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GEORGE MATHEW
MUMBAI,OCTOBER 31

HEALTH INSURANCE premi-
ums are likely to rise, in the
wake of the recent changes in
regulations under the health
policies of insurance firms.

The Insurance Regulatory
and Development Authority
of India (IRDAI) had recently
modified regulations for stan-
dardisation of certain word-
ings, conditions which cannot
be excluded under health in-
surance policies and coverage
for modern treatments. “It is
possible thatinsurance premi-
ums could increase due to
these changes, especially due
to coverage being made
mandatory for certain condi-
tions which were hitherto ex-
cluded under healthinsurance
policies,” said Subramanyam
Brahmajosyula, head—
underwriting and reins-
urance, SBI General Insurance.

“Itis too early to comment
onthe quantum ofincreaseas
insurance companies would
have tomonitor and assess the
impact of these changes on
their loss ratios before ap-
proaching the regulator for ap-
proval forincreased premium
rates. The quantum of increase
may also vary from company
tocompany,” he added. How-
ever, insurance experts said
premium canrise by 10-15 per
cent in view of the changes.

Experts say the primary
objective of these modifica-
tions is to promote uniformity,
keeping the customer in focus.

These changes will enable
customers to take more in-
formed decisions while pur-
chasing their insurance cover,
they say.

The modifications on
guidelines, effective October 1,
2019, basically cover three ar-
eas: definition of pre-existing
disease; optional covers and
costs that are included in the
definition of room charges,
medical or surgical proce-
dures; and treatment costs

“Optional covers and costs
are basically clarificatory in na-
ture and will help standardis-
ation in health products across
insurers. But these lists can’t
be fixed for all time to come
and IRDAI may have to bring
out need-based and know-
ledge-based changes from
time to time,” said KK Srini-
vasan, former member, IRDAL

Regarding definition of
pre-existing diseases,a simple
reading gives an impression
thatas per the new definition,
conditions ore illnesses dis-
covered within 3 months ofis-
suance of policy will be treated
as pre-existing. “Itdoes hit the
policy holders but can prevent
frauds,” Srinivasan added.

Insurers would have toin-
corporate all these modifica-
tionsin their existing products
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With modified
norms now in force,
premium for health
policies set to rise

Experts say the
primary objective of
the modifications by
IRDAI is to promote
uniformity in
policies, keeping the
customer in focus

by October 1, 2020 and any
new products filed post
October 1,2019would have to
be in conformity with the reg-
ulations. There could be some
impact on pricing of healthin-
surance products asaresult of
these changes, said an official.

During FY18, insurance
firms collected Rs 37,029 crore
as healthinsurance premium,
registering a growth of 21.8 per
cent over the previous fiscal.
The share of group health in-
surance was the highest at 48
per cent, followed by individ-
ual business (41 per cent)and
the government business (11
per cent). Five states —
Maharashtra, Tamil Nadu,
Karnataka, Delhi UT and
Gujarat — contributed 68 per
cent of total health insurance
premium, according to IRDAL

As per the IRDAI Annual
Report2017-18, the insurance
sector has covered 48 crore
lives under health insurance,
of which 36 crore persons are
covered under various govern-
ment schemes. The industry
has processed 1.6 crore health
insurance claims during that
year. The PMJAY scheme,
launched in September 2018,
had 18 lakh plus pre-authori-
sations approved amounting
to over Rs 2,400 crore as on
March 31, 2019.

In a circular issued to the
CEOs of insurance companies
recently, IRDAI allowed health
insurers to effectadecreasein
minimum and/or increase in
maximum premiums and
maximum entry age. Typi-
cally, the maximum age limit
of health insurance policies
filedisup to65 years; butifthe
insurer feels that the age limit
canbe extended, thenitcanbe
increased beyond 65 years or
as per maximum age filed.

IRDAI has allowed general
and standalone health insur-
ance firms to collect premium
in various frequencies or in-
stalments such as monthly,
quarterly or half-yearly with-
out filing with the regulator.

The regulator has also al-
lowed additional distribution
channels to be introduced for
specific products on certifica-
tion basis without waiting for
the regulatory approval with-
out changes to the terms and
conditions.

There is a provision to
change the premium by in-
creasing or decreasing by 15
per cent, depending on the
loss-ratio range.

Cognizant Q3
net rises to
$497 mn; to
cut 13K jobs

PRESS TRUST OF INDIA
NEW DELHI,OCTOBER 31

IT MAJOR Cognizant on
Thursday reported a4.1 per cent
increase in net profit at $497 mil-
lion for the September quarter,
along with announcing plans to
slash up to 7,000 jobs in the next
few months as part of cost-re-
duction efforts.

Besides, the United States-
based company — which has
around two lakh employees in
India — would partially exit from
content operations business and
the move would impact another
6,000 jobs.

Cognizant’s total head count
stood at 2,89,900 at the end of
September. The company did
not provide details about the ge-
ographies where the jobs would
be impacted.
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US HAD FILED COMPLAINT STATING EXPORT SCHEMES WERE A ‘DETRIMENT’ TO AMERICANS

Withdraw prohibited subsidies: WT0 panel toIndia

PRABHARAGHAVAN
NEW DELHI,OCTOBER 31

IN Amove expected to put Indian
export subsidy programmes
claimed to be worth over $7 bil-
lion at risk, the World Trade
Organization (WTO) dispute set-
tlement panel has sided with the
United States on a complaint that
these subsidies were not compli-
ant with the multilateral trade
body’s norms. At the same time,
sources told The Indian Express
that India will appeal the ruling,
which may prevent the adoption
and implementation of the
panel’s decision.

The dispute panel formed to
look into US’ complaints last year
found that exemptions from cus-
toms duties and Integrated Goods
and Services Tax and tax deduc-
tions provided under some sec-
tions or conditions of India’s ex-
port-oriented schemes were
“inconsistent” with provisions of
WTO'’s Subsidies and Counter-

vailing  Measures
Agreement.

This includes India’s Export
Oriented Units (EOU) scheme,
Electronics Hardware Technology
Parks (EHTP) and Bio-Technology
Parks (BTP) schemes, Export
Promotion Capital Goods (EPCG)
scheme, Special Economic Zones
(SEZ) scheme and the Duty-Free
Imports for Exporters Scheme
(DHIS).Italso found the duty credit
scrips awarded under the
Merchandise Exports from India
Scheme (MEIS) to be inconsistent
with these provisions.

The panel —inits 113-pagere-
portreleased late Thursday — rec-
ommended that India “withdraw
the prohibited subsidies” under
these schemes within 90-180
days (depending on the scheme)
from the adoption of its report.

Atthe same time, the panel re-
jected US’ claims that the exemp-
tion from central excise duty on
domestically procured goods un-
der the EOU/EHTP/BTP schemes
and the exemptions from customs

(SCM)

‘INDIA WILL APPEAL AGAINST RULING’

M A senior government M As per experts, the WTO
official said that India will appellate body is likely to be
appeal the ruling by the dysfunctional by December,
WTO dispute settlement if India appeals the report,
panel, which may prevent then the panel report does
the adoption and not stand a chance of
implementation of the getting adopted by the
panel’s decision dispute settlement body
duties onimportation undercer-  onthe development.

tain conditions of the DFIS scheme
are inconsistent with SCM.

These subsidies, worth “over
$7billion”, are enjoyed by produc-
ers of Indian steel products, phar-
maceuticals, chemicals, informa-
tion technology products, textiles
and apparel “to the detriment of
American workers and manufac-
turers”, said the office of the
United States Trade Represen-
tative (USTR).

“This is a resounding victory
for the United States,” said USTR
Robert Lighthizer in a statement

India has “rapidly” expanded
the MEIS to “nearly double” the
number of products covered since
the scheme’s introductionin 2015,
said the USTR release.

“Exports under the SEZ have
increased over 6,000 per cent
from2000t02017 andin2016ac-
counted for over $82 billionin ex-
ports, or 30 per cent of India’s ex-
port volume. Exports from the
EOU increased by over 160 per
centfrom2000t02016,” itadded.
“We will appeal thereport,” asen-
ior government official close to the

Nations with most
favourable conditions for
inclusive finance:

M India

B Colombia

M Peru

B Uruguay

H Mexico

Four basic enablers for
promoting digital
financial inclusion:

M Allowing non-banks to
issue e-money

M Presence of financial
service agents

M Proportionate customer
due diligence

M Effective financial

India is among the top nations with the most
conducive environment for financial inclusion, The

Economist Intelligence Unit’s (EIU) 2019 Global
Microscope on Financial Inclusion report said

consumer protection

Nations that scored
perfectly across all four
parameters:

M Colombia

M India

M Jamaica

B Uruguay

Major drivers of digital
financial inclusion:

M Large range of providers
who can cater to people on
margins on formal financial
system

M Regulatory control on
some of the risks inherent in
digital financial services

Financial inclusion: India among most conducive nations’

Nations that safeguard e-
money with some sort of

. protection:

- HSouth Africa M India l Mexico
M Tanzania @ Uruguay

M Clearrules

on innovation to
achieve greater
financial inclusion

Draft national strategy by
Reserve Bank: The Reserve
Bank of India has prepared a
draft National Strategy for
Financial Inclusion to

deepen financial services’
coverage in the country. The
long-awaited strategy is
expected to be finalised in
2019 and will cover a five-
year period

Rajan: Much of my term as RBI
Governor was under BJP govt

PRESSTRUSTOF INDIA
NEW DELHI,OCTOBER 31

FORMER RBI Governor Raghuram
Rajan, who faced a stinging attack
from Finance Minister Nirmala
Sitharaman for presiding over the
“worst phase” of the Indian bank-
ing sector, on Thursday reminded
her that two-third of his tenure as
the head of the central bank was
under the BJP government.

Rajan —who was Governor of
the Reserve Bank of India (RBI)
from September 5, 2013 to
September 2016 — said during his
term a clean up of the banking
sector that was “clogging” with
bad loans had begun and the job
remains unfinished. He said India
needs a new generation of re-
forms to accelerate economic
growth. At5 per cent GDP growth
rate, India was witnessing sub-
stantial economic slowdown.

“I'had just over eight months
inthe previous (Congress) govern-
ment and [ had 26 months under

“Therealityis, thereisa
clean-up which we
started, whichis
underway, which needs
to be completed fast”

RAGHURAMRAJAN,
FORMERRBIGOVERNOR

this (BJP) government ... much of
my term (as RBI Governor) was
under this government,” he told
CNBCinaninterview.

He was asked about Sithara-
man’s comments in New York
earlier this month where she said
that the Indian public sector banks
had the “worst phase” under the
combination of former Prime
Minister Manmohan Singh and
Rajan. Rajan, however, hasten to
add that he doesn’t want to get
intoa political debate on theissue.

“Let me not get into a political
backand forth. The reality is, there
is a clean-up which we started,

which is underway, which needs
to be completed fast. The recapi-
talization has been done, but it
also has to be done in the non-
bank financial sector which is
ceasing up and you need to clean-
up, get the financial system going
again if you want stronger gr-
owth,” he told CNBC.

Later in the day, after the re-
lease of his latest book ‘The Third
Pillar; How Markets and the State
Leave the Community Behind’ in
Singapore, Rajan said a low tariff
environment was necessary for
India to engage globally, draw sup-
ply chains and create more jobs.

Yes Bank: Have received TVS Motor, Bajaj Auto

$1.2-bn binding offer
from overseas investor

ENSECONOMICBUREAU
MUMBAI,OCTOBER 31

YESBANK on Thursday said it has
received a binding offer for anin-
vestment worth $1.2 billion
(around Rs 8,500 crore) from a
global investor, as part of its capi-
tal-raising plan.

In an exchange filing on
Thursday, Yes Bank said, “The
bank would like to inform that it
has now received a binding offer
from a global investor for an in-
vestment of $1.2 billion in the
bank through freshissuance of eq-
uity shares, subject to regulatory
approvals, conditions as well as
the bank’s board and sharehold-
ers approvals.”

InSeptember, the bank had in-
formed the exchanges that it re-
ceived strong interest from mul-
tiple foreign as well as domestic

Epaper..nelss. com

Shares of Yes Bank on
Thursday soared 24 per
cent to close atX70.45
on the BSE. It rallied by
35 per cent intra-day

private equity and strategic in-
vestors for the capital raise and re-
mains firmly on course to raising
growth capital subject to neces-
sary approvals.

“The bankalso continues tobe
in advanced discussions with
other global and domestic in-
vestors,” it said on Thursday.

Shares of Yes Bank Thursday
soared 24 per cent to close at Rs
7045 on the BSE.

It rallied by 35 per cent intra-
day after thelender said it had re-
ceived the binding offer for $1.2
billion from an overseas investor.

settle decade-old patent
infringement dispute

ENS ECONOMICBUREAU
CHENNAI/NEW DELHI,
OCTOBER 31

A DECADE-OLD legal dispute be-
tweenrivals TVS Motor Company
and Bajaj Auto has finally been set-
tled, out of the court.

In a communication, TVS
Motor announced that it entered
into an agreement on Thursday
with Bajaj Auto to amicably settle
the long-drawn dispute relating
to alleged infringement of Bajaj’s
patent No. 195904 (on twin spark
technology ), defamation suit filed
by the company against Bajaj Auto
and other related proceedings
filed against each other, which
were pending before the Madras
High Court, Bombay High Court,
Intellectual Property Appellate
Board (IPAB), Chennai and courts
in Sri Lanka and Mexico.

TVSadded thatbothitselfand
Bajaj Auto have mutually agreed
to withdraw the pending pro-
ceedings and release each other
from all liabilities, claims, de-
mands and actions in respect of
the pending proceedings. None of
two-wheeler makersare required
to pay any compensation or pen-
alty tothe other as part of the said
settlement. “There will be no im-
pact on financial position of the
company due to the settlement
agreement,” TVS added.

Both companies had been
locked ina patent dispute over the
use of twin spark plug engine
technologies, where Bajaj Auto
had claimed thatit holds a patent
on it. The technology-enabled
spark plugs were to help fuel
burning more efficiently, leading
to greater mileage. Bajaj Auto had
got the patent for its twin spark
technology way backin2005. FE

Fiscal deficit
hits 93% of BE
at 36.51 lakh cr
till Sept-end

ENS ECONOMIC BUREAU
NEW DELHI, OCTOBER 31

INDIA'’S FISCAL deficit reached
92.6 per cent of the budget esti-
mate (BE)atRs 6.51 lakh crore at
the end of September in the cur-
rent fiscal, as against 95.3 per
cent during the same period last
fiscal, as per datareleased by the
Controller General of Accounts
(CGA) Thursday. The CGA data
showed that revenue receipts of
the Centre in the April-Septem-
ber 2019-20 period rose to 41.6
per cent of the BE, compared to
40.1 per cent in the correspon-
ding period last year.

Inabsolute terms, revenue re-
ceipts stood at Rs 8.16 lakh crore
at the end of September. For
FY20, revenue receipts have been
pegged atRs 19.62 lakh crore. The
capital expenditure was 55.5 per
cent of the BE as against 54.2 per
cent in the year-ago period.

development told The Indian Exp-
ress on condition of anonymity.

Thereport comesalittle overa
month before the WTO dispute
settlement mechanismis likely to
be paralysed asits appellate body;,
which is supposed to consist
seven members, will only be left
with one member. At least three
members are required to hear an
appeal onadispute panel’sruling,
and experts feel this may keep
WTO from enforcing the ruling
against the Indian export promo-
tion schemes that were scruti-
nised in the present report.

“Since the appellate body is
likely to be dysfunctional by
December, if India appeals the re-
port, then the panel report does
not stand a chance of getting
adopted by the dispute settlement
body. In that situation, there
would be a huge question mark
on thelegal sanctity of this report,”
said Abhijit Das, head of the Centre
for WTO Studies at the Indian
Institute of Foreign Trade.

“If the appellate body had up-

held the contentions of the US,
India would have had towithdraw
the export-contingent subsidies
without delay,” he said.

Meanwhile, the Centre hasal-
ready begun work on making
some of the debated schemes
more WTO-compliant. In
September, it announced various
schemes for promotion of exports,
including the Remission of Duties
or Taxes on Export Product
(RODTEP) toreplace the MEIS un-
der the Foreign Trade Policy of
India (FTP 2015-20).

“The new scheme whichis be-
ing proposed isadifferent scheme
as compared to the MEIS ... the
overall envelope for the duty for-
gone under the new scheme will
be more or less the same as MEIS
which is at present around Rs
40,000-45,000 crore (annually).
Otherwise, MEIS will have to be
closed asitisnot WTO compliant,”
Directorate General of Foreign
Trade Alok Chaturvedi had said.
“The new scheme is WTO compli-
antand will goon.”

Mirroring slowdown,

core sector output
shrinks 5.2% in Sept

ENS ECONOMICBUREAU
NEW DELHI,OCTOBER 31

GROWTH N the eight core sectors
of India’s economy declined by 5.2
per cent in September 2019 — a
drop that analysts say has not
been witnessed so far in either of
the two base years used to calcu-
late growth in production of the
core sector industries. Overall
growth has been hit by declining
production in most core sectors
except for fertilisers, according to
data shared by the Commerce
Ministry Thursday. This indicates
that the country’s economic slow-
down may be deepening.

Core sector growth in August,
earlier expected to be at a three-
and-a-half year low, was revised
upward to 0.1 per cent fromade-
cline of 0.5 per cent earlier. The
growth of India’s eight core sec-
tors — coal, crude oil, natural gas,
refinery products, fertilisers, steel,
cement and electricity —isalead
indicator of the monthly indus-
trial performance. These sectors
had grown by 4.3 per cent in
September last, and their cumu-
lative growth during fiscal 2018-
19was4.4 per cent. The growthin
Aprilwasrecorded at 5.2 per cent,
the highest this fiscal so far, before
itbegan to decelerate.

In September, production in
refinery products — which make
up nearly 30 per cent of the Index
of Industrial Production (IIP) —de-
clined 6.7 over the same monthin
2018, continuing the mostly neg-
ative trend of growth witnessed
in May 2019, when de-growth
was 1.5 per cent. Coal production,
accounting for 10.33 per cent of
IIP, fell the most, posting adecline
of over 20 per cent in September.

Production in natural gas and
cement segments also declined,
registering a de-growth of 4.9 per
centand 2.1 per cent, respectively.

Steel production, which ac-
counts for 17.92 per cent, declined
0.3 per cent from 5.1 per cent in
August and 13.3 per cent in April.

Growth in the electricity sec-

EXPLAINED

@
Fertilisers an

outlier, may
growinOct too

SEVEN OF the eight sec-
tors registered negative
growth ratesin
September, with only the
fertilisers industry show-
ing positive growth.

This could augur
well for the nation’s
agricultural sector, which
is all set for the rabi
sowing season and will
be gearing up forarisein
demand for food crops.
The fertilisers industry
could also record positive
growth in October.

tor, which accounts for nearly 20
per cent of the index, contracted
for the second month this year,
registering a 3.7 per cent de-
growth. In August, de-growth was
0.9 per cent. The crude oil seg-
ment maintained a 5.4 per cent
de-growth for the second month
this fiscal. However, drop in pro-
duction has slowed since April,
when contraction in this sector
wasover 6 per cent —atrend that
continued until July.

Fertilisers was the only seg-
ment registering growth. In
September, productionin this sec-
torwas up 5.4 per cent — the high-
estin FY20.

“Such a low growth in core
sector industries has not been wit-
nessed so far in either 2011-12
base or 2004-05 base series. This
clearly indicates the severity of the
ongoing industrial slowdown,”
said Sunil Kumar Sinha, principal
economist, India Ratings and
Research.

Apple India records highest Q4
revenue on services, iPad growth

NANDAGOPALRAJAN
NEW DELHI,OCTOBER 31

APPLE INC CEO Tim Cook said his
company has just concluded “a
groundbreaking fiscal 2019 with
our highest Q4 revenue ever”
powered by growth in services,
wearables and theiPad. Apple has
recorded arevenue of $64 billion,
anincrease of 2 per cent from the
year-ago quarter, with interna-
tional sales making up 60 per cent
of the numbers.

Cook, at Apple’s earnings call,
said they had established new Q4
records in “many major devel-
oped and emerging markets” in-
cluding India. Also, it was an all-
time revenue record for Mac in
India. The wearables category too
was at an all time high in all mar-
kets. He also spoke about how the
ECG app, available in India for a
few weeks now, is “a widely cele-
brated illustration of Apple’s com-
mitment to your health”.

“...the most important
thing by faris the
product. And | think
we’ve got the best lineup
we’ve ever had. And the
customer response to the
product is what the
product does for themis
really incredible”

TIMCOOK
CEO, APPLE INC

The Apple CEO was also opti-
mistic about the prospects of the
new iPhone and said the “price
moves” made by Apple “have
been smartand well-received and
do show alevel of elasticity”.

Apple had launched the new
iPhone 11 at a price point lower
than the iPhone XR, which the
new phone was succeeding. “But
the mostimportant thing by faris
the product. AndI think we’ve got
the best lineup we’ve ever had.

And the customer response tothe
product is what the product does
for themis really incredible.”

InIndia, the new phones have
been a hit, though dealers have
been struggling with suppliesand
most of the iPhone 11 models are
sold out because of the festival
season demand. Alluding to pric-
ing in markets like India, Cook said
the company had picked “locally
relevant prices” and “in some
cases where the dollar had be-
come stronger” taken and “ex-
change rate that would have re-
flected awhile backinstead of the
current exchange rate”.

Usually this exchange rate
bufferis what makes Apple prod-
ucts more expensive in markets
like India, where the locally cur-
rencies can tend to fluctuate. “In
other words, we tried to stay as
close as we could to a local price
point that we knew was effective
for that particular market,” he said,
adding how the US pricing too has
been “extremely well received”.



