had helped organise. In our first
meeting, Nagarkar became Kiran and the fa-
cade of the serious and taciturn writer disap-
peared. He asked my opinion about his books.
Iwondered why was he asking. Why should it
matter to a celebrated author what a young
graduate thought about his work?

UR Ananthamurthy did something sim-
ilar when he asked me about Samskara.lam
not prone to generalisations but Kiran, like
Ananthamurthy, was a great listener. He
wasn'’t keen to only let the world know what
he thought but had a great capacity and in-
terest to listen — listening with empathy is
increasingly a rare quality in the times we
live in, when shrill debate gets prioritised
over discussion.

He was generous in his praise and affec-

tion for Mahatma Gandhi and Jawaharlal
Nehru and spoke freely against any kind of
autocratic or fascist regime. At a lit fest, I re-
member his excitement on spotting some-
one with a pile of his books. He invited the
reader and inscribed each copy with a per-
sonal message. His immense reserves of
warmth often perplexed me. Perhaps the
genesis of his writing was his vast interest in
people and their stories.

His later work, which includes novels like
The Extras, Jasoda and Rest in Peace didn’t res-
onate with a large section of his readers as
deeply as his earlier pieces of writing. Kiran
never understood the lack of enthusiasm to-
wards his later writing and often complained
in private about it.

Kiran was always at work though he
never shared details about what he was writ-
ing. I disassociated myself after his name fea-
tured in the Me Too allegations. I thought
why should Kiran do this? Some months ago
[ was in Mumbai and wondered if I should
meet him. I didn’t. He wrote me an email
soon after asking,”Will you come this side
anytime soon?”

I will now look for him in his books.

The writer teaches literary and cultural
studies at FLAME University, Pune
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WHAT THE OTHERS SAY

“The prime minister (Boris Johnson) sees a route to a hard Brexit by resigning
and forcing opponents to answer the question they have yet to find an answer
for: who leads the rebel alliance?” —THE GUARDIAN

Misunderstanding
Nehru-Patel

They often disagreed with each other. Yet they worked
closely, presented a united front

Yet, despite their differences, Patel con-
tinued in government until his death and
even accepted Nehru as his leader after the
death of Gandhi.

The Constitution of India was still being
drafted and the country had decided to
adopt the Westminster type of democracy
with a prime minister and his cabinet,
which was supposed to be collectively re-
sponsible to Parliament. The Constitution
was still a work in progress and so was the
system of collective responsibility and the
authority of the PM in the cabinet. Nehru
was obviously keen to establish his posi-
tion as primus inter pares in the cabinet and
wanted his view to prevail. This often led
to differences between Nehru and Patel as
indeed between them and the other min-
isters. But s this not natural? In every cab-
inet there are differences among the min-
isters and between them and the prime
minister on issues which are finally re-
solved and a joint front presented in
Parliament and outside.

There is enough material on record to
support those who are interested in only
highlighting the differences between these
two great men just as there is enough ma-
terial to support that they got along very
well. But both these views represent the
two extremes. The truth lies in the middle:
Nehru and Patel jointly played a decisive
role in the making of Independent India.
Those who contend otherwise do not un-
derstand the working of the cabinet sys-
tem. So whether it was the accession of J&K
toIndia or that of Hyderabad after the “po-
lice action”, there were many rounds of ne-
gotiations, ups and downs, harrowing mo-
ments and differences of opinion among
the decision-makers. Both Nehru and Patel
played a vital role in the decision-making
process. Governor General Lord
Mountbatten also played a key role.

Patel was also party to the idea of
plebiscite wherever there was dispute —
Junagadh, J&K and Hyderabad. This was the
clear position of the government of India
then. It was Pakistan which was constantly
running away from it. Patel did not resign
from the cabinet when it was decided to
refer the J&K issue to the UN or when cease-
fire was accepted by India. He might have
had his reservations, but went along with
the decisions.

It is equally clear from contemporary
accounts that Patel would not have ob-
jected if J&K had acceded to Pakistan but
he was absolutely clear that Hyderabad
should accede to India.

All the decisions in those tumultuous
days were taken either in the defence com-
mittee of the cabinet headed by
Mountbatten or in the cabinet. Patel was a
member of both. He expressed his views
freely, frankly and at times, even bluntly.
But always went along with the final deci-
sion taken, as did Nehru and the others.

It is easy for us to sit in judgement to-
day after 73 years over the great men who
fought for India’s independence and then
ruled the country. Judgement based on
hindsight is a dangerous game played by
especially those who are in a hurry to use
history selectively to prove their prejudiced
view of it.

Let us leave history to the historians.

I A

YASHWANT SINHA

THE “HIGHLY educated” and “learned”
people who rule the country today are
teaching us a new history of India.[am not
merely referring to the assertions that in
ancient India, we had all the scientific and
technological inventions of today like air-
planes, rockets, TVs, spacecrafts and artifi-
cial intelligence but to their fulminations
about the more recent events surrounding
our Independence, the integration of the
princely states and the roles played by
Prime Minister Jawaharlal Nehru and the
Deputy Prime Minister and Home Minister
Sardar Vallabhbhai Patel. Their version is
that whatever the Sardar handled was a
great success and whatever was handled
by Nehru turned out to be a great blunder.
Thus, while they are trying to co-opt the
Sardar as one of their own (what anirony),
Nehru is being projected as a villain.

[ recall the angry reaction of the home
minister in the Lok Sabha during the de-
bate on J&K when Manish Tewari of the
Congress tried to assert that it was Nehru
who was responsible for the accession to
India of the princely states of Junagadh, J&K
and Hyderabad. The moment Tewari men-
tioned Hyderabad, the home minster
sprang to his feet to assert angrily that it
was Patel who was responsible for the ac-
cession of Hyderabad, not Nehru. Tewari
did not respond. I wish he had and said that
the home minister was absolutely right be-
cause by the same logic the “credit” for do-
ing what was being done in J&K must go to
him rather than the prime minister.

Sardar Patel was 14 years older than
Nehru and was a leader of the masses in his
own right. Though Nehru had become the
prime minister, the Sardar, as deputy prime
minister and home minister was almost, if
not truly, his equal. The recent comparison
which comes to mind is that of Atal Bihari
Vajpayee and L K Advani during the 1998-
2004 period when they were both in gov-
ernment. Like Vajpayee and Advani, Nehru
and Patel had their differences, sometimes
very sharp ones. But the beauty of their re-
lationship was, like in the relationship be-
tween Vajpayee and Advani, these differ-
ences were always resolved through
discussions, or, in the case of Nehru and
Patel, through the Mahatma’s intervention.
At times the differences became so sharp
that they led to Patel offering his resigna-
tion from the government, to be followed
by Nehru making a similar offer. They also
played politics with each other, especially
when it came to party affairs or, for in-
stance, the choice of the first president of
India. Patel, who had a better grip over the
party, invariably won these contests. Do
you recall the Loh Purush and Vikas Purush
episode when the then BJP President
Venkaiah Naidu made a comparison be-
tween Advani and Vajpayee and described
Advani as Loh Purush and Vajpayee as Vikas
Purush? Vajpayee told Naidu that the party

could march forward under the leadership ~ The writer is a former Union external affairs

of the Loh Purush and left the meeting. and finance minister
LETTERS TO THE EDITOR
FRIENDS IN NEED
THIS REFERSTO the editorial, Restoring LETTER OF
the bond’(IE, September 6). Prime ‘V
Minister Narendra Modi and Russian THE EEK
President Vladimir Putin have taken ini-
tiatives to improve the relationship be- NAVY MATTERS

THIS REFERS TO the article, ‘The
world’s most happening place,
(IE, September 4). Indian Ocean
is the theatre of changed geopo-
litical situation. But is India ready
to take advantage of the situa-
tion? A powerful navy is must to
defend our borders and marine
trade routes. Unfortunately the
navy’s budget this year was
slashed by about 5 per cent.
Vasant Nalawade, Satara

tween the two countries. India is look-
ing forward to Russia’s support in its
war against terrorism as well as on the
economic front. Russia’s supportis cru-
cial in the current geopolitcal context:
The abrogation of Article 370 has
strained India’s relations with Pakistan
and China. The country also needs to be
prepared for the ramifications of the
US-China trade war.

Vihaan Gupta, Ujjain

LLESS MONEY

THIS REFERS TO the article, ‘The revival
path’(IE, September 6). There seems to
be a consensus amongst economists
thatlack of demand is the main reason
behind the economic slowdown. There
are toll taxes on roads, bills for water,
public transport fares have gone up,
many trains run on flexi fare, education
and health are privatised to a large ex-
tent and the Motor Vehicle Actimposes
stringent penalties. So people have less
money to spend.

Suchak D Patel, Ahmedabad

ing touch’ (IE, September 5). The doctor
who was beaten to death in Assam was
reportedly a septuagenarian who was
working amongst tea garden labourers
and his past record was exemplary. He
possibly made a mistake by not being
present when the patient in concern
developed complications. The ques-
tion, however, is why was the fate of
these patients left to a physician work-
ing past his retirement years? Much of
the tension between doctors and pa-
tients is exacerbated by the shortage
of doctors. This needs to be addressed

HUMAN ERRORS
urgently.

THIS REFERS TO the editorial, ‘The heal- Prachee Deshpande, Pune
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