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Soft targets in Kashmir

Killers of truckers shouldn’t go unpunished

militants are getting desperate and targeting the sitting ducks — non-

local truckers and traders dealing in apples. On October 14, Sharief
Khan, a truck driver from Rajasthan, was shot dead in Shopian district. A
couple of days later, a trader from Abohar (Punjab), Charanjeet Singh, was
gunned down. Truck driver Mohammad Illiyas and helper Zahid Khan,
both from Rajasthan, and a brick-kiln worker from Chhattisgarh, too, lost
their lives. Stakeholders in the apple trade — the backbone of Kashmir’s
economy — had already been facing problems due to the curbs on move-
ment and communication, imposed after the Modi government announced
the abrogation of Article 370 on August 5. The industry seemed to be get-
ting back on its feet this month as the restrictions were gradually eased, but
the gun-toting elements are bent on spreading terror. The irony that most
of these victims of Islamist secessionist violence in the Muslim-majority
territory are themselves Muslims is not lost on anyone.

About 17-20 lakh metric tonnes of fruit is transported from Kashmir
to the rest of the country, fetching a revenue of around Rs 8,000 crore.
This time, less than half has been despatched so far, giving sleepless
nights to growers as well as traders. The militants’ main agenda is to
scare away ‘outsiders’ and provoke the troops, but the losses they are
causing to the industry is antagonising local residents.

J&K has not witnessed any major terror attack in the past few
months; credit for that goes to the security forces, but the latest blood-
shed should not be reduced to a mere footnote. Such killings ought to
evoke the same outrage as do mob lynchings in other parts of the coun-
try. It’s praiseworthy that the authorities have set up ‘safe’ zones for
fruit dealers in Shopian to procure the produce from farmers and send
it outside the Valley. These confidence-building measures need to be
backed by tighter security and relentless counter-insurgency opera-
tions. As the common Kashmiri apprehensively looks forward to a new
dawn, the attempts to jeopardise his livelihood should be tackled with
a firm hand. Grenades and apples simply can’t be packed together.

IN the run-up to Jammu and Kashmir’s reorganisation on October 31,

Polluting Diwali

Firecracker schedule flouted; air quality dips

UNJAB, Haryana and NCR were again engulfed in the polluted
shroud of firecracker emissions and ear-splitting noise this Diwali
as the air quality deteriorated to the dangerous ‘very poor’ and
‘severe’ categories in the cities of Noida, Kurukshetra, Sirsa, Ambala,
Jalandhar, Gurugram, Jind, Hisar, Delhi, Panipat, Faridabad and Ludhi-
ana. That the air quality index was better this time than in the recent
years was no consolation to hapless residents whose festival of lights was
marred as they suffered from bouts of choking, coughing, wheezing and
other respiratory ailments. Aggravating the situation is the spike in pad-
dy stubble burning witnessed in the region during this time of the year
along with unfavourable weather conditions that trap the poisonous
micro-particles and play a major role in polluting the environment.
Unfortunately, executing the Supreme Court-mandated regulations
towards ensuring a clean festival period from Dasehra to Gurpurb and
Christmas to New Year remains a challenge in North India. Caring two
hoots for the two-hour window (8 pm to 10 pm for Diwali) that was enforced
last year for enjoying the fireworks, many people continue to flout the rule.
Educative programmes in schools and colleges, public awareness cam-
paigns and laser shows extolling the benefits of celebrating in a green, eco-
friendly manner seem to have gone up in smoke. Neither has the fact that
hundreds of people were booked and arrested last year in the region for
flouting the ban on making, selling and bursting traditional hazardous
firecrackers been much of a deterrent. This irresponsible behaviour and
lack of civic sense is criminal for not only are the polluters impacted, but
also those abiding by the law who too are forced to inhale toxic fumes.
Indiais already battling smog on a multi-pronged level — rising vehi-
cle emissions, construction dust that refuse to settle and polluting indus-
tries that run with impunity. As per a study, 22 of the world’s 30 most pol-
luted cities are in India. In this bleak scenario, to lift the blanket of haze,
let us encourage community Diwali, if not a blanket ban on pyrotechnics.

All war represents a failure of diplomacy.
— Tony Benn

ON THIS DAY...100 YEARS AGO

TBhe Tribune.
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Increasing the Production of Food.

THE present great rise in the price of food is largely attributed to the world’s
decreased production and it is understood that there will be no material
reduction of prices until production is increased. During the recent debate on
high prices of food and clothes in the Imperial Legislative Council, the Hon’ble
Pandit Malaviya asked what steps the Government was taking to increase
production. It was suggested that irrigation schemes should be taken up on a
larger scale and cultivation extended. The Government did not promise any
special effort in this direction, but it is interesting to learn that in the United
Kingdom, the Government created a special department called the Food
Production Department for increasing the production of food grains and cereals.
From the accounts now published of the work of this department, we learn that
it introduced labour-saving machinery for agriculture on a scale unknown before
and also trained rural mechanics for handling motor tractors for ploughing and
similar mechanical devices which have now become a permanent feature of
British agriculture. It appears that the employment of motor tractors and other
machinery has enabled British farmers not only to extend cultivation on a
remunerative scale during the war when high prices prevailed, but even the
most conservative farmers are now confident of continuing their use in future
when prices are likely to approach the normal level and even pay the increased
wages on labour. These are valuable results produced by the Food Production
Department, which, during the last two years, incurred a loss of £1,000,000. This
loss is more than compensated by the results produced and by the purchase and
introduction of motor tractors which were seldom used before. We wish to see
efforts made to increase the production of food.

epaper. tribuneindia. com
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Diplomacy key, not sanctions

Trade curbs on Turkey & Malaysia for J&K stance will be counterproductive

i

MK BHADRAKUMAR

FORMER AMBASSADOR

ANCTIONS as coercive diplo-

macy are as old as the hills,

traceable at least from the time

of the ancient Greeks, when in
432 BC, the Athenian Empire imposed
a trade embargo on neighbouring
Megara. The ostensible reason was
the Megarians’ trespass on land
sacred to Demeter, the goddess of fer-
tility, and the Kkilling of the Athenian
herald who was despatched to their
city to reproach them. It was an act of
revenge. However, rather than bludg-
eon the Megarians to submission, the
sanctions prompted them to seek help
from Sparta, which in turn became
one of the factors that triggered the
calamitous Peloponnesian War that
ended Athenian hegemony in classi-
cal history. Sanctions can have unin-
tended consequences.

The lessons of those times live on in
the present day. Sanctions are ineffec-
tive unless they are universal. Cut off
one supply and the adversary will find
another. The failure of the severe US
sanctions on Cuba to bring Fidel Cas-
tro to heel is the best example. That’s
why sanctions were rarely used as tool
of statecraft — that is, until the Amer-
icans made them fashionable.

The Indian establishment ought to
figure out the matrix of sanctions, as
the government is likely considering
trade curbs on Turkey and Malaysia
in retaliation to their leaders’ critical
comments on the J&K situation. The
Ministry of External Affairs has
reportedly sensitised concerned
quarters to ‘go slow on all diplomatic
and business relationship with
Turkey and Malaysia as part of retal-
iatory measures.’

India has taken umbrage at
Malaysian PM Mahathir Mohamad’s
remarks at the UN General Assem-

- -

|

g

(8

BREAK ICE: Ankara and Kuala Lupur are vital regional capitals that India

shouldn’t alienate. What we need is an intensification of diplomacy.

Modi should go ahead with the visit to Turkey. If we are
unable to communicate with experienced statesmen like
Mahathir and Erdogan, it reflects poorly on our diplomacy.

bly session in New York in Septem-
ber that ‘despite UN resolution on
J&K, the country has been invaded
and occupied’. Mahathir called on
India to ‘work with Pakistan to
resolve this problem’.

Mahathir has since insisted with
characteristic stubbornness, ‘We will
speak our minds. We will not retract or
change what we’ve said. We felt that
the people of Kashmir had benefited
from the UN resolution, and all coun-
tries should abide by it, not just India or
Pakistan but even the US. Otherwise,
what’s the use of having the UN?’

In similar vein, Turkish President
Recep Erdogan said in his speech at
the UNGA, ‘One of the problems to
which the international community
still does not devote enough atten-
tion is the Kashmir conflict, which
awaits a solution for 72 years.” He
added that in order for the ‘Kashmiri
people to look at a safe future togeth-
er with their Pakistani and Indian
neighbours, it is imperative to solve
the problem through dialogue and on
the basis of justice and equity, and
not through collision.’

Frankly, there’s nothing so very

explosive in what Erdogan or Mahathir
said, except perhaps the latter’s inter-
pretation of J&K’s accession. But
Mahathir is known to be an original
thinker. Erdogan has been rather mod-
est despite the fact that like Mahathir,
he too is under the spell of the charm-
ing Pakistan PM Imran Khan.

When the Modi government espous-
es the message of ‘universal brother-
hood’ and seeks to ‘turn this world
into a garden of peace’ — to borrow
from Modi — why such petulance?
Modi should go ahead with the
planned visit to Turkey. If we are
unable to communicate with experi-
enced statesmen like Mahathir and
Erdogan, it reflects poorly on our
diplomacy. Both are known to be prag-
matic leaders, theirideological convic-
tions notwithstanding. And Malaysia
and Turkey are resilient nations living
in a tough neighbourhood.

So, where lies the problem? In the
case of Turkey at least, I canrecall the
parting advice by then Foreign Secre-
tary K Raghunath when 1 was
assigned to Ankara as ambassador in
1998. He made two profound obser-
vations: one, that Turkey has a glori-

ous history spanning centuries as
practitioner of international diploma-
cy and it should be possible to get
through to them to moderate their
unfriendly stance on Kashmir and
their irrational backing of Pakistan;
and, two, the key lies in intensifying
the bilateral relationship and deep-
ening strategic communication.

During the next three years, we could
transform the relationship beyond
recognition, thanks largely to the high-
level exchanges between intelligence
agencies, in particular the four-day vis-
it to Turkey by then Deputy PM and
Home Minister LK Advani, accompa-
nied by AK Doval representing the
Intelligence Bureau, and the three-day
visit separately by the head of R&AW,
AS Dulat. Ankara, which kept contacts
with Kabul and Kandahar, significantly
enhanced our understanding of the Tal-
iban regime. The Turkish pragmatism
surged as then parliamentary leader of
Turkey’s present ruling party, Abdul-
lah Gul — Erdogan was in prison at that
time — turned up with a dozen
‘Islamist’ opposition MPs (some wear-
ing head scarves) to Hilton Ankara for
the launch of our friendship group. The
meridian was reached when at PM Vaj-
payee’s invitation, Bulent Ecevit visit-
ed India in 2000 — overflying Pakistan.

The Turkish stance on Kashmir had
entirely changed by then. My sense is
that something of that goodwill and
understanding is still traceable in
Erdogan’s remarks, if we assimilate
them properly. The world is not tailor-
made for us and has own perceptions
of the J&K situation, no matter our
self-righteous narrative. Winning over
dissenters isn’t easy but is doable.
Sanctions are not the way forward.
What we need is an intensification of
diplomacy, as Raghunath thoughtful-
ly observed 20 years ago.

Ankara and Kuala Lumpur are key
regional capitals that India shouldn’t
alienate. Mahathir and Erdogan are
headstrong leaders who can’t be
browbeaten, but also are erudite
minds amenable to reasoning. The
bottomline, of course, is that the
appalling J&K situation normalises
during the next four-month period, as
PM Modi has promised.

Not what Guru Nanak taught

CoL HP SINGH (RETD)

S we celebrate the 550th birth
Aimiversary of Guru Nanak,
y mind is in awe of one of the
greatest religious thinkers ever born in
the subcontinent. Accredited with set-
ting up a distinctive social and spiritu-
al platform, his teachings are anchored
in virtue, equality, goodness and love.
¢ Phir uthi akhir sada touheed ki Pun-
jab se, Hind ko ek mard-e-kamil ne
jagaya khwab se (Again from the Pun-
jab the call of monotheism arose, a per-
fect man roused India from slumber),
said Allama Igbal, the legendary Urdu
poet in his praise of the founder of the
fifth largest religion of the world.
Guru Nanak succeeded in awaken-
ing the masses, but half a millennium

Unholy alliance

The formation of the government by
ML Khattar along with JJP leader
Dushyant Chautala is an unholy
alliance. It is not for the first time that
the BJP has adopted an opportunis-
tic approach to betray voters. Even
when in J&K no single party was in a
position to form the government, the
BJP formed an unholy alliance with
the PDP, and withdrew its support
when J&K was completely destroyed
by its actions. Further, the day after
the alliance with the BJP was
announced in Haryana, Ajay Chauta-
la was granted a furlough from jail, a
reminder of the fruits of power. The
alliance has created mistrust among
voters who gave their mandate
against the saffron outfit.

SK KHOSLA, CHANDIGARH

Partnership may work

The Haryana Assembly election
result is a mandate against the func-
tioning of the BJP state government.
One thing is clear that Hindutva and
‘rashtriyavad’ did not work in
Haryana. Villages remained ignored
and deprived of new facilities with
regard to education, transportation
and health. The prices of all com-
modities of daily use were touching
the sky, but the prices of crop yield
remained stagnant. Consequently,
the financial condition of farmers

later, sadly the symptoms of relapse of
the masses into superstition, intoler-
ance and ritualism are hard to conceal.
Ik Onkar, the oneness of universe and
monotheism in its absoluteness, lay at
the core of his philosophy. He attempt-
ed to connect man to God through the
path of spirituality, thereby relegating
organised religion to just another
means of crowd control.

Fast-forward to the 21st century and
oneis dismayed at what remains of his
message. The self-appointed ‘messen-
gers of God’ have assumed the role of
middlemen. As spirituality takes a
backseat, religion has become an
effective tool of dividing people and
inciting hatred. Itis deja vu, as dharma
has once again ‘taken wings and flown
away’, as the Guru had lamented see-

worsened. Now, the BJP is again
forming the government with the
support of the JJP. Voters in general
are of the opinion that the action of
the JJP is unethical and against their
wishes. But the decision is politically
correct and in the interest of farmers,
villagers and youth. It is hoped that
the new combination would work for
brotherhood and progress of every
section of society without any dis-
crimination on the basis of caste,
creed and region.

DS HOODA, ROHTAK

Mockery of system

Khattar has somehow again made it
to the driver’s seat, despite the dis-
mal performance in his first innings.
The dera chief’s arrest and its after-
math, where police fired on hapless
protesters, killing over 30; unemploy-
ment and injustice to weaker sections
and women issues cost him dear. But
the JJP betrayed voters to soften the
dispensation’s stand towards the
family’s omission and commission.
This is a mockery of the system
where people elected 50 MLAs of
their choice and shall be governed by
the 40 whom they did not vote.

BR DHIMAN, HAMIRPUR

Peace initiative

Refer to the editorial ‘Passage to
peace’ (October 26); though the foun-

ing the state of affairs in the Punjab of
the 16th century — ‘Kal kaati rajey
kasai, dharam pankh ka ood rahiya’.
Guru Nanak spent a lifetime trying
to get the two faiths to live in harmo-
ny. ‘Na kot Hindu na Mussalman’ is
arguably one of his first sermons.
Ironically, his own land of five rivers
has been partitioned beyond any
scope of reconciliation. So deep has
been the divide that one of the descen-
dants of Mardana, lifelong companion
of Guru Nanak, Rababi Ghulam
Mohammad of Lahore, was once dis-
suaded from reciting kirtan because
he professed a different faith. The out-
wardly appearance of Guru Nanak’s
followers has taken precedence over
the awakening of the inner being for
self-actualisation, taking out the very

dation stone-laying ceremony of Kar-
tarpur corridor got marred by contro-
versies and petty politics, peace may
yet prevail. The corridor holds great
potential for bringing both sides to the
talking table. It came to fruition
because both sides showed good
sense to delink it from other issues
souring the relationship. Much has
been made over the $20 fee levied per
pilgrim paying obeisance at the
shrine, which has been called by some
as ‘jazia’ that Sikhs were forced to
pay to their oppressors, the Mughal
kings. It is hoped that some way will
be found to resolve the problem as
poor pilgrims may be unable to pay
this fee. Hopefully, the agreement will
remain as enduring as the Indus
Water Treaty. Though both India and
Pakistan are claiming credit for being
the first to suggest a visa-free passage
to Kartarpur, the need now is to take
peace initiatives on other issues too. It
will be a real tribute to Guru Nanak.
MS KHOKHAR, BY MAIL

Long way to green Diwali

Much has been said about green Diwali
over the years but the aftermath is well
before us, with the AQI raised to a
dreadful level. The SCin 2018 had
banned fireworks and enforced a two-
hour limit to burst crackers. But such
orders have gone up in smoke, which
should be viewed as criminal neglect.

soul from his teachings.

It is a paradox of sorts that the
Guru’s final resting place is on the
fault lines of a clash of ideologies —
‘ Shama-e-haq se jo munawwar ho ye
woh mehfil na thi, barish-e-rehmat
hui lekin zameen qabil na thi’ (Per-
haps this was not the appropriate
assembly which would appreciate the
lamp of truth, rain of mercy did fall
but the land turned out to be barren).

It is nonetheless heartening that the
two regimes on either side of the Rad-
cliffe divide are trying to make the cel-
ebrations a success. The Kartarpur
corridor has given hope of actuating
the Guru’s dream. But if his message
is not really understood, this bridging
of gaps between people will remain yet
another case of superficial symbolism.

Violators should be brought to book.
The government has launched green
crackers that reduce particulate matter
by 30%. An awareness abhiyaan
should be launched on a large scale, so
that green Diwali doesn’t remain a dis-
tant dream.

RAMESH DOGRA, PANCHKULA

Remembering Shastri

Apropos ‘Shastri rose to the occa-
sion’ (October 27), Shastri was a true
follower of Mahatma Gandhi. He was
an embodiment of peace, progress
and humanity. He was the first PM
who was aware of the ground reali-
ties of Indian masses. His slogan ‘Jai
Jawan Jai Kisan’ came at a critical
moment and earned him more
respect than any other PM. The
entire nation responded to his
entreaty to fast during the time of
wheat shortage. It was during his
tenure that Ayub Khan, the dictator
of Pakistan, inspired his generals by
saying, ‘An average Hindu has no
fight in him, attack and conquer the
war.” His words proved counterpro-
ductive and Pakistan suffered heavy
casualties. Shastri rose to take up the
highest seat of authority but
remained humble to the needs and
requirement of the people. It is a fact
that during his tenure, Indian
democracy was thriving at its peak.
NIRMAL KUMAR, PANCHKULA

Letters to the Editor, typed in double space, should not exceed the 200-word limit. These should be cogently written and can be sent by e-mail to: Letters@tribunemail.com
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Our Congressional lobbying efiorts ineffective

VAPPALA BALACHANDRAN
EX-SPECIAL SECRETARY, CABINET SECRETARIAT

N October 24, the MEA offi-

cial spokesperson issued a

strong statement on the

hearing by the Foreign
Affairs Sub-Committee of the US
House of Representatives (October 22)
chaired by Brad Sherman on the
human rights situation in Kashmir.
He said that the hearing was used to
undermine India’s recent steps to
check cross-border terrorism in Kash-
mir. The Kashmiri Overseas Associa-
tion (KOA) also alleged that the hear-
ing was a one-sided narrative.
However, Alice Wells, Acting Assistant
Secretary, State Department, asked
India on October 25 to provide a
roadmap to restore political and eco-
nomic normalcy in Kashmir.

This hearing is an indication that
our current lobbying with the US Con-
gress is not effective. It is for this rea-
son that our diplomats and bipartisan
Indian-American leadership had
worked together from the 1980s to
form a Congressional caucus on India
and Indian-Americans. This was
achieved in 1993 by Padma Bhushan
awardee Frank Pallone and former Con-
gressman Bill McCollum. It helped in
resisting legislative challenges from the
resourceful Pakistan lobby which want-
ed to appoint a special envoy on Kash-
mir, like for the Balkans.

So, it was unbelievable that Brad
Sherman, presently co-chair of the
India Caucus, was also holding the

MAJ GEN ASHOK MEHTA (RETD)
MILITARY COMMENTATOR

Rajnath Singh erred by
transforming what is
traditionally a simple

domestic military ceremony
in the IAF into a political
and religious one with all
the trappings of a single
religion abroad. Singh does
not represent a single-
service faith. He is the
Defence Minister of a
multi-faith military which

IS secular, apolitical and

professional.

sub-committee hearings on October
22! Press reports had said that he had
conveyed to our Ambassador Harsh-
vardhan Shringla that his con-
stituents in San Fernando Valley had
told him about the Kashmir “stories of
difficulties encountered by the con-
stituents and others”.

In fairness, Sherman had also issued
a public statement on September 30
mentioning that foreign militants were
intimidating the Kashmiri public.

It is only “constituency pressure”
that moves a US Congressman, as the
bipartisan American-Israel Public
Affairs Committee (AIPAC) had found
out in 1981. This was after a massive
defeat to the Israel lobby when Presi-
dent Reagan concluded the AWACS
deal with Saudi Arabia. Tom Dine,
then director of AIPAC, told the Amer-
ican Jews: “Spread the power base, go
to the grassroots, get involved in the
political process.”

Dine discovered that American
Jews, although only 2 per cent of the
electorate, could swing results in 80
Congressional districts for presiden-
tial elections since 89 per cent of
them lived in 12 key electoral college
states. He then established statewide
chapters of AIPAC to lobby with Con-
gressmen to support legislation
favouring Israel and defeating anti-
Israel bills. Jewish polling increased
to 90 per cent against a national aver-
age of 50 per cent. It is said that the
Jews could tilt the scales in over 80
Congressional districts for the presi-
dential elections. The most notable
victory for the Jewish lobby was the
reversing of the Jordan arms deal by
President Reagan in 1986.

Our Indian-American leadership
also followed this strategy with suc-
cess in the 1980s-1990s when veteran
Indian-American activists like Dr Joy
Cherian, Dr Swadesh Chatterjee and

r Rajnath Sin

HE images of India’s third

most powerful leader —

Defence Minister Rajnath

Singh — in a flying suit with
Rayban glasses after flying in the
Rafale and in dhoti-kurta performing
shastra puja before the flight — are
two contrasting visuals of India’s
state of defence equipment: from the
legacy Russian MiG variants still fly-
ing to the fourth generation French
Rafale fighter in the pipeline.

It is also a reflection of Singh’s con-
viction in religion, superstition and
personal faith which he displayed on
the 87th Air Force Day and Dasehra
while performing the traditional shas-
tra puja in France on receipt of the
first Rafale aircraft from his French
counterpart. The deification of the
Rafale was very elaborate. The Ambas-
sador to France was asked to arrange
for a pandit. Singh cracked a coconut,
placed flowers, tied mouli, applied the
Om tilak, all behind the cockpit while
tying chillies and lemons to the wheels
of the aircraft — the ritual watched by
a bemused French audience. In this
puja, Singh was assisted by an Indian
priest and Air Commodore-rank mili-
tary air attache to France.

As a soldier, I have witnessed and
performed the shastra puja in my bat-
talion for six decades on Vijayadasha-
mi, a ritual which is strictly in the
domain of three persons: the Com-
manding Officer, the unit priest and
the seniormost non-officer rank offi-
cer, the Subedar Major. All weapons
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The Kashmir hearing of
October 22 is an indication
that our lobbying with the
US Congress is not effective.
It is for this reason that our
diplomats and bipartisan
Indian-American leadership
had worked together from
the 1980s to form a
Congressional caucus on
India and Indian-Americans.
It helped in resisting
legislative challenges from
the Pakistan lobby which
wanted to appoint a special
envoy on Kashmir.

are symbolically worshipped before
they are returned to the Quarter
Guard. One has never known an out-
sider perform this ceremony even if
he is the Defence Minister of India.
The Rafale belongs to the IAF, which
has never performed a religious ceremo-
ny abroad while receiving a new import-
ed aircraft. At an election rally in
Haryana, Singh had announced that he
wrote Om on the Rafale, ‘as per our tra-
dition’. After Bofors, Rafale has proven
to be politically volatile, especially the
procedure followed in its acquisition on
which the Supreme Court has reserved
its judgment, even as the ruling party
showcased it electorally before its oper-

— - W

Dr Thomas Abraham had set up bipar-
tisan Indian lobby groups and state
chapters for applying constituency
pressure on Congressmen. All these
efforts were negated with the emer-
gence of the “Hindus for Trump”
groups, thereby dividing the Indian
community on religious grounds. Our
present strategy of concentrating only
on President Trump or organising
glitzy “Howdy Modi” shows does not
result in legislative success.

A similar hearing was held for five
days in 1976, spread over four
months (June-September), by the
Committee on International Affairs
of the US House of Representatives
on the human rights violations in
India during the Emergency. This
was preceded by a statement pub-
lished by 80 leading Americans,
including Noam Chomsky, in the
New York Times on March 5, 1976.
American specialists on India, like
Prof Ainslee Ambree from Colombia
University, were examined by the
committee. Indian representatives

ationalisation. Applying the tilak on an
aircraft is not an IAF tradition.

Singh’s actions and his self-defence
have attracted criticism from the oppo-
sition, many calling it theatrics and
puja politics. NCP chief and former
Defence Minister Sharad Pawar
mocked Singh for tying chillies and
lemons to ward off evil as truck drivers
do. Singh’s colleague, Finance Minis-
ter and former Defence Minister Nir-
mala Sitharaman, whose main contri-
bution to defence was the defence of
Prime Minister Narendra Modi on the
purchase of Rafale, both inside and
outside Parliament, said: “Those who
had faith had the right to conduct ritu-

like Ram Jethmalani, then Chair-
man, Bar Council of India, and Leila
Kabir Fernandes were also examined.

Professor Ambree had even
acknowledged that there was wide-
spread breakdown of law and order by
the spring of 1975. This was one of the
reasons put forward to justify the
Emergency, like how our present gov-
ernment is citing cross-border terror-
ism as the reason for the “lockdown”.
However, Ambree added that this did
not justify massive arrests and incar-
ceration using special laws.

The committee accepted that the US
did not have much leverage on India
and had quoted Indira Gandhi’s state-
ment in Calcutta in March 1976 that
she would not permit foreign nations
to interfere in India’s internal affairs.
But they decided to continue with the
hearing as Americans considered
India as a shining example of liberal
thinking against the background of
dictatorial trends in the Asian neigh-
bourhood. They said that even Gandhi
valued American public opinion.

als because he is no ordinary citizen
but Defence Minister of India.” She
compared his shastra puja with Indi-
an diplomats/politicians launching
ships abroad by cracking a coconut
(used to be a bottle of champagne).
But no Om was emblazoned on the
ship. A letter to the editor of The Pio-
neer newspaper read: ‘Politicians
wedded to Hindutva ideology are
adept at converting every event into
an opportunity.” He suggested that
chillies and lemons should have
been attached to Chandrayaan-II.

In the military, it is best not to mix
religion with superstition or politics.

Singh’s final statement was defiant:
‘I did what I thought was right and will
continue to do so. This is our faith, that
there is a super power, and I have
believed it since childhood.' Never to
be left out of India’s internal affairs,
Maj Gen Asif Ghafoor, head of Pak-
istan’s ISPR (Inter-Services Public
Relations), chipped in: ‘Nothing wrong
in Rafale puja as it goes by the religion
and that must be respected. It is not
machine alone which matters, but
competence, passion and resolve of the
men behind the machine. Proud of
Pakistan Air Force Shaheens.’

Singh erred by transforming what is
traditionally and essentially a simple
domestic military ceremony in the
domain of the IAF into a political and
religious one with all the trappings of
a single religion, abroad. Singh does
not represent a single-service faith.
He is the Defence Minister of a multi-
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YESTERDAY’S SOLUTION

Across: 1 Armed, 4 Freedom, 8 Can, 9 Thingummy, 10 At a loss, 11 Alike, 13 Chubby,
15 Regard, 18 Spell, 19 Suffice, 21 A bit thick, 23 Wad, 24 Laundry, 25 Rayon.

Down: 1 Archaic, 2 Miniature, 3 Ditto, 4 Flimsy, 5 Engrave, 6 Dim, 7 Maybe, 12 In a big

way, 14 Belated, 16 Dresden, 17 Ossify, 18 Stall, 20 Fakir, 22 10U.

epaper. tribuneindia. com

ACROSS
8

1 Bringer of important news (6)
4 Athletics field event (4,4)

9 Affix (6)

10 Assess (8)

12 Sour in manner (4)

13 Rush (5)

14 Becometired (4)

17 Intimate conversation (5-2-5)
20 Leavein haste (4,1,7)

23 Astone fruit (4)

24 Big and strong (5)

25 Adefect (4)

28 Forcefully expressed (8)

29 Disease of plants (6)

30 Look like (8)

31 The prime (6)

DOWN

Worrying problem (8)

2 Act of retaliation (8)

3 Tojoin(4)

5 Animal without a backbone (12)
6

7

RN

Bring to a stop (4)

Lacking sufficient skill (6)

Binding promise (6)

11 Mediocre (3-2-3-4)

15 Scatter loosely (5)

16 Cruel person (5)

18 Quiet and out-of-the-way (8)

19 Hidden non-paying
passenger (8)

21 Seem (6)

22 Uproar (6)

26 Tranquil (4)

27 Colony of bees (4)

[0}

OCTOBER 29, 2019, TUESDAY

m Vikrami Samvat 2076
m Shaka Samvat 1941
9 m Kartik Shaka 7
m Kartik Parvishte 13
m Hijari 1441
m Shukla Paksh Tithi 2, up to 3.48 am
m Aayu Yoga up to 3.02 pm
3 m Vishakha Nakshatra up to 11.00 pm

m Moon enters Scorpio sign 5.35 pm

m Bhayi-Dooj.
m Vishvkarma Pujan.

take aleap of

Traditionally, human rights have
been the principal goal of the US
foreign policy.

The earliest such intervention was
in 1872 when the US urged the
Rumanian government to stop ill
treating their Jews. Such demarches
were made in 1880, 1903 and 1906 with
Russia to stop killing the Jews. In
1935, they condemned the Turkish
massacre of the Armenians.

With the advent of the Cold War, the
Congress found that the State Depart-
ment was reluctant to deal with
human rights violations as the
executive branch’s policy was selec-
tive condemnations based on political
considerations. They then started
making legislative provisions to
enforce human rights.

They did it mildly in 1973 by adding
a “Sense of the Congress” in Section 32
of the Foreign Assistance Act to deny
US assistance to a country which
imprisoned opponents for political
reasons. As there was no follow-up
action by the State Department, the
Congress passed a legal proviso as Sec-
tion 502B in 1974. This denied foreign
military assistance to countries
indulging in the suppression of human
rights, except in “extraordinary cir-
cumstances” when the President
should report the reasons to the Con-
gress. This was to acknowledge the pri-
macy of the President in foreign policy.

In 1975, the International Develop-
ment and Food Assistance Act (S-116)
linked the receipt of economic assis-
tance to the human rights standard.
The exception was when the assis-
tance would directly benefit the
needy people in such a country. The
1976 Arms Export Control Act and
Export Administration Act of 1979
also have linked training of armed
forces, police and intelligence agen-
cies with human rights.

dl

faith military which is secular, apolit-
ical and professional. In all-India
caste Army regiments, the prayer
room contains multi-faith areas
where soldiers of different denomina-
tions worship their God. Although
Singh has asserted he will do what he
did in France, again, for the sake of
the Indian armed forces, he should
take a leap of faith and avoid doing it.

As Defence Minister, Singh has
done great things: sending powerful
signals of India’s rise as a great pow-
er; raking up the issues of No-First
Use after visiting Pokhran and retak-
ing PoK in the aftermath of the parlia-
mentary resolution of 1994; opening
up Siachen to tourism and generally
boosting the morale of the armed
forces. At his election rally in Satara,
Maharashtra, PM Modi had said his
government had brought India’s
armed forces on a par with those of
other countries and provided the
three services with modern weapons.

Judging from the sparse funding for
capital account of the defence budget
in the last five years, Modi’s claim is an
exaggeration. Singh’s real contribu-
tion to the military would be in getting
at least Rs 50,000 crore annually for
capital spending, over and above the
existing liabilities during the remain-
ing term of this government in order to
catch up with China. Deterring Pak-
istan has largely been achieved. The
government has shown recently how it
can loosen its purse-strings. When
there is a will, there is a way.
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Towards true unnati,
and ending MGNREGA

The plan to pay a subset of MGNREGA households for getting
skilled is a great idea, will pave way for better jobs

THAS BEEN clear for a long time that MGNREGA is barely the poverty

reduction tool it is often made out to be; at Y204 per day per person, the

average wage rate across the country is too low to sustain a household of

five even if the card-holding member got 100 days of employment as
promised under the programme.As it happens,justaround a tenth of all house-
holds got this—in FY19, just 50.3 lakh households of the 5.5 crore that were
alloted work reached the limit of 100 days of employment—and just around
439 of the households that have job-cards received employment under the
programme. While MGNREGA outlays rose from I44,000 crore in FY16 to
X70,000 crore in FY19, it is not clear how much it helps reduce poverty levels.
For one, the wages are not enough to lift the really poor out of poverty, just
around 50 days of employment are provided in a year and if this employment
isnot provided at a time when the individual has no other job, it is not an addi-
tion to the household income since some other paying job has to be sacrificed
to get MGNREGA wages. The biggest problem, of course, is that MGNREGA has
no in-built plan to reduce poverty since it doesn’t really build any skills that can
help workers get higher-paying jobs later; indeed, till some time back, MGN-
REGA works were not even linked to any meaningful asset creation.

The government’s proposed Unnati scheme, if it works as planned, offers
MGNREGA beneficiaries a ticket out of the programme, and, in the long run,
out of poverty. Under Unnati, the government will provide 100 days of training
to one member from each MGNREGA household that completed 100 days of
work under MGNREGA in FY19 in sKkills such as masonry or carpentry,with the
trainee being given a stipend of upto ¥21,000 for the period; this translates into
100 days of training at the FY19 daily MGNREGA wage rate. Since a major rea-
son for workers not opting for skilling was the opportunity cost in terms of lost
wages, this takes care of that aspect. It is not clear if another member of the
household can continue to avail of MGNREGA and get a job.

If the government is able to ensure the skilling effort is genuine and is able
to impart valuable training to workers—the Aadhaar linkage will ensure only
genuine beneficiaries get the benefits—this will go a long way in raising their
productivity, and hence, incomes. Right now, based on a news report in The
Indian Express, Unnati is planned as just a pilot with a Y300 crore budget over
three years; based on current wage levels, that means less than 50,000 people
are to get skilled per year. That is less than a tenth of the 50.3 lakh who are eli-
gible since they have completed 100 days of work. It makes sense to see how the
scheme works and, if it does, to migrate as many MGNREGA workers as possi-
ble towards Unnati. An anti-poverty scheme that seeks to dissolve itself over
time is the only scheme which is going to really work.

Go beyond the test

Exam for independent directors won’t guarantee better policing

ECENT CASES LIKE ICICI Bank, IL&FS, and Jet Airways, among others,

are sure to have rocked confidence in corporate governance in India.

Investors and other stakeholders would perhaps now back keener regu-

lation,especially forindependent directors whose oversight is supposed
to check malfeasance by otherboard members or company executives.To that end,
the government’s move to make a self-assessed proficiency test for those wishing
tobecomeindependent directors compulsory should seem welcome.From Decem-
ber onwards, they will have to apply to the Indian Institute of Corporate Affairs
(IICA), under the corporate affairs ministry, before signing up for the job or within
three months of the newrules coming into force.Once part of IICA’s database, they
will have to pass the test within a year. If a person has served as director or in a key
managerial position in a large listed or unlisted company for more than 10 years,
she is exempt from the taking the tests. However, the new regime fails to address
the problems that afflict the system at present.

Tobe sure,many firms,especially family-owned ones, skirt the provisions oninde-
pendent directors by appointing persons who are independent in name only. These
‘independent’directors then serve mostly as rubber stamps, more sobecause theyare
often not familiarwith laws governing companies, the conduct of business,even basic
accountancyand other facets of corporate governance that theyare supposed toensure
are complied with.Atest helps hereif clearing it means that the person hasreasonable
competencetofulfil the responsibilities of an independent-director; the person, thus,
is less likely to allow herself to be manipulated in board functioning if she knows that
shecan’t plead ignorancein the case of improprieties coming tolight. The newregime,
however, falls glaringly short of plugging the gaps, by missing the fact that the behe-
mothswhere corporate governance failure recentlymade headlines had heavyweights,
with decades of corporate governanceand industryexperience,asindependent direc-
tors. So, the lack of competence hardly seems to have been the problem. In the ICICI
bank case,the board gave unwarranted support toformer MD & CEO Chanda Kochhar,
who was facing allegations of serious misconduct, when it should have asked her to
step aside till the time her name wasn’t cleared. Similarly, the IL&FS board featured
many heavyweights, including Maruti-Suzuki chairman RC Bhargava, and former
shipping secretary Michael Pinto, as independent directors. The fact is that the com-
pany’srisk management committee,of which Bhargava and Pintowere members, met
justonce between 2014 and 2018,when the IL&FS group’s debt rose 8 7%! If decades
of demonstrated expertise don’t guarantee competent execution, what sense does
exempting top management veterans make?

Inany case,it makeslittle sense to hold onlyindependent directors responsible for
the actions of the company. The best thing for the government to do—to ensure both
independent and other directors do their job—is to punish those who have allowed
various irregularities in the companies on whose boards they are on. The penalties
should include notjust disgorging of all sitting fees,but also, if thelapsesarealot more
serious in the case of IL&FS for instance, barring directors from being on the board of
any company fora certain period of time.

FundingINNOVATION

Allowing contributions to public-funded universities and
incubators to be deemed CSR spending is a good move

HE 2% MANDATORY CSR spend is undoubtedly an additional tax on busi-

ness in India. But, if CSR must be kept mandatory, it is perhaps better to

put it to productive use. The government had earlier allowed allowing

CSRcontributionsto central and state disasterrelief funds and for certain
welfare programmes, but whether such CSR spending had the desired impact or
notwas debatable.The government has now announced that companies can con-
tribute to public-funded universities, IITs,incubators and autonomous bodies. This
broadens the scope of CSR spending for India Inc while ensuring that the spend
can have genuine beneficial impact. More important, it will also translate into a
route for greater engagement between public universities and industry on R&D.
Spending on research and development in India has been stagnant at 0.7% of GDP
for the past two decades, whereas the likes of China have surged ahead.

Many Indian universities and research organisations suffer from chronic short-
age of resources given limited collaborations. That is also one of the main reasons
why none of the Indian universities feature in global top-100 rankings. Despite
engineering institutes having on-campus incubation centres, and India being
touted as the third biggest start-up hub in the world, universities’contribution has
been minimal. The policy can help universities improve mechanisms for research,
which has been another pain point for the economy. According to Clarivate Ana-
lytics,only 10 Indians figure among the world’s top 1% highly-cited researchers in
two fields.The CSR policy can, thus,be a good step towards fostering innovation,
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VER SINCE PM Narendra

Modi announced his tar-

get of doubling farmers’

incomes by 2022 at a

farmers’ rally in Uttar
Pradesh (UP) in 2016, the Centre, as
well as several state governments,
have remained occupied with evolv-
ing ways and means to achieve this
target by the proposed deadline. The
UP government’s Million Farmers’
School (MFS) programme is one such
innovative effort to enhance farmers’
incomes through dissemination of
agriculture-related information on
technology, government schemes,
and modern farming methods.

MEFS, also popularly known as
Kisan Pathshala,is an extension pro-
gramme that the government of UP
initiated in 2017 with a view to
encourage the use of modern farm-
ing techniques, to make farming
more profitable, sustainable, and
resilient. Unlike traditional exten-
sion services, MFS integrates various
facets of agricultural knowledge into
a packaged format, and delivers it
through village-level trainings across
all districts in the state. Printed
materials—booklets, pamphlets—
with such information are also dis-
tributed among participants.

The key objective of the MFS is to
impart agricultural knowledge and
techniques to farmers, which in turn
can enhance agricultural production,
improve soil health,and promote inte-
grated and diversified farming systems.

The programme complements the
existing ones implemented by the
Agricultural Technology Management
Agency (ATMA),KrishiVigyan Kendras
(KVKs), and other agencies. The train-
ing usually comprises of a daily two-
to-three hour session in the evening
foramodule of three to five daysin the
primary school building in the village.
Foursuch trainings—in Rabi 2017-18,
Kharif 2018-19,Rabi 2018-19, and
Kharif 2019-20—have taken place

since its launch in 2017. Farmers |
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2 POOR ARGUMENT

Union home minister Amit Shah

WELFARE FARMING

UP'S MILLION FARMERS' SCHOOL WILL IMPART AGRICULTURAL KNOWLEDGE AND TECHNIQUES TO
FARMERS THAT CAN HELP PROMOTE INTEGRATED AND DIVERSIFIED FARMING SYSTEM

Kisan Pathshala tor
doubling farmers’ incomes

& ANJANI KUMAR

Authors are agricultural economists at IFPRI
Views are personal

receive technical and vocational train-
ing on topics such as improved vari-
eties,crop and soil management prac-
tices, input use, and marketing.
Farmers are provided information on
the various government schemes
available for the benefit of farmers,
and how they could avail these bene-
fits.Field-level officials from ATMAare
deployed for training the farmers at
the pathshala. The programme is
funded through the Rastriya Krishi
Vikas Yojana (RKVY) and utilises the
existing physical and institutional
infrastructure in training farmers,
making it cost-effective. As the name
suggests,itisaimed at reaching out to
amillion farmers every time—the pro-
gram has successfully attracted an
average of one million farmersin each
of its editions.

The most important role of agri-
cultural extension is to provide
knowledge, technical expertise, expo-
sure to innovation and research, and
to create awareness about the
plethora of schemes that may benefit
the farmer. In doing so, it helps
expand farmers’ human capital
endowment—both, their innate abil-
ities and learned skills—enhancing
their individual agricultural perfor-
mance and, in turn, the aggregate
agricultural performance.

In this light, the International
Food Policy Research Institute (IFPRI)
in a recent study evaluated the
impact of the MFS on agricultural
knowledge outcomes of participants
vis-a-vis non-participants. Since the
programme is relatively new, it is too
premature to evaluate its impact on

technology adoption and incomes of
farmers.Therefore,based on primary
data collected through a survey of
1,336 households (participants and
non-participants) from 64 villages
across 16 districts representatively
sampled in UP,the report assesses the
direct quantitative impact of MFS on
the level of agricultural

The Congress only did lip service by saying ‘garibi
hatao’ (remove poverty). But they only removed the
poor. If they had really done something, we may not
have been launching these schemes today.

attending the training. Over 85% of
participants thought that the trainers
were well-trained and knowledgeable;
about 90% believed that the informa-
tion provided in the training was use-
ful. In terms of comprehensibility of
the training, almost 95% of inter-
viewed participants said that they
could understand what was being
taught. The novelty factor in the
course content,however, seemed to be
missing—over 70% of participants
agreed that theyalready knew most of
what was being taught. Interestingly,
farmers displayed great enthusiasm
for inclusion of new and advanced
knowledge on cultivation of high-
value horticultural crops (such as

mushrooms, aloe vera,

knowledge of farmers.  r———sssssw  ctC), pisciculture, agro-

An indirect, but signifi-
cant impact of the pro-
gramme has been a
thorough revitalisation
of the existing agricul-
tural extension machin-
ery in the state. This is
likely to have a positive
ripple effect on other
extension programmes
being run by the same
government apparatus.

In terms of agricul-
tural knowledge, partic-
ipants are found to have
6-149% higher agricul-

Participants cited
a positive
perception with
regard to the
programme’s
usefulness and
relevance as the
most important
reasons for
attending the
training

forestry, floriculture,
dripand sprinklerirriga-
tion,and innovative agri-
business models in the
course curriculum as
agenda for future train-
ing. On the whole, the
programme has been
received well—over two-
thirds of the interviewed
participants were willing
to attend similar train-
ingsin future,and would
even recommend it to
others in their circles.
Preliminary results

tural knowledge com- "EEEESSNN—————— from our study point to

pared to those who did not

attend the training. The difference in
thelevel of agricultural knowledge is
observed across spatial and social
dimensions—relatively larger differ-
ences in knowledge levels are seen
among those belonging to less-devel-
oped regions and more disadvan-
taged social groups.

The programme seems to have
fared well in terms of farmers’ percep-
tions too. Participants cited a positive
perception with regard to the pro-
gramme’s usefulness and relevance as
the most important reasons for

A bold plan for clean cars

What distinguishes this proposal is
not only its scale but also its ability to
unite the American environmental

movement, the American labour
movement and large automakers

SCIENTISTSTELLUS that to avoid the
most devastating effects of climate
change, the world needs to be carbon
neutral—to have net-zero carbon
dioxide emissions—by mid-century.
At the moment, we are not remotely
on track to meet that target. We need
to act urgently and ambitiously,
which will require building diverse
coalitions of political support.

That is why I am announcing a
new proposal designed to rapidly
phase out gas-powered vehicles and
replace them with zero-emission, or
“clean,’vehicles like electric cars.The
goal of the plan, which also aims to
spur a transformation in American
manufacturing, is that by 2040 all
vehicles on the road should be clean.

What distinguishes this proposal
isnot onlyits scale but also its ability
to unite the American environmental
movement, the American labour
movement and large automakers. It
hasalready earned the support of cli-
mate groups like the Sierra Club, the
Natural Resources Defense Council
and the League of Conservation Vot-
ers; labour unions like the United
Automobile Workers and the Interna-
tional Brotherhood of Electrical
Workers; and car manufacturers like
Ford and General Motors.

How would the plan work? First, it
would giveyou alarge discount onan
American-made electric vehicle when
you trade in a gas-powered car.
Lower-income Americans could get
an even bigger discount on a new
vehicle or a discount on a used elec-
tric vehicle. In total, these discounts
should resultin 63 million fewer gas-
powered cars on theroad by 2030 and
put America on a path to having
100% of new car sales be clean.

Second, the plan would make elec-

tric vehicles—and the necessary bat-
tery-charging infrastructure—acces-
sible to all Americans, regardless of
where they live and work. This would
be accomplished by providing grants
to states and cities to build charging
stations, with a particular emphasis
on low-income, rural and other
underserved communities.

Third, the plan aims to establish
the US as the global leader in electric
vehicle and battery manufacturing by
providing grants to retool existing
manufacturing plants in the US and
build new ones in this country that
specialise in those technologies.

Accomplishing all of

SCHUMER
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ica experienced a revolution in auto
manufacturing at the outset of the
20th century, America under this
plan should experience a revolution
in clean auto manufacturing at the
beginning of this century.

But, we have to move fast. China
now accounts for more than half of
the world’s electric vehicle market; it
overtook the US as theworld leaderin
2015.If we don’t match the level of
China’s commitment,we will miss an
enormous opportunity.

I have promised that if Democrats
win control of the Senate in Novem-
ber 2020, I, as majority leader, will

introduce bold and far-

thIS WOUld reqUire 4d]l reaChing Climate legiSIa-

estimated investment

tion. This proposal for

of $454 billion over 10 If Democrats win clean cars would be a key
years. control of the element of that bill.
You might object: Senate in Achieving progress in

Isn’t the transition to
electric vehicles already
happening? Yes,but it is

November 2020, |,
as majority leader,

Washington on any
major issue requires a
broad coalition to break

progressing too slowly.  will introduce bold through the partisan

Transportation  still
accounts for nearly one-

and far-reaching

gridlock. The support
that this clean car pro-

third of America’s car-  climate legislation. posal has already gar-

bon output. Even
though many American
automakers are prepar-
ing for an all-electric
future, electric vehicles

This proposal for
clean cars would

be a key element
of that bill

nered from the environ-
mental movement, the
labour movement and
automakers means not
only that it is more likely

are still too expensive e ———ssssss to win support from the

for too many Americans,
and our country lacks sufficient bat-
tery-charging infrastructure.

Critics have long said that bold
action on climate change would cost
America, money and jobs. This is not
true. My plan is estimated to create
tens of thousands of new, good-pay-
ingjobsin this countryand should re-
establish the US as the world leaderin
auto manufacturing. Much as Amer-

public but also that it is
more likely to become law. Having a
clearly popular and beneficial pro-
posallike this one as a key element of
alarger climate plan will give Democ-
rats a strong hand to play.

This proposal is about American
jobs,American global economiclead-
ership and protecting the planet.
Nothing could be more worthy of
pursuit.

an encouraging start. Given
its high penetration at the village-
level,the MFS has potential to achieve
much more.Improving its knowledge
transfer mechanism for higher
impact,and evolving the course con-
tent to suit the expansive horizons of
the modern farmer should be high on
the programme’s menu for upcoming
editions. Scaling-up the programme
within the state, and replication of
the model in other states may take the
government a step further on the
path for doubling farmers’ incomes
by 2022.

LETTERSTO

THE EDITOR

Voter’s message

There were no distribution of sweets
or bursting of crackers in the BJP
offices in the wake of the election
results in Maharashtra and Haryana.
The overall mood of the customary
BJP meeting in New Delhi head office
post-the results was downbeat. In
Maharashtra the BJP finds itself at the
mercy of Shiv Sena, an ally given to
displays of mercurial temperament.
Both are natural allies espousing
virulent nationalism in competition
with each other. Sharad Pawar
campaigned single-handed defying
the vagaries of nature and improved
on his party's tally. BJP has failed to
cross or reach the half-way mark in
Haryana despite playing the
'nationalist’ card to the hilt. It has had
to take a lot of flak for not spurning, if
not for taking the support of Gopal
Goyal Kanda, the accused in the
Geetika Sharma suicide case. The
independents and JJP now hold the
key to government formation. On a
more fundamental and deeper level,
it is some consolation and even
cheer that BJP did not perform well
enough to claim popular validation
for its sectarian moves, its role in
creating a climate of fear, anxiety and
insecurity or continue with its politics
of arrogance and intimidation. The
demolition of the myth of BJP's
invincibility leading to the hope that
the tables can be turned on the
Hindutva-oriented right wing party is
the best thing to happen to the
country. The BJP has emerged as the
single largest party in terms of seats
and vote shares. At the same time, it
will ignore the unambiguous
message of the voters that they will
not barter their votes for jingoism at
its own peril. Now that the voters
have begun to see through its ploys,
the BJP cannot take the Indian voters
for granted and escape delivering on
the economic front. It has to accept
that politics cannot be divorced from
economics and act accordingly to
curry favour with the voters.

— G David Milton, Maruthancode
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Strengthening

agriculture,
vilding India

As Indian agriculture is now on the cusp of a major
transition, accelerating growth rate, a strong
institutional mechanism and sustainable reforms
along with affirmative action in states under crisis
are prerequisite for building rural India

NDIAN AGRICULTURE IS now at a

crossroads, miserably failing to

ensure strong livelihood for 60% of

its dependants. The steadily

decreasing growth rate and slowly
fading reforms in recent years, coupled
with unprecedented climate variability,
are posinganew et of challenges to feed
the growing population in the coming
years.The spiral of flood and droughtsin
key food-producing states in recent
times gives a clear message to build cli-
mate-resilient farms,and thereby farm-
ers. As the food-producing states
account for a sizeable population and
foodgrain production, pragmatic steps
and affirmative actions are a dire neces-
sity. Nevertheless, the current set of
enabling environment for reforms on
price, market and institutions is ade-
quate and capable to achieve the sus-
tainable growth rateand place the econ-
omy onagrowth path, provided the right
strategy and institutions are on the

ground,whilealso giving space and time
to a bottom-up approach.

Visible signs

Extreme weather and climatic events in
the Indian subcontinent are gradually
mutating to new regions and states.
According to the Economic Survey 2018-
19, currently Indiaincurslosses of about
$9-10 billion (about Rs 62,000 crore)
annually due to extreme weather events.
Series of floods in 2019 affected over
nine states, perhaps the highest number
in single year, and even extended to dry
and deserted farming regions. There is
also a threefold rise in widespread
extreme rainfall events in the past 65
years,across central and northern India,
where theregion accounts for nearly half
of the nation’s food production and
farming people, but their lower level of
adoption and mitigation to extreme
events may lead to colossal losses in the
future. In addition, nearly 30% of land

kﬂ

areahasbeen degraded through defor-
estation, over-cultivation, soil erosion
and depletion of wetlands,amounting to
aloss of 2.5% of GDP annually. Further,
poor soil fertility status owing to non-
judicious use (of water, fertiliser, etc) in
the Green Revolution region is raising
sustainability and food security con-
cerns, necessitating an immediate
redressal of several constraints.

Furthermore, the ecosystems of vari-
oustypesinrecent timesare slowlydegen-
erating. The forest and tree cover, which,
according to the National Forest Policy
(1988) and the draft National Forest Pol-
icy (2018),should be around one-third of
the total area, is not even one-fourth at
present. The National Agriculture Policy
(2000) has also advocated encouraging
farm forestry, block forest, village wood
lots and others, but the current share of
agroforestry system stands at 3.39% of
the geographical area.The taskforce of the
erstwhile Planning Commission, 2001,
assessed that theimplementation of agro-
forestry system in the rainfed area will
help in poverty alleviation of 30 million
people.As forest and surrounding ecosys-
tems are critical for the onset of monsoon
and precipitation, there is a demand for
concerted efforts forbettermanagement,
besides seedling distribution to the exist-
ing agroforestry systems.

Effective institution and policy

Institution and policy are key elements
to connect the ground realities to the
people. The right mix of technology and
clear perception of the past experience
would help to better leverage these ele-
ments in a more effective manner. First,
the ‘integrated approach’ by fortifying
institutions (such as Krishi Vigyan
Kendras, Rythu Kendras, and key NGOs,
etc) that are at the frontline of farm ser-
vice. For instance, improvement in irri-
gation infrastructure that stabilises agri-
cultural production and sustainable
agri-food system, while also increasing
scope to diversify our agri-food systems;
improvement in logistics to combat
uneven price spread and volatility; and
crack on cartelisation in the market that
ensures remunerative prices to farm pro-
duce and affordability to consumers.The
second is to establish demand-driven
institutions,such as National Agriculture
Disaster Authority,an agency to stream-
line drought/flood declaration and
claims which are often ignored and
reflected in price spike and distress sale.
Further, disconnect of agricultural poli-
cies (both at the Centre and state levels)
has warranted reforms to resolve farm

LBERT EINSTEIN, Nicole Kid-
man, Jim Hallowes (founder of
HighlySensitivePeople.com),
Greta Garbo, Katharine Hep-
burn,Spencer Tracy, Judy Gar-
land and Martin Luther King Jr are some
famous personalities known as highly sen-
sitive people (HSP).It is worth noting that
HSP account for 15-20% of the popula-
tion who are highly creative and brilliant.
The people mentioned above are great
artists,actors, scientists, social reformers,
etc. Sensitive people have depth in think-
ing and, therefore, take their work seri-
ously; their nervous systems are fine-
tuned, therefore they outstand whatever
task they have at hand.

Dr Elaine Aron, a clinical psychologist,
coined the term “highly sensitive” in her
1996 book “The Highly Sensitive Person”.
She explains that high sensitivity, or sen-
sory processing sensitivity (SPS), is an
inherited,genetic trait that affects approx-
imately 20% of the world’s population.
HSPs have a sensitive nervous system, so
theyabsorb and process more information
than average, and they ponder on it more
deeply. This trait is often mistaken for
being introvert and highly emotional,
standoffish, insecure, apprehensive, neu-
rotics, depressed, etc. A study by Dr Aron
shows that high sensitivity of a person is
misunderstood as his/her weakness, but
the fact is that HSPs are highly capable,
diligent and aware people, who are just
more accustomed to their environment
and others’ feelings than most people.

epape r-.“ia 'p ress, com

Why HSPs are a
boon to humanity

They have an entirely different approach
to their physical environment, and that

is not a weakness, but a strength

VIDYA
HATTANGADI

The author is a management thinker and blogger .

HSPs are empathetic by nature. It’s just
that they are biologically-wired differ-
ently. They have an entirely different
approach to their physical environment,
and thatis not aweakness,but a strength.

They are highly intuitive: Although
this may be a rephrase of his thoughts on
the subject, Einstein has been widely
quoted as having said: “The intuitive mind
is a sacred gift and the rational mind is a
faithful servant.”We have created a society
that honours the servant and has forgot-
ten the gift.In my opinion, even Steve Jobs
was HSP.The co-founder of Apple had said

that he believed intuitive heart leads to
success.The opposition to Einstein’s land-
mark theory of relativityin the 1920swas
unprecedented and extremely fierce, but
the physicist followed his instinct and
stood by his work. Einstein’s general the-
ory of relativity is now renowned as a pin-
nacle of modern-day physics.

Theyare shy and prefer towithdraw
from the crowd: These sensitive people
jump to help people easily because they
understand needs of people easily. The
“King of Late Night” television show host
Johnny Carson was in total control during

HIGHLY SENSITIVE PEOPLE

ILLUSTRATION: ROHNIT PHORE

distress. Therefore, policy paradigm at
various levels needs to take cognisance of
evidence-based research findings toalle-
viate farm distress. The third is to estab-
lish agri centres/service in embassies
amongst key countries importing agri-
products to ameliorate global supply
chainin orderto suck up excess farm sup-
ply and harness comparative advantage
in niche segments. Time is now ripe to
create a Foreign Agriculture Service (FAS)
that would help to better leverage and
place farm dependants and their prod-
ucts aided by APEDA (Agricultural &
Processed Food Products Export Devel-
opmentAuthority).The model of FAS can
take cues from the USDA (United States
Department of Agriculture). Fourth,
strengthening the real-time delivery of
risk-management tools and interven-
tions like insurance, MSP, price stabilisa-
tion fund (uptick in allocation, creation
of price-risk management fund), future
market and contract farming, which, in
turn,can increase propensity to save and
invest in farm operations.Thelast is that
public investment, which is the main
source for agricultural growth, is slowly
decreasing—it currently stands at 17%,
compared to 33% in 1985. It is evident
from empirical studies that when public
investment grew just by 1% during
1991-2005, agricultural GDP grew by
almost 2.7%. When investment
increased in the subsequent period
(2006-17) by 3%, GDP growth raised to
3.3%. Increased incidence of extreme
natural events weakens the farm infra-
structure in rural areas, which further
accentuates climate vulnerability. There-
fore, rise in public investment is a dire
need when the goal of doubling farmers’
incomes is nearing, whilst absorbing
such shocks of natural eventsin the com-
ingyears.

Agrireformsinrecent timesare often
touted as old wine in a new bottle, with
less capacity to heal farm distress.
Indeed, reforms in the recent years are
modest and most convincing to stake-
holders,but failed to tide over uncertain-
tiesof natural events.Timeisright to put
agriculture on the Concurrent List (if not
completely then partially), so that miss-
ing dots in policy adoption and transla-
tion may be connected in order to
streamline micro-level policy interven-
tions and macro institutions. As Indian
agriculture is now on the cusp of a major
transition, accelerating growth rate, a
strong institutional mechanism and sus-
tainable reforms along with affirmative
actionin states under crisis are prerequi-
site for building rural India.

The Zuck

Buck ruck

Facebook’s planned digital currency has
had a miserable few months

NJUNE 18, Facebook announced Libra,anew

global payments system and currency, to be

launched in 2020.Dubbed the “Zuck Buck”by

Brad Sherman, an American congressman,

the plan was to employ a mix of entrepre-
neurial daring and the technology underlying cryptocur-
rencies to shake up the world’s financial systems. Money
would move at the speed of a smartphone-swipe,even across
borders. Librawould lubricate life in the rich world and rev-
olutioniseitin poor countries,where basic financial services
are dearand often scarce.Afterall,as the firm points out, 1.7
billion people have no access toabankaccount. Besides fur-
ther expanding Facebook’s empire, Libra would bring them
into the financial fold.

In the subsequent four months, Libra has had a bruising
time. Many of its partner firms have got cold feet. Politicians
and regulators around the world have made disapproving
noises. On October 23, Mark Zuckerberg, Facebook’s boss,
spentalonely few hoursin Washington, DC, fielding mostly
hostile questions from American politicians on the House
of Representatives Financial Services Committee.

One problem, as Mr Zuckerberg admitted, is Facebook
itself. Maxine Waters, the Californian Democrat who chairs
the committee, began proceedings with a litany of its mis-
deeds, pointing out that it is subject to antitrust investiga-
tionsin 47 states,that Russia has used it to meddlein Amer-
ican elections, and that it has been fined $5 billion for
deceiving consumers. Nydia Velazquez, a Democrat from
New York,accused Mr Zuckerberg of lying to European reg-
ulators over the firm’s merging
of user data from WhatsApp, a
messaging service hotght by 5 ———
Facebook in 2014, with those France, Germany
from the rest of the company. v h
Why, the congresswomanwon- and Ita y. ave
dered,shouldafirmlikethatbe  already said they
trusted with something as may block Libra;

ministers in India,

importantas a currency?

Mr Zuckerberg pointed out -
that Libra would be adminis- which has more
tered not by Facebook,but by ~ than half a billion
the Libra Association, an inde- jnternet users, have
pendent body that includes been
other companies and is based . .
in Switzerland. But the associ-  Unenthusiastic too
ationisalreadynotwhatitwas.
Of the 28 original members, a
quarter haveleft. PayPal,an online-payments firm,departed
on October 4. Aweek later eBay, Mastercard, Mercado Pago,
Stripe and Visa—another group of payment firms—jumped
ship, as did Booking Holdings, a travel company. PayU, a
Dutch firm,is the only payments firm still in the association.
Other remainers include two ride-hailing firms (Uber and
Lyft), a pair of telecoms companies (Iliad and Vodafone), a
gaggle of venture capitalists and a handful of charities. The
association’s head of product, Simon Morris, left in August.

Other questions concerned users’ privacy and Libra’s
potential attractiveness to money-launderers. Mr Zucker-
berg promised that Libra would notlaunch until it had per-
mission from America’s alphabet soup of financial regula-
tors.But fora currencywith global ambitions, placating the
Americans will not suffice. France, Germany and Italy have
already said they may block Libra; ministers in India, which
has more than half a billion internet users, have been unen-
thusiastic too. Facebook has said that, unlike most cryp-
tocurrencies, Libra will be backed by a basket of assets,
including currencies and government bonds.

Areportbythe G7,arich-country club,nevertheless said
that Libra, if widely adopted, could pose a risk to the global
financial system and should not go ahead until it could be
proved safe. That Libra has been described as a cryptocur-
rency (exactly how it would work remains unclear) will not
have helped: regulators are well aware of cryptocurrencies’
reputation for scams and shady dealing.

Still, positive thinking is the order of the day, at least in
public. Mr Zuckerberg talked at length about the value of
innovation, and Libra’s potential to spread freedom and
democracy around the world. After the defections from the
Libra Association earlier in the month David Marcus, the
Facebook employee leading the initiative, tweeted that “in
away, it’sliberating”. Perhaps. But Facebook may hope there
isnot too much more liberation to come.

THE ECONOMIST

his shows, but once he stepped away from
the spotlight,he was shyand aloof. Carson
rarely gave interviews and remained avery
private man,despite his public persona.He
oncerevealed,“I can getin front of an audi-
ence and be in control ... backstage, I'm
aloof because I'm not very comfortable.”
HSPs have a different approach to
their physical environment: Being con-
siderate and well-mannered, HSPs tend to
getaffected when someoneisnot.Theyare
detail-oriented and notice things others
may miss.Inaddition, theyare gifted, they
canread peoplewell,and knowwhen they

are lying or deceiving. The tone, pauses,
bodylanguages are all clues that they eas-
ily catch. They get stressed with over-
thinking, which leads to low immunity,
which may result in frequent cough and
cold.They don’t like anything in exagger-
ation; they don’tlike to beinlarge groups,
too manylights, strong smells,loud noise.
They are not party persons. A lot depends
on howthey feel. With incredible intuition,
theywork according to their gut feeling.
They are more expressive in their
relationships: HSPs crave for deep con-
nections.According to Dr Aron’s research,

sensitive people tend to get bored in mar-
riage than non-sensitive people, mostly
due to the lack of meaningful interaction.
Dr Aron adds that HSPs tend to withdraw
from a relationship that lacks meaning
and involvement. They look for meaning-
fulnessinall that theydoinlife.The key to
a successful relationship for an HSP is
communicating what they want out of a
relationship, and finding a partner who
understands their emotions. “Sensitive
people can’t helpbut expresswhat they’re
feeling,” says Dr Aron.

They are a boon to the society: Peo-
ple often react adversely or get reticent
around HSPs. What they don’t realise is
that the extremely sensitive person isvul-
nerable because he/she is hurt in the past.
Many feel that such people are fragileand
unable to handle themselves, but they
have their own reasons for behaving the
way theydo.At such times, it is best to give
them space to analyse the situation and
getahold of themselves.

SPS (HSP)is not a condition,a disorder,
or a diagnosis. It is a neutral trait evolved
in 20% of the human population and
many non-human species as well. HSPs
process stimuli deeply due to a biological
difference in their nervous system.As a
result, they easily get overwhelmed and
often need more self-care than others.

If you are an HSP, be proud because
you’re alive in every sense of this word in
this wildly beautiful world. Sensitivity is
your strength. Keep soaking in the light
and spreading it to others.
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A call for the Centre
to foster competition

Now that the apex court has lumped the telecom industry with a back-breaking liability,

JSears have arisen of a drop in market rivalry. But there may yet be a way to ease the burden

y upholding the view that all
revenue accruing to telecom com-
panies be used as a base for deter-
mining the portion they need to
share with the government as
licence fee, the Supreme Court last
week appears to have delivered a crushing
blow to an industry teetering under amoun-
tain of debt piled up to purchase spectrum at
exorbitant prices and roll out some of the
cheapest cellular services to be found any-
where in the world. The additional liability of
XL.3 trillion on account of the revised licence
fee, accumulated penalties and spectrum
usage charges, all included, could fundamen-
tally alter the scope of competition among
Indian cellular service providers that have
accumulated, by some accounts, X7 trillion in
debt, principally to pay for radio frequencies
won in auctions. The government, on its part,
ismindful of earlier judicial interventions in
an allocation policy that once ran the risk of
underpricing this scarce natural resource.
Various approaches have been tried and the
settled view is that the most transparent way to
allot spectrum is through a bidding process.
Telecom policy, however, cannot afford to be
oblivious to the role competitive intensity
playsin the development of a sector that is vital
toIndia’s transition to a digital economy. An
insistence that even the returns earned by a
telecom firm on its investments need to be
shared with the Centre, unfortunately, hob-
bles almost every player’s ability to compete.
India started out by clubbing cellular
licences with spectrum for a flat fee. When this
approach showed limitations, policymakers
switched to a charge per subscriber, which
proved way too high, and eventually, to areve-
nue-sharing model that allowed cheap services

to fan out across India. This arrangement grew
contentious as spectrum pricing increasingly
dissociated itself from licence obligations and
it became clearer to regulators that onerous
charges for permission to provide telecom
services were counter-productive. The
current policy iteration has come along way in
unbundling radio frequencies and licences,
and the way forward appears to be to keep the
latter purely as a regulatory measure. As tele-
com services tend towards universal availabil-
ity, the concept of a licence fee becomes
anachronistic and penalties for delivery failure
acquire greater salience. The apex court’s
ruling could trigger a response that hastens
the process of splitting policy into a pricing
mechanism for spectrum and an unpriced per-
mission to operate. That would be in line with
telecom regulation in several countries.

India has deepened its telecom penetration
vastly since the early 1990s to become the
world’s second-biggest market by subscribers.
The learning curve has been steep, both
because of the disruptive nature of technolo-
giesin this industry, as well as the strong
regulatory reflex of Indian policymakers.
Complications arise because the entire market
isnot at the cutting edge of technology: Every
second call in the country today is made from a
basic handset on cellular networks that are
two or three generations older than the latest
system available. As our policy challenges shift
from enabling digital access to increasing
consumption, we need to ensure that the
market witnesses sufficient rivalry. Perhaps
the government could waive the interest and
penalty part of the arrears, refine its policy mix
to lower other costs, and aid that cause. In this
sector, more than anywhere else, a generous
policy stance would serve us well.
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A policy agenda to meet India’s
steep employment challenges

We must enable small businesses to grow since these hold the greatest potential for job creation

are co-authors of ‘The Rise of Finance:
Causes, Consequences and Cures'

s India battles an economic slow-

down and myriad other associ-

ated problems, attention is
bound to be deflected from the ever-
present priority of job creation for the
country’s youth bulge. There was
cheerful news from India’s factories
sector in the recently released Annual
Survey of Industries for 2017-18.

Job creation in the sector has been
steady, if not spectacular. The number
of workers employed grew 4.8% in
2017-18. Total people engaged (includ-
ing managers) rose 4.7%, the highest in
four years. Promising as this is, the
sheer magnitude of job creation
required for young Indians to enjoy a
life of dignity means that millions of
them must become job providers rather
than swell the ranks of job-seekers.

In the years after independence,
India’s traditional industrial policy was
built around three pillars—concessional
credit, fiscal incentives and input
subsidies. However, a growing body of
research has upended this conventional
wisdom and shown that the predomi-
nant source of job creation is firms that
start small and formal, and eventually
grow into medium-scale enterprises. In
doing so, they reveal an alternative path
to generating productive jobs in India.
This is not to overlook the value of large
firms, but only to highlight the dispro-
portionate importance of startups in
job creation. Some of the findings are

particularly relevant.

One, although micro businesses
dominate most countries’ economies,
India’s economy has an excessive pro-
portion of less productive, informal
micro businesses. Two, employment in
India is concentrated in these micro
businesses, whereas in developed coun-
tries, it is concentrated in formal small
and medium-sized firms. Three, pro-
ductive jobs are created by firms that
start out as formal. Four, new and young
firms create more jobs than older, estab-
lished firms. Five, growing and efficient
firms are founded and run by educated
entrepreneurs. Six, with age, Indian
firms typically stagnate or decline in
employment. Seven, India has a deficit
of productive, job-creating entrepre-
neurs, and an excess of informal entre-
preneurs focused on survival.

These findings suggest that govern-
ment policies on micro, small and
medium enterprises (MSMEs) must
become more nuanced. Informal micro
enterprises and single-person enter-
prises run by those lacking formal edu-
cation should be termed “subsistence
enterprises”. The government would
then be under an obligation to support
them with basic public goods, including
education and arobust social safety net.
Educating the next generation is critical
to breaking the iron grip of poverty and
pulling single-person enterprises out of
survival mode. However, support to
these subsistence enterprises should be
provided under anti-poverty measures
and not under an economic develop-
ment programme (much less under pro-
ductive job-creation measures).

In general, the government’s percep-
tion of entrepreneurship as a viable
solution to the lack of employment
options is well-founded. International
evidence is supportive of this: Startups
and young firms create more jobs
regardless of their size, and educated
entrepreneurs have a far higher proba-
bility of success. Therefore, public pol-
icy to support entrepreneurship and
MSME:s should target these entrepre-
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neurs. However, any government
support should be made contingent on
the enterprise’s progress in creating
jobs and productive growth, thereby
encouraging truly dynamic entrepre-
neurship.

To enhance the productivity of busi-
nesses and promote growth, the gov-
ernment should subsidise the provision
of management support services—as
industrial public goods—to young busi-
nesses. A nascent initiative in South
Tamil Nadu shows that huge productiv-
ity gains are waiting to be unlocked in
small businesses if entrepreneurs are
made to understand the importance of
some critical principles and concepts
related to finance and human resources.
Moreover, as education plays a big role
in the growth of startups and their con-
tribution to employment generation,
institutions of higher learning should
prepare students to be entrepreneurs in
the same way that they equip them with
functional, marketable skills.

The government should also periodi-
cally update the definitions of MSMEs
to bring them closer to international
standards. This will help ensure that
businesses are not prematurely labelled
aslarge and are not denied government
support while still in need of'it.

Finally, internalising the most impor-
tant principle of public policy—if you
cannot help, at least do not hurt—is the
first thing the government can do to
support entrepreneurs. It is a lot easier
for governments to impede economic
activity than to foster it. The difficulty
in arresting and reversing the current
narrative of an economic slide is a case
in point. Just avoiding doing the wrong
thing will obviate the need for the gov-
ernment to support the economy
actively later. In other words, not get-
ting in the way may be the most impor-
tant policy intervention that any gov-
ernment anywhere could undertake.

This piece is based on the authors’
working paper, ‘India’s quest for jobs—a
policy agenda’, published by Carnegie
India earlier this month

JUST A TROGAAT

moment you make a

mistake in pricing, you’re
eating into your reputation

or your profits.

KATHARINE PAINE

Reality must catch up with all the rhetoric on reforms

SHRUTI RAJAGOPALAN

is a senior research fellow
with the Mercatus Center at
George Mason University, US

he state of the Indian economy has

been described in rather depressing

terms lately. There are debates over
whether India is experiencing a structural
slowdown, a cyclical slowdown, a U-shaped
or V-shaped recession, or no slowdown at all
and simply abump in the road. Itis difficult
to be objective when the numbers are sus-
pect, and Indian growth numbers hardly
inspire confidence. But there is another way
to describe the state of the economy—that it
isin limbo. It feels like everyone is waiting
for something to happen, for the other shoe
todrop, or for the government to unshackle
India’s potential.

What is odd about this limbo is that it is
caused by a peculiar kind of regime uncer-
tainty. Other countries are currently experi-
encing some form of that phenomenon—
like the possibility of a presidential impeach-
mentin the US, or afar more severe version
caused by an endlessly prolonged Brexit in
the UK. Indiais not experiencing any of the
usual causes of regime uncertainty in terms

of elections, treaty negotiations, possibility
of war etc., but the consequences of the lack
of a clear economic vision.

This limbo has been induced by a gap
between the state narrative and actual
action. Prime Minister Narendra Modi left
no stone unturned in going to various Indian
and foreign platforms, declaring India open
for business and encouraging investors to
investin India. Yet, the rhetoric hasnot been
followed by meaningful reforms. One would
think that such grandstanding was relatively
harmless even if followed by inaction. This
would be true for most leaders. But Modi is
amaster at creating narratives and instilling
faith because of his personal integrity and
discipline. Thisleadsindividuals and firms
to form expectations not just of his intent,
but also his governance. When those expec-
tations are unmet, however, they revise their
beliefs and wait for credible signals of actual
reforms.

Why is limbo a bad thing? For two rea-
sons. First, it makes individuals and firms
wait and put off decisions for a later time.
They are waiting to understand the nature of
reforms, especially in factor markets, before
they make investments. For example, an
expectation that the government will sys-
tematically reform labour regulations to

reduce the relative cost of capital to labour
would cause firms to invest in projects that
are labour intensive. Alternatively, if the
government was expected to tighten labour
regulations, then firms might choose capi-
tal-intensive, labour-replacing equipment.
In the absence of clear expectations and a
good understanding of the

government’s vision, busi- ing up, and businesses
nesses would simply post- The economy c?mplain that orders and
i t ts. H just t
P s SEEMStObeina e st o
th.at while waiting for cer- state Of Ilmbo, bebecausebureaucrats are
ainty on the broad eco- unsure which moves will
nomic sit}lation, ﬁrmsrpay a recovery be rewarfled and Whi.Ch
engage in rent-seeking. . ones punished. And with
The recinttturngfthe gg(\if— from which ahe gc;:/eiinment cor?'ing
ernment towards provid- own hard on corruption,
iﬁg sectoral reliief during Ca"S for a bOId theydv(&jlould face compli-
the economic downturn cated decisions.
encourages many firms market embrace Almost every economist

waiting for clarity to take
their chancesin the politi-
cal churn to seek temporary benefits in
the form of sops, tax breaks and subsidies.
Sectoral-policy tinkering by the govern-
ment leads to rent-seeking behaviour
among businesses, but cannot unleash
growth and innovation.

In either case, whether it is firms waiting

forreforms or tiding over the downturn with
all the help they can get, they are waiting for
the government’s next move.

But, oddly, itis not just businesses that are
waiting for the government’s signals. Even
the bureaucracy seems paralyzed into inac-
tion in the absence of a clear economic

vision. Files seem to be pil-

has called for the second

stage of economic reforms,

echoed almost daily by intellectuals and col-

umnists in India, and also the foreign press.

While they might disagree on the exact

nature of reforms, everyone agrees that a

strong and credible signal from the govern-
ment is urgently required .

Since 2014, Modi had styled himself as a

nationalistic economic reformer. But after
his 2014-victory, at the first and slightest hint
of trouble with a reform of India’s land
acquisition process, the government devel-
oped cold feet and called the whole thing off.
The one major reform that the government
did push through was the botched-up goods
and services tax (GST), which may have had
the opposite effect of what was intended. In
thisyear’s general election campaign, Modi
may have presented himself as more of a
nationalist than an economic reformer, but
that does not leave reforms off the agenda.

Acts of commission such as demonetiza-
tion and faulty GST implementation have
hurt the economy. But what is less known
and appreciated is how acts of omission, in
terms ofliberalizing the economy, are being
picked up and punished by market.

No single individual or government can
be blamed for the state of an entire economy.
But the economy may not have found itself
inlimbo had the reality been in line with the
government’s rhetoric on reforms. Narra-
tive-building alone cannot change our eco-
nomic circumstances.

Only big, bold and market-embracing
reforms—especially liberalizing the markets
forland and labour, and streamlining GST—
will help.



VIEWS

TUESDAY, 29 OCTOBER 2019
NEW DELHI

\V4

A better picked arrow from the
quiver may have found its mark

Sharper weapons are needed to spur demand and reverse India’s economic slowdown than a corporate tax rate reduction

is chairman, InKlude Labs. Read Naranyan's
Mint columns at : www.livemint.com/
avisiblehand.

n late September, Union finance minister

Nirmala Sitharaman in a surprise move

slashed the effective corporate tax rate for

Indian companies from about 35% to 25%,

with areduction to 22% for those not using any

other incentives. In one quick step, Indian cor-
porate tax rates had moved from the highest decile
of big countriesto alittle below the average. The
move was widely hailed as a bold supply-side
reform and markets cheered on the day.

This column peels the corporate tax onion and
puts it back together in an attempt to unpack what
it really means. Before a comparative tour of cor-
porate taxes around the world, let’s remind our-
selves of what corporate taxes are all about. A cor-
porate taxisa direct levy placed on a firm’s profit
by the government. In most jurisdictions, this tax
applies to corporations, but not partnerships or
proprietorships, where the income passes through
to the income of the individual in whose hands it is
taxed. Corporate tax is also most often applied to
net profit; that is, the income net of the expendi-
ture incurred to generate it. Additionally, in most
jurisdictions, dividends are taxed on distribution
by the corporation and/or in the hands of the
individual receiving it, making corporate tax an
“inefficient” tax in economic terms.

The idea of corporate taxes gained steam only
with the gradual rise of the limited-liability joint
stock company in the early 20th century. Famous
companies from an earlier era, such as Carnegie
Steel and Standard Oil in the United States, were
formed as trusts and not as corporations. In the US,
the first corporate income tax rate of 1% was intro-
duced by tax legislation in 1909. This rate slowly
rose to 53% in 1968, at the height of the Vietnam
War. The rate has been coming down since the
famous supply-side cuts of US President Ronald
Reagan that began in 1980, and have reached a low
of 21% under the Trump Tax Act of 2017. The UK
followed a different path, taxing corporations at
the same rate as individuals until 1965, when a cor-
porate tax regime starting at 45% was introduced.
Generally speaking, corporate tax rates around the
world were the highest during the late 1960s and
early 1970s, and have been steadily declining since
then. The average 2018 corporate tax around the
world was 23.03%, while the number weighted by
gross domestic product (GDP) was 26.47%. Among
large countries, France (34.4%) and Brazil (34:%)
have corporate tax rates above 30%.

There has been much academic discussion
about corporate taxes, with an emphasis on the
question of who bears their burden. Despite
empirical research and active discussion, academ-
icsremain divided. The pioneering academic
paper on this topic was written by Arnold Har-
bergerin 1962. Harberger evaluated whether
capital, labour or the consumer bears the burden.

Using a theoretical framework, he argued at the
time that almost the entire burden of corporate
taxes falls on capital. The corollary implication is
that any reduction in corporate tax disproportion-
ately benefits capital providers. This increased
return on capital could, in turn, trigger greater
domestic and foreign investment, stronger
research and development, or substitution of
labour for capital. Mooji and Ederveen (2005),
using a meta-analysis approach, studied the
response of foreign direct investment (FDI) to
corporate tax in a European Union context and
concluded that areduction in corporate taxes
would increase FDI. As a consequence, the EU has
among the lowest corporate taxes in the world.
Post-globalization, Harberger revisited his analysis
in1995 and 2008, and concluded that in a world of
open borders, labour productivity does indeed
increase with areduced corporate tax burden, but
does so with a time lag. Academics over the last
decade have discussed—empirically and theoreti-
cally—corporate tax in an open economy and
under conditions where the benefits from lower
taxation are negotiated between capital and labour
through wage-bargaining methods.

The simplified conclusion from various eco-
nomic analyses is that owners of firms, workers
and consumers, all benefit from a corporate tax
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reduction. Though no such study to my knowledge
hasbeen conducted in India, one might postulate
based on evidence from elsewhere that the imme-
diate benefits would go to capital providers and
only subsequent gains would accrue to workers
and consumers. The implications of this are quite
remarkable. While this year’s cuts do qualify as a
radical reform, the demand-boosting impact on
account of gains for employees and consumers in
the midst of an economic slowdown may take a
while coming. Metaphorically speaking;, thisis
akin to improving the nutrition of a patient in an
intensive care unit.

A corporate tax reduction in the midst of an eco-
nomic slowdown is an unusual reform. Most often,
such tax rates are reduced as a result of ideological
persuasion (Reagan and Margaret Thatcher) or to
keep an expansion going (the 2017 Tax Act in the
US). Adirect reduction of individual income taxes
would have provided a clearer demand boost, but
the recent budget opted for a soak-the-rich income
tax policy instead. It appears that the government
is selecting its weapon of choice randomly from a
quiver of arrows. A better carefully choreographed
set of actions is more likely to find its mark in both
the short- and the long-term.

P.S: “Business doesn’t pay taxes, it collects
taxes,” said Ronald Reagan.

—

®

Cambodia’s strongman arm-twists democracy

H un sen, the authoritarian prime minister of Cambodia, is worried, and is using

every trick in the book to threaten Sam Rainsy of the banned opposition Cam-
bodia National Rescue Party, who plans to return to Cambodia from exile on Nov.
9. Mr. Hun Sen dominates parliament and politics—his ruling party won all 125 seats
in parliament in the 2018 election—but still shows signs of insecurity over the
return of Rainsy, an exponent of democracy, returning for the first time in four
years. Rainsy’s supporters have been flashing a nine-fingers sign to mark the date.
The prime minister told students during remarks at arecent graduation ceremony,
“Don’t ever join the nine-fingers campaign. If you dare do it, you should have one
of your remaining fingers cut off.” Speaking of Rainsy, he added, “Itisa plot to carry
out a coup d’etat, for regime change! Millions of people and armed forces are wait-
ing for you on November 9. Your head is not made from iron.”

Since Rainsy’s return was announced in August, Cambodian authorities have
launched a fresh crackdown on members of the outlawed party. More than 50 have
been charged with crimes, and 31 have been jailed, according to Human Rights
Watch...Ideally, Rainsy’s return should be an opportunity to breathe some compe-
tition into the political scene. Hun Sen prefers “democracy” in which voters have
only one choice.

The Washington Post

Restore confidence in a failing system

A re England’s 1.3 million children with special educational needs and disabili-
ties—which range from dyslexia through to severe medical conditions—being
failed by the reforms introduced by the Conservative education secretary Michael
Govein 20142 In along-awaited report, the Commons education select committee,
chaired by the Tory MP, Robert Halfon, concludes in damning terms that they are.
Intheirreport, the MPs say that “the 2014 reforms have resulted in confusion and,
attimes, unlawful practice, bureaucratic nightmares, buck-passing and a lack of
accountability, strained resources and adversarial experiences.”

Theissue hasrisen up the political agenda, with thousands earlier this year pro-
testing about cuts, as government funding failed to keep pace with soaring demand
foradditional support required for children with Send [ special educational needs
ordisabilities]... England must move to a less confrontational system... The system
needs to be more responsive and simpler to access. It would be better to have one
standard application form for all councils, which would be easier for parents and
schools to navigate. Even if parents win the argument eventually, the children will
suffer first. The urgent need is to restore confidence all round.

The Guardian,UK

Arevealingride by Kim Jong Un

he iconography ofleadership generally has two purposes: to [legitimize] and

validate the authority of a person, and to unite a country behind that person
inasingle national purpose. Imagery assumes particular significance at moments
of national stress, which is why considerable attention has been paid to recent pho-
tos of North Korean despot Kim Jong Un charging up Mount Paektu, amountain
of symbolic importance for the Korean people, on awhite horse. The pictures were
consistent with that government’s adulatory propaganda, but experts warn that
they could anticipate abold move from Kim that could have profound consequen-
ces for the region.

If North Koreans needed reminding of the significance of the images, Rodong
Sinmun, the country’s national newspaper, obliged. It explained that Kim’s charge
showed his “unwavering resolve and willpower to defend the dignity and destiny
of the nation and the people without vacillating under any threat or temptation.”
Kimreportedly visits the mountain whenever he faces important decisions. Omi-
nously, it suggested that Kim was “making a solemn declaration of history.” The
photoslikely anticipate amove by Kim to break the stalemate in nuclear talks with
the United States and force Washington, along with the rest of the world, to take
notice of North Korea and treat it accordingly.

The Japan Times

Remove hurdles to business activity

K orea’s 2 percent growth this year, regarded as a psychological Maginot Line of

itseconomy, loomsasalongshot. According to the Bank of Korea, Korea’s real
gross domestic product grew only 0.4 percent in the third quarter from the previ-
ous quarter. The central bank estimates the Korean economy must grow at least
0.97 percent on-quarter in the October-December period to reach the 2 percent
target. But given tough economic situations at home and abroad, it is hard to expect
astrong boost in the fourth quarter. Exports, amajor propeller of Korea’s economic
growth, are on al0-month skid from December last year. External conditions have
not improved prominently yet.

Even though the world economy is slowing down and low growth is understood
asacommon phenomenon for developed countries, Korea’s stunted growth this
yearis particularly concerning in view of the absence of severe external shocks of
the kind that Korea experienced four times. The Korean economy contracted 0.4
percentin the first quarter, rebounded with 1.0 percent growth in the second, but
lost steam in the third. Second-quarter growth was driven largely by government
spending... The best way to spur growth lies in the private sector. Companies must
be encouraged to invest more and employ more. The first job for the government
should be to remove hurdles to their business activities.

The Korea Herald

Phage therapy could arm the world against superbugs

SIDDHARTH PAI

\ WA

is founder of Siana Capital, a
venture fund management
company focused on tech and
science

have written in this column before about

the use of big data techniques to find a

new class of antibiotics that can deal with
superbugs. Superbugs are bacteria that have
become immune to existing antibiotics. The
over-prescription of antibiotics and their
wide use in poultry, fish, and meat farms
means that bacteria have had a chance to
mutate and become resistant to many antibi-
otics. To add to this, we are using old ammu-
nition. The last useful class of antibiotics
now in use, fluoroquinolone, was discovered
in1962, about 60 years ago.

Antibiotic cocktails that are used to treat
superbugs do exist. They are used sparingly
and only as a last resort. The irony here is
that whether the patient lives or dies, he or
she will not end up being arepeat user. Asa
result, drug companies pour very little of
their resources into the discovery of such
drugs, asthe economic returns from finding
asuper class of antibiotics simply do not out-
weigh the costs. Meanwhile, estimates put
the number of deaths because of superbugs

at more than one million a year, which is
likely to grow to 10 million by 2050. That is
onedeath every three seconds. It’s time for
action, but if big pharma stays away, this
action will lie in the realm of start-ups.

Many start-ups are using the explosion in
big data and computing power to run com-
plicated algorithms that may eventually pro-
vide abreakthrough. The use of big data by
startups dealing with this problem can
broadly be classified into three types. The
first lies in the simple but effective mapping
of disease patterns within a geography and
various sets of people among its population.
The second is the use of computational algo-
rithms to presage a scientific molecular level
discovery, which is what most new superbug
antibiotic development startups are
attempting. They use these algorithms in
their quest to design a chemistry-based solu-
tion that will allow for the isolation of certain
proteinsin the bacterium, which when dis-
integrated by a chemical substance, will kill
thebacterium. The third techniqueisto use
genomics, which studies how harmful bac-
teria have changed in response to antibiotic
use, and use this new-found knowledge to
arrive at changes in genomic sequencing to
kill the resistant bacteria.

However, the fight against superbugs

can’tbe won by IT alone. Irecently met Dr.
Steffanie Strathdee, a chaired professor at
the department of medicine at the Univer-
sity of California in San Diego (UCSD).
Strathdee is an expert on global health, and
apart from her name-endowed professor-
ship at UCSD, is also the associate dean of its
department of medicine.

tical purveyors in the West to ignore these
therapeutic discoveries for many years. The
political climate was conducive, as collabo-
ration of Russia and the Eastern bloc with

the West was minimal.
There are trillions of phages on the planet
that have evolved over millennia to become
the perfect predators of

Strathdee recounted an A pha ge iS a kin d bacteria. The phage latches

intensely personal experi-

ontoand entersthebacte-

ence with superbugs, H rium, and once thatisdone,
which caused hertostarta Of virus that proceeds to take over its
new line of research. Her machinery and turnitinto
husband had been slipping canentera a kind of phage-manufac-
inand out ofa coma for two b acteri um, turing plant. The newly-

months brought on by a
superbug and the doctors
had said there was nothing
they could do.

Strathdee reached back
to her early college train-
ing where she had learnt
about ‘phages’ or viruses
that attack and kill bacterial cells, a process
called ‘phage therapy’. Phages were discov-
ered more than 100 years ago by a French-
Canadian microbiologist Félix d’Herelle.
They were inregular use in the Soviet Union
and the Eastern bloc as a treatment protocol.
However, the Cold War allowed pharmaceu-

multiply, and
thus kill its host
from within

minted phages then burst
out and the bacterial cell
dies. To work, phages have
tobe matched to the bacte-
rial infection.

Strathdee decided to ask
for help, which was forth-
coming from labs in Russia,
the US Navy, Switzerland and even India,
among others, and sourced viruses of eight
different strains that were known to be pha-
ges of Acinetobacter baumannii, nicknamed
Iraqibacter. She then injected billions of
these phagesinto her husband Tom Patter-
son, another scientist at UCSD.

Patterson recovered asaresult of her last-
ditch effort. After his case was publicized,
people contacted Strathdee from all over the
world wanting phage therapy. Strangers had
helped her and she felt she had an obligation
to help them. Strathdee hasn’t always been
successful, though, because she was con-
tacted too late in several instances. She says
the Food and Drug Administration of the US
is now making it easier for people to get
phage therapy earlier in the course of their
infections.

Strathdee says that what is needed now
are clinical trials to see if this line of therapy
works on a broader scale. Strathdee says if
she can use this method for one man, then
why not for the entire planet? She hopes to
create a library of phages or a giant phage
bank with specific phage cocktails for many
mutations of superbugs. Sheisona quest to
raise funding to do so.

After Strathdee’s success, she and her
husband have now written abook, The Per-

Ject Predator (bit.lyy3686VyB). The story is so
fascinating that she has already been able to
sell its movie rights. She also gives talks on
her experience and what she hasbeen doing
toregularise phage treatment. She is sched-
uled to speak at India International Centre,
New Delhi, this month, for example.
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RED FLAG AT INFOSYS

Questions of corporate governance must be urgently addressed
in the interest of investors, and the larger economy

ORE THAN two years after N R Narayana Murthy, a founder of the soft-

ware services firm Infosys, raised issues of transparency and disclosure

and falling standards of governance which led to a conflict between him

and the company's board of directors and the exit of its then CEO, Vishal
Sikka, fresh governance issues have cropped up. Early this month, the company disclosed
that it had received two whistleblower complaints alleging disturbing malpractices, ag-
gressive accounting policies and provision of selective information to the board by the CEO,
Salil Parekh, and the CFO, Nilanjan Roy, aimed at boosting its bottomline in the near term.
The company's board has responded by bringing into play its internal and external audi-
tors and also drafting external legal support. That has not deterred a few US law firms
from filing class-action suits in that country where Infosys American Depository Receipts
or ADRs are listed and traded. Reportedly, the US Securities and Exchange Commission,
too, plans to seek help fromits Indian counterpart, Sebi, highlighting the challenge ahead
for what many investors perceive as a bellwether for a new India.

Although it is not yet clear how serious the complaints are, what is surprising is that
the disclosure and a statement from the company came only some time after the whistle-
blower’s mail was first received on September 30. That raises more questions on the core
issue of disclosure standards, especially for a company that has enjoyed a governance
premium for the last couple of decades, something unique in the universe of listed Indian
companies. This latest issue of corporate governance featuring a storied Indian firm comes
at a time of economic downturn and unravelling of scams involving both promoters and
senior managements in some other firms. That could lead to not just greater scrutiny of
many corporate firms and value erosion but it could also potentially further undermine
investor faith and trust with its impact on capital raising and investment. It is easy to re-
vise corporate governance codes here too like in other jurisdictions and for policymak-
ers and regulators to step in. But as long as large institutional shareholders are found
wanting, and in the absence of any major outrage on the part of shareholders, it may be
futile to expect insiders or the entrenched set to change.

The famed global investor, Warren Buffet, believes that the best way to get fat cat cor-
porations to change is to embarrass them. He may be right. But as Murthy said in an in-
terview to this paper earlier, it is the responsibility of the rich, powerful and the elite, in-
cluding corporate leaders, to shore up hope and boost growth. Infosys and corporate India
owe it to not just investors and other stakeholders, but also the broader economy.

TALL TASK AWAITS

In Maharashtra, new government needs to quickly get down to
work on the stressed fiscal, farm and climate fronts

NCE THE PULL and tug over power-sharing between the BJP and Shiv Sena

subsides, the new government in Maharashtra would do well to take another

look at the white paper presented to the state legislature in April 2015 on the

health of the state’s economy. Blaming the previous Congress-Nationalist
Congress Party regime for leaving behind a legacy of alarming debts and deficits, the BJP-
Sena government drew up a litany of fiscal sins that it went on to embrace itself, from
rank populism to rising revenue expenditure. Revenue deficit, fiscal deficit and debt stock
have all grown — to Rs 14,960 crore, Rs 56,053 crore and Rs 4,14,411 crore, respectively.
Revenue expenditure in 2018-19 grew to Rs 3,01,460 crore against Rs 2,41,571 crore dur-
ing 2017-18. Five years ago, the government inherited a debt of over Rs 3 lakh crore, which
has grown by about a third in five years, making Maharashtra one of the country’s most
debt-stressed states. What has worked for the government is the growing GSDP, but it
must return to its fiscal vows, broken on account of political exigencies, including in-
creased capital expenditure, while curtailing off-budget borrowings and controlling rev-
enue expenditure. Claims that Maharashtra is the top destination for investment have
begun to appear hollow in the face of factory closures and poor job creation.

The other focus area will have to be agriculture and its allied issues of irrigation and
climate-resilience in farming. Against a backdrop of promises to double farm incomes, the
growth rate in agriculture is pegged at a miserable 0.4 per cent for 2018-19 and farmer sui-
cides have peaked over the last five years. This calls for urgent attention to completing
pending irrigation projects and drought-proofing chronically dry regions. Awater grid for
Marathwada and river-linking schemes have been drawn up, but these should be as-
sessed on parameters of sustainability before they get off the ground. It is the less glam-
orous projects that need the chief minister’s attention, including creation of value chains
in agriculture and incentivising sustainable cropping. Amid questions on how effective
the showpiece scheme, Jalyukt Shivar, has been, an exhaustive and honest audit of wa-
ter conservation works will be welcome.

Maharashtra is one of the states where the gravity of climate concerns is clear and
present — in August 2019, when Western Maharashtra experienced its worst ever floods
that washed out hundreds of acres of standing crop, some regions continued to experi-
ence acute water scarcity from a long drought since the winter of 2018. Some climate
policies were announced in the first term, including for electric vehicles, clean fuel and
sustainable transport systems. The new government will do well to act on some old plans.

DON’T STOP THE PARTY

Release of high amounts of methane during Oktoberfest raises
global warming concerns. Don’t worry, there’s a neat solution

T WAS A conflict waiting to happen. The urgent action required against climate

change may have a new target, one which has hardly ever been under fire.

Oktoberfest, once a German folk festival, has become something of a global phe-

nomenon. But over the last few years, the millions of gallons of beer, wine and
meat consumed are raising eyebrows.

Researchers at the Technical University in Munich found that there is a massive in-
crease of methane into the atmosphere in Munich during the festival, which concluded
earlier this month. Methane accounts for about 20 per cent of global heating and is the
second-most common greenhouse gas emitted after carbon dioxide. Tracking major
sources of GHGs, and addressing the problem they represent, will require social and po-
litical initiative. But going after beer and bratwurst could present a conflict of interests,
and tastes, for even the most committed environmentalist.

Luckily, a compromise is in the offing, one that fits in neatly with consumerism. The
effervescence of beer and the carnivorous joy of a good sausage need not be abandoned,
if other steps are taken. The bio-physical consequences of revelry contributed to only 10
per cent of the methane released during Oktoberfest. Poorly made-grills and cylinders,
leading to methane leaks, share a larger part of the blame. So, it is likely that by next year,
some smart technologies backed by smarter marketing will be selling “methane-free”
sausage-cookers and beer-coolers. It’s like buying an air purifier but continuing to drive
a fuel-guzzling car in oh-so-polluted Delhi. Save the world, as long it's not too much trou-

ble.
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WORDLY WISE

“THERE IS MORE REFRESHMENT AND STIMULATION
IN A NAP, EVEN OF THE BRIEFEST, THAN IN ALL THE
ALCOHOL EVER DISTILLED.” —Ovp

National dishonour

We need to ask why India lags behind its
neighbours in combating hunger, malnutrition

s
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HARSH MANDER

THE ABIDING DISGRACE of new India is that
despite unprecedented quantities of wealth
and the vulgar ostentation which has be-
come customary in the gaudy glitter of city
life, India is unable to overcome hunger and
malnourishment. This is even more uncon-
scionable when government warehouses are
overflowing with stocks of rotting rice and
wheat. The 2019 Global Hunger Index (GHI)
report brings sombre tidings this year: India’s
poorer neighbours — Bangladesh, Nepal, and
even Pakistan — have overtaken India in the
battle against hunger.

Hunger is the failure to access the calories
that are necessary to sustain an active and
healthy life. It results in intense human suffer-
ing and indignity, as parents are forced to help-
lessly watch their children ache as they sleep
hungry, as their brains and bodies are unable
to grow to full potential, and, as they fallill too
often and are snatched away too early.

This is a colossal national dishonour for
two reasons. One, this suffering is entirely pre-
ventable. Given appropriate public policies —
sensitively designed, adequately resourced
and effectively implemented — the country
has both the wealth and the food stocks many
times over to end hunger entirely. The relative
success of our neighbours in combating
hunger — Nepal emerging from 15 years of
civil war and Pakistan still torn by internal con-
flict — is a sobering reminder of what India
has not accomplished. Two, this failure does
not spur public outrage and the introspection
thatit should.

The GHIreport ranks India at alowly 102
outof 117 countries listed. The GHI scores are
based on four indicators — undernourish-
ment (the share of population with insuffi-
cient calorie intake); child wasting (children
with low weight for height, indicating acute
undernutrition); child stunting (children
with low height for age, reflecting chronic
undernutrition); and child mortality (death
rate of children under five).

Among all the countries included in the
report, India has the highest rate of child
wasting (which rose from the 2008-2012
level of 16.5 per cent to 20.8 per cent). Its
child stunting rate (at 37.9 per cent) also re-
mains shockingly high.

There is an urgent
requirement for a legally
enforceable right to
healthcare, with universal
and free out-patient and
hospital-based care, free
diagnostics and free
medicines. All of this is not
unknown. Yet, India
continues to fail children
born in impoverished
households, to homeless
people and single mothers,
and to oppressed castes and
social groups. Our economic
policy continues to be
trapped in an elite capture,
dominated by measures that
support big businesses to the
exclusion of farmers

and workers.

The report is instructive as it explains why
Bangladesh and Nepal have surged ahead of
amuch wealthier India. The Bangladesh suc-
cess story is attributed to pro-poor economic
growth raising household incomes as well
as significant improvements in “nutrition-
sensitive” sectors like education, sanitation
and health. Nepal, likewise, shows increased
household wealth, maternal education, san-
itation, health and nutrition programmes.

What must India do better to at least keep
pace withits South Asian neighbours in tack-
ling hunger? This is the question that Dipa
Sinha, Parth Shrimali and I seek to answer in
our essay in the latest 2018-19 India Exclusion
Report of the Centre for Equity Studies.

We observe the cruel irony of the largest
population of food-insecure people being
food producers — farm workers, tenants,
marginal and small farmers, fish workers and
forest gatherers. To end hunger, food produc-
ers must be supported to receive adequate
remuneration. We recommend sound meas-
ures to protect farmer incomes, including in-
come transfers to farmers, minimum sup-
port-price guarantees and crop insurance,
and a massive expansion of farm credit. For
farm workers, a refocus on land reforms is
called for,and, a greatly expanded and effec-
tively managed rural employment guaran-
tee programme with attention to land and
watershed development, small irrigation
and afforestation. There must also be an ur-
gent and comprehensive shift to sustainable
agricultural technologies less dependent on
irrigation, chemical fertilisers and pesticides,
to reverse our agri-ecological crisis.

The other large food-vulnerable popula-
tion comprises informal workers. Hunger
can’t be combated without addressing the
burgeoning job crisis. It also entails labour
reforms which protect job security, fair work
conditions and social security of all workers.
We also argue that the time has come for an
urban employment guarantee programme,
to help build basic public services and infra-
structure for the urban poor — especially
slum and pavement residents, and the
homeless. This should also include employ-
ment in the care economy, with services for
child-care, children and adults with disabil-

ity and older persons.

The Public Distribution System must be
universalised (excluding income tax payees),
and should distribute not just cereals but also
pulses and edible oils. Further, we need to
reimagineitas adecentralised system where
avariety of crops are procured and distributed
locally. Both pre-school feeding and school
meals need adequate budgets, and the meals
should be supplemented with nutrient-rich
foods such as dairy products, eggs and fruits.
Social protection also entails universal pen-
sion for persons not covered by formal
schemes, universal maternity entitlements to
enable all womenininformal work torestand
breast-feed their children, a vastly expanded
creche scheme, and residential schools for
homeless children and child workers.

Malnourishment results not just fromin-
adequate food intakes, but also because food
is not absorbed due to frequent infections
caused by bad drinking water, poor sanita-
tion and lack of healthcare. India’s nutrition
failures are also because of persisting gaps in
securing potable water to all citizens, and
continued open defecation despite opti-
mistic official reporting. There is an urgent
requirement for a legally enforceable right
to healthcare, with universal and free out-
patient and hospital-based care, free diag-
nostics and free medicines.

All of this is not unknown. Yet, India con-
tinues to fail children born in impoverished
households, to homeless people and single
mothers, and to oppressed castes and social
groups. Our economic policy continues to be
trapped in an elite capture, dominated by
measures that support big businesses to the
exclusion of farmers and workers. Social rights
are broken and betrayed.

Atits core, the reason for India’s continu-
ing failures to end hunger and malnutrition
of its millions is the indifference of people
who have never known the agony of involun-
tary hunger. This is ultimately the result of
our enormous cultural comfort with inequal-
ity, our gravest and most culpable civilisa-
tional flaw.

The writeris a human rights
worker and writer

SHINY VARGHESE

AN OPAQUE PLAN

Delhi’s Central Vista redevelopment project needs transparency and accountability

AT THE pre-bid meeting of September 12, of
the nearly 17 firms that signed a petition to
ask for an open competition, one firm did not
want to add its name. That firm, HCP Design
Planning and Management, has now won the
bid for project consultancy to redevelop
Parliament, the Central Secretariat and
Central Vista.

More than three years ago when its di-
rector, Bimal Patel, wrote in this publication
about the need for a new Parliament “to
make a clean break, untether ourselves from
the past and more fully embrace the future”,
little did anyone imagine that the same firm
would win the redevelopment project.

The firm was always seen as a strong con-
tender, long before the bids were even called,
given their past design histories in Gujarat —
the Central Vista in Gandhinagar and the
Sabarmati Riverfront Development. While
Urban Development Minister Hardeep Singh
Puri would not divulge the overall cost of the
project at the press conference last week, ap-
proximate calculations suggest it would be
around Rs 25,000 crore, given the consul-
tancy fee was marked at Rs 448 crore. If that’s
public money that will be spent, how much
should people know about the project? The
lack of transparency was evident when nei-
ther CPWD officials nor Puri would testify to
sharing the design details of the shortlisted
entries or provide the names of the jury
members.The question then, is: Was there
any winning design at all? Also, that the
grandiose plans to revamp one of the world’s
most famous vistas lacked even a proper de-

The word ‘compete’ comes
from two Latin words: ‘ConY’
which means together and
‘petere’ which means to seek
or strive. History tells us
that competitions were
sacred to the Greeks, who
rewarded struggle for the
pursuit of perfection. In
India, we shy away from
competition because
mediocrity is celebrated as a
virtue. Here, architecture is
moving away from becoming
an inclusive exercise to being
an exclusive space with
security-laced entry.

sign brief, should worry everyone.

Regarding the state of the profession, the
fact that political patronage appears to be the
only way to get projects also means we can
comfortably do away with open competitions
thatis actually the best way to honourinnova-
tion and art. For instance, the world would be
poorer without some of the best Sophoclean
tragedies — like Oedipus Rex, a competition
entry, or even the brave Pompidou Centre in
Paris, which allowed two unknown architects
(Richard Rogers and Renzo Piano) to gain in-
ternational currency. The word “compete”
comes from two Latin words: “Com” which
means together and “petere” which means to
seek or strive. History tells us that competi-
tions were sacred to the Greeks, who re-
warded struggle for the pursuit of perfection.
In India, we shy away from competition be-
cause mediocrity is celebrated as a virtue.
Here, architecture is moving away from be-
coming an inclusive exercise to being an ex-
clusive space with security-laced entry.

Rhetoric comes free though. The build-
ings of the redeveloped Central Vista were
given life-span extensions, which increased
from 150 years to 250 within the hour-long
press conference by Puri. For this, they will
need to work with a material other than con-
crete, which only has a longevity of approx-
imately 70 years.

When architecture is seen as a product,
it is our cities that take the hit. Examples of
these are the East Kidwai Nagar redevelop-
ment project, or the upcoming exhibition-
cum-convention centre at Pragati Maidan in

Delhi. Ideas of beauty, humanity and design
vision blur as shock-and-awe architecture
takes over the landscape. Austrian architect-
writer Bernard Rudofsky’s book, Architecture
Without Architects, critiques the idea of pedi-
gree architecture common in Western his-
tory. The latter, by considering only the “full
pageant of ‘formal’ architecture”, tends to de-
ride 50 centuries of the art of building.

One can't fault leaders for vaulted ambi-
tion. That's what humans have defined as de-
velopment since millennia — this time, this
year is no different.

An Amsterdam-based architecture firm,
XML had researched the architecture of
“spaces of political congregation”, and re-
leased a book called Parliament in 2010.
Having documented and compared the ple-
nary halls of the parliaments of 193 United
Nations member states, they establish five
design types — circle, classroom, horseshoe,
opposing benches and semi-circle.

It was telling of how the architecture
shapes politics. For instance, the semi-circle
layout may indicate a “consensus-seeking”
leadership, while authoritarian countries
have adopted the classroom plan where the
leader speaks and the others listen. Case in
point: Cuba, China and North Korea. There
were only 11 countries that adopted the cir-
cle,as a “representation of democratic equal-
ity”. It would be interesting to see what the
layout plans are for the new Parliament
building in Delhi.

shiny.varghese@expressindia.com
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INFLUX IN ASSAM

THE PROBLEM OF unabated influx of foreign
nationals, mainly Bangladeshis, and the inad-
vertent inclusion of large number of themin
the draft electoral rolls, once again promises
tobecome a major electionissue in Assam. It
may even lead to a fresh ministerial crisis in
the state. The agitation against the aliens
seems to be gathering momentum. The feel-
ings on the issue run so high that while 1,200
enumerators revolted and refused to submit
the records, the North-Eastern Federation of
Master Printers declined to print the elec-
toral rolls till the names of all “foreigners”
were deleted. This compelled the state elec-
tion department to “publish” cyclostyled and
hand-written draft rolls.

ALLIANCE POSSIBLE

PRIME MINISTER CHARAN Singh said there
was enough ground for the Lok Dal, the
Congress and the communists “to work to-
gether” despite differences and called for an
agreement on some minimal practical pro-
gramme. He said “with all the differences,
there is enough ground for the Lok Dal, the
Congress party and the communists to work
together not for a share in power but for
some common objectives of ending mass
poverty and mass unemployment, and abol-
ishing the concentration of economic and
political power.” In a press statement Singh
said, “There are bound to be issues among
us, there are bound to be differences, let these
differences be discussed in public and de-

New Delhi

bated again and again, without the debate
degenerating into pejorative language”.

KISANS CLASH

ASTHE KHARIF crops go to ruin, clashes have
begun among the kisans in the drought-hit
villages of Bihar over the limited irrigation
resources. The hour-long shoot-out between
the kisans of Tajpur and Bajitpur villages in
Patna district, which ended with one death
on each side last Wednesday, has brought to
light the water problem in rural Bihar. There
is only one government tubewell there but
the kisans of Tajpur, who are rich and power-
ful, decreed that water would not pass into
the channels of Bajitpur kisans who are
mostly poor.
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Prince and the PM

Prince Mohammad bin Salman’s reform-driven Saudi Arabia offers India room to strengthen bilateral ties

b

RENIN MA‘NDALA

BY C RAJA MOHAN

THE FIRST order of business for Prime
Minister Narendra Modi in Saudi Arabia this
week is business. But the PM should also be
interested in the wide-ranging social and re-
ligious reform initiated by Crown Prince
Mohammed bin Salman over the last few
years. Saudi Arabia’s economic transforma-
tion envisaged by Prince Mohammed, also
known by his initials MbS, opens up huge
new opportunities for India’s economic co-
operation with the kingdom that has been
limited for far too long to the import of oil
and export of manpower.

Even more consequential over the long
term is Prince Mohammed’s ambitious
agenda to modernise the Saudi society that
has come under the domination of religious
conservatism since 1979, when Islamic rad-
icals came close to destabilising the kingdom.

Given the deep interconnections be-
tween the Gulf and the Subcontinent, the
drift towards conservatism in the Arabian
peninsula has had multiple negative effects
onIndia and its neighbours, especially in al-
tering the balance between religion, politics
and the state.

The reform of the Saudi society, at the
very heart of the Islamic world, will hope-
fully help to reverse some of these negative
effects. Western liberals are dismissing the
MbS agenda as cosmetic while some reli-
gious conservatives in the Middle East are
denouncing it as radical. Meanwhile, the re-
gional rivals of Saudi Arabia, especially
Turkey and Iran, are mounting relentless
pressures against MbS.

India, however, has a huge stake in the
successful economic and social modernisa-
tion of Saudi Arabia. For amodern and mod-
erate Arabia will reinforce similar trends in
the Subcontinent. Prime Minister Modi has
every reason, then, to extend strong politi-
cal support to Prince Mohammed’s reform
agenda during his visit to Saudi Arabia.

Modi will be joining Brazil’s president,
Jair Bolsonaro, President Donald Trump’s
senior adviser and son-in-law, Jared Kushner
and many other leading international fig-
ures at the annual international forum pop-
ularly known as “Davos in the Desert”.

The forum, formally called the Future
Investment Initiative, seeks to elevate Saudi
Arabia’s international economic engage-
ment and was launched in 2017. It is part of
Prince Mohammed'’s efforts to rapidly trans-
form Saudi economy under the “Vision
2030” that he unveiled in 2016.

The ambition of MbS is to diversify the
Saudi economy from its historical reliance
on the oil business and develop manufactur-
ing and service sectors through liberalisa-
tion at home, and deeper integration with
the world. It is founded on a tripod — the
kingdom'’s special status in the Arab and
Islamic worlds, its strategic location at the
trijunction of Africa, Europe and Asia, and its
expansive investment capability. The objec-
tive is to generate significant and sustainable
benefits for the young and rapidly growing
Saudi population.

The last few years have seen some im-
portant initiatives, including the attempt to

turn Saudi Aramco, the national oil produc-
ing company, into a global conglomerate.
Other reforms include easing the restrictions
on foreign direct investment, promoting
tourism and the entertainment industry, de-
velopment of the debt market, a bankruptcy
law, introduction of VAT to enhance non-oil
revenue generation, cuts in water and power
subsidies, cash handouts to the needy, and
a massive anti-corruption campaign.

The World Bank, in its latest report on the
ease of doing business, offered praise for
Saudi Arabia’s economic reforms and named
the kingdom one of the top ten “global busi-
ness climate improvers” in 2019. Saudi
Arabia is now ranked 62 in the global rank-
ings, just above India.

An important element of Vision 2030 is
the idea of strategic partnerships with select
countries like the US, China, Japan, India,
South Korea, Germany, France and the UK.

The MbS impact on Saudi Arabia’s inter-
national policies is already evident in the
growing Saudi interest to deploy massive
capital into India. Aramco’s decision to take
a large stake in the oil business of Reliance
could be the beginning of a new economic
era in bilateral relations if Delhi can create
the conditions for rapid growth in Saudi in-
vestments in India.

Even more interesting, from the South
Asian perspective, is Prince Mohammed’s
commitment to strengthen the moderate
trends in Islam. At the first round of the FII
summit in 2017, MbS declared that, “We are
returning to what we were before — a coun-
try of moderate Islam that is open to all reli-
gions, traditions and people around the
globe”. The crown prince further added that,
“We want to live a normal life. Alife in which
our religion translates to tolerance, to our

/,

India, however, has a huge
stake in the successful
economic and social
modernisation of Saudi
Arabia. For a modern and
moderate Arabia will
reinforce similar trends in
the Subcontinent. Prime
Minister Modi has every
reason, then, to extend
strong political support to
Prince Mohammed’s reform
agenda during his visit to
Saudi Arabia. Modi will be
joining Brazil’s president, Jair
Bolsonaro, President
Trump’s senior adviser and
son-in-law, Jared Kushner
and many other leading
international figures at the
annual international forum
popularly known as ‘Davos
in the Desert’.

CR Sasikumar

traditions of kindness”.

Some of the social reforms implemented
in the last three years include limiting the
power of the religious police in public
places, granting more rights to women, lift-
ing the 35-year-old ban on cinema halls, let-
ting restaurants play music and permitting
large music concerts.

For many outside, this may look for triv-
ial: But for those who live in Saudi Arabia,
it's a big deal. Ask, for example, the 20,000-
odd Pakistanis and Indians who were
thrilled to be at a musical evening last week
in Riyadh with Pakistani singers Atif Aslam
and Rahat Fateh Ali Khan. Yoga schools are
now flourishing in Saudi cities. For MbS, the
agenda is about mobilising the Saudi youth
with the prospect of a different and a little
more liberal future.

Ending the severe austerity of social life in
Saudi Arabia is only one small part of Prince
Mohammed'’s effort to restore the equation
between god and Caesar in favour of the lat-
ter. A more important part of his strategy is
to strengthen the “nationalist” themes of the
kingdom’s narrative about itself. Nationalism
is by no means seen as a counter to the deep
religiosity of the people, but is seen as im-
portant to bring a much-needed balance into
the Saudi worldview.

Developing stronger ties with Saudi
Arabia has been an important diplomatic
achievement in Modi’s first term. The re-
form agenda of Prince Mohammed offers
an opportunity for the PM to lend the rela-
tionship a durable strategic dimension.

The writer is director, Institute of South
Asian Studies, National University of
Singapore and contributing editor on
international affairs for The Indian Express

]axing new spaces

The OECD’s draft report on digital taxation is a complicated compromise

SURANJALI TANDON

THE PROLIFERATION OF technology has
challenged the conventional notions of eco-
nomic activity. This is now a serious chal-
lenge for policy, particularly for taxation. The
challenges of taxing digital companies are
twofold. First, the existing laws tax business
profits based on its physical presence in a
country.

Such a pre-condition, conceived in 1920s,
is dated since digital businesses no longer
have to be physically present to operate in
and interact with an economy. Second, these
platforms use hard to value intangibles. They
are often registered in low tax jurisdictions
which further frustrate the efforts to appro-
priately tax digital companies.

In the early versions of the Base Erosion
and Profit Sharing (BEPS) report on the issue,
the Task Force on Digital Economy at the
Organisation for Economic Co-operation and
Development (OECD) mentioned three
measures — an equalisation levy, withhold-
ing taxes and a new nexus rule. The first two
are taxes on the gross turnover whereas the
new nexus rule was to modify the taxable
nexus beyond the physical presence in a
country. While in principle it was agreed that
data and user participation are critical for a
platform, no consensus emerged on their
economic contribution. Disparate views de-
railed the talk of a uniform solution while the
OECD continued to work on value-creation
by various business models. Revenue author-
ities around the world grew anxious since
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large tech companies were paying very low
effective tax rates.

In 2016, India was the first to apply an
equalisation levy. The levy was introduced
outside the scope of the Income Tax Act and
is applicable to a small set of companies op-
erating in digital advertising. Globally too,
there have been efforts to move past the
OECD’s call for consensus and to apply uni-
lateral measures. For example, France and
Hungary have implemented digital taxes,
while Belgium, Italy, UK and Spain have pro-
posed similar taxes. These would apply to a
wide range of digital services. The potential
ramifications of these taxes could be over-
taxation or a pass through of costs to con-
sumers. While it remains to be seen how ten-
able these are under the EU’s state aid or
WTO rules, such measures can give market
jurisdictions greater power to tax.

Then in 2018, India proposed its long
term solution to the problem — test for sig-
nificant economic presence. The amend-
ment, broadly similar to EU’s proposal, was
based firmly on the understanding that if a
digital platform reported sales from a coun-
try or had significant number of users it
should be considered as having taxable pres-
ence in thatjurisdiction. Thoughitis a stride
in the direction of reform, it is far from final.
First, for the law to be applicable, treaties
would have to be suitably amended. Second,
the more fundamental issue of what size of
operations would qualify as economic pres-

ence needs to be answered. Third, even if a
business qualifies as having economic pres-
ence in India, how much of its profits should
be taxable in India.

At the heart of the discussion is a more
fundamental political issue of the redistrib-
ution of taxing rights.

An example of this tension is the US
President Donald Trump’s response to the
French digital tax applicable to big tech com-
panies that are predominantly residents of the
US. Although, the agenda of taxing rights was
strictly off the table, revisiting the age-old
question of economic allegiance of a business
made it impossible to ignore the elephant in
the room. The OECD finally came around in
2019 whenit published a policy note wherein
its work plan was split into two pillars. Pillar
one would examine the allocation of taxing
rights whereas all anti-avoidance measures
would be considered under the second pillar.

India has been extremely instrumental
indriving this conversation. This is visible in
the Programme of Work published in May
2019 which incorporates India’s key propos-
als — significant economic presence and frac-
tional apportionment, and among others the
Modified Residual Profit Split, supported by
the US, and the distribution approach. In an
effort to garner consensus, the OECD re-
leased its draft for a unified approach earlier
this month. While the report stresses on sim-
plicity, itis far fromit. The three proposalsin
the earlier draft have been tied together to

present a complicated compromise.
Proposed therein is splitting up of global
profits of a corporation into routine and non-
routine. Then a fraction of non-routine prof-
itswould be allocated to the qualifying mar-
ket jurisdictions and if there is any dispute
arising from such taxation it would be re-
solved through mandatory or binding dis-
pute resolution.

This would require serious effort and
harder consensus on issues such as what
constitutes routine profit. Seemingly, the
promise of an overhaul is over-sold, espe-
cially since carve-outs are anticipated for sec-
tors such as mining and financial services. A
unified approach backing the new nexus rule
is only a partial win for India. The reliance
placed on conventional transfer pricing could
make taxation of digital companies more
messy. India isin a unique position as it offers
awide user-base and thus a large market for
digital companies. The idea of consensus,
though critical for international relations,
must also be evaluated in light of the mis-
alignment of economic interests between
developing and developed countries. Agood
tax system is often evaluated along the axes
of certainty, simplicity and neutrality. The
suggested measures in some ways under-
mine these principles. A possible alternative
may perhaps be to switch to a simpler with-
holding tax architecture.

The writer is assistant professor, NIPFP

WHAT THE OTHERS SAY

Amritsar (Jallianwala Bagh) remains

to this day the most potent embodiment

of the violence on which British rule partly rested for nearly two centuries.

— T THE GUARDIAN

Abandoning
Gandhi

The idea of Truth,

the reality of it, has

been the biggest victim of our times

HAVE WE forgotten Gandhi? In this year,
when we are celebrating the 150th an-
niversary of his birth, the answer has to be
aresounding “No!” The spate of articles on
him, the debates, discussions, lectures, the
books that continue to be published on him
— all these make this abundantly clear.
Even otherwise, Gandhi was always very
much among us. We live in an age of doc-
umentation, and all school children know
about his fight for India’s freedom, his twin
weapons of Ahimsa and Satyagraha. There
are, besides, millions of images and pic-
tures. Gandhi has always lent himself eas-
ily to the artist; a few lines can provide a
beautiful minimalist picture, often en-
hanced by a tuneful, soulful Vaishnava Jana
To playing in the background.
Unfortunately, in time, even this picture
becomes a cliché, and stories harden into
legends, they become banal and tired. If we
want to get to the real man, we need to get

read about the incident when he left his dy-
ing father to go to his wife because of what
he bluntly calls his lust is to wonder where
he got the courage to be so honest. For this
was the early 20th century, when India was
still caught in the grip of Victorian morality
and prudery. The story of his giving in to his
doctor and agreeing to drink goat’s milk is
equally fascinating. Why did I agree, he asks
himself. Did not my vow include all milk?
What sophistry made me separate goat’s
milk from the other kinds of milk? He was
more scrupulous about keeping the vows
he made to his mother (no meat, no wine,
no women), observing them in the spirit,
not the letter. When he realised he had kept
back the fact that he was married from an
English woman who had befriended him,
he wrote to her, confessed the truth and
apologised. Endless self-questioning, end-
less weighing himself on some unseen
moral scales, and finally admitting he was
wrong if he thought he was wrong.

Adevotee of truth must always hold him-
self open to correction and whenever he dis-
covers himself to be wrong he must confess
and atone for it.

If this is the real Gandhi, the man who
believed in admitting to one’s own fault
and then atoning for it, we lost Gandhi
long back. I doubt whether, even then, in
the heyday of Gandhism, there were
many who implicitly followed all of

rid of all this clutter and Gandhi’s teachings.
gotohisstoryashetold [ I — 1 There was often impa-
it: The Story of My N tience even among his
Experiments with Truth. A Gas ’5) co-workers at Gandhi’s
Itis a dramatic story, W s;ﬂt : mixing up of the big is-
even in his own plain, A f sues with small ones.
unexaggerated words. B g, S o But nothing was small
From being a shy young WHY INEED to Gandhi if it was about
man from Kathiawad to G AND HI truth. According to
becoming a barrister in Gandhi, Truth, Ahimsa
London, from going to TODAY and God are the same.
Africa to earn some This idea of Truth,
badlyneeded moneyfor | ANEXPRESS IDEAS SERIES __ | therealityofit,hasbeen
the family and becom- the biggest victim of our

ing, overnight, another man who knitted
together a whole community, from being
aman who came to India looking up to gi-
ants like Bal Gangadhar Tilak, Gopal
Krishna Gokhale and, in the course of a visit
to Bihar, because of an importunate poor
farmer, discovering the weapon of civil dis-
obedience with which to fight the British
and awaken a whole country —itis aroller
coaster ride like none other. As if these were
not enough, he branched off into matters
like a vegetarian diet, sanitation (he and his
team were always there to clean the la-
trines), brahmacharya, the swadeshi and
khadi movement.

What does one make of a man who
dabbled in such disparate matters? Not so
disparate to him, because for him all these
elements were linked to his obsession with
the Truth. His deep interest in them was
part of his search for the truth.

To describe the truth as it has appeared
and in the exact manner in which I have ar-
rived at it has been a ceaseless activity.

Indeed, it was a ceaseless activity. The
word Truth resounds throughout the book.
Over and over again, he questions himself,

times. Not only do we no longer care about
Truth, we will not be able to recognise it
even when it appears before us. Lies have
become the common currency of public
life, there is a mass culture of denial and re-
fusal to take responsibility for one’s words.
By this one standard alone, we have failed
miserably, we have abandoned Gandhi.
Perhaps it requires a Gandhi to have the
courage of absolute honesty. In fact, this is
the time of liars, of lies which prompt a per-
son to say, I never said that, or, I never did
that, or, I was misquoted misrepresented,
quoted out of context.

This is a time when rapists walk with a
proud swagger, men and women who
cheat and loot the country brazen it out, a
person in power is arrogance personified
and hypocrisy is rampant. How, then, do
we dare to say that Gandhi lives among us?
We have had our chance. Perhaps thereisa
tiny chance that we will look for the Gandhi
in ourselves. That, indeed, would be a
greater miracle than the miracle of
Mohandas Karamchand Gandhi.

The writer is a novelist, whose most recent

asks if he has strayed from the Truth. To book is Shadow Play
LETTERS TO THE EDITOR
ACT NOW
THIS REFERS TO article ‘National dis- LETTER OF THE
honour’ (IE, October 28). The writer has WEEK AWARD

cogently brought out the reasons as
well as remedies to address the chronic
malnutrition menace. The government
needs to deal with the issue on a war
footing through — convergence of frag-
mented schemes, behavioural change
of not wasting food from schools and
evidence-based action, especially tar-
geting poor forest dwellers inhabiting
remote areas.

Tushar Chaudhary, Meerut

PEACE CORRIDOR

THIS REFERS TO editorial, ‘Kartarpur
milestone’ (IE, October 26). The foun-
dation stone-laying ceremony of the
Kartarpur corridor did get marred by
controversies between the Congress
and SAD. However, petty politics apart,
the consent of India andPakistan to
build the corridor and sign the agree-
ment may yet ensure that peace pre-
vails between the two neighbours. The
corridor holds great potential for bring-
ing both sides to the talking table and
thawing frozen relations.

Mona Singh, Amritsar

SECULAR SPACE

THIS REFERS TO the article, ‘Breathing
space for secularists’ (IE, October 28).
The recent election results are a man-
date for the Opposition to fulfil its fun-
damental responsibility to be the voice
of the common man. The Congress and
others have let down the voters in the
last five years by ignoring bread and
butter issues, and by competing with

To encourage quality reader
intervention, The Indian
Express offers the Letter of
the Week award. The letter
adjudged the best for the
week is published every
Saturday. Letters may be
e-mailed to
editpage@expressindia.com
or sent to The Indian
Express, B-1/B, Sector 10,
Noida-UP 201301.

the BJP on nationalism and Hindutva
instead. Interestingly, by forcing the BJP
into a coalition with ambitious regional
outfits, the intelligent Indian voter has
also constructed a natural check within
the ruling dispensation.

S B Bhalerao, Mumbai

THIS REFERS TO the article, ‘Breathing
space for secularists’ (IE, October 28).
The morality of their profession de-
mands that “journalists” do notinclude
their ideological inclinations in their
opinions. This is exactly what this jour-
nalist has done in this article. The irony
of this article is this: The BJP is pro-
nounced guilty of being non-secular,
but not a word is uttered on the moral-
ity of caste or religion-based politics, or
voting by substantial sections of the
population along these lines. If the jour-
nalist feels so strongly about a political
issue, she should join politics.

H N Bhagwat, Chiplun

New Delhi




TELLING NUMBERS

MOUNTAINS COVER 25 per cent of the
Earth’s surface, and the streams drain-
ing these mountains account for more
than a third of the global runoff. What
had not yet been evaluated, however,
is the role mountain streams play in
global carbon fluxes (the carbon ex-
changed between various carbon pools
on Earth). So far, scientists had focused
mainly on streams and rivers in low-
altitude tropical and boreal regions.
Now, scientists have reported the
findings of the first large-scale study of
the carbon dioxide emissions of moun-
tain streams, and their role in global
carbon fluxes. They described their
finding as unexpected — mountain
streams have a higher average carbon
dioxide emission rate per square me-
tre than streams atlower altitudes, due
in part to the additional turbulence
caused as water flows down slopes.

5%: The proportion that moun-
tain streams account for in the global
surface area of fluvial networks.

Role of mountain streams in the
carbon cycle, newly assessed

109%-30%: The likely share of
mountain streams in carbon dioxide
emissions from all fluvial networks.

The findings appear to indicate
that the carbon dioxide comes from
geological
Switzerland-based research institute
Ecole polytechnique fédérale de
Lausanne (EPFL), whose PhD student
Asa Horgby led the international
study, which has been published in
the journal Nature Communications.

In a statement on the research,
EPFL said the result shows how im-
portant it is to include mountain
streams in assessments of the global
carbon cycle.

The scientists collected big envi-
ronmental data from the streams
draining the world’s main mountain
ranges. Then they used these big data
to develop a model to estimate the
natural carbon dioxide emissions
from more than 1.8 million mountain
streams worldwide, the EPL state-
ment said.

sources, said the

THiS WORD MEANS
NELLOPTODES GRETAE

A species of beetle has been named after Greta
Thunberg. Where is it from, what are its features?

BETWEEN 1964 and 1965, entomologist
William Brock collected samples of soil
from around east Africa. Inside one of
these samples, taken in Kenya and stored
in the British Natural History Museum
until now, was a tiny species of beetle,
pale yellow and gold. Measuring just 0.79
millimetres, the beetle has no eyes or
wings, and a small pit between where the
eyes should have been.

Nelloptodes gretae, finally named.
Natural History Museum

The species has just got a name.
Natural History Museum scientific asso-
ciate Michael Darby, whois quoted on the
Museum website as saying he is a great
fan of Greta Thunberg, has described the
species and named it Nelloptodes gretae,
after the teenage climate activist.

Biological names comprise two

TP FOR READING LIST

words, one for the genus; the other for
the species. Traditionally, it is the species
name that scientists coin to honour a
prominent personality, friend, or relative.
While the species name gretae derives
from Greta, the genus Nelloptodes too is
new, the Museum said.

HISTORY OF ATTITUDES TO MENOPAUSE

THETERM menopause was coined in 1821
by French physician Charles-Pierre-Louis
de Gardanne. Menopause was then
viewed as a medical problem.

In The Slow Moon Climbs: The
Science, History, and Meaning of
Menopause, historian Susan
Mattern traces the evolution of
perceptions of menopause.
“Menopause only became a sub-
jectof medical interestin Europe
inthe eighteenth century,and its
place in modern medicine rests
on that recent foundation. For
most of human history, people have seen
menopause for what...it really is: a devel-
opmental transition to animportant stage
of life; not a problem, but a solution.”

Times noted Mattern’s
message: “We become non-reproductive

Inits review of the book, the Financial

’ “

empowering”

so that we can do other things.”
“Because of alife cycle and re-
productive strategy thatincluded
menopause, human populations
could explode acrossalandscape
in favourable circumstances, but
also limit the number of depend-
ent children competing for re-
sources and maximise the num-
ber of adult providers to young
consumers. Menopause is part

and parcel of an extraordinary ability to co-
operate that has been critical to humans’
success in the past and seems likely to be
critical to our future...,” Mattern writes.
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Naga talks: long road, issues

The deadline for wrapping up peace talks arrives this week, yet some key issues remain to be resolved.
A primer on the long history of the Naga struggle, the territorial demand, and the role of NSCN(I-M)

ABHISHEK SAHA
GUWAHATI,OCTOBER 28

THE DEADLINE set by the Centre for wrapping
up the Naga peace talks, October 31, arrives
this week. While the Centre’s interlocutor and
now Nagaland’s Governor, R N Ravi, has
stressed that the government intends to meet
the deadline, some key issues remain unre-
solved with the National Socialist Council of
Nagalim (Isak-Muivah), or NSCN(I-M).

What are the Naga peace talks?

The talks seek to settle disputes that date
back to colonial rule. The Nagas are not a sin-
gle tribe, but an ethnic community that com-
prises several tribes who live in the state of
Nagaland and its neighbourhood. One key
demand of Naga groups has been a Greater
Nagalim that would cover not only the state
of Nagaland but parts of neighbouring states,
and even of Myanmar.

The British had annexed Assamin 1826, in
which they subsequently created the Naga
Hills district and went on to extend its bound-
aries. The assertion of Naga nationalism,
which began during British rule, has contin-
ued after Independence, and even after
Nagaland became a state. Along the way, the
unresolved issues gave rise to decades of in-
surgency that claimed thousands of lives, in-
cluding of civilians.

How has the Naga assertion played out
historically?

The earliest sign of Naga resistance dates
back to 1918, with the formation of the Naga
Club. In 1929, the Club famously told the
Simon Commission “to leave us alone to de-
termine for ourselves as in ancient times”.

In 1946, A Z Phizo formed the Naga
National Council (NNC), which declared
Nagaindependence on August 14, 1947,and
then, in 1951, claimed to have conducted a
referendum in which an overwhelming ma-
jority supported anindependent Naga state.

By the early 1950s, the NNC had taken up
arms and gone underground. The NNC split
in 1975, the breakaway group being the
NSCN, which split furtherin later years, most
prominently into the NSCN(I-M) and NSCN
(Khaplang) in 1988.

And how have the peace talks played out
inrecent years?

Before the ongoing talks, which followed
a framework agreement in 2015, there were
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NSCN (I-M) leaders Isak Chishi Swu (now deceased) and Thuingaleng Muivah ata
reception in New Delhi in January 2011. Express Archive

two other agreements between Naga groups
and the Centre.

1975: A peace accord was signed in
Shillong in which the NNCleadership agreed
to give up arms. Several NNCleaders, includ-
ing Isak Chishi Swu, Thuingaleng Muivah and
S S Khaplang refused to accept the agree-
ment and broke away to form the NSCN. In
1988 came another split, with Khaplang
breaking away to form the NSCN(K) while
Isak and Muivah headed the NSCN(I-M).

1997: The NSCN(I-M ) signed a ceasefire
agreement with the government in 1997,
preceded by rounds of talks since 1995. The
key agreement was that there would be no
counter-insurgency offensive against the
NSCN(I-M), who in turn would not attack
Indian forces. The NSCN(I-M) had then an-
nounced to “every citizen of Nagalim wher-
ever they may be”, that a ceasefire agreement
was entered into between the Government
of India and the outfit “to bring about a last-
ing political solution to the long drawn out
Indo-Naga issue”.

2015: In August that year, the Centre
signed a framework agreement with the
NSCN(I-M). Prime Minister Narendra Modi
described it as a “historic agreement” to-
wards settling the “oldest insurgency” in
India. This set the stage for the ongoing peace
talks. In 2017, six other Naga armed outfits
under the banner of the Naga National
Political Groups (NNPGs) joined the talks.

Today, Muivah remains the senior-most

Naga rebel leader. Isak died in 2016. In the
NSCN(-K), its leader Khaplang died in 2018.

What was in the framework agreement?

The government has not yet spelt out the
details in public. Following the agreement,
the government had said in a press state-
ment: “The Government of India recognised

the unique history, culture and position of

the Nagas and their sentiments and aspira-
tions. The NSCN understood and appreciated
the Indian political system and governance.”
On the other hand, the NSCN(I-M)issued
a statement earlier this year that said,
“Nagaland State does and will not represent
the national decision of the Naga people.”
The statement was in opposition the pro-
posal for a Register of Indigenous Inhabitants
of Nagaland (RIIN) in the state of Nagaland.

Where does the territorial demand
currently stand?

In 2018, The Indian Express reported that
official sources had said that the accord be-
ing finalised “does not change the boundary
of states; provides autonomous Naga terri-
torial councils for Arunachal and Manipur; a
common cultural body for Nagas across
states; specific institutions for state’s devel-

opment, integration and rehabilitation of

non-state Naga militia and the removal of the
Armed Forces Special Powers Act”.

The map of Greater Nagalim in the
NSCN(IM) vision, on the other hand, covers

a1,20,000 sq km sprawl across the Northeast
and Myanmar — the area of Nagaland state
itselfis only 16,527 sq km, a fraction of this vi-
sion. Amid the anxiety this has caused
among citizens in neighbouring states, state
governments have assured them that their
respective states’ territorial integrity would
not be compromised.

Before the framework agreement, the
Nagaland Assembly itself had endorsed the
demand for “integration of all Naga-inhab-
ited areas” as many as five times — in
December 1964, August 1970, September
1994, December 2003 and on July 27, 2015.

What are the other issues?

The government and the NSCN(I-M) have
failed to agree on issues relating to a sepa-
rate Naga flag and a constitution. In its latest
statement, the NSCN(I-M) has said it will not
budge from the demand for the flag and the
constitution — and that it is looking for a last-
ing solution.

Earlier this month, a statement from
Governor Ravi’s office said the government is
determined to “honourably conclude” the
Naga peace talks and it has reached a con-
clusion stage. But it noted: “Unfortunately at
this auspicious juncture, the NSCN(I-M) has
adopted a procrastinating attitude to delay
the settlement raising the contentious sym-
bolic issues of separate Naga national flag
and constitution on which they are fully
aware of the Government of India’s position.
They have mischievously dragged in the
Framework Agreement and began imputing
imaginary contents toit.”

Ravi, 67,is aretired IPS officer who served
in the Intelligence Bureau, including in the
Northeast. He was appointed the Centre’s in-
terlocutor for the Naga peace talks in August
2014, and facilitated the signing of the frame-
work agreement a year later.

Where could the disagreement lead to?
The statement from the Governor’s office
has givenrise to speculation that the govern-
mentis ready to sign a final peace agreement
with other groups without the NSCN(I-M),
the largest group, and with which the talks
had begun in the first place. Civil society
groups in Nagaland are divided in their opin-
ion. Some have said the talks should be
wrapped up with whatever is offered now
and keep other issues open for later negoti-
ations; others believe all issues should be set-
tled and the NSCN(I-M) should be on board,
even if it takes longer than the deadline.

Fires peaked in August, half were in Asia

EXPRESS NEWS SERVICE
NEW DELHI,OCTOBER 28

COMPARED TO August 2018, there were al-
most five times as many wildfires across the
world in August 2019, the European Space
Agency (ESA) has announced citing data from
its Sentinel-3 World Fire Atlas. August and
September 2019 were also the months during
which fires in the Amazon rainforest were at
the centre of worldwide attention. A detailed
analysis of the August 2019 fires, however,
shows that it was Asia that accounted for
nearly half of these fires, the ESA said.

“Fires in the Amazon sparked a global
outcry this summer, but fires have also been
blazing in the Arctic, France, Greece,
Indonesia as well as many other areas in the
world,” the ESA said.

PEAK & DISTRIBUTION: The ESA’s
Copernicus Sentinel-3 mission recorded
79,000 fires in August this year, compared to
justover 16,000 fires detected during the same
period last year. These figures were achieved

The rules for global post, and how

DIVYAGOYAL
LUDHIANA, OCTOBER 28

IN A unilateral decision, Pakistan has
stopped exchange of postal mails with India
since August 27 (The Indian Express,
September 28). Communications Minister
Ravi Shankar Prasad has said Pakistan’s de-
cision was taken “without any prior notice”
and “in direct contravention of international
norms but Pakistan is Pakistan”. A look at
the rules governing postal exchange, and
how Pakistan took the step:

Who regulates postal exchange
between one country and another?

The United Nations’ Universal Postal
Union (UPU) frames rules for international
mail exchange, and fixes rates for interna-
tional postal services. The UPU has 192
member-countries and is headquartered in
Bern. Constituted in 1874, the UPU has four
units: the Congress, the Council of

Epﬂper'.ne:'sa. com

Administration, the International Bureau,
and the Postal Operations Council. It regu-
lates 6.40 lakh postal outlets worldwide.
India joined the UPU on July 1, 1876 and
Pakistan on November 10, 1947.

What has mail exchange between India
and Pakistan been like?

Before Pakistan’s move, mailbags were
being exchanged almost daily. With no reg-
ular, direct flights between the two countries,
mail was being routed through the Saudi
Arabia. InIndia, all international post is han-
dled through the 28 Foreign Post Offices, with
those in Delhi and Mumbai designated to
handle mail for Pakistan.

“The mailbags of both countries were ex-
changed at airports after a Customs check,”
a senior India Post official said.

Other than the UPU, three agreements
cover postal exchange between India and
Pakistan — Exchange of Value Payable Article,
1948; Exchange of Postal Article, 1974; and
International Speed Post Agreement, 1987.

Can one UPU member-country
unilaterally stop postal exchange with
another?

Under UPU rules, when a country de-
cides to suspend exchange with a country,
it must notify the operator of the other
country (in India’s case, India Post) and, if
possible, the duration for
which services are being

stopped. The UPU’s
International Bureau too has to
be notified.

The International Bureau is-
sued a Convention Manual in
2018, whose Articles 17-143 de-
tail ‘Steps to be Taken in Event
of Temporary Suspension and
Resumption of Services'.

“If services are temporarily suspended,
the designated operator or designated oper-
ators concerned must be notified of the fact
by telecommunications, indicating, if possi-
ble, the probable duration of the suspension
of services. The same procedure shall be ap-

SHARE OF FIRES DETECTED GLOBALS3-AFIRESTREND 79.000
DURING AUGUST 2019 (N|GHT'T|ME)
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by using data from the Sentinel-3 World Fire
Atlas Prototype, which also provided a break-
down of these fires per continent.

The data revealed that 49% of the fires
were detected in Asia, around 28% were de-

Source: European Space Agency

tected in South America, 16% in Africa, and
the remaining were recorded in North
America, Europe and Oceania.

HOWTHEY ARE MAPPED: The Sentinel-

3 World Fire Atlas uses a method that en-
ables it to identify all active fires at night. The
sensors on satellites measure thermal in-
frared radiation to take the temperature of
Earth’s land surfaces. This information is
used to detect and monitor the heat emit-
ted by the fires.

The Sentinel-3 World Fire Atlas uses the
satellite data to plot the number of fires oc-
curring monthly. It cannot pick up all fires
due to satellite overpass constraints and
cloud coverage. The ESA noted, however,
that it is statistically representative from
one month to the other and from one year
to the other.

“We have never seen an increase of wild-
fires of this kind since the ATSR World Fire
Atlas was created in 1995,” the ESA’s Olivier
Arino said in the statement.

Quantifying and monitoring fires is im-
portant for the study of climate because, as
the ESA pointed out, fires have a significant
impact on global atmospheric emissions,
with biomass burning contributing to the
global budgets of greenhouse gases, like car-
bon dioxide.

ak stopped mail to and from India

plied when the suspended services are re-
sumed,” the Manual reads. It adds, “The
International Bureau must be notified of the
suspension or resumption of services if a
general announcement is considered neces-
sary. If necessary, the International Bureau
shall notify designated operators by telecom-
munications. The designated
operator of origin shall have
the option of refunding the
postage charges, special
charges and air surcharges to
the sender if, owing to the sus-
pension of services, the benefit
accruing from conveyance of
the item in question was ob-
tained only in partor notatall.”
According to the three bilateral agree-
ments between India and Pakistan, too, a
prior notice has to be served before sus-
pending services, sources in India Post said.

So, did Pakistan skip the UPU protocol?
India was not given prior notice when

Pakistan suspended postal exchange, said
Tanweer Qamar Mohammad, deputy direc-
tor general, International Relations and
Global Business, India Post. Even two
months later, India is yet to receive a direct
communication. Pakistan only handed over
acopy of aninternal order to airline opera-
tors, which handed them to Indian repre-
sentatives, Qamar said.

“On August 23, the Customs and postal
departments of Pakistan issued aninternal
order stopping postal exchange with India
and handed its copy it to airlines. They sud-
denly stopped picking up Pakistan-bound
mailbags and asked us to take them back.
Similarly India-bound mail was not given
to us. Airlines handed copies of those orders
to our representatives, given to them by the
Pakistan side, following which the exchange
stopped completely from August 27,”
Qamar said.

AnIndia Post source added: “Indiais also
unaware if Pakistan has notified the UPU
about suspension of postal service with

New Delhi

India. Their internal orders do not specify
any reason for the decision either. We
haven’t received any communication from
the UPU either.”

What is the current status of mail?

India Post, too, has now stopped taking
new bookings for Pakistan-bound mail.
“We do not have the space or logistics to
take care of packets that become a respon-
sibility,” an official said. He said the depart-
ment is waiting for directions from the
Ministry of External Affairs and the
Ministry of Communications on the next
step to be taken.

From Pakistan, Ihsan H Nadiem, chief
editor of the magazine Punjab Dey Rang,
said he had mailed 70 copies to the Indian
side. “All our copies were returned by the
postal department here and also a note in
Urdu was written on it saying that postal
exchange with India has been stopped. They
have also refunded our money. They aren’t
taking any bookings now.”
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The ABCof change

As new partners start working in conjunction with the state school system, a
slow but distinct transformation is occurring in India's education delivery

OUT OF THE BLUE

ANJULI BHARGAVA

ven as the government

E finalises its New Education

Policy (NEP), 2019, there is

a massive change that is taking

place across the country in the

public education system that
many may have not noticed.

No matter which state one

looks at — barring a few who are

slow to move or yet to grasp what

their peers have — the state edu-
cation system is broken, losing
students to private schools and
barely managing to educate the
fewer and fewer numbers it is left
with. In almost every state, the
education budget is swallowed
up by staff salaries and very little
is available to ramp up school
infrastructure, invest in teacher
training, tools or pedagogy. Many
schools across states resemble a
derelict, crumbling old structure
and lack the energy that students
infuse spaces with. There’s a tired
feel that envelopes you at the
Indian public schools — no mat-
ter which state school you visit.

Without going into the phe-
nomenal change the Delhi gov-
ernment has managed to
achieve with its own schools
(this is an Aam Aadmi Party
government achievement done
at its own behest), a visible

change in the capital is evident
if one visits the South Delhi
municipal corporation schools.
There, the Delhi-headquar-
tered Education Alliance (EA)
has stepped in to help revamp
the public schools — by roping
in NGOs and other such organ-
isations who work with the
school — and has done a
remarkable job of it. The
Alliance is now working in 18
schools, where enrollments are
up from 1,800 to over 5,000 and
tell a story of happy students
and parents. It is likely to
expand to schools in Madhya
Pradesh and Tamil Nadu in the
coming months. The model is
unique in the sense that EA
acts like a bridge between the
government and the private
partner who will help improve
the school, refraining from
running the school itself.

In Andhra Pradesh, the Bridge
International Academies — an
international initiative — is now
working with the state schools.
The state government had sever-
al schools that were practically
empty as they failed to attract
students. From four schools and
a few hundred students in 2015-
16, Bridge is now working in six
schools in Vijaywada district with
close to 800 students and has
around 40-45 highly trained and
motivated teachers. Increasingly,
it is offering to work in partner-
ship with the government to
achieve quicker and far reaching
results. Once the model is proven
and established, it will be offered
to other state governments.

Working with close to 21
schools and impacting almost
10,000 students, the Akanksha
Foundation began with its own
schools to target low-income com-
munities and is now offering its

learnings to the state school sys-
tems in Pune and other parts/dis-
tricts of Maharashtra by working
in partnership with government
schools. In Mumbai region,
Aseema and Muktangan are also
working in similar spaces, all with
slightly differing models.

Bharti Foundation (a philan-
thropic arm of the Bharti group)
that runs the Satya Bharti Schools
Program and Quality Support
Program has also achieved some
scale and is now working with
2,500 schools and centres in 18
states and UTs and reaching close
t0400,000 students. A communi-
ty membership project, it now cov-
ers 200,0000 community mem-
bers in close to 4,000 villages.

More recently, Uttarakhand
— with state machinery that
appears to be in deep slumber —
has embarked on an “Adopt A
School” policy, cleared by the
Cabinet in March this year. The
state is still struggling with access
and better allocation of existing
resources better but has now
realised that outcomes need
more than just more resources
and teachers. A local trust that
works with 3,200 slum children

in the area has now adopted six
schools, brought in donors such
as the Hans Foundation and is
improving what’s on offer.
Similar CSR-led initiatives in
Udham Singh Nagar and other
districts have delivered never-
seen-before results for the state
and it’s trying to replicate the
model across the state.

The upshot of all this is two
primary things. Like a jugger-
naut, change is coming closer
everyday and the elephant, if not
moved, is certainly feeling the
ground beneath it tremble. The
movement that has begun is yet
to gather momentum but it’s
already leading to better nour-
ished, more educated kids and
happier parentsin fits and starts.

One inevitable unhappy con-
sequence of this development is
the plight of highly paid but
increasingly insecure govern-
ment teachers, headmasters, staff
and officials. “Who moved my
cheese” is what they are asking
themselves and each other. The
“why” is something they know
but cannot tackle. The ideal out-
come — moving with the cheese
— is easier said than done.

Pipeline dreams of a gas-based economy

An ambitious $118 billion masterplan has been drawn up to more than double the share of natural
gasin the country’s energy basket. Butthe hurdles are daunting too

SHINE JACOB

atural gas accounts for just 6
N per cent of India’s energy bas-

ket, but the government has an
$118 billion “masterplan” to increase
this share to about 15 per cent in five
years. To achieve this, it has earmarked
some $60 billion to create the infras-
tructure — pipelines, import terminals
and city gas distribution (CGD) net-
works — by 2024 and another $58 bil-
lion on hydrocarbon exploration and
production by 2023.

India is the world’s third biggest
emitter of carbon dioxide in
the world and this master-
plan is pitched as a step
towards a cleaner fuel,
meeting the United Nations
COP21 commitments on cli-
mate change to cut carbon
emission. Based on an
industry estimate, to
achieve 15 per cent, India’s
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gas consumption should  ANALYSISBEHIND LNG and pipeline imports
increase from around 150  THE HEADLINES too. Last month, India
million standard cubiC ————  signed along-term $2.5 bil-

meters per day (mmscmd)
to 500 mmscmd.

The advantages of adopting this
clean fuel is augmented by its viability.
“This 15 per cent target is doable
because gas is cheaper than its alter-
native by at least 40 per cent. Hence,
it will reduce the country’s oil import
bill,” said R S Sharma, former chairman
and managing director of Oil and
Natural Gas Corporation (ONGC).

India’s crude oil import bill is
expected to be around 8 trillion for
the current financial year. Almost four
years ago, the government had charted
plans to cut crude oil imports by 10 per
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increased from 78.3 per cent in 2014-
15 to 84.8 per cent in the April-August
period of 2019-20.

The hurdles, however, are fairly
high: Domestic production is virtu-
ally static, the country has a high
import dependency on LNG and
lacks infrastructure.

Though the government is mulling
options to create a gas hub, doing so
demands higher volume and maturity
in the domestic market. The Petroleum
and Natural Gas Regulatory Board was
to come up with a gas hub policy and
the Indian Energy Exchange, the pow-
er trading platform, has
already shown interest in
running it.

Ahubisa central pricing
point for a natural gas net-
work, but it requires
pipeline networks and stor-
age space to be in place,
access to diverse gas
sources including domestic,
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lion LNG deal with the
United States in a move to diversify its
gas sources.

“The country’s gas requirement is
huge. So its natural gas plans should
give priority to all forms of gas includ-
ing imports via pipeline too, otherwise
it will give an unnecessary weight to
LNG,” said Subodh Kumar Jain, direc-
tor of South Asia Gas Enterprises
(SAGE), which is working on a planned
under-sea gas pipeline between Iran
and India.

The current strategies to increase
the share of gas in the energy mix
include enhancing domestic produc-

- 4 f

THE GAS EQUATIONS
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increasing the reach of CGD networks
and LNG regassification terminals.
“All our reforms are centered on gas
— these include substantial imports of
LNG. ONGC’s Vashishta and Vedanta’s
Barmer, too, are going to contribute
heavily in pushing India’s gas plans,”

Source: MoPNG

Pradhan said last week.

The petroleum ministry is bullish
on its gas production outlook.
According to an internal estimate,
domestic natural gas production is
expected to more than double to 71.92
billion cubic meter (bcm) by 2021-22

from new fields of Reliance Industries
and BP from KG basin in the Bay of
Bengal is also expected to start from
the second quarter of next year.
Recently auctioned small fields and
those assets under Open Acreage
Licensing rounds may also start yield-
ing benefits in the next four years.

But there are questions about these
expectations. “For production to
increase, hydrocarbon producers
should be given more sops. For exam-
ple, though a policy is in place to
explore unconventional sources like
shale in existing fields, there is no clar-
ity on pricing. The present financial
model does not permit us to explore
shale oil and gas,” said a senior execu-
tive from a private sector major.

As far as the development of infras-
tructure is concerned, the government
has enhanced plans to add 11,900 km to
the existing 16,500 km of pipelines by
offering viability gap funding to some
key projects. Also, with much LNG to
come, India’s regassification capacity is
set to increase from 37.5 million tonne
per annum (MTPA) to 74 MTPA in the
next 10 years at an investment of around
%30,000 crore. In city gas distribution
too, an investment of over 1.5 trillion is
expected after the ninth and 10®round
of auctions to reach out to 70 per cent of
the country’s population.

More than infrastructure, the avail-
ability of a strong consumer base —
including industrial, power and city
gas distribution — are required for a
gas economy. To make this a reality,
industry sources are of the opinion that
demand from power sector should
increase. At present, around 25,000
Mw of gas-based capacity is affected
owing to the unavailability of gas, of
which 14,305 Mw is completely strand-
ed. This needs to be revived to increase
gas consumption at a quick pace. The
masterplan, therefore, remains a major
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Flagging concerns

Congress leader D K Shivakumar has drawn
flak from some of his party leaders for
holding the Janata Dal (Secular), or ID(S), flag
on Saturday when he returned to Bengaluru
from Delhi after getting bail in a money-
laundering case. Besides Congress leaders,
there were those from the JD (S) waiting to
receive him. Shivakumar is a Vokkaliga, the
same caste as that of JD(S) chief HD Deve
Gowda. When he was beingtaken in a
procession in a flower-bedecked vehicle, a
1D(S) worker handed him a party flag, which
the Congress leader received, waved for a
while, and returned to him. Avideo of the
incident has since gone viral. Another video
of former chief minister and Congress leader
Siddaramaiah criticising Shivakumar for the
act, in a private conversation, is also now in
wide circulation on social media.
Shivakumar insisted that holding a flag was
not a big deal because he was

"a born Congressman"'.

Preserving the House

Senior Congress leader and former Rajya
Sabha member Karan Singh on Monday
wrote to Vice-President M Venkaiah Naidu,
urging him not to abandon the "beautiful,
unique, round" Parliament building to
move into a new, modern one, as proposed
by the government. In a letter to Naidu,
who is chairman of the Rajya Sabha, Singh
suggested changes in the Parliament
building to accommodate more members.
“In my view, it should be possible for us to
shift unnecessary material and offices out of
the present building and extend the halls to
accommodate more members," he wrote.
The former Union minister also suggested
that one could consider relocating the Lok
Sabha to the Central Hall, where the
Constituent Assembly met for several years,
and shift the Rajya Sabha (RS) to the Lok
Sabha hall; the existing RS hall could be
used as a central hall-type lounge for
members. “This would be far better than
abandoning this magnificent building
which is redolent with history and the
memory of our great Constitution-makers
and parliamentarians,” he wrote.

Valley echoes in Oxford
The Oxford Union, a
p debating society
£ founded in1823 and
| e
2= %- ? one of the world's
* AR most prestigious
. private students’
societies. On
on the Kashmir issue. The Crisis In Kashmir:
Should Special Status Have Been Revoked? is
the topic of the debate slated for
Wednesday evening. Bharatiya Janata Party
Panda (pictured) will speak in favour of the
motion and Communist Party of India
(Marxist) General Secretary Sitaram Yechury
will talk against it. The Oxford Union states
the provisions of Article 370 as
"unconstitutional, undemocratic, and
irresponsible, many in India have defended
the action, arguing that it strengthens the
special status was only ever meant to be
temporary ... Was this action, then, simply
a misunderstood step towards greater
national unity and prosperity, or an

located in Oxford, is
Wednesday, it will hold a “*head-to-head"
(BJP) National Vice-President Baijayant
while some have derided the move to scrap
economy and security of the state, and that
alarming act of authoritarian over-reach?"
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Real wage rate falls in corporate India

MAHESH VYAS

he Indian corporate sector scaled

I some handsome growth rates in

2018-19. Preliminary results based

on asample of 7,739 companies for which

the Annual Report and complete audited

financial statements were available for

the year show that sales grew by 16.4 per

cent and profits grew at more than twice

that rate. This is the best performance by
the corporate sector in several years.

Results of listed companies (a little
over five thousand) show that sales grew
by 17 per cent in 2018-19. This was the
highest growth rate since 2011-12. Net
profit grew by 42 per cent, which is the
best performance in 12 years, that is,
since 2006-07.

Compensation to employees grew by
aslower 11.2 per cent. In what looks like
an extraordinarily good year in 2018-19,
growth in compensation to labour was
not correspondingly extraordinary.
Labour has been recipient of a stable
year-on-year growth in compensation
compared to growth in profits earned
by enterprise.

In the past six years, wages have
grown on an average, at 10 per cent per
annum within a narrow range of 9-12 per
cent per annum. During the same six
years, sales averaged a growth of 6 per
cent per annum in a wider range from -3
per cent to +17 per cent. And, net profits
grew at a rather modest average of less

than 2 per cent, but it bounced from -33
per cent to +34 per cent.

The lower growth in wages in 2018-19
compared to sales and profits is therefore,
nevertheless, comforting. But, this com-
fort is easily flustered when we study the
composition of the growth in wages in
terms of growth in employment and
growth in wage rates.

A much smaller set of companies pro-
vide data on employment. For the year
2018-19, while CMIE has processed 7,739
companies, data on employment was
available in only 1,777 of these.

Interestingly, these 1,777 companies
also show a 11 per cent growth in the wage
bill. There is good reason to believe that
this relatively small sample of companies
reflects the situation in the larger
database of the corporate sector.

Usually, a little over three thousand
companies reveal information on
employment in a year. These are mostly
listed companies. In 2017-18 financial
year, 3,213 companies provided such
information. These companies
employed 7.6 million people. The 1,777
companies of 2018-19 account for only
55 per cent of the sample of 2017-18 but
they employ 6.5 million people and so
account for 82 per cent of the employ-
ment. Thus, these 1,777 companies are
the bigger employers. And, in the size-
wise log-normal world of companies the
sample is a good representation of the
universe to derive inferences on aggre-
gate growth.

What do these 1,777 companies tell us
about employment and wages in the cor-
porate world?

First, the 11 per growth in wages in
2018-19 was the result of a 5.2 per cent
increase in employment and a 5.3 per
cent increase in wages per employee —
the wage rate.

Second, the 5.2 per cent growth in
employment in 2018-19 was the highest
growth in eight years.

Third, the 5.3 per cent growth in
wages per employee is the lowest growth
in nine years.

Thus, the faster growth in employ-
ment in 2018-19 has come at the cost of a
slower growth in the wage rate. So far, in
the preceding eight years, while employ-
ment growth has been anaemic, wages
were growing at a relatively better clip.

In the eight years ending 2018-19,
employment grew at 1.8 per cent per
annum and the wage rate by 9.4 per cent
per annum, on an average. They have
combined to give a 11 per cent per annum
growth in total compensation to employ-
ees in these larger companies.

The fall in growth of the wage rate in
2018-19 came at a particularly bad time.
This was the year of a rise in the inflation
rate. Consumer price inflation was 5.5 per
cent in 2018-19. Thus, the 5.3 per cent rise
in the wage rate translates into a 0.12 per
cent fall in the real (inflation-adjusted)
wage rate in 2018-19.

It is logical to expect wages to grow
sufficiently to beat inflation. But, in 2018-
19, the wage rate increase in India’s best
employers could not keep pace with infla-
tion. This is disquieting, if not ominous.

The average wage rate for the 6.5 mil-
lion employees of the 1,777 companies in
2018-19 was 3589,120. It was 559,365 per
employee in 2017-18. The median wage
rate moved up from ¥489,352 to 3519,836.

Over the next few weeks, the sample
of companies for which employment data
is available for 2018-19 will increase and
stabilise at a little over three thousand.
The larger sample is expected to reduce
the 5 per cent plus growth in employment
we see so far. This is because companies
that perform relatively poorly provide
results later than the good performers.
But, it is unlikely that these laggards will
be able to raise the wage rate growth esti-
mate which has fallen below inflation.

Theauthor isthe MD & CEO of CMIE

The killing of Islamic State(IS) leader
Abu Bakr al-Baghdadi (pictured) by
US forces in Syria, that was
announced by US President Donald
Trump on Sunday, has dealt a big
blow to one of world’s deadliest terror
groups. But it would be premature to
conclude that the death of the IS
leader had signalled its end. While
the persistent military onslaught by
the US and its allies and also others
had annihilated IS in Syria and Iraq
where its writ ran large once, it had
spread its wings through franchisees,
affiliates and sympathisers in several
parts of the globe with its decen-
tralised power structure.

Recent attacks in Afghanistan, Sri
Lanka and Libya by the IS and its
sympathisers reminds the world of
their capabilities to unleash mayhem
on the ground. Given the fact that IS
has repeatedly reconstituted itself
after several of its leaders were killed
in the past and the more diffused
model it has adopted over the years,
one could not help but conclude that
international community cannot
lower its guard and fight the menace
of IS until it is fully eliminated from
the ground.

M Jeyaram Madurai

The sharing game

This refers to the reports titled “Who
will be CM? Sena and BJP slug it out
after Maharashtra poll results” and
“Sena’s hard bargain in Maharashtra”
(October 27). The opposition faced by

work-in-progress.

the Bharatiya Janata Party (BJP) from
the Shiv Sena (SS) in Maharashtra
soon after the declaration of
Assembly election results over 50-50
seat sharing should not have come as
a surprise to the BJP’s top leadership.
All through the last five years, the SS
played a self-serving political game
of sharing power in the national and
state government and simultaneous-
ly acting as the alliance partner’s per-
sistent critic also. Yet, the BJP
entered into an alliance with the SS
for the state elections. The outcome
was not synergic. Compared to the
last Assembly election, both parties
lost collectively (down from 185 to
161) and individually (BJP: from 122
to 105 and SS: from 63 to 56).

The paradox now is that the SS is
eyeing a sharing of the chief minis-
ter’s post when its popularity is
declining continuously. When the
50:50 formula was struck in the
nineties, it was the senior partner, but
now its number of seats has come
down. It is still 49 seats behind the
BJP and is ahead of the Sharad
Pawar-led National Congress Party by
just five seats. Thus, its claim to the
CM'’s post is irrational.

The BJP should stick to the
promise of renaming Devendra
Fadnavis as CM that it made to the
voters. If the SS withdraws support,
the BJP should be ready to sit in the
Opposition if it comes to that.
Allowing a power-sharing partner to
play the role of Opposition is against
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Sheer opportunism

The Congress’ demand for Bharat
Ratna for the revolutionaries Bhaghat
Singh, Rajguru and Sukhdev is a
clever ruse by the party to divert pub-
lic attention from a similar demand
by the Bharatiya Janata Party for the
highest civilian honour to be con-
ferred upon V D Savarkar. This is one
of the ways through which the134-
year-old party is trying to showcase
its “secular” credentials. Of course, it
is a different matter that while the
same party was in power at the
Centre, this idea never dawned on
their “nationalist” leadership.

VS KPillai Kottayam
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Consumption blues

Tax cut helps, but India Inc's revenue growth falters

n examination of the second-quarter results released to date indicates

that the slowdown continues, though the corporate tax cut has helped

boost profitability. A total of 316 companies, each with net sales of over a

minimum threshold of 10 crore, have released results so far. This set
includes many sector leaders. For this sample, sales and revenues, including other
income, grew at the lowest pace in three years with sales rising 4 per cent compared
to July-September 2018, while revenues grew at 6.86 per cent. This is significant for
asample that registered revenues of 39.66 trillion.

Expenditure has grown at a comparatively slow rate, at 3.2 per cent, year-on-
year (y-0-y), probably due to the drop in global commodity and energy prices. The
tax incidence has fallen 2.4 per cent y-o-y, indicating that the tax cut has helped the
bottom line. Lower costs have meant better margins, as operating profit (profit
before depreciation, interest, and tax) has gone up 14.6 per cent, while reported
profit after tax has risen 14.7 per cent. However, after adjusting for extraordinary
items, profit after tax (PAT) growth has dropped to a much less impressive 6.75 per
cent. All these ratios were considerably lower than in September 2018 versus
September 2017, where, for instance, reported PAT was up 22 per cent while revenues
grew at 28 per cent for the same sample.

The results of this sample are also skewed by the disproportionate contributions
of Reliance Industries (RIL), the three information technology (IT) majors — TCS,
Infosys, and Wipro — and the private banks. Outside the financial sector, and
excluding RIL, revenues have grown at less than 3 per cent, clearly indicating that
consumption demand remains weak. The positive effect of the tax cut on earnings
will, therefore, dissipate unless consumption picks up quickly. In terms of specific
sectors, there are a few surprises and some of those are negative. The IT sector reg-
istered its lowest sales and profit growth in at least six quarters. The I'T majors also
issued advisories warning that the global demand for IT services was going to be
slow, owing to the impending economic slowdown.

Among the automobile majors that have declared results, only Bajaj Auto has gen-
erated a significant improvement in profits, while they have all registered volume
growth decline. However, Tata Motors has cut its losses considerably. The other bellwether
of domestic consumption, the fast-moving consumer goods sector, has also shown a
low top line growth rate of 5.6 per cent so far, although profits are up by 19.2 per cent.

Many pharma majors have not declared results yet but the sector as a whole
seems to have done quite well, with 11 per cent growth in revenues and 239 per cent
growth in adjusted net profits. The private banks have shown an improvement in
their workings and so has State Bank of India, which is the only major public sector
bank to declare results so far. However, non-banking financial companies (NBFCs)
have shown signs of the ongoing stress. With as many as 36 NBFCs having declared
results, profits adjusted for extraordinary items are down 39.3 per cent for the sample.

It will be difficult to extrapolate trends in the banking and energy sectors
until the major PSUs declare results. However, in other sectors, the demand slow-
down is now headed into its sixth successive quarter. The corporate tax rate has
boosted earnings for profitable companies but hasn’t triggered volume expansion.
More focused policy action would be required to inject animal spirits back into
the economy.

Not a solution

A test will not ensure accountability of independent directors

orporate governance has rarely been India’s strong point, and the
recent past has reminded investors of this weakness with startling fre-
quency. Especially noticeable is the failure of the checks and balances
vested in the institution of the independent director. From Satyam,
Kingfisher Airlines, ICICI Bank, Jet Airways, and IL&FS, independent directors
have shown themselves to be ineffectual or somnolent witnesses to gross irregularities
by promoters and managements. The government’s proposal to tackle this
widespread failure of due diligence and ethics is unlikely to change things signifi-
cantly. From December, it has decreed, the Indian Institute of Corporate Affairs
will administer an online qualifying exam — with a 60 per cent pass mark — for
independent directors who sign on with listed and unlisted companies with paid-
up capital of more than 10 crore (the rule excludes those who have served as
director for 10 years). It has also mandated that annual reports must include the
test scores and the board’s comments on the integrity, expertise, and experience of
itsindependent directors. These proposals are problematic from both the practical
and ethical standpoints. For one, what level of “proficiency” will this exam be
testing? The basics? Or an advanced understanding of corporate law and balance
sheets? Second, how can a board opinion of some of its own members be relied on
as credible proof of proficiency? Third, qualifications are the least of the problem.
A proficiency exam may address the problem of promoters or smaller companies
stocking boards with friends and personal employees (appointing drivers or house-
hold staff'is not unknown) who can be relied on to turn a blind eye to their shenani-
gans. But most medium and large companies do actually hire proficient individuals
with specific skills in, say, HR or audit or marketing to head various board sub-
committees. It is worth noting, too, that smaller companies are not the only ones to
have displayed a spectacular failure on the part of independent directors to exercise
their fiduciary duties. In many large companies, for example, the directors concerned
were stalwarts of the corporate and banking communities, some of international
stature, or former senior civil servants. It is not obvious that a proficiency test will
ensure accountability — the principal objective for the rule that independent
directors must comprise a third of corporate boards — when these directors are
appointed by the same promoters they are supposed to monitor. If this conflict of
interest is unavoidable — the alternative, of government or external agency
appointees, is undesirable — tightening the ambit of accountability and penalties
could well concentrate the minds of independent directors on their responsibilities
by demanding better disclosures from managements. The law stipulates that they
are liable for “acts of commission and omission” that occurred with their knowledge
and attributable to board processes. Since establishing such knowledge is tough,
most independent directors get off lightly. For instance, those on IL&FS only lost
their sinecures when the entire board was replaced. Unlike several of IL&FS’ executive
directors, no non-executive director has been fined or even investigated for the
implosion that has brought India’s financial sector to a standstill. In fact, moves
such as the Supreme Court’s order to arrest three group directors of Amrapali, the
real estate firm, are a rarity. Aligning duties and penalties would be a far more
effective way of improving the quality of governance than an exam.
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Improving the
investment climate

Itis time to rank the states for their business and investment
environment on the basis of investor perception

pleased at the good news that India’s position in

the World Bank’s Ease of Doing Business Global
Ranking has improved further this year. India’s rank-
ing has climbed from a rather miserable 142 in 2014
to 63 in 2019 in the Ease of Doing Business 2020
Report. While the jump this year is not as big as in
the previous years, India was still adjudged the 9th
best performing nation.

Coming after the sharp reduction announced in
the corporation tax rate, this news
should further buoy investor senti-
ment. The reduction in corporation
tax rate to as low as 15 per cent for
new investment and production
units has put India in a most com-
petitive position vis-a-vis all other
economies. These measures will, of
course, show results with a lag. It
would be imprudent to expect them
to have an immediate impact on the
rate of investment and capacity for-
mation in the country. Therefore, we

Investors, both domestic and foreign, should be

PAHLE INDIA

are now within the purview of individual state gov-
ernments. Therefore, it is perhaps time to construct
an objective Ease of Doing Business ranking across
all states in the country.

3. It has to be ensured that such a ranking is
undertaken by an external agency, such as the World
Bank or the NITI Aayog, and is based on investors’
perception of the investment climate in individual
states. In my view, preparing such a ranking will
have a strong positive impact on promoting private
investment and getting the states
to effectively compete in attract-
ing new investment. To rely solely
on large, once-off investor sum-
mits and conventions often pro-
duce minimal results. It is time
that states switched over to regu-
larly improving their business cli-
mate and monitoring the progress
on a real-time basis.

4. Improvement in aggregate
business ranking disguises some
of its salient features. For example,

can hope for arecovery in the invest-
ment cycle in the second half of FY
2020, which would then be sustained
in the coming years.

Following are some aspects of the Ease of Doing
Business rankings that need to be recognised:

1. As the finance minister has herself noted, esti-
mating these rankings on merely two cities does not
reflect the strongly differentiating conditions that
prevail across different states in the country. It is
time, therefore, to have a larger number of cities
covered for estimating these rankings.

2.1t is now quite evident that investment climate
in individual states is the principal driver of invest-
ment activity in the country. It may not be an exag-
geration to say that 80 per cent of the bottlenecks/
constraints faced by existing and potential investors

RAJIV KUMAR

Tread warily on privatisation

poised to move into higher gear. It is pushing

ahead with the sell-off of Air India. It has
also announced strategic sales — or the sale of a
controlling equity stake — in five public sector
units (PSUs) including profitable companies such
as Concor and Bharat Petroleum Corporation
Limited (BPCL).

The reforms brigade is cheering wildly. The gov-
ernment must be careful not to get carried away by
the applause. Privatisation that is not carefully
designed does little to help the economy — and it
can be politically costly.

Take the case of Air India. There
was much carping over the govern-
ment’s failure to sell in the last
attempt. It is plausible that the
attempt failed precisely because the
deal was correctly structured.
Privatisation has a higher chance
of success where assets are under-
valued and the buyer stands to reap
windfall gains.

The sweeteners now proposed for
the Air India sale promise to do just
that— confer windfall gains on the
buyer. About half of the 59,000 crore

The government’s privatisation drive seems
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India’s ranking in “enforcement of
contracts” has been stuck at 163,
out of 190 countries, placing it in
the bottom decile. This is clearly unacceptable as it
creates significant uncertainty for investors about
being able to enforce their property rights in case of a
dispute. In this regard, it is worth pointing out that
the Tata Trust has taken a laudable initiative of prepar-
ing a “Justice Report”, which attempts for the first
time ever to rank states on four pillars of justice deliv-
ery. These four pillars are: Police, Prison, Justice and
Legal Aid. The report is to be launched on November
7,2019.1am hoping that this report and its subsequent
annual editions will lead the states towards improving
judicial governance, which is the key to improving
business climate in the country.
5. On two other counts, India still does not per-

certainly appeal to potential buyers. However, it’s
not the best way to maximise revenues for the gov-
ernment. The point about selling in tranches — after
selling a controlling stake at the outset— is that it
makes for better price discovery. As performance
improves with time, the government can earn more
on its residual stakes. For this reason, share issue
privatisation, where there is gradual disinvestment
of the government’s equity, has been preferred
worldwide to asset sale, that is, the sale of all or a
significant government stake at one shot.

The sweeteners proposed could well come to
haunt the government. The govern-
ment faces two other challenges in
completing the sale. It has to ensure
that Air India’s valuable real estate
is moved off the books prior to the
sale. It also has to find ways to
address job security and benefits of
Air India’s employees. Ignoring
either can invite a serious political
backlash.

The primary argument for pri-
vatising Air India is that a govern-
ment-owned airline will make
repeated demands on the exche-

b,

of debt of Air India was transferred TTRAM MOHAN
last year to a special purpose vehicle.

Of the remaining debt, another

15,000 crore is now planned to be moved out.

With some of Air India’s debt moved out of its
books, bidders will offer a higher price than they
would have done otherwise. This may make for good
optics — the public may get the impression that a
good price is being paid for Air India. However, from
the point of view of the fisc, it is the sale value net of
debt taken over by the government that counts.
Analysts and opposition parties will not be taken in
by the sale value for Air India alone.

Another sweetener planned is selling 100 per
cent of the government’s stake at one go. Not having
the government as an equity owner in Air India will

quer. This is not such a compelling
argument in an economy in which
the public sector dominates banking.
Several private airlines have gone
bust, inflicting huge losses on the public sector banks
that financed them. In the Indian economy, there
is a cost to the tax payer regardless of whether an
airline is publicly-owned or privately-owned.
What is missing in the current drive towards pri-
vatisation is a rigorous conceptual framework. It
does not suffice to say that the government should
not be in business. We need to be clear about what
we want privatisation to achieve. Privatisation is
driven by one or more objectives: Increasing effi-
ciency in the economy; raising revenues for the gov-
ernment and bridging the fiscal deficit; promoting
the development of the capital market; increasing
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form adequately. For starting a business, the country
ranks a lowly 136 with a minor improvement of one
rank over the previous year. This amply reflects my
earlier observation that a significant part of improv-
ing the business climate now rests with individual
states. Itisin the states that investors find it difficult
and face several hurdles in starting businesses,
whether small or large. Similarly, registering prop-
erty, for some reason still remains a daunting exer-
cise. While there is an improvement of 12 ranks from
166 to 154, we need to do more as the right to property
is one of the fundamental rights in the country.

6. Another aspect where more improvement is
required is in facilitating the payment of taxes. While
there has been an improvement of six ranks on this
count, we still rank a lowly 115 in 2019, having
improved from 121 in 2018. Facilitating direct tax
payment, both by individuals and corporations, has
been on the policy agenda since 1993 when I was
the economic adviser to the Department of
Economic Affairs in the Ministry of Finance. It was
during those years that there was an initiative to
establish a large taxpayers unit, whose mandate was
to facilitate tax payments and ensure no harassment
for large taxpayers. It is time to effectively resuscitate
this initiative so that large taxpayers, which could
be restricted to 10 per cent of total taxpayers, expe-
rience a degree of comfort and hassle-free treatment
in meeting their tax compliances.

7.1t is, perhaps a sign of the times that our rank-
ing in “getting credit” has slipped from a good 22
to 25 this year. This surely relates to the banking
sector where credit conditions seem to have hard-
ened over the last 12 months. This needs to be quick-
ly reversed. It is important that a large number of
our business entrepreneurs who exist in the infor-
mal sector have better access to the formal sector.
The Mudra Loan scheme, under which loans worth
9.1 trillion have been issued to 206 million bor-
rowers since its inception in April 2015, has surely
improved credit access to those in the informal sec-
tor. But more needs to be done.

With a greater focus by state governments on
improving the ease of doing business in their juris-
diction, India can surely hope, as the Prime Minister
has exhorted us, to enter the top 50 ranks in the
Global Ease of Doing Business Index. Though this
in itself would be a huge achievement, we would
need to improve even further as our economic
growth and employment generation will continue
to require massive investments in the private sector.
From the investor’s point of view, a real change
would happen only when business environment in
all our states qualitatively improves. It is time, there-
fore, to rank all the states for their business and
investment environment on the basis of investor
perception.

The writer is vice-chairman, NITI Aayog. Views are
personal. aarkey1951@gmail.com

private initiative in the economy in general. The last
two objectives have been substantially met in the
decades following economic liberalisation in 1991.
It is the first two objectives that are relevant to the
Indian economy today.

If efficiency improvement is the primary objec-
tive, it is the more inefficient and loss-making PSUs
that should be privatised. Yet, the proposal now is
to privatise well-run and highly profitable compa-
nies such as Concor and BPCL. The major goal
clearly is bridging the fiscal deficit at a time when
tax revenues are running way below projections
for the second year running. It’s all about selling
the family silver.

Those with long memories will recall the recom-
mendations of the Disinvestment Commission (DC),
set up in August 1996 and headed by G V
Ramakrishna. The DC came out with a series of
reports that provided a framework for disinvest-
ment, strategic sales and restructuring of PSUs. Two
recommendations of the DC are worth recalling.
One, the disinvestment process should be de-linked
from the Budget and, indeed, the proceeds of disin-
vestment must go into a disinvestment fund that
would be used for restructuring PSUs and creating
assets in rural areas. Two, there should be no strate-
gic sale in “core” industries (such as the oil sector)
or in the cases of the bigger, blue-chip PSUs.

The DC was informed by the philosophy that
the public sector should be strengthened, not dis-
mantled. The first National Democratic Alliance
(NDA) government under Atal Bihari Vajpayee
appeared to move away from this philosophy by
pushing for strategic sales of PSUs. Following the
NDA’s defeat in the general elections of 2004, Shiv
Sena chief Bal Thackeray remarked bitterly that
he had warned the government against the political
costs of overdoing privatisation. One wonders
whether old-timers in the Sangh parivar will res-
urrect the warning after the results of the two
recent Assembly elections.

The writer is a professor at IIM Ahmedabad. ttr@iima.ac.in

Why areligious nation-state fails
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BOOK REVIEW

ANITA INDER SINGH

C overing the period from 2007 to
2019, Shuja Nawaz’s book tells the
story of Pakistan’s meaning as a reli-
gious nation-state, its civil-military politics,
its misalliance with the US and its quarrels
with India.

The military has dominated Pakistani
politics and society. He blames the US for
shoring up its military. Instead, the US
should work “with the people” — a vague
phrase. If those who vote for Pakistan’s
political parties are the people, the US may
have felt it had no choice but to support
the military, given the frequency with

which many of Pakistan’s civilian govern-
ments have collapsed. The religious
nation-state of Pakistan has failed to unite
the country or create a good life for its
people. (India could learn from these
aspects of the Pakistani experience).

Apparently, Mr Nawaz doesn’t think
Pakistan can solve its problems on its own.
That is why the US plays a significant but
unsatisfactory role in that country. But if
the US views Pakistan as a “frenemy” rather
than a friend, it could be because
Washington cannot define its Pakistani tie
in the same way as Beijing. The reason?
America’s attempts to befriend both India
and Pakistan annoy both.

Pakistan is also an extremist trainer and
exporter; it is the main reason US-led Nato
forces have yet to defeat the Afghan
Taliban. Isn’t it unrealistic for the US —
and Mr Nawaz — to expect extremist-train-
ing generals to be peacemongers who will
suddenly give up their Taliban clients
instead of trying to steer them to the helm

in Kabul? Several Pakistani-backed peace
parleys have taken place but none has deliv-
ered the peace that the US wants in
Afghanistan.

Mr Nawaz thinks that the US could help
Pakistan to play a larger role in the Near
East and Central Asia. But how? What does
Pakistan have to offer countries in those
regions? Muslim-majority United Arab
Emirates buys around 4 per cent and Saudi
Arabia just over 1 per cent of its exports.
No Central Asian country ranks among its
top 20 customers. Neither Saudi Arabia nor
the UAE are among its top buyers. The US,
its largest customer, buys 16 per cent of its
exports. China is the next largest buyer —
nearly 8 per cent. The largest source of its
imports — 25 per cent — is China.

In fact, Mr Nawaz could have made
more of Pakistan’s long friendship with
China. He thinks that the China-Pakistan
Economic Corridor (CPEC) — which is
actually a vital milestone on China’s Belt
and Road Initiative — could help Pakistan

to connect with its neighbours, who, apart
from India, have also joined China’s BRI
CPEC could, therefore, be the game changer
that Pakistani leaders talk about. But he
doesn’t draw out the regional significance
of that development.

China, he argues, should bring more
investment into Pakistan rather than bur-
densome debts. But he admits that CPEC
has created jobs in the infrastructure sector
and reduced the energy shortages that have
held back Pakistan’s economy. Of the $46
billion that China has invested in CPEC,
$38 billion has gone to the infrastructure
and energy sectors.

Actually, China has done more than
that. The latest news is that with Chinese
help, Pakistan has become an arms
exporter to India’s neighbour, Myanmar,
and Nigeria. The impact of China helping
Pakistan to develop a commercially orient-
ed defence industry will have implications
for India’s strategy and status in Myanmar
and in African countries.

More investment should be made in the
rebellious province of Baluchistan. Mr
Nawaz points out that much of the invest-
ment in CPEC — including the develop-

ment of Gwadar port in Balochistan —is
tilted towards Punjab.

What China has not done, the US should
do, by connecting Khyber Pakhtunwala
and Balochistan, “including a tributary
linked to Afghanistan”.

At the political level, the US should help
make Pakistan’s government more open,
inclusive and pluralistic. But the international
experience across continents shows that
domestic actors are the primary players in
democracy-building and that democracy
assistance does not go all that far.

Mr Nawaz has used a wide range of
sources, including interviews with military
men in Pakistan — and to a lesser extent
in the US and India. Wittingly or unwit-
tingly, his discussion revolves around the
problems created by Pakistan’s identity as
a religious nation-state. He could have
underlined that, in 1947 and for along time
after, that identity was in conflict with that
of asecular democratic India. He could also
have discussed whether that identity prob-
lem could affect regional security in South
AsiaifIndia comes to be defined by Hindu
nationalism. Or whether two nation-state
nationalisms — instead of one — could

drag their countries into war — because
they seek to align religion or culture with
territory. That has been the history of many
nation-states across the world.

Mr Nawaz’s depressingly familiar story
is about incompetent politicians, military
ascendancy, fractious Indo-Pakistani ties
and “blaming America”. More than seven
decades after the partition of British India,
that story reveals why Pakistan remains
stuckin an ideological rut, which prevents
it from making much progress. But his
account of Pakistan’s experiences as a reli-
gious nation-state offers lessons to India’s
domestic and foreign policy-makers.

The reviewer is a founding professor of the
Centrefor Peace and Conflict Resolution in
New Delhi; www.anitaindersingh.com

THE BATTLE FOR PAKISTAN: The
Bitter US Friendship And a
Tough Neighbourhood
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Limits of hype
While retaining power via a post-poll tie-up,
BJP will have to recognise the mandate’s nature

y winning the support of the JJP to form a govern-
ment in Haryana, the BJP has surmounted its fai-

lure in the recent Assembly election to win a
clear majority from the people directly for a second
term. All non-BJP parties in the State, and most inde-
pendents, campaigned on an anti-BJP plank and it
would be reasonable to assume that the BJP that won 40
of the 90 seats in the State did not get a clear mandate.
As the single largest party, its claim to form a govern-
ment was legitimate, and also reinforced by the support
of the JJP that has 10 MLAs. All seven independents and
Haryana Lokhit Party’s Gopal Kanda have also offered
support to the government, which could be a stable
one. The BJP’s numerical advantage allows it to forgo
the support of Mr. Kanda, a controversial politician ac-
cused of abetting the suicide of a woman. The JJP and
the BJP stridently campaigned against each other, but
with their alliance, the BJP got a foothold among the Jat
community that overwhelmingly voted against the par-
ty. As for the JJP, it could now claim a share of power for
the community which is its core base.

The results and the nature of the coalition mark an
interruption in the BJP’s winning streak since the 2014
Parliament election, save its defeats in a few States to
the Congress in 2017-18. The BJP’s Hindutva plank com-
bined with the rhetoric of development has paid it divi-
dends, emboldening it to sidestep or even trample over
regional allies. By falling back on a largely caste-based
regional outfit for retaining power in a heartland State,
Hindutva has exposed its limits, at least in the electoral
field. The combination of religious sentiments and anti-
Pakistan diatribe may still mobilise its core constituen-
cy, but that alone cannot guarantee victory all the time.
It would be premature to conclude that people voted
entirely on material issues or development, but those
factors that the BJP desperately tried to shut out of the
public discourse did matter. Particular identities of re-
gional pride and caste dynamics that the Prime Minis-
ter’s politics had largely rendered ineffective also ap-
pear to have made a comeback. The BJP’s new alliance
also blunts the party’s claims about being the champion
of probity. It may have rescued itself from the ignominy
of taking Mr. Kanda’s support, but the JJP’s legacy is far
from being unblemished. Deputy Chief Minister Dush-
yant Chautala’s father and grandfather are serving sen-
tences as convicts in a case of appointing teachers in ex-
change for bribes. That his father got a furlough from
jail soon after the BJP-JJP agreement is too much of a
coincidence. The opportunism of the JJP and the BJP,
however, does not wipe out the issues that have come
to the fore in the Assembly election. And therein lies a
glimmer of hope for the country’s democracy, as a de-
monstration of the limits of hype.

Death of a terrorist

Baghdadi is dead, but the conditions
that gave rise to the Islamic State still remain

he death of Abu Bakr al-Baghdadi, the founder-
Tleader of the Islamic State, is a major setback to

the dreaded terrorist organisation. Baghdadi,
who rose to international notoriety in July 2014 when
he appeared in the pulpit of Mosul’s grand al-Nuri mos-
que as the leader of the new ‘Caliphate’ announced by
his group, “died like a dog”, according to U.S. President
Donald Trump. He was hiding in a village in Idlib, the
Syrian province controlled by al-Qaeda-linked jihadists
and pro-Turkey rebels, when U.S. Special Forces
launched an operation on Saturday. Mr. Trump says
Baghdadi blew himself up in a tunnel while he was sur-
rounded, killing himself and three of his sons. At the
height of its power in 2014, the Caliphate established by
Baghdadi controlled territories as large as Great Britain
straddling the Iraqi-Syria border. Spread from Deir Ez-
zor in eastern Syria to Mosul in northern Iraq and with
Ragqa its de facto capital, the Caliphate drew in radical-
ised young Muslims world-wide into its fold, fought the
Syrian and Iraqi national armies as well as rebel groups
in Syria, and unleashed violence against anyone who
disagreed with its version of Islam and against minority
groups in Islam and non-Muslims. Baghdadi presided
over the rise of his group as a death cult, bringing back
memories of medieval religious conflicts.

But the Caliphate was a short-lived phenomenon.
The cities the IS once ruled were liberated. Its jihadists
are on the run. Now that Baghdadi is also gone, the IS is
at the weakest point of its short history. But it does not
mean the group is defeated. The IS, like its peers in glo-
bal jihadism such as al-Qaeda, is not a completely lead-
er-dependent organisation. It is fundamentally an in-
surgency comprising ideologically linked autonomous
cells and loyal to one leadership. So Baghdadi’s death,
while a blow to the organisation and its propaganda,
does not mean that IS operations are over. Second, the
geopolitical conditions that led to the IS’s creation have
not changed much. When Abu Musab al-Zarqawi was
killed by the U.S in 2006, it was a setback to the al-Qae-
da in Iraq (AQI), the organisation that he led. After his
death, Sunnis in northern Iraq rose against the AQI,
which, along with a surge in U.S. troops in Iraq, pushed
the group to retreat from the cities and towns. But it did
not finish the AQI off. When Syria began plunging into
chaos in the early days of the civil war in 2011, the AQI,
under Baghdadi’s leadership, morphed into a bigger,
more powerful terrorist machinery — the IS. What hap-
pened to the IS now is similar to what happened to the
AQI then. With the IS’s double loss, the focus should
now be on stabilising Iraq and Syria and ending the con-
ditions that led to the rise of the AQI and the IS. Other-
wise, Baghdadi’s death would not mean much for the
global fight against terrorism.
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Settling the Ayodhya case once and for all

There must be an understanding that in the outcome, there is neither victor nor vanquished
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K. KANNAN

he Ayodhya issue is tantalis-
Tingly poised and there are

only guesses about how the
case could pan out — the Supreme
Court of India had allowed argu-
ments before the court and media-
tion talks to proceed simultane-
ously. It has been an unusual step.
The dichotomy of this approach
could perhaps be explained by the
fact that the Court had marked Au-
gust 15 as the deadline for turning
in the settlement. Then, in July the
pace of mediation was stepped up
and the court wanted a report by
August 1. Since there was no settle-
ment by then, it commenced hear-
ing. Down the line some parties
made requests for a resumption of
talks. It looked as if the court was
unwilling to stop the hearing but
also reluctant to let go of the possi-
bility of a compromise.

Parties to appeals, settlement

The appeals pending before the
court — as many as 14 — arose out
of five original suits filed in Allaha-
bad. Out of the said five suits, four
were filed between January 1950
and 1962. The first two were filed
by individuals in their capacity as
worshippers. The second suit was
allowed to be withdrawn on Sep-
tember 18, 1990. The third suit was
filed by the Nirmohi Akhara of the
Ramanandi Sect through its Ma-
hant in 1959. The fourth was filed
in 1961 by the Uttar Pradesh Sunni
Central Waqf Board and eight Mus-
lim residents of Ayodhya and the
general secretary (by name) of the
Jamiat Ulema Hind, U.P. branch. In
this suit many Hindu parties were
arrayed as defendants. Represen-
tative status was given by the court

to the plaintiffs and defendants in
this suit to represent their two
communities respectively. The
fifth suit was filed in 1989 by Bhag-
wan Sri Rama Virajman (the deity
is regarded by law as a perpetual
minor requiring representation
through human agency) and As-
than Sri Rama Janma Bhumi Ayod-
hya (the place of birth) through Sri
Deoki Nandan Agrawal, who inci-
dentally was a former High Court
judge and resident of Allahabad
and sought to be treated as the
friend of the deity.

Going by media reports, it ap-
pears that some of the significant
parties in the case, but not all, are
parties to the settlement. It is be-
lieved the Vishwa Hindu Parishad
in the form of the Ram Janambhu-
mi Nyas and its supporter T.N.
Pandey as the current friend of
deity on the extreme side, and the
Jamiat Ulema Hind on the other
extreme side are opposed to the
settlement. If that be so, it means
there is a broad spectrum in bet-
ween, of the Sankaracharyas
backed Punaruddhar Samiti, the
Nirvani and Nirmohi Akhara bo-
dies and the Hindu Mahasabha
which are pro-settlement.

And most important of all, the
Uttar Pradesh Sunni Central Waqf
Board, the statutory custodian of
the disputed site under the Waqf
Act, is reported to be a signatory. If
these reports are anything to go
by, the board is willing to ac-
quiesce in the acquisition of the
disputed site and give up its claim
to it if other places of worship are
protected and the Muslim com-
munity gets a fair number of addi-
tional mosques, in Ayodhya and el-
sewhere, where prayers can be
held. So, what does a court do un-
der these circumstances where a
number of parties come forth with
a settlement which they can sub-
scribe to and which could cease
the conflict, but which other par-
ties oppose?

The Code of Civil Procedure al-
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lows one or more of community of
persons, with the permission of
the court, to sue or be sued, or
may defend such suit, on behalf of
or for the benefit of all persons so
interested. The court shall, in ev-
ery case where permission or di-
rection is given, at the plaintiff’s
expense, give notice of the institu-
tion of the suit to all persons so in-
terested, either by personal ser-
vice, or, where, by reason of the
number of persons or any other
cause, such service is not reasona-
bly practicable, by public adver-
tisement, as the court in each case
may direct.

Independent of the power to re-
present the general body, any per-
son on whose behalf, or for whose
benefit a suit is instituted or de-
fended may apply to the court to
be made a party to such suit. The
only restriction for a settlement so
brought about to bind all persons
is that no suit could be withdrawn,
or compromise made, without the
leave of court. The Sunni Waqf
Board having been given represen-
tative character and which
claimed ownership to the site and
the mosque literally excludes any
scope for any other person among
the Muslim community to lay
claim to the property contrary to
the concessions and agreement
which it is prepared to enter into.
The Hindu parties that have not
come on board will have to tell the

court why they are resisting a set-
tlement in which they are getting
the land for which they have been
fighting for so long and raised such
large funds, when the site is being
effectively given up by the Muslim
parties, and where the Ram tem-
ple can now be a reality. A lack of
bona fides may result in some
strict action from the court.
Where it is alleged by one party
and denied by the other that an
adjustment or satisfaction has
been arrived at, as per the diktat in
the Code of Civil Procedure, the
court shall decide the question;
but no adjournment shall be grant-
ed for the purpose of deciding the
question, unless the court, for rea-
sons to be recorded, thinks fit to
grant such adjournment.

Width of court jurisdiction
There is another larger aspect
here and that is the overarching
power given only to the Supreme
Court under Article 142 of the Con-
stitution, the power to do com-
plete justice in cases before it. This
rare and almost awesome power
permits the court to work through
legalistic objections and climb
above procedural difficulties to
bring about the best possible re-
sult for the parties — and in this
case, the country. In the words of
the Supreme Court itself in State of
Punjab v Rafig Masih (2014), “Arti-
cle 142 of the Constitution of India
is supplementary in nature and
cannot supplant the substantive
provisions, though they are not li-
mited by the substantive provi-
sions in the statute.

It is a power that gives prefe-
rence to equity over law. It is a jus-
tice-oriented approach as against
the strict rigours of the law. The di-
rections issued by the Court can
normally be categorised into one,
in the nature of moulding of relief
and the other, as the declaration of
law.” Given the fact that “justice”
itself is susceptible to a plurality of
meanings, the court could mesh

Election takeaways for the Congress

Though encouraging, the Haryana and Maharashtra results are no firm sign that the party is on the comeback trail

SMITA GUPTA

or the Indian National Con-
F gress that was anticipating a

wipe-out in Maharashtra and
Haryana, the Assembly elections
that just concluded in these two
States have revived hope in an or-
ganisation that has been in a co-
matose state since the general
election earlier this year.

In Maharashtra, the party, in
partnership with the Nationalist
Congress Party (NCP) led by the re-
doubtable Sharad Pawar, has limit-
ed the extent of the Bharatiya Jana-
ta Party-Shiv Sena’s victory,
making the process of government
formation difficult. And in Harya-
na, along with other Opposition
parties, it has managed to force
the BJP to seek post-poll partners
to form a government.

Reality versus polarisation

These results, however, cannot be
read as a sign that the Congress is
on the comeback trail. Even its vic-
tories in the Madhya Pradesh, Ra-
jasthan and Chhattisgarh Assemb-
ly elections, that were held
towards the end of 2018, saw the
party biting the dust in these
States a few months later in the
Lok Sabha election. But they do
demonstrate that the Narendra
Modi-Amit Shah duo is not invinci-
ble, and that local issues do mat-

ter. They show that playing the
politics of polarisation cannot al-
ways trump issues of rising unem-
ployment, growing rural distress
and an economy facing a
downturn.

Therefore, for the Congress to
remain politically relevant, its or-
ganisation must become battle-
ready, so that when an opportuni-
ty arises, it can take advantage of
its opponents’ shortcomings. A
former Congress functionary went
so far as to say that these results
demonstrated that the party had
been “defeated organisationally,
not politically”. Of course, the
Congress needs to do more to be-
come a winner: it must have a con-
vincing counter-narrative and a
leader who can sell its own mes-
sage of hope. But these State elec-
tions do reveal the chink in the
BJP’s armour.

Party in a churn

Ever since the Congress faced its
second successive rout in a Lok
Sabha election, the party leader-
ship has appeared to give up, wea-
kening an already damaged organ-
isation. Rahul Gandhi resigned as
party president on May 25. And for
three months thereafter, the party
remained headless till his mother,
Sonia Gandhi, became interim
party president on August 10 in an
old guard-driven coup, barely
weeks before elections were due
in Maharashtra and Haryana. No
effort was made to introspect on
why the Congress had fared so
poorly in the Lok Sabha election
nor was there any attempt to re-
build the organisation. In fact,

AKHILESH KUMAR

even for these two State elections,
a high-level coordination commit-
tee was set up barely 10 days
ahead of polling day.

The fact that the party won a
respectable number of seats in
these elections — State heavy-
weights took the lead while the
Gandhi family took a back seat —
therefore, sends out a message to
the party as a whole. Rahul Gand-
hi was absent for much of the cam-
paigning period, confining himself
to a handful of rallies. Mrs Gandhi,
who has been doing a holding job,
did not address any rally; neither
did her daughter and party gener-
al secretary Priyanka Gandhi
Vadra.

In Maharashtra, party State
chief Balasaheb Thorat and Con-
gress legislative party (CLP)leader
K.C. Padavi, who were appointed
only in July, have little clout. At any
other time, these appointments
could have been read as an at-
tempt to build a new leadership,
but not months short of State elec-
tions. Meanwhile, the Mumbai Re-
gional Congress Committee
(MRCC) remained headless bet-
ween July and September even as

Mr. Gandhi did little to check aco-
lyte and former MRCC chief Sanjay
Nirupam from attacking the party
leadership publicly.

The old guard still matters

In Haryana, the party had to wait
till September for Mrs Gandhi — af-
ter being nudged on by party vete-
rans Ghulam Nabi Azad and
Ahmed Patel — to name former
State Chief Minister Bhupinder
Singh Hooda as Congress Legisla-
ture Party leader, and replace Ash-
ok Tanwar, a favourite of Mr Gand-
hi, with former Union Minister
Kumari Selja, as State chief. A
miffed Mr. Tanwar subsequently
quit the party.

The changes in Haryana clearly
made a difference. It helped create
a social coalition of Jats, Dalits and
Muslims on the ground. The domi-
nant Jat community, unhappy
with Chief Minister Manohar Lal
Khattar’s anti-Jat politics, turned
out in Mr. Hooda’s strongholds to
vote for Congress candidates (just
as they voted for the Dushyant
Chautala-led Jannayak Janta Par-
ty’s nominees in his core areas).
The goodwill that Ms. Selja enjoys
pulled in Dalit votes. In the pro-
cess, the Congress tally went from
15 to 31 MLAs. Clearly, if this team
had been created after the Lok
Sabha election, the party might
just have wrested the State from
the BJP.

Meanwhile, when it became
clear that Mr. Gandhi’s resignation
was not going to galvanise the par-
ty, his personal team — in a bid to
make him stay on — reportedly
spread the word that everyone

the wisdom of parties’ efforts in
putting together an agreed formu-
lation, aided by suave handling by
the mediators and the counsel’s lu-
cubration that played out in court
for 40 days of marathon hearings.
It can come out with a humble of-
fering on a platter of how the col-
lective wisdom of all parties yield-
ed to a denouement that douses
mutual bickering among the com-
munities and cement a lasting
peace that will do India proud.

Need for a strong message

The majority community owes to
its Muslim brethren an assurance
that the ugly incidents of Decem-
ber 6, 1992 shall never be repeated
in any other place, neither in Kashi
nor in Mathura. And that in the
outcome, there is neither victor
nor vanquished. Restoration of
dented prestige, enhancement of
social standing and durability are
the motivations for the nature of fi-
nal outcome.

On August 15, 1947, Gandhi
marked the day with a 24-hour
fast, prayer and spinning yarn.
When C. Rajagopalachari visited
and congratulated Gandhi for res-
toring peace in the city of Calcutta,
Gandbhi said he will not be satisfied
“until Hindus and Muslims felt
safe in one another’s company and
returned to their own homes to
life as before”. His hope remained
but a dream. On the day when the
judgment of the Supreme Court is
given, let the Prime Minister and
the Chief Minister of Uttar Pradesh
appear along with other parties to
the litigation to hear the judgment
of the Supreme Court as it is read
in open court. This act will instil
confidence that even if they had
failed in the past, they shall begin
yet again an era of goodwill and
trust among all sections of the
community.

K. Kannan is a former judge of the High
Court of Punjab and Haryana, and an
accredited mediator

needed to take sides in an ap-
proaching showdown between the
younger leadership and the old
Guard. But the results, as leaders,
young and old, are now saying,
have only spotlighted Mr. Gandhi’s
“dispensability”. With Mrs Gandhi
return as party president, her con-
sensual style is back: “With Sonia
Gandhi at the helm, there is a grea-
ter sense of camaraderie across
different age groups. Most people
in the party respond better to her
than to him [Mr. Gandhi],” a young
leader said, while another added,
“The Old Guard still remains rele-
vant — look at Hooda’s inspired
fightback.”

And Mr. Hooda is not the only
one. In 2017, Captain Amarinder
Singh had to fight to be named the
party’s chief ministerial face in
Punjab — he won the State back for
the Congress after a 10-year gap,
maintained the party’s strength in
the Lok Sabha election this year,
as well as presided over by-poll
victories more recently. In 2018,
party veteran Kamal Nath, as State
chief, led the party to victory in
Madhya Pradesh.

The Congress needs to take a
cue from Mr. Pawar — at a few
months shy of 79, afflicted with
health issues, hounded by the go-
vernment’s investigative agencies,
and leading a party demoralised
by enforcement raids on its mem-
bers, he is still leading from the
front. The striking image of the
Maratha strongman, addressing
an election rally in blinding rain in
Satara says it all: fight back.

Smita Gupta is a Delhi-based journalist

LETTERS TO THE EDITOR Letters emailed to letters@thehindu.co.in must carry the full postal address and the full name or the name with initials.

Maharashtra politics

In the “Sound of Music”,
nuns pray in agony: “Oh,
how do you solve a
problem like Maria?” The
BJP may already be thinking
of the line: “Oh, how do
you solve a problem like the
Shiv Sena?” The conditions
the Shiv Sena is laying
down despite its claim that
it is not greedy for power
are strange (“Sena’s MLAs-
elect seek BJP’s written
promise”, October 27). The
pressure being put, in the
form of posters, demanding
that Aditya Thackeray be
made Chief Minister is
mischievous and violates
the spirit of cooperation.

If some in the Sena have
attacked the BJP time and
again, why are they still

keen to be a part of the
BJP-led government? Of
course, in politics nothing
is sacrosanct.

J.S. ACHARYA,
Hyderabad

= Having sought votes in
alliance with the BJP, it is
unbecoming of the Shiv Sena
to now adopt a strident stand
and set terms. If the two
parties continue to indulge in
brinkmanship, it
tantamounts to a breach of
trust reposed in them by the
electorate. The Sena should
now direct its attention
towards addressing the
grievances of various
sections of society in right
earnest.

V. SUBRAMANIAN,
Chennai

® The Sena seems to have
forgotten the nature of the
electoral mandate in
Maharashtra. It should
gracefully honour this and
allow its coalition partner to
form the government
without any problem. It
would be too much to even
ask for the CM’s post by
suggesting an inexperienced
and first-time elected
candidate, and also insisting
on an equal deal.

V.S. GANESHAN,
Bengaluru

Borewells as traps

News that children continue
to get trapped in borewells
across India is sad to read
(Page 1, “NDRF joins
operation to pull boy out of
borewell”, October 27). If it is

difficult to ensure that
disused borewells are closed,
why cannot there be
provision to put in thick PVC
pipes across the diagonal of
the borewell and one at
every 10 m depth? Will this
not prevent someone falling
in from sinking in deeper?
RAMANIS.,

Chennai

= Borewell rescue operations
are clearly a great challenge
especially as there is no
modern equipment that is
still available with rescue
forces. State governments
should take immediate
action in identifying
abandoned borewells across
Tamil Nadu and issue
directions to District
Collectors to seal all disused

borewellls with immediate
effect. There need to be
awareness campaigns at
regular intervals.

V. DHARMALINGAM,
Gudalur, The Nilgiris

® A person sinking a
borewell should report to the
authorities the status of the
borewell after it has been
dug. Once it falls into disuse,
it must be closed according
to norms, with proof
submitted to the authorities.
Failure to do so should result
in stringent action such as
suspension of civic amenities
which include water and
electricity connections. As a
last resort, legal action
against negligent individuals
may be considered. The
borewell operator should

also be made a stakeholder,
collaterally, in this process.

DAVID APPOLLO D.,
Chennai

Vacate accommodation
It is a unfortunate that even a
former Prime Minister has to
be told to vacate his guest
accommodation which he
has been occupying for
several years (“Deve Gowda
told to vacate guest house”,
October 27). That 25 former
MPs are yet to vacate too
despite dissolution of the
previous Lok Sabha is a
shame. When will lawmakers
show the inclination to abide
by the extant rules?

C.G. KURIAKOSE,
Kothamangalam, Kerala

MORE LETTERS ONLINE:
www.hindu.com/opinion/letters/
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The power of ordinary people

Gandhi's weekend retreat at Oxford in 1931 generated insights that are still relevant today

RAJEEV BHARGAVA

When Gandhi went to England in
1931 to attend the Second Round Ta-
ble Conference, one of his close aides
suggested that he retreat for the wee-
kend to Oxford in order to reflect on
the “big questions of principle in-
volved in negotiations”. It would also
afford an opportunity to have infor-
mal, relaxed conversations with
some British statesmen. The philo-
sopher, A.D. Lindsay, Master of Bal-
liol College, extended an invitation
which Gandhi accepted. He reached
on October 26 with his secretary Ma-
hadev Desai, son Devdas, his English
disciple Mira Behn, and his friend
C.F. Andrews. To ensure his safety,
he was escorted by a large detective,
who seemed even larger in contrast
to the diminutive Gandhi. Whether
or not he performed his other duties,
I do not know, but he sure brought a
goat from a nearby hill when the
master was unexpectedly asked if the
college served goat’s milk. The goat,
tied to a tree in the college’s main
quad, came in very handy. Gandhi
was spared from going out of the col-
lege and allowed to sit on the floor in
his room to have his usual diet of
milk and fruits.

Addressing Indians

The Mahatma found time to address
all of Oxford’s 50 Indian undergrad-
uates, most of whom turned up in In-
dian clothes, including some women
who sat spellbound in resplendent
sarees. A few who came in Western
attire made sure they wore an Indian
turban. “Among students, I always
feel at home because I am a student,”
Gandhi opened his address. “If you
begin by cross-examining me, we
shall know each other better. Will
you please make yourself thoroughly
at home with me? I am not a geolog-
ical specimen.”

The first question to him was on
the future of women in India. “The
future of the women in India is that
they will be equal in every respect to
men, if not superior,” he said. He an-
swered questions about separate
electorates for Muslims and the ‘un-
touchables’. He was asked about his

Gandhi leaves the steamer 'Biarritz' in Folkestone in 1931. He was on his way to

London to attend the Second Round Table Conference. =THE HINDU ARCHIVES

views on the creative power of social-
ism. Without batting an eyelid, Gand-
hi replied that “it might be a creative
power if it did not depend on force”.
An Englishman asked if he believed
in the good faith of England. Gandhi
answered that he had good faith in
England to the extent that he be-
lieved in the good faith of the human
race. He went on: “I have definitely
come to the conclusion that the total
sum of human energy must be direct-
ed for the good, otherwise the world
would have been destroyed long
since. As a consequence, I trust En-
gland, although I have been bitten so
often, not once but many times. I ex-
pect that the English nature will be

converted one day and will
respond”.
Religiosity and ethics

The Oxford Mail reported that Gand-
hi was struck by the beauty of the lit-
tle town and on his way to the poet
Edward John Thompson’s house, he
got off the car several times to admire
its towers, spires, bridges and college
quadrangles. Later, Gandhi met visi-
tors at the the Master’s lodgings
(Lindsay’s home) at Balliol that in-
cluded Madan Mohan Malaviya, Sa-
rojni Naidu and several British parlia-
mentarians. Also among the visitors
was Lindsay’s son, a tutor in Wales,
who ventured to ask with some hesi-
tation: “People want to know, how
far are you a Christian?” This clearly
meant how far Gandhi had travelled
from Hinduism towards Christianity.

Vaping is injurious to health

Measures being taken against e-cigarette
companies in the U.S. could result in a dip in sales

R. PRASAD

The absence of vaping-related illness-
es in the last 10 years that have seen
increased use has often been cited to
silence the critics of electronic ciga-
rettes. But that is changing today. As
of October 22, the number of patients
with a mystery lung injury associated
with the use of e-cigarettes was 1,604
from 49 States in the U.S. There have
also been 34 deaths from 24 States.

The mysterious lung injury in e-ci-
garette users started in April, when
53 victims with a median age of 19
years in Illinois and Wisconsin were
hospitalised, many under intensive
care. The victims experienced cough-
ing, shortness of breath and other
symptoms. Their health had deterio-
rated so much that they needed to be
hospitalised. While the Food and
Drug Administration (FDA) and the
Centers for Disease Control and Pre-
vention are yet to identify the cause
of the lung injuries, the only commo-
nality among all the patients is that
they were e-cigarette users.

Flavoured products

In 2009, the FDA banned all flavours
except menthol in cigarettes as it was
convinced that they lured children
and teenagers into the practice of
smoking. According to a 2016 paper,
internal documents from the tobacco
industry revealed that flavours were
used to target potential customers
who were young. Despite over-
whelming evidence of the youth lar-
gely favouring flavoured vape devic-
es, it is unclear why the FDA did not
act on these. It waited till September
11 for U.S. President Donald Trump to
call for a ban on flavoured e-ciga-
rettes before announcing its plan to
remove all these devices from the
market, at least temporarily.

On October 17, JUUL Labs suspend-
ed retail sale of flavoured e-cigarette
devices (mango, creme, fruit, and cu-
cumber) and cartridges pending a re-
view by the FDA. The company’s de-
ceit was not lost as the mint and
menthol flavours, which an over-
whelming majority of high school
students prefer, are still available.

According to the National Youth
Tobacco Survey, the percentage of
schoolchildren who reported using

CM
K

the mint and menthol flavours in-
creased from over 42 in 2017 to near-
ly 64 in 2019. The fruit flavour, which
has the most takers, dropped slightly
from about 70% in 2017 to 66% in
2019. The 2018 National Youth Tobac-
co Survey found more than 3.6 mil-
lion middle- and high-school stu-
dents used e-cigarettes that year, a
sharp increase of more than 1.5 mil-
lion from the previous year. The sur-
vey found that youth used flavoured
products more often than in 2017. In
2019, more than a quarter of high
school students reported using e-ci-
garettes in the past 30 days.

Time-tested machinations

The dramatic rise in e-cigarettes use
by children is not at all surprising. Af-
ter all, e-cigarette makers have been
following the time-tested machina-
tions of big tobacco companies to a
tee. Like in the case of cigarettes,
constant exposure to e-cigarette ad-
vertisements on social media, print
and TV contributed to higher rates of
experimentation and use, studies
found. Advertisements depicting e-
cigarette use as glamorous, cool, at-
tractive, liked by celebrities and as a
symbol of freedom together with ce-
lebrity endorsements hearken back
to the banned ploys employed by to-
bacco companies decades ago. The
same is true of health claims that e-ci-
garettes are safer than tobacco ciga-
rettes, and their endorsement by
doctors as a tool to stop smoking,
even in the absence of hard data.

Investigating advertising efforts
The tide is slowly turning. In May
2019 the Federal Trade Commission
began investigating JUUL for its mar-
keting efforts, including the use of so-
cial media influencers to promote its
vaping devices. In mid-September,
CBS, WarnerMedia and Viacom
dropped all e-cigarette advertising
and JUUL suspended broadcast, digi-
tal and print advertising. These mea-
sures could result in a considerable
dip in sales as flavoured pods ac-
count for 80% of JUUL’s sales. But on-
ly time will tell whether dampening
youth use is a ploy to secure FDA
authorisation in May 2020.

prasad.ravindranath@thehindu.co.in

Gandhi, always quick-witted, even
clever but also wise and truthful,
adroitly sidestepped this question.
He deliberately took it to mean so-
mething quite different: How far had
he, Gandhi, followed the teachings of
Christ? How deep had he dug and
how much higher had he gone by fol-
lowing the example of Christ? Just
then the senior Lindsay himself en-
tered the room. “Well, here is your
father, could he tell how far he is a
Christian. He will not be able to tell
you and neither am I,” Gandhi said.

For Gandhi, each of us must truth-
fully answer how far we have
achieved spiritual growth or self-per-
fection. In saying this, Gandhi com-
municated two central points of his
ethical and religious thinking. First,
the futility of conversion, an act
which assumes that a person belongs
exclusively to one or another reli-
gion, never to both, and that he
should belong to a religion superior
to all others. Gandhi rejected the
idea of intrinsic superiority of one re-
ligion over another and the impera-
tive of constricted, exclusive belong-
ing. Second, the importance of
multiple attachments. If, as he be-
lieved, the whole point is to dig deep-
er and go higher, then why can’t a
Hindu follow the teachings of Christ?
Why would that be inconsistent with
the true teachings of Rama, Krishna,
Buddha, Nanak or Kabir? Why
should anyone by restricted to a sin-
gle source of inspiration?

To his Christian friends he seemed

to suggest that men and women can
find the resources of self-realisation,
to work out salvation from within
their own tradition, that no need ex-
ists to change mere labels. To people
more generally, but particularly to
fellow Hindus, he seemed to say that
no religion can bind him absolutely.
Indeed, on some issues, his own
views were too closely interwoven
with Christianity to be entirely Hindu
and too deeply infused with Hindu
and Jain ideas to be called Christian.
Although Gandhi died a Hindu and
remained unflinchingly so while
alive, he probably exemplified the
spirit of Christ more than any other
man of his times. One might say, as
the philosopher Margaret Chatterjee
reminds us, that he responded to the
teachings of Christ because he found
confirmation in them of what he re-
ceived from his own multiple
traditions.

Collective action

A friend of Lindsay told him that he
should not think of Gandhi as a saint
trying to be a politician but rather as
a politician trying to be a saint. But
both he and his wife were convinced
that having Gandhi as their guest was
like having a saint in their house. The
one facet of Gandhi that utterly im-
pressed Lindsay was his conviction
that nothing could be God’s will if it
was not understood by ordinary, un-
lettered people. It is often thought
that for Gandhi, social transforma-
tion can be brought about only by a
change in the moral character of ev-
ery individual person. While Gandhi
undoubtedly stressed the need for
self-transformation, it is absurd to
conclude that for him collective ac-
tion was relatively unimportant. One
of Gandhi’s great contributions to so-
cial and political thought is that an
enormous creative power is released
when ordinary people of good will —
without the trappings of power,
wealth or fame — come together.
Such solidarity can offer the most ef-
fective resistance to unjust exploita-
tive social practices and political ty-
ranny. The power to transform the
world flows from the collective non-
violent energies of ordinary men and
women, a lesson that the high and
mighty, steeped in social orthodoxy
or propelled by authoritarian in-
stincts, ignore at their peril.

Rajeev Bhargava is Professor, Centre for the
Study of Developing Societies, New Delhi

The many gaps in NCRB data

Without methodological clarity, policymaking is a challenge

bl M

PREETI PRATISHRUTI DASH
& SHREYA RASTOGI

While the 2017 reports released last week by
the National Crime Records Bureau present
numbers on different aspects of the criminal
justice system, there are crucial gaps in the
data collected. Further, the opacity sur-
rounding the methodology for collection
and compilation makes the data obscure and
renders them ineffective for policymaking.

Basis for classification

Offences under crime have been categorised
outside the provisions of the Indian Penal
Code and other special and local laws. While
the report states that “socio-economic cau-
sative factors or reasons of crimes” have not
been captured, the non-legislative parame-
ters for classifying some offences have not
been adequately explained. This raises ques-
tions about the basis for classification. For in-
stance, while reporting the offence of mur-
der, NCRB has segregated the numbers
based on the different motives for murder
(honour killing and dowry, for instance). But
the purpose of such classification would be
achieved only if a more detailed description
of the categories was provided (for motives
such as “gain” or “class conflict”).

In contrast to crime statistics, prison sta-
tistics do not provide any such offence-wise
data on undertrials and convicts. This pre-
vents cross-referencing and examination of
the numbers in both reports. Further, while
prison statistics provide information on the
different kinds of sentences being served by
convicts, these numbers have not been cate-
gorised on the basis of offences. Thus it is im-
possible to gain insights into the sentencing
trends for various offences and in various
States or formulate policy on sentencing.

Then there are concerns about the meth-
ods of computation and presentation of da-
ta. For instance, the crime statistics report,
while recording rates of recidivism, collates
State-wise information on the number of ju-
veniles and adults who were arrested earlier
but not convicted, and those who were pre-
viously convicted. However, the reliability of
this data is questionable, given the under-
standing of recidivism as arrests of people
who may not have been convicted earlier for
crimes they were suspected or accused of
committing, and who may not be convicted
again. This is especially problematic given
that socio-economically marginalised peo-
ple are known to repeatedly come in conflict
with the law, and are routinely arrested and
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released on mere suspicion. Even for those
who were arrested and convicted previously,
the data do not speak of the nature of crimes
involving their prior conviction, and the
crimes leading to their arrest now.

Similarly, there are methodological con-
cerns about the rate of calculating charge-
sheeting, which has been measured based
on the total number of cases disposed of by
the police, and not the total number of cases
for investigation. For example, in cases of
murder, the overall charge-sheeting rate is
shown to be 85.5%, when the total number of
cases charge-sheeted (25,995) is measured
against the 30,391 cases of murder disposed
of by the police in 2017. However, if mea-
sured against the total 51,279 murder cases
received for investigation in 2017, this figure
drops to 50.7%. The explanation for this
computation is further warranted since the
crime snapshot at the beginning of the re-
port places the rate of charge-sheeting be-
side the total number of cases received for
investigation. There are similar concerns
about the presentation of data on arrests,
convictions and acquittals. For instance, it is
unclear if the number of persons acquitted,
discharged and convicted is calculated in re-
ference to the number of persons arrested in
2017, or those charged and arrested in pre-
vious years. The statistics in this section do
not speak to the total number of cases dis-
posed of by courts in 2017.

Reformation and rehabilitation
Further, in order to effectuate cogent poli-
cies which do justice to the goals of reforma-
tion and rehabilitation, it is important to crit-
ically understand existing programmes.
While current prison statistics provide some
information on the kind of facilities available
for reformation and rehabilitation of prison-
ers, they do not go beyond the enrolment
rate to evaluate their efficacy. In the absence
of information on the quality and impact of
these programmes, robust policies cannot
be formulated which would ensure success-
ful reintegration of prisoners and provide
those serving life-term imprisonment (52.6%
of all convicts) an opportunity to reform.
These policies are especially important since
94.4% of those entering the criminal justice
system were arrested for the first time.

In a political system that pays little atten-
tion to those in conflict with the law, the im-
portance of these statistics is undeniable.
However, in order to explore more precise
and effective solutions to criminal justice is-
sues, NCRB must first take steps towards en-
suring the accuracy, reliability and compre-
hensiveness of these reports.

Preeti Pratishruti Dash and Shreya Rastogi are
researchers with Project 39A, National Law University,
Delhi. Views expressed are personal

@he:3t0 Rindu,
FROM THE ARCHIVES

FIFTY YEARS AGO OCTOBER 29, 1969
Hartal to mourn Pheruman

Hartal was observed throughout Punjab to-
day [October 28] in memory of Mr. Darshan
Singh Pheruman, who died in Amritsar yes-
terday on the 74th day of his fast for the in-
clusion of Chandigarh in Punjab. The offices
of the Punjab Government also remained
closed. The last rites of Mr. Pheruman were
performed this evening at his home village
of Pheruman. The hartal was generally
peaceful except for an incident at Ludhiana
in which some members of a mourning pro-
cession ransacked a post office. Some pro-
cessionists also shouted anti-Prime Minister
and anti-Sant Fateh Singh slogans and burnt
an effigy of the Prime Minister. The call for
hartal was given by the Akali leader Sant Fa-
teh Singh and the State Jan Sangh President,
Dr. Baldev Prakash. The State Government
had declared the day as a closed day. The
Punjab police and Border Security Force
guarded the State and Central Government
offices, railway stations and other vital in-
stallations. According to a Punjab Govern-
ment spokesman, Army has also been alert-
ed as “a routine precautionary measure.” In
the Union Territory of Chandigarh, several
shops, business and commercial establish-
ments observed hartal to-day.

A HUNDRED YEARS AGO 0CT. 29, 1919.

India and the Imperial Navy.

(From an Editorial)

India’s Entry as an equal partner into the
Commonwealth of the Empire has been sig-
nalised by heavy obligations being thrown
on her, without, so far, any rights of her own
being recognised and allowed. She has ac-
cepted direct liabilities in regard to Imperial
war expenditure, to an extent which has left
her sensibly poorer, entailing increased tax-
ation, and this has only followed most gener-
ous contributions on her part in men and
material. Of the claim of India to self-govern-
ment, there has been much talk and even
before the first hesitating step in the ‘pro-
gressive realisation of responsible Govern-
ment’ is definitely taken, proposals are be-
ing made to saddle this country with fresh
burdens in the shape of contribution to Im-
perial naval expenditure. It is indeed a re-
markable commentary on the sincerity of
the nations which are promoting the League
of Nations that while this grand conception
is yet being given a shape, the war lords
should be devising larger and more elabo-
rate schemes for the military defence of the
Empire.
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