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Lenders bank on brick and mortar
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US Dollar 70.90 -0.08
o o 2e2 o2 Ayjg Bank and ICICI Bank are ramping up branch network, while most PSBs are going slow
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Swiss Franc 71.12....71.48
Singapore Dollar 51.86. 52.09
Canadian Dollar 53.96.....54.20
Malaysian Ringitt 16.91 16.99
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The statement comes a
day after the government set
up a panel of secretaries to
examine the financial stress
in the telecom sector and re-
commend measures to deal
with it.

The company on Tuesday
announced it was deferring
its financial results for the se-

Tata Chemicals profit
rises 10.3% to I355 crore

Consolidated revenue up 4% at 33,084 cr.

SPECIAL CORRESPONDENT
MUMBAI

Tata Chemicals reported a
10.3% increase in its consoli-
dated net profit for the se-
cond quarter to ¥355 crore.

The rise in profit was re-
ported on a 4% increase in
consolidated revenue to
33,084 crore.

Income from operations
for basic chemistry pro-
ducts went up by 1% to
32,052 crore, specialty pro-
ducts by 14% to 760 crore
and consumer products seg-
ment by 12% to 513 crore.

R. Mukundan, MD and
CEO, Tata Chemicals, said,
“We are pleased to [report]
overall good performance
across all business verticals.

“The basic chemistry
products business conti-
nues to register a healthy
performance due to opera-
tional efficiencies and better
realisation. In the specialty
products segment, the com-
pany’s manufacturing facili-

R. Mukundan

ty at Nellore for nutritional
solutions is undergoing trial
productions for making
FOS, a prebiotic dietary
fibre. Similarly, trial produc-
tion is on at our Cuddalore
facility and commercial pro-
duction of HDS is scheduled
[for] the fourth quarter of
this fiscal. Both the projects
are on track and progressing
smoothly.”

The firm’s consolidated
net debt stood at 32,256
crore as on September 30.

verse outcome’.

Pointing out that the Su-
preme Court decision had
come at a time when the sec-
tor was facing severe finan-
cial stress, Badal Bagri, chief
financial officer, Bharti Air-
tel, said during the confe-
rence call with investors, “It
is indeed in the best interest

comment on it much.

Asked about the possibili-
ty of a tariff increase given
that Reliance Jio had started
charging consumers for
voice calls, Airtel Chief Exec-
utive Officer Gopal Vittal said
since this was passing off as a
regulatory charge [IUC] with
a promise of roll-back “we

shut down its 2G network as
it continued to generate sub-
stantial revenue from 2G
phone users even in circles
such as Delhi.

While the company did
not release its results, in a
regulatory filing on Tuesday,
Bharti released operating
highlights for the quarter un-

Mr. Bagri pointed out that
the increase in revenues was
despite the shutdown of mo-
bile services in Jammu and
Kashmir during the quarter.

“Our overall subscriber
base was also impacted this
quarter due to shutdown of
mobile services in Jammu
and Kashmir,” he said.

Farmers hit by sharp decline in pepper prices

Cheaper imports from Vietnam via Sri Lanka, duty-free, blamed for distress

E.M. MANOJ
KALPETTA

A drastic fall in the price of
black pepper and low pro-
duction owing to climate
vagaries are the major con-
cerns of farmers in Kerala
and Karnataka, the two ma-
jor pepper producing States
in the country.

Black pepper prices have
crashed from %760 a kg in
2017 to 3490 a kg and then to
3290 a kg.

The spot price of pepper
in Kerala’s Wayanad and Kar-
nataka’s Coorg markets on
Wednesday was 3285 a kg as
against 3390 a kg during the
corresponding period last
year.

“The influx of imported
pepper from Vietnam via Sri
Lanka was the major reason
for the fall in prices in the In-
dian market,” M.C. Abdu of
Ideal Spices, a pepper dealer
in Wayanad, told The Hindu.

The cheaper commodity
from Vietnam continues to
flood the market through Sri
Lanka, aided by a low-duty

October has seen most ghoulish
cyber attacks ever, says McAfee

Ghostcat Malware hijacks mobile browsing information

MINI TEJASWI
BENGALURU

October has seen the report-
ing of the most ghoulish cyb-
erattacks and cyberscares so
far. The month has brought
a variety of spooky cyber-
threats, from malicious mal-
ware to restricting ransom
ware that haunted networks
and devices of governments,
enterprises and individuals
around the globe, according
to U.S. global computer se-
curity software company
McAfee.

Raj Samani, Chief Scien-
tist and McAfee Fellow, said
October had brought a range
of cyberthreats known by
‘spooky’ names, given that
Halloween is around the cor-
ner. The month has seen
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Ghostcat Malware haunting
consumers. The ‘infection’
begins when a user visits a
particular website and is
served a malicious advertise-
ment. Ghostcat fingerprints
the browser to collect device
information and eventually
leads the user to malicious
content. The malware,
whose goal is to hijack a us-
er’s mobile browsing infor-

mation, had recently caused
some panic on the Internet.
Cyber criminals have also
manipulated WAV (wave-
form) audio files to spread
malware and cryptominers.

‘Remain cautious’
“Consumers should ap-
proach unknown links with
caution and remain wary of
suspicious pop-ups, seaso-
nal or otherwise. With many
threats, such as Ghostcat,
targeting mobile devices,
you must ensure your mo-
bile device is protected by
your cybersecurity solu-
tion,” cautioned Gary Davis,
chief consumer security
evangelist, McAfee. Netizens
are also asked to be selective
about websites they visit.

Black pepper prices have crashed from ¥760 a kg in

2017 to ¥490 a kg and then to 290 a kg. =k.k. MUSTAFAH

structure under the ASEAN
(Association of South-East
Nations) trade agreement,
SAFTA (South Asian Free
Trade Area) and ISFTA (In-
do-Sri Lanka Free Trade
Agreement). Under SAFTA,
India could import 2,500
tonnes of pepper a year from
Sri Lanka without duty, and
above the quota, a duty of
8% would be imposed as per
the ISFTA, Mr. Abdu said.
However, direct pepper
import from Vietnam at-

tracts a duty of 52% under
the ASEAN trade agreement.

Though the Union Minis-
try of Commerce and Indus-
try had fixed the minimum
import price (MIP) for pep-
per at 500 a kg in December
2017 to protect the pepper
farmers in the country, it is
now being widely flouted by
some pepper importers with
the support of unscrupulous
Sri Lankan pepper expor-
ters, violating RBI and FEMA
regulations, said Kishore

Ramco Cements profit

surges on higher sales
Grinding capacity increases to 2 MTPA

SPECIAL CORRESPONDENT
CHENNAI

Ramco Cements Ltd., (RCL)
posted a 46.89% increase in
its standalone net profit for
the second quarter ended
September 2019 to 168.15
crore on higher sales, cost
reduction initiatives and im-
proved productivity.

During the period under
review, RCL sold 27.24 lakh
tonnes of cement against
24.69 lakh tonnes in the cor-
responding year-ago period.
In revenue terms, it amount-
ed to 31,282.35 crore
(1,141.26 crore). During the
first six months, exports
rose 39%.

The company also an-
nounced the commence-
ment of commercial opera-
tions of its second grinding

unit in West Bengal from
September 26, 2019. With
this, the installed grinding
capacity rose to 2 million
tonnes per annum (MTPA)
from 1 MTPA.

Delay due to monsoon
“The remaining on-going
capacity expansion pro-
gramme is progressing as
per schedule but for the de-
lays due to the extended
monsoon,” said A.V. Dhar-
makrishnan, chief executive
officer, Ramco Cements.

“The company has so far
spent 1,430 crore on its ca-
pacity expansion  pro-
gramme. It proposes to
meet capital expenditure
needs through internal ac-
cruals and through borrow-
ings,” he added.

Shamji Kuruwa, the Cochin
Chapter head of the Indian
Pepper and Spice Traders,

Farmers, Producers and
Planters Consortium
(IPSTPC).

While pepper prices in the
Indian market are hovering
around 3290 a kg, Mr. Kuru-
va wondered why importers
were procuring the produce
at I500 a kg MIP plus 8% im-
port duty from other coun-
tries. As many as 1,600
tonnes of pepper were im-
ported by India in August
and September this fiscal for
domestic use.

The Centre’s intervention
was the need of the hour to
protect the interests of the
pepper farmers in the coun-
try, he said.

Apart from the declining
price of pepper and increas-
ing inputs, low production
owing to various diseases af-
fecting pepper vines and cli-
mate vagaries, also posed a
serious threat to pepper
farmers, Rajesh, a pepper
planter in Wayanad, added.

ews, director general, COAI,
said, “RJIL completely dis-
agrees with the intent, tone,
contents and connotations
of the COAI letter. This letter
does not represent the in-
dustry view by any stretch
of imagination.” The Hindu
has a copy of the letter.
“The failure of the two

“Therefore, the failure of
these operators cannot be
blamed on the govern-
ment,” RJIL added. “These
operators have capacity and
enough monetisation possi-
bilities to comfortably pay
government dues,” it said on
payment of dues as per the
apex court order.

‘Nirvik scheme may give
fillip to export credit’

Claims declined in last six months

SPECIAL CORRESPONDENT
COIMBATORE

The Export Credit Guaran-
tee Corporation of India
(ECGC) is optimistic that the
Nirvik scheme announced
by the Union Government
recently would give a fillip to
export lending and insu-
rance cover for export
credit.

Geetha Muralidhar,
Chairman and Managing Di-
rector of ECGC, told The
Hindu recently that the
scheme announced by the
Minister for Commerce and
Industry was expected to
get government approval
soon. Currently, the average
cover given to banks by the
ECGC is 60%.

In the last four to five
years, the Corporation has
paid nearly 1,000 crore a
year towards claims to va-
rious banks and subse-
quently, it gradually de-
creased the cover.

Under the Nirvik scheme,

Under the Nirvik
scheme, the ECGC
will provide 90%
cover, as against
60% being given to
banks at present

C

ECGC will provide 90% cov-
er. The additional outgo, if
any, due to the enhanced
cover would be supported
by the government and the
scheme would be valid for
five years.

Though there has been a
fall in claims in the last six
months, the ECGC is opti-
mistic that business and
lending would pick up soon
and the scheme would give
a fillip to it.

ECGC also provides va-
rious direct covers and has
live data and credit profile
information.

It provides details of
nearly 1.5 lakh overseas
buyers and 20,000 expor-
ters, she said.

UBI net at X124 cr. as bad loans drop

Net non-performing assets fall to 7.88% in Q2 from 14.36%

SPECIAL CORRESPONDENT
KOLKATA

State-owned United Bank of
India (UBI) reported a net
profit of ¥123.88 crore in the
second quarter ended Sep-
tember 30, on the back of
substantially lower bad
loans, leading to lower pro-
visioning requirement.

The bank had posted a
net loss of ¥883.17 crore in
the July-September period of
2018-19. Sequentially, there
was a net profit of 105 crore
in the first quarter ended
June this year.

Total income rose to
%3,013.74 crore in the Sep-
tember 2019 quarter com-
pared with ¥2,600.47 crore
earned in the corresponding
period of the previous finan-
cial year, the bank said in a
regulatory filing.

The bank brought down
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its net non-performing as-
sets (NPAs) to 7.88% as at
September 30, from 14.36%.

Gross NPAs reduced to
15.51% of the gross advances
by the end of September,
compared with 22.69% in
the year-ago period.

In absolute terms, the net
NPAs were 35,380.93 crore
against ¥8,658.10 crore
while the gross NPAs were
I1,544.19 crore against
15,163.28 crore.

Thus, the bank’s provi-
sioning and contingencies
requirement for July-Sep-
tember 2019 came down to
%436.42 crore from the
1,481.24 crore parked aside
for the year-ago period.

NCLT accounts

The lender said it made ad-
ditional provision of ¥46.75
crore in respect of eligible
NCLT accounts by the end of
second quarter.

“Actual provision as on
September 30, 2019, for
NCLT (list 1 and 2) accounts
stands at ¥3,322.77 crore in-
stead of %3,276.01 crore as
per IRAC (income recogni-
tion and asset classification)
norms,” it added.

Provision coverage ratio
as on September 30 stood at
74.89%, the bank said in the
filing.
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