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Rupee up 5 paise versus dollar

Mumbai, October 11

The rupee pared early morning gains to settle
higher by 5 paise at 71.02 against the US dollar
on Friday as a sudden spike in Brent crude
prices following missiles attack on an Iranian
oil tanker weighed on investor sentiment. At
the interbank foreign exchange market, the
rupee had opened at 70.82 against the US
dollar. Later, the local unit lost ground and fell
to aday’s low of 71.08. The domestic unit
finally settled at 71.02, higher by 5 paise over
the previous closing price. On Thursday, the
rupee had settled at 71.07 against the
American currency. On a weekly basis, the

currency has lost 14 paise. pmi

Muthoot Finance stir called off

Kochi, October 11

The 51-day-old strike at Muthoot Finance ended
with the company managementand the
Muthoot Banking and Private Finance Employees
Association reaching an agreementata
conciliatory meeting. Allemployees will now get
aninterim wage revision of¥500 a month from
October. Increment will be given with
retrospective effect from April, and the Labour
Department will ensure that the annual bonus
for2018-19 will be paid, a release issued by the
trade union said. The Kerala High Court had
appointed Liji K Vadakkedam as the mediator for
the negotiations. It was also decided that all
employees who were either suspended or
dismissed from the service following the strike
will be reinstated by the company. ouRBUREAU
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Mumbai, October 11

Credit growth in the first half of
FY2020 lagged deposit growth,
probably indicating risk aversion
among banks.

According to the Reserve Bank
of India’s scheduled banks’ state-
ment of position in India, credit
growth in the first half
slowed to 8.74 per cent
year-on-year (y-0-y) up to
September 27, 2019, (vis-
a-vis September 28,2018)
against 12.38 per cent
year-on-year growth up
to September 28, 2018.

Deposit growth, how-
ever, has been relatively
robust at 9.53 per cent y-
oy up to September 27, 2019,
against 7.96 per cent y-o-y growth
up to September 28, 2018.

That deposit growth is out-
stripping credit growth is under-
scored by the fact that in the re-
fortnight
September 27, 2019, deposits
grew by %1,85,564.89 crore, while
credit expanded by 59,772.34

“Interestingly, in the first

half (April-September) of FY2019,

despite rising interest scenario,
credit had expanded by X1,65,200
crore but contracted by 93,700

crore in H1 FY2020.
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With deposit growth outstrip-
credit
stepped up deployment of sur-
plus resources in central and
statement government securit-

Investments in central and
statement government securities
saw a growth of 6.93 per cent y-0-y
in the first half up to September

“This indicates that credit risk
aversion continues to play cen-
particularly for the

NBFC (non-banking

finance company)
sector. We must do a L
proper introspec-

tion for further re-
viving the NBFC sec-
tor,” said Soumya
Kanti Ghosh, Group
Chief Economic Ad-
viser, State Bank of
India.

growth, banks

27,2019, against3.52 per centy-o-y
growth up to September 28, 2018.

Negative outlook

India Ratings and Research (Ind-
Ra), in a report, observed that it
assigned a negative outlook on
the mid and emerging corporate
(MEC) universe, reflecting its con-
cerns over liquidity pressures
likely to be faced by them on ac-
count of a broad-based macroe-
conomic slowdown exacerbated
by the subdued access to credit
from the banking sector and con-

Shagun Gogiabacks YES Bank management team

Daughter of co-promoter ‘excited’
about the lender’s prospects

SURABHI

Mumbai, October 11

Giving full support to the YES
Bank management team, Sha-
gun Gogia, daughter of late
Ashok Kapur, the lender’s co-
promoter, said she is excited
about the prospects of the
bank.

Gogia, who was recently ap-
pointed as Non-Executive
Non-Independent Director on
the board of YES Bank and is
part of the single largest
shareholder group, said they
are ready to dilute stake as
and when required for a large
investor as part of capital-rais-

ing. “I have only recently
joined the board, but for me it
is fantastic to see the energy
and exuberance that the or-
ganisation has at this point of
time,” she told BusinessLine,
adding that the bank has a
professional ~ management
team in place.

“We are poised for trans-
formational growth. The
board and management have
a strong unified vision,” she
said, adding that issues of the
past have been left behind.
YES Bank has been facing tur-
bulence for the last one year
when the Reserve Bank of In-

TPG move to sell stake
in Shriram Capital put
on hold over valuations

BLOOMBERG

October 11

TPG Capital has paused a sale
of its stake in privately-held
Indian financier Shriram Cap-
ital as the country’s lingering
NBFC crisis hurts valuations,
according to people with
knowledge of the matter.

The private equity’s plan to
sell its 10 per cent stake has
been held back, and will likely
resume only as soon as the
next financial year starting in
April, said one of the people,
who asked not to be identi-
fied as the information is
private.

In August, five foreign in-
vestors, including Blackstone
Group and Carlyle Group,
were shortlisted for talks to
acquire a combined 30 per
cent stake in Shriram Capital
from Piramal Enterprises and
TPG.

The sellers were seeking a
valuation of $1.1 billion for the

stake. The halt came as debt
concerns spread at Indian
lenders, including Indiabulls
Housing Finance and a re-
gional bank. Last week, the Re-
serve Bank of India had to re-
assure investors that the
banking system is safe after
depositors lined up to pull
money from a small Mumbai-
based bank.

Deliberations are ongoing,
and TPG could restart a sale
when appropriate, the people
said.

A Mumbeai-based represent-
ative for TPG declined to com-
ment. A stake in Shriram Cap-
ital will give the buyer shares
in publicly-traded units, Shri-
ram Transport Finance Co and
Shriram City Union Finance.
Piramal Enterprises bought a
20 per cent stake in the hold-
ing company in 2014, while
TPG has been an investor in
Shriram Capital with a 10 per
cent stake since 2011.

Banks turn optimistic on
outcome of Brexit deal

REUTERS

London, October 11

Major investment banks said
on Friday they had become
more optimistic on the pro-
spects for a Brexit deal, follow-
ing an upbeat meeting
between the British and Irish
leaders that buoyed the pound.

Irish Prime Minister Leo
Varadkar, on Thursday, said
that a withdrawal agreement
could be clinched by the end of
October, which would allow
the United Kingdom to leave
the European Union in an or-
derly fashion.

EU  negotiator ~ Michel
Barnier and his British counter-
part Stephen Barclay, mean-
while, held a “constructive”
meeting on Friday, both the
British and EU sides said.

The pound, British stocks,
bonds, and Irish government
bonds rallied, as investors
scrambled to cover short posi-
tions, with the British currency
hitting its highestlevels in over
three months. It was trading at
$1.2622 at 1206 GMT. Deutsche
Bank said it was no longer neg-
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ative on the pound. “This rep-
resents a significant change of
tune by the Irish government,
that has so far been relatively
pessimistic about the prospect
of talks moving forward,”
Deutsche’s foreign exchange
strategist, Oliver Harvey, told
clients. JPMorgan, meanwhile,
predicted a deal would be
struck, noting the two sides ap-
peared to have found a solu-
tion to the thorny Irish border
issue.

The bank now sees a 50 per
cent chance of a withdrawal
agreement being struck with a
“modified/time-limited” Irish
backstop. It had previously put
the likelihood at just 5per cent.

Some remain doubtful. For
one, time is short and any deal
Johnson brings back from
Brussels will need the British
Parliament’s approval, espe-
cially from hardline pro-Brexit
factions. The government is,
therefore, likely to request an
extension to the Brexit dead-
line and then hold a general
election, UBS Wealth Manage-
ment said.

According to Gogia, the bank is p0|sed for transformational growth

dia cut short the term of its
former Managing Director
and CEO Rana Kapoor.
Ravneet Gill took over in place
of Kapoor in March this year.
The private sector lender’s
share price has been under
pressure for some time, and it
is looking to raise capital, for

Mithun Sundar
isnew CEO at
Lendingkart Fin

SANGEETHA CHENGAPPA

Bengaluru, October 11

Fintech startup Lendingkart
Technologies Private Limited
has appointed Mithun Sundar
as the new CEO of Lendingkart
Finance Limited, the non-de-
posit taking NBFC arm of Lend-
ingkart Group.

A senior industry leader,
Sundar will join Lendingkart
from Myntra.com, where he
held the position of Chief Mar-
keting and Revenue Officer.

In this role he focussed on co-
developing and implementing
tech-driven personalisation al-
gorithms for driving growth
operations, and launching ex-

which it has already received
the go-ahead from the RBI. In
August, the bank’s board had
approved a proposal to “raise
growth capital” by increasing
the authorised share capital
of the bank to 1,100 crore
from the current X800 crore.
Gill had recently told Busi-

nessLine that the bank is talk-
ing to three sets of investors —
private equity, Indian family
offices and strategic investors
—and is likely to raise capital
soon.

According to BSE data, as on
June 30, Madhu Kapur held
7.56 per cent stake in YES
Bank, while the family-owned
company, Mags Finvest
Private Ltd, held 1.61 per cent
stake.

Gogiadeclined to comment
on the capital-raising plans,
but said: “As capital is needed
to be infused, we will dilute
accordingly to let investors to
come in.”

The YES Bank scrip closed
3.3 per cent lower at ¥39.60
apiece on the BSE on Friday.

strained ability of NBFCs to lend
to this segment.

“While bank credit to the
MSMEs
between FY15 and FY19, the prolif-
eration of NBFCs enabled MSMEs
(micro, small & medium enter-
prises) to mobilise loans in a
timely manner. However, as li-
quidity challenges in the NBFC
space continue unabated, MSMEs
are likely to face challenges in ty-
ing up funds to bridge the expec-
ted funding gap in FY20,”
Arindam Som, analyst, Ind-Ra

remained  stagnant

said to

Credit growth slows to 8.747 in HI

But deposits have been relatively robust
year-on-year at 9.53%, up to September 27

The slashing of the repo rate by 135 basis points since February and the RBI’s efforts to strengthen the
transmission of monetary policy should supportincreased credit demand, said Moody'’s Investors Service

Referring to the Reserve Bank
of India cutting the policy repo
rate by a cumulative 135 basis
points
Moody’s Investors Service said
this, coupled with the central
bank’s efforts to strengthen the
transmission of monetary policy
to market interest rates (by dir-
ecting banks to link their lending
rates to policy rates), should sup-
port increased credit demand as
authorities simultaneously work

since February 2019,

alleviate stress in the NBFC

sector.

Union Bank, Corp Bank, Andhra Bank
heads address staff on merger process

OUR BUREAU

Mangaluru, October 11

The heads of Union Bank of In-
dia, Corporation Bank and
Andhra Bank addressed cus-
tomers and staff members in
Bengaluru on Thursday fol-
lowing the Union Finance
Ministry’s announcement on
August 30 to amalgamate the
three banks.

A press release issued by
Corporation Bank said here
on Friday that the heads of the
three banks informed the
gathering about the upcom-
ing amalgamation of Union
Bank of India, Corporation
Bank and Andhra Bank and
the synergies that would arise
out of this process.

It was announced that

there are no immediate plans
to close or merge branches.
All care would be taken to
cause minimal discomfort to
customers, the heads of these
banks said.

Presentations made on the
occasion reaffirmed that the
common core banking solu-
tion (CBS) platform will make
the amalgamation process re-
latively smooth and that syn-
ergies would come from the
pan-India presence, higher in-
vestments in technology and
productivity.

Customers would benefit
from the better and cost-ef-
fective products/service offer-
ings and the digital initiatives
that will be rolled out, the re-
lease added.

RBI discusses

regulatory
framework

of co-op banks

PRESS TRUST OF INDIA

Chandigarh, October 11

The RBI's central board, on Fri-
day, discussed in detail the
regulatory and supervisory ar-
chitecture of commercial and
cooperative banks against the
backdrop of the ¥4,500-crore
scam at PMC Bank.

The meeting of the central
board, held in Chandigarh,
came a day after Finance Min-
ister Nirmala Sitharaman an-
nounced the setting up of a
panel to recommend legislat-
ive changes to ensure better
governance at cooperative
banks.

Besides, the board reviewed
the current economic situ-
ation, global as well as do-
mestic challenges, and vari-
ous areas of operation of the
RBI. “In this context, the board
also discussed in detail the
current state of the financial
sector with a special focus on
the regulatory and supervis-
ory architecture of commer-
cial and cooperative banks
and also NBECs,” the central
bank said in a statement.

The NBFC sector has been fa-
cing liquidity woes and other
headwinds for many months
following the IL&FS fiasco last
year.

The board, chaired by RBI
Governor Shaktikanta Das,
also discussed the role of pay-
ments banks and small fin-
ance banks in enhancing fin-
ancial inclusion.

The annual activity reports
of local boards, various sub-
committees of the board, and
functioning of a few central
office departments, were also
deliberated upon at the
meeting.

A strategy sub-committee
of the Central Board of Direct-
ors has been formed, the state-
ment said.

RBI Deputy Governors NS
Vishwanathan, BP Kanungo
and Mahesh Kumar Jain atten-
ded the meeting.

Valuation professionals should not resist change: IBBI chief

KR SRIVATS

New Delhi, October 11

Valuation professionals who
are not registered with the in-
solvency regulator, Insolvency
and Bankruptcy Board of In-
dia (IBBI), have been virtually
put on notice, with its chair-
man MS Sahoo making it clear
that they will not get a “free
walk-in” to the new institu-
tional framework that would
be put in place in the coming
days.

“We have successfully res-
isted reforms in valuation in
the last 50 years. This is your
last chance and, if you do not
move, you will not get another
chance,” said Sahoo at the
Global Valuation Summit 2019
in New Delhi on Friday .

only enjoy the benefits, that
will not work out. You have to
give something if you want to
take something.”

IBBI is currently the nodal
body for implementing the
regulations for valuation pro-
fessionals used by companies
operating in India. There is
already a framework where
nearly 3,000 valuation profes-
sionals are registered with the
IBBI as ‘registered valuation
professional’, and there are
also 11 registered valuation
organisations.

However, there are thou-
sands of other people who
continue to practice as valu-
ation professionals without
getting themselves registered
with the IBBI, and it is this set

ing the change. Later, Sahoo
told BusinessLine that a sec-
tion of people who have not
registered themselves as ‘re-
gistered valuer’ (RV) want to
simply move into the pro-
posed institutional frame-
work without being subjected
to any tests or regulatory
norms.

“A section of existing
people, who are not RVs, are
saying that they be registered
without examination in the
proposed new institutional

framework. When the new
framework comes, there must
be some discipline and free
walk-in will not be allowed.
There has to be a process to
comply. No point resisting
change,” said Sahoo.

Sahoo is the chairman of an
eight-member expert panel
set up by the government to
examine the need for an insti-
tutional framework for regu-
lation and development of
valuation professionals.

This panel is expected to

give its report in the next
couple of months. The think-
ing in the government and the
IBBI is to have a separate stat-
utory framework for ‘valu-
ation professionals’ on the
lines of statutes governing
chartered accountants, law-
yers,and company secretaries.

Sahoo also stressed the need
for continued professional
education to ensure that valu-
ation professionals remain
relevant and are not replaced
by machines.

L&T INTERSTATE ROAD CORRIDOR LIMITED

Regd. Office : PB.N0.979, Mount Poonamallee Road, Manapakkam, Chennai - 600 089. CIN : U45203TN2006PLC058735
UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019

perimentsand delivering incre- “If you don’t want any dis-  of people that Sahoo was refer- R Lakh
mental revenue. cipline, any regulation, but ring to as those who are resist- Helfdvedar Haldee;r EYedard
. nde
,i', Particulars Seprl 2019 Ses?, 2018 | March 31,2019
KU DGI TRANSMISSION LI MITED (Unaudited) | (Unaudited) Audited
1 Total Income from Operations 1,503 1,600 3,029
Regd. Office : P.B.N0.979, Mount Poonamallee Road, Manapakkam, Chennai - 600 089. CIN : U40106TN2012G0I111122 2 | Net Profit for the period (before Tax, Exceptional
UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019 and/or Extraordinary items) 2) (2,761) (5,654)
X Lakh : ; ;
Half Year Ended| Half Year Ended| Year Ended 3 2‘:5 /I;rroé:tl:gg:I;iengeni(ignll)se)fore tax (after Exceptional Q) 2.,761) (5,654)
L. Particulars Sept 30,2019 | Sept 30,2018 | March 31, 2019 _ n : ] :
No| (Unaudlted) (Unaudlted) (Audited) 4 Net Profit for the period after tax (after Exceptional
1 | Total Income from Operations 9,480 9,373 19,545 and/or Extraordinary items) ) (2.,761) (5,654)
2 | Net Profit for the period (before Tax, Exceptional and/or 5 | Total Comprehensive Income for the period [Comprising Profit
Extraordinary items) 3,112 1,694 5,894 for the period (after tax) and Other Comprehensive Income
3 | Net Profit for the period before tax (after Exceptional and/or (after tax)] ) (2,761) (5,658)
Extraordinary items) 3,112 1,694 5,894 6 | Paid up Equity Share Capital 5,716 5,716 5,716
4 | Net Profit for the period after tax (after Exceptional and/or 7 | Reserves (excluding Revaluation Reserve) (1,365) 1,534 (1,363)
Extraordinary |tems) _ _ . 2,462 1,201 4,370 8 | Networth 4351 7.250 4353
5 | Total Comprehensive Income for the period [Comprising Profit - — —
for the period (after tax) and Other Comprehensive Income 9 Paid-up Debt Capital (including interest accrued thereon) 23,314 27,670 25,594
(after tax)] 2,462 1,201 4,368 10 | Debt Equity Ratio 5.36:1 3.82:1 5.88:1
6 | Paid up Equity Share Capital 19,260 19,260 19,260 11 | Earnings Per Share (of face value Z 10 each)
7 | Reserves (excluding Revaluation Reserve) 18,168 12,540 15,706 1. Basic (3) (* not annualised) (0.004)* (4.83)* (9.89)
8 | Networth 37,428 31,800 34,966 2. Diluted () (* not annualised) (0.004)* (4.83)* (9.89)
9 | Paid up Debt Capital (including interest accrued thereon) 1,49,749 1,52,791 1,59,772 12 | Debenture Redemption Reserve 1,852 1,852 1,852
:(1) E:?r:irsg:gzrsal:;e (of face value 10 each) 41 4801 4571 13 | Debt Service.Coverage Ratio (lrefer note g) 0.31:1 (0.55:1) (0.55):1
1. Basic () (* not annualised) *1.28:1 *0.62:1 2.27:1 14 | Interest Service Coverage Ratio (refer note g) 11 (0.29:1) (1.44)1
2. Diluted ®) (* not annualised) *1.281 *0.62:1 2.27:1 Debt Equity Ratio = Debt/Equity, Debt Service Coverage Ratio = Earnings before Interest, Depreciation and Tax / (Interest + Principal
12| Debenture Redemption Reserve 10,006 5,636 10,006 Repayment), Interest Service Coverage Ratio = Earnings before Interest, Depreciation and Tax/ Interest Expense.
13| Debt Service Coverage Ratio 0.59:1 0.93:1 1.22:1 Notes: ' '
14| Interest Service Coverage Ratio 1.47:1 1.25:1 1.43:1 ’

Notes:

October 11,2019

ended 30th September 2019.

(c) There were no exceptional or extraordinary items.
(d) As per the Ministry of Corporate Affairs notification dated 16th August 2019, Creation of Debenture Redemption Reserve is not
required for companies whose debentures are listed in any stock exchange. Hence, the same has not be created for the half year

Debt Equity Ratio = Debt/Equity, Debt Service Coverage Ratio = Earnings before Interest, Depreciation and Tax / (Interest expense +
Principal Repayment), Interest Service Coverage Ratio = Earnings before Interest, Depreciation and Tax / Interest Expense.

(a) The above is an extract of the detailed format of half year financial results filed with the Stock Exchange under Regulation 52 of the
SEBI (Listing and other Disclosure Requirements) Regulations, 2015. The full format of the half yearly/annual financial results are
available on the website of the Stock Exchange in which the company is listed.

(b) The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on

(e) In terms of clause 19A of the listing agreement, we hereby confirm that there is no material deviation in the use of proceeds of

debt securities from the objects specified in the offer document.
(f) The Company's Non-Convertible Debentures have been rated AAA(SO) (Stable) by ICRA Limited and CRISIL.
(g) The asset cover ratio works out to 1.25 times.
(h) The previous due date for payment of interest was April 25, 2019. The next due date for payment of interest is April 25, 2020.

Place: Chennai
Date : October 11,2019

For and on behalf of the Board of Directors

Kudgi Transmission Limited

Pramod Sushila Kapoor
Director
DIN: 02914307

available on the website of the Stock

October 11,2019.

2013 and the rules made there under.

Exchange in which the company s listed.

(c) There were no exceptional or extraordinary items.
(d) As the company does not have profits, debenture redemption reserve has not been created in terms of section 71 of the companies Act,

(@) The above is an extract of the detailed format of half yearly/annual financial results filed with the Stock Exchanges under Regulation 52
of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015.The full format of the half-yearly/annual financial results are

(b) The above results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on

(e) Interms of clause 19A of the listing agreement, we hereby confirm that there is no material deviation in the use of proceeds of debt
securities from the objects specified in the offer document.

(f) The Company's Non-Convertible Debentures have been rated [ICRAJAAA(SO) by ICRA Limited.

(g) The Debt Service Coverage ratio and Interest Service Coverage ratio are based on the result for the Six months period ended
September 30, 2019. However , the aggregate of accumulated cash and cash equivalents and investments as on September 30,2019 is
% 106.34 crore and is considered adequate to meet the debt service obligations for the financial year 2019-20

(h) TheAsset Coverage Ratio works outto 1.11 times on the basis of discounted cash flows of future years.

(i) The previous due date for payment of interest was April 15,2019.The next due date for payment of interest is October 15,2019.

Place: Chennai
Date : October 11, 2019

For and on behalf of the Board of Directors of
L&T Interstate Road Corridor Limited

R.G.Ramchandran
Director
DIN:02671982
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