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Exports down 1.1%, contract for 3rd month in a row

Imports plunge16.3% in Oct, the highestin FY20 "

SUBHAYAN CHAKRABORTY
New Delhi, 15 November

petroleum exports and depressed

global crude prices led to exports
in October contracting for a third
straight month.

The decline in exports stood at
1.1 per cent in October, lower than the
6.57 per cent fall in September. Outbound
trade contracted in four of the first-seven
months of the 2019-20 fiscal year. In the
current financial year till October, cumula-
tive exports stood at $186 billion,
2.2 per cent lower than the corresponding
period in the last financial year. However,
officials stressed that major sectors such as
gems and jewellery, and engineering goods,
which are seeing growth, signal favourable
times for exports.

Nonetheless, officials remain worried
about falling imports, which contracted in
October by the highest margin in FY20.
Imports shrank by 164 per cent in October,
higher than September’s 13.85 per cent
contraction. Inbound goods have contract-

Lower receipts from processed

ed for the previous five consecutive months,
showing low demand for both consumer
and industrial items — a hallmark of
slowdown. India imported $306 billion
worth of goods during the April-October
period, 8.37 per cent lower than imports in
the corresponding period of the last year.

As a result, merchandise trade deficit
remained relatively low at $11.01 billion after
the $10.86-billion deficit in September, a
seven-month low. Cumulative trade deficit
reached $94 billion till October. The sharp
slide in the merchandise trade deficit in
October 2019 relative to October 2018 was
primarily driven by a considerable
reduction in imports of petroleum
products, led by both prices and volumes, as
well as various industrial inputs, and some
consumer items,” said Aditi Nayar, principal
economist at ICRA.

Bleakexports

According to the data released by the com-
merce and industry ministry on Friday,
exports stood at $26.03 billion
in the latest month. An unprecedented 18 of
the 30 major export sectors saw contrac-
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tion, down from 22 in September. Critical
exports such as those of processed petrole-
um continued to take a beating, with
receipts falling by 14.6 per cent in October to
$3.62 billion. Petroleum exports had fallen
by more than 18 per cent in September.
For gems and jewellery, the slowdown
that had gripped the sector periodically
since November gave way to rare growth in
October, with exports rising by 6 per cent in
October to $3.7 billion. The sector had con-

India, USresolve key trade
issues; may 81gn 1n1t1al pact

PRESS TRUST OF INDIA
Washington, 15 November

India and the US are understood
to have resolved most of the
important trade issues, paving
the way for an ‘initial trade
package’ wherein the two
countries are looking for an
equitable market access.

The much-needed progress
is believed to have been made
during the meeting between the
Union Commerce and Industry
Minister Piyush Goyal and US
Trade Representatives Robert
Lighthizer in Washington DC
on Wednesday. The two leaders
spoke over phone again
on Thursday.

A US delegation is slated to
travel to India next week to give
a final shape to what is being

Union Commerce and Industry Minister Piyush Goyal
discussed a wide range of issues with US trade representatives
in Washington DC over the past few days

familiar with the trade talks.

The two countries then will
continue discussions on a more
substantive India-US agree-
ment on trade. While the final
details of the initial trade pack-
age continue to be under wraps,
the two countries are looking
for an understanding based on
equitable market access.

Both India and the US have
been working on this principle
and there is some level of meas-
ure of success, it is understood.

During the meeting, Indian

Agriculture, Union Health
Ministry and Indian Council of
Medical Research are also
believed to have participated in
the deliberations.

Last month, Finance
Minister Nirmala Sitharaman,

officials from Ministry of

tracted by 5.56 per cent in September with
experts blaming the availability of trade
credit after the Nirav Modi scam.
Engineering exports, on the other hand,
managed to rise by 1.2 per cent in Octobet,
breaking a long spell of contraction, which
had last seen shipments shrink by 6.2 per
cent in September and 9.35 per cent in
August. The sector accounts for 25 per cent
of the forex earned. “The pace of de-growth
for October has come down but overall, the
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picture remains challenging,” Engineering
Export Promotion Council Chairman
Ravi Sehgal said.

Elsewhere, contraction continued.
Export of readymade garments, in which
India's export competitiveness has fallen
over the past fiscal year, contracted by
2.1 per cent in October. The sector had
shown signs of steady recovery in July, with
7.66 per cent growth but contraction has
continued ever since.

Exports of non-oil and non-gems and
jewellery products rose after months, ris-
ing amarginal 0.6 per cent to $ 19 billion. The
de-growth in the sector had been receding
steadily over the past four months and con-
traction had stood at 4.2 per cent in
September, down from 5.61 per cent in
August. “Sluggishness in economies world-
wide, coupled with the trade war between
US and China, Brexit, and developments in
Iran, Turkey, and Iraq other gulf countries,
has escalated the problem. The downside
risks still remain,” said Sharad Kumar Saraf,
president of the Federation of Indian Export
Organisations.

Service exports, however, continued
growth streak, rising by 7 per cent in
September to earn $17.04 billion in
September, taking total earnings in the cur-
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rent fiscal year to $107 billion. Earnings had
grown by 10 per cent in August.

Importslide

Crude oil, the largest component of the
import bill, saw the cost of inbound
shipments fall by 32 per cent to $9.6 billion,
as compared to $8.9 billion in September.
Crude oil imports had shown significant
reduction in value terms throughout FY20
with global prices tanking.

On the other hand, gold — the second-
largest item in the import bill — continued
to fall, albeit by smaller margins. Incoming
gold shipments narrowed by a moderate
4.7 per cent after massive drops of 50 per
cent, 62 per cent, and 42 per cent in the past
three months. Imports of the precious met-
al had continued to see an uptick in early
2019 before crashing since June, even as the
industry had continued to see volatility.

Non-oil and non-gold imports — a sign
of domestic industrial demand — fell for a
12th straight month in October, contract-
ing by 10 per cent, higher than September's
8.88 per cent. Experts said they expect the
current account deficit to halve to $8-9 bil-
lion in the second quarter (Q2) of FY20 now,
as lower-than-anticipated trade deficits
become the norm.

‘Australia, New Zealand continue
‘tobat for India’s entry into RCEP

SUBHAYAN CHAKRABORTY
New Delhi, 15 November
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Prime Minister Narendra Modi
decided to stay out of RCEP
keepingin mind India's
economicinterests, especially of
northeastern states, Defence

described as an initial trade
package which will eventually
pave the way for a major trade
pact between the two countries.
Trade issues started cropping
up between the countries when
the US imposed high customs
duties on certain steel and alu-
minium products, which are
affecting India"s exports of
these items to America.

The US had also rolled back
export incentives for Indian
exporters, under its Generalized

programme. India exports
goods worth about $6 billion to
America under the scheme.

Inretaliation, India imposed
high customs duties on 28 US
products, including almonds.

Goyal and Lighthizer are
believed to have had a construc-
tive meeting in Washington on
Wednesday, during which they
covered a very wide range of
issues that are on the table on
the trade side.

Anumber of very important

understood to have been
resolved and are reported to
have been made part of the ini-
tial trade package that the two

countries are working on.
Goyal had a behind the
scene  engagements in

Washington and left for New
York on Wednesday evening.
On Thursday afternoon, he and
Lighthizer had another tele-
phonic conversation as a follow
uptotheir meeting a day earlier.

Good progress has been

during a lecture at Columbia
University's School
International and Public Affairs
in the US, said trade negotia-
tions between India and the US
were going well and will con-
clude sooner than expected.
"Tthink the trade talks would
conclude sooner. The talks are
going on very well. Yes, we
couldn't conclude it before the
Prime Minister's visit (to the US)
happened. But both sides are
engaged with all commitment,"
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items that were on the table are

achieved, according to those

Sitharaman had said.

USnot complymg W1th Indla steel ruling: WTO

AFPIPTI
Geneva, 15 November

A World Trade Organization (WTO) pan-
el ruled on Friday that Washington had
failed to fully comply with a five-year-
old ruling in a dispute over import duties
on Indian steel products.

India first filed its complaint at the
WTO in 2012, after Washington imposed
duties of nearly 300 per cent on imports
of products including carbon-quality
steel pipes, after complaining that Indian
steel manufacturers were benefitting
from unfair subsidies.

The global trade body then ruled in
2014 that the duties constituted a
breach of global trade rules, and

ordered Washington to bring its prac-
tices into line.

But India complained that

Washington was failing to comply with
that ruling and asked the WTO to weigh
in again.

In the ruling on Friday, the WTO’s
Dispute Settlement Body rejected sever-
al charges by India but found that the US
had "failed to comply with the recom-
mendations and rulings of the DSB in the
original dispute.” “We recommend that
the United States bring its measures into
conformity with its obligations," the rul-
ing said.

The WTO polices global trade accords
in an effort to offer its member
economies a level playing field.

Its panels can authorise retaliatory
trade measures by the wronged party if
its rival fails to fall into line.
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aries between India and China,
they added.

To focus on the RCEP, India
had earlier decided to hold off
talks on bilateral free-trade
agreements with both the
nations. Now, with the govern-
ment aiming for adeal with the
US and deciding to restart sim-
ilar talks with the European
Union, the two southern
nations are wary of missing out
on trade with India.

Interest Down Under

India figures significantly in
Australia’s global trade plans.
A report on bilateral trade —
An India Economic Strategy
to 2035, penned by former
Australian High Commi-
ssioner to India Peter N
Varghese — has batted for
more economic linkages
between the nations at a time
Indian businesses have been
scouting for new overseas
markets, egged on by the gov-
ernment.

The report mentions India
as the single-most significant
growth opportunity for
Australia. India has also been

Source : Commerce Department

deemed crucial by a section of
Australian policymakers if the
country is to reduce its trade
reliance on China and Japan.

The 500-page report has
been submitted to the
Australian Prime Minister’s
office and the country is
streamlining the official rec-
ommendations on the report.
The door to the RCEP has been
consciously kept open for
India by other nations, and the
government needs to reassess
its position, Verghese recently
said in New Delhi.

Official statistics show that
India’s exports to Australia
stood at $3.5 billion in the last
financial year, while imports
were pegged at upwards of $13
billion. While lower crude oil
prices have hit realisations
from processed petroleum
shipments, most other cate-
gories of exports have also
stagnated.

On the other hand, the
principal reason for the yawn-
ing trade deficit has been

Australian coal and natural gas
exports worth over $9.6 billion.
Canberra also hopes to posi-
tion itself as a major supplier
for India’s farm needs, espe-
cially in the volatile pulses
trade. In 2017-18, the country
had sent over $924 million
worth of chickpeas and pulses,
and $125.63 million worth of
wheat.

While these have dropped
to only $24 million after the
government put in restrictions
on imports, the cyclical nature
of India’s high-quality pulses
requirements has got Canberra
hopeful. Aussie agriculture
majors such as GrainCorp and
Olam Australia are looking to
scale up business in India and
nearby markets, said a senior
diplomatic source.

‘Milking’ theissue

However, it may be difficult
for New Zealand to gain even
if India joins the RCEP as its
top export sector — dairy —
is something Indian policy-

in Arunachal Pradesh. Pl

makers have sworn not to
open to foreign competition.

New Zealand’s demand for
access to the vast domestic
consumer market has been
rebuffed by India at the latest
stages of the negotiations.

The government had been
forced to leave dairy out of the
mix after top officials from the
newly created animal hus-
bandry ministry along with
the National Dairy Develo-
pment Board repeatedly
approached the commerce
department to ensure that
interests of Indian farmers are
protected.

But New Zealand is deter-
mined to crack the market.
Earlier this month, Kiwi Trade
Minister Damien O’Connor
had visited Dairy major Amul’s
facilities in Ahmedabad and
offered to share technology
and best practices.

The country leads the
world in milk, butter and pow-
dered products and its exports
are a major price determinant.

Winter Session to takeup long-awaited data privacy Bill

Deals with handling,
processing of consumer
data by corporations

YUVRAJ MALIK & PEERZADA ABRAR
Bengaluru, 15 November

The Personal Data Protection Bill has
been listed to be tabled in the Winter
Session of Parliament which will
begin on Monday, a notification on
the Lok Sabha website said. The
long-awaited Bill deals with handling
and processing of consumer data by
corporate entities, while introducing
restrictions and penalties.

The draft Bill, which was released
last year, created a huge controversy,
with several global technology
companies alleging that the move will
curtail their ability of doing business
inthe country apart from driving cost
of operations. The proposals are
mostly based on a report submitted
by Justice BN Srikrishna in July 2018.
The draft Bill has since gone through
at least two updates based on inputs
received from industry.

While the final contour of the Bill
is yet to be known, the draft version,
which was made public earlier, said
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much concern amongthe
multinational corporations and

A highlight of the Winter Session will be Prime Minister Narendra
Modi addressing a joint sitting of Parliament on the Constitution
Day on November 26

businesses were required to
seek explicit consent for the data
they collect on consumers. They
are also required to mandatorily
obtain consent from consumers to
use their data sparingly and only for
purposes stated, apart from storing
‘sensitive’ consumer data only
within Indian borders.

The Bill also proposes a fine of
up to15crore or 4 per cent of the firm’s

turnover in the case of abreach,
and setting up of a data protection
authority, an appellate authority
that will decide on such matters.
The proposed law was feared to
have far-reaching implications for
bigtech firms such as Google and
Facebookthat operate out of India,
requiring them to re-tune their
businesses. These global technology
companies have been arguing that the

proposals will shoot up their operating
costs and, in some cases, prohibit
delivering some internet services.
“The government has conducted
two rounds of industry consultations
on the draft data privacy Bill, one
public and another selective limited
consultation with only certain
stakeholders. However, till date the
final draft has not been putin the
public domain and there remains

corporate entities with regard to the
datalocalisation requirements,” said
Salman Waris, managing partner at
New Delhi-based specialist
technology law firm TechLegis
Advocates & Solicitors.

“Ifthe draft Bill is passed in the
present form, it’s going to have
far-reaching implications for the
corporate sector and adversely affect
the ease of doing business and increase
overall costs besides introducinga
host of regulatory compliance
obligations.”

Inarecentinterview to
Business Standard, Daniel Castro,
vice-president of the Washington
DC-based think-tank Information
Technology and Innovation
Foundation (ITIF), said that policies like
datalocalisation are not a good idea.

“They force companies to start
storing data locally within the country
which moves away from the most secure
servers developed in the most secure
operating environment to a domestic
implementation that may notbeona
parwith global security standards,”
said Castro, also the director of ITIF’s
Center for Data Innovation.

Health Ministry to
push Bill seeking up
to10 yrs' jail for
assault on docs

The Union Health Ministry will
pushforakey legislation,

which seeks to punish people who
assaulton-duty doctors and
other health care professionals

by imposinga jail term of up to

10 years, inthe upcoming

Winter Session of Parliament,
officials said.

The Health Ministry has asked
all other ministries involved in the
inter-ministerial consultations
overThe Health Services Personnel
and Clinical Establishments
(Prohibition of Violence and
Damage to Property) Bill, 2019
tosendtheircomments atthe
earliestsothatthe draftlaw can be
finalised and placed before the

Cabinet nextweek. PTl




