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RBI fines

Bank of
Baroda

ENSECONOMICBUREAU
MUMBAI,NOVEMBER19

THE RESERVE Bank of India has
imposed a Rs 2.50 crore fine on
Bank of Baroda for non-compli-
ance of directionsissued toit with
regard to Bihar-based NGO Srijan
Mabhila Vikas Sahyog Samiti Ltd.
“The Reserve Bank of India in
exercise of powers conferred un-
der the Banking Regulation Act,
1949, has imposed a penalty ag-
gregating to Rs 2.50 crore on the
bank for non-compliance with the
directionsissued by the RBlinvar-
ious accounts of Srijan Mahila
Vikas Sahyog Samiti at Bhagalpur
Branch,” Bank of Baroda said.
The Central Bureau of
Investigation is probing the mat-
ter in the Rs 1,000-crore scam al-
legedly involving Bihar-based
NGO Srijan Mahila Vikas Sahyog
Samiti and government officers.
The NGO allegedly siphoned off
anestimated Rs 700 crore of pub-
lic funds. The Indian Express had
earlier reported that Srijan Mahila
Vikas Sahyog Samiti, providing
vocational training towomenand
selling pickles, allegedly pilfered
funds from Bhagalpur districtad-
ministration’s various accounts
for about half a dozen schemes.

Central Bank of India
reports 16,430 cr FY19
loss on NPA divergence

PRESS TRUSTOF INDIA
NEW DELHI,NOVEMBER 19

CENTRAL BANK of India has re-
ported an increased net loss of Rs
6,430.48 crore for 2018-19 due to
NPA divergence after assessment
of higher bad loans by the Reserve
Bank. The net NPA divergence —
the difference between the NPAs
reported by the bank and that as-
sessed by the RBI — was at Rs
2,565 crore for 2018-19.

Central Bank of India had re-
ported a net loss of Rs 5,641.48
crore in 2018-19.

“The adjusted (notional) net
profit after tax for the year ended
March 31, 2019 after taking into
account the divergence in provi-
sioning is (-) Rs 6,430.48 crore,”
the bank said inaregulatory filing.

Banks are required to report
divergences in their asset classifi-
cation and provisioning as per
Sebi guidelinesissued on October
31, 2019. The bank had reported
Rs 11,333.24 crore net NPAs dur-
ing the year while the RBIassessed
it at Rs 13,898.24 crore, leaving a
gap of Rs 2,565 crore.

The divergence in provision-
ing alsoincreased by Rs 788 crore
for the fiscal ended March 2019.

Market regulator Sebi has put

Wireless subscriber

base widens to
1,173.75 mn in Sept

ENSECONOMICBUREAU
NEW DELHI,NOVEMBER19

THEWIRELESS subscriber basein
the country increased to 1,173.75
million at the end of September,
primarily on the back of additions
by Reliance Jio and BSNL.

Apart from these two, all other
operators lost wireless subscribers
in the month, data shared by
Telecom Regulatory Authority of
India (Trai) said.

The wireless subscriber base
stood at 1,171 million at the end of
August.

Another notable thing that
has happened during the month
is an increase in wireline sub-
scribers, that too because of
Reliance Jio, which added 857461
users. The wireline subscriber
base has been declining continu-
ously over the past few years. At

the end of September, the wire-
line subscriber base stood at 21.49
million against 20.82 million at
the end of August.

Asperthedata, Jioadded 6.98
million subscribers during the
month to take its base to 355.22
million with a market share of
30.26 per cent . Vodafone Idea
lost 2.57 million customers and
its base shrank to 372.48 million
but it still remained the largest
operator with 31.73 per cent
market share.

Bharti Airtel alsolost 2.38 mil-
lion subscribers and its base de-
creased to 325.56 million, which
constitutesamarket share of 27.74
per cent , making it the third-
largest telecom company.

State-run BSNL continues its
good runwith addition of 7,37928
subscribers to increase its base to
116.97 million users, with a mar-
ket share of 9.97 per cent. FE

The net NPA
divergence — the
difference between the
NPAs reported by the
bank and that assessed
by the RBI — was atRs
2,565 crore for 2018-19

in place tighter disclosure norms,
directing all listed banks to dis-
close any divergence in bad loan
provisioning within 24 hours of
receiving RBI's risk assessment re-
port, rather than waiting to pub-
lish the details in their annual fi-
nancial statements. Banks,
including Indian Bank, Union
Bank of India, Bank of India, Indian
Overseas Bank and Lakshmi Vilas
Bank, have already reported their
NPAdivergences for the last fiscal.

The disclosures need to be
made in case the banks’ addi-
tional provisioning for non-per-
forming assets (NPAs) assessed
by the RBI exceeds 10 per cent of
the reported profit before provi-
sions and contingencies, and if
the additional gross NPAs identi-
fied by the RBI exceed 15 per cent
of the published incremental
gross NPAs.

BSVINORMS IMPLEMENTATION WILL BEKEY

Passenger vehicle registrations upin
Oct; numbers may dip again: analysts

ENS ECONOMICBUREAU
MUMBAI,NOVEMBER 19

FESTIVE PURCHASES may have
boosted retail sales of cars in
October — registrations for pas-
senger vehicles rose 11 per cent
year-on-year, according to the
data from Federation of
Automobile Dealers Associations
of India (FADA).

But weak consumer demand
has analysts worried as sales
might not pick up meaningfully in
the near term. Indeed, sales of
two-wheelers were up just 5 per
cent YoY,which they pointoutisa
modest increase given both
Dussehra and Diwali were cele-
brated in the same month.

With the festive season over
and BSVInorms implementation
justround the corner, the sales tra-
jectory could dip again, analysts
caution. Much would depend,
they point out, on how strong ru-
ral demand is post the harvest.
The good news is that the average
inventory for passenger vehicles
(PVs) dropped to 25-30 days in
October from nearly 35 days in
September; large discounts
helped dealers push though sales.

Sebi issues directions
on margins collection

New Delhi: Sebi on Tuesday said
trading and clearing members
should compulsorily collect up-
front certain margins from their
clients in the cash segment.

The watchdog has issued
a circular on ‘Collection and
reporting of margins by Trading
Member (TM) /Clearing
Member (CM)in Cash Segment’
and certain provisions would
come into force from January 1,
2020, and the rest from April 1,
2020.

“Henceforth, like in deriva-
tives segment, the TMs/CMs in
cash segment are also required

to mandatorily collect upfront
VaR margins and ELM from their
clients,” it said.

TMs and CMs would have
time till ‘T+2’ (trading day plus
two) working days to collect
margins from their clients.

“The period of T+2 days has
been allowed to TMs/CMIs to col-
lect margin from clients taking
into account the practical diffi-
culties often faced by them only
for the purpose of levy of penalty
and it should not be construed
that clients have been allowed 2
days to pay margin due from
them,” Sebi said. PTI

Goyal highlights steps to
protect local industry

New Delhi: The government has
taken several steps like reduction
in time to initiate anti-dumping
cases to protect domestic compa-
nies from unfair trade practices,
Union minister Piyush Goyal said
onTuesday.

The Commerce and Industry
Ministerin a tweet also mentioned

the government has strengthened
several trade remedial measures.

"In order to provide a level-
playing field for the domestic in-
dustry and protect it from unfair
trade practices in a time-bound
manner, the government has
strengthened several trade reme-
dial measures," he said. PTI

WEAK CONSUMER DEMAND

M Experts say the rise in 2-
wheeler sales is a modest
increase, given both
Dussehra and Diwali were
celebrated in same month

W With the festive season
over and BSVI norms
implementation just round

Nonetheless, Maruti Suzuki
India chairman RC Bhargava ob-
served it is difficult to anticipate
when the recovery would hap-
pen. Several factors, including el-
evated interest rates that required
customers to put down more as
the initial deposit, were hurting
demand, he said.

Bhargava said the demand for
cars has slipped sharply since last
year as multiple regulations, in-
cluding those related to safety, in-
surance and emissions, were in-
troduced at the same time.

“This led to an increase in the
cost of acquisition for the con-
sumers. On top of it, the availabil-
ity of finance for cars went down
substantially,impacting demand,”

the corner, the sales
trajectory could dip again,
analysts caution

M Maruti Suzuki chairman
RCBhargava observed it

is difficult to anticipate
when the recovery in sales
would happen

Bhargava said at the company’s
post-earnings press conference.

Inventories for two-wheelers
manufacturers remain at a fairly
elevated 35-40 days. Rakesh
Sharma, executive director, Bajaj
Auto, said Q2FY20 had been adif-
ficult quarter to navigate, particu-
larly July and August.

“But we started to see some
signs of revival in September itself
and with a lot of dust settling
down on discussion around tax
cuts, things have improved,”
Sharma added.

Manufacturers are keeping
their fingers crossed as the bump
seen in the festival season sus-
tains. The woes of CV makers con-
tinued in October, as both whole-
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sale and retail volumes plum-
meted 23 per cent y-o0-y.

Niranjan Gupta, CFO, Hero
MotoCorp, observed in the post-
resultsanalysts’ call that sustained
recovery could still take time and
that the management remained
optimistic about long term. “We
are focusing onalllevers of growth
and not just discounting,” Gupta
told analysts. Sanjay Bhan, head -
sales &after sales, Hero MotoCorp,
said the company is looking to
bringdown the inventory levels to
30days. “Usually for Hero,45 days
is normal given our network, but
when thedemandis poor,even45
days are higher,” Bhan said.

Analysts at Nomura wrote that
while the near-term outlook for
CVs remains challenging, the in-
dustry recovery is likely to be
sharper from H2FY21, driven by
anuptickin the investment cycle,
favourable base and support from
replacement cycle.

Girish Wagh, president of
commercial vehicles business at
Tata Motors, said the enquiries
have risen compared to last
month in M&HCV and I&LCV,
with fleet owners initiating dis-
cussions for replacement of older
vehicles. FE

No intention to revise fiscal target: Govt

PRESS TRUST OF INDIA
NEW DELHI,NOVEMBER 19

THE GOVERNMENT on Tuesday
categorically stated that it does
not intend to revise its fiscal
deficit target of 3.3 per cent of
gross domestic product (GDP)
for the current financial year
notwithstanding slowdown in
economic activities.

“No sir,” Minister of State for
Finance Anurag Thakur said in
a written reply in the Rajya
Sabha to a query if the govern-
ment intends to revise fiscal
deficit in view of the economic
slowdown

The minister further said ex-

In the first half of the
financial year, 53.4 per
cent of Budget
Estimates was spent by
various ministries and
departments

penditure of various ministries
and departments of the govern-
ment is as per the estimates ap-
proved by Parliament.

In the first half of the finan-
cial year, 53.4 per cent of Budget
Estimates was spent by various
ministries and departments.

Thakur also listed out the

steps taken by the government
to boost economic activities.

The real GDP growth slowed
to an over six-year low of 5 per
cent in the first quarter of the
current financial year.

Replying to another ques-
tion, Singh said non-performing
assets of banks, after reaching a
peak of Rs 10,36,187 crore as on
March 31, 2018, have declined Rs
97,996 crore to Rs 9,38,191 crore
ason June 30, 2019.

Banks have also “effected
record recovery” of Rs 4,27,115
crore over the last four financial
years and the first quarter of the
current financial year, including
recovery of Rs 1,56,702 crore dur-
ing the financial year 2018-19.

Rana Kapoor sells remaining stake in Yes Bank

ENSECONOMICBUREAU
NEW DELHI,NOVEMBER 19

FOUNDER AND former managing
director of Yes Bank Rana Kapoor
onTuesday sold his remaining 0.8
per cent stake in the bank, the pri-
vate sector bankannouncedinan
exchange filing on Tuesday.

These transactions were done
via promoter firms Yes Capital
(India) and Morgan Credits. The
promoters sold 2.04 crore shares,
which account for 0.80 per cent of
the total shares of the bank in the
open market during November
13-14,2019.

EXPRESSION OF INTEREST

1. Proposals are invited from public sector and independent

infrastructure providers (IP-) who have been granted
by department of
Government of India, for setting up of Cell on Wheels
based mobile communication towers at Rangapahar

license

Military Station.

After selling the shares, the
promoter group now holds only
900 shares in Yes Bank. In
September 2018, Kapoor had
taken to Twitter to say that his
shares of the bank are invaluable
and will remain with him forever
like diamonds.

Earlier this month, investor
Rakesh Jhunjhunwala purchased
approximately 1.3 crore shares of
Yes Bank at a price of Rs 67.10 per
share, which valued the total deal
ataround Rs 86 crore.

OnTuesday, the bank reported
a lower net profit of Rs 1,084.03
crore for 2018-19 compared toRs
1,720.28 crore announced earlier

due to higher non-performing as-
setsassessed by the Reserve Bank.

The divergence in net non-
performing assets (NPAs) of the
bank — the difference inbad loans
reported by the bank and the as-
sessment done by the RBI — stood
at Rs 2,299 crore for 2018-19, Yes
Bank said in a regulatory filing.

The private sector lender had
reported anet profitof Rs 1,720.28
crore in 2018-19.

“The adjusted (notional) net
profit after tax for the year ended
March 31, 2019 after taking into
account the divergence in provi-
sioning was at Rs 1,084.03 crore,”
itsaid. FEWITHPTI

BRIEFLY

RCom’'sCoC
settohold
meeting today

New  Delhi: Reliance
Communications’ Comm-
ittee of Creditors (CoC) will
hold a meeting on
November 20, the company
said in a regulatory filing on
Tuesday. Last week, Reliance
Communications Chairman
Anil Ambani along with four
directors had resigned from
the company, that is going
through insolvency process.
The company posted a
consolidated loss of Rs
30,142 crore for
September 2019 quarter
due to provisioning for li-
abilities after the Supreme
Court ruling on statutory
dues. This had marked the
second highest loss posted
by any Indian corporate till
date, after VIL's Rs 50,921
crore losses. PTI

Googleacquires
US-based
CloudSimple

New Delhi: Google has
acquired US-based
CloudSimple for an undis-
closed amount, a move that
will help the tech giant fur-
ther strengthen its cloud
business. CloudSimple,
which allows companies to
run computing workloads
thatare based on VMware’s
server virtualisation tech-
nology, is headquartered in
Santa Clara, US. Founded in
2016, it has offices in Ukraine
and India (Bengaluru,
Gurugram and Pune). PTI

PROPARCOto
invest$15mn

inAvaada

New Delhi: PROPARCO, a
development financial insti-
tution partly owned by the
French  Development
Agency (AFD), said Tuesday
thatit isinvesting $15 mil-
lion in Avaada Energy
Private Ltd, a solar power
projects developer. The
company, which was set up
in 2017, has an operational
capacity of 700 MW, as well
as a portfolio under con-
struction of 1.3 GW. “As
India is one of the three
largest energy consumersin
the world, green electricity
production is instrumental
in building a more resilient
Indian economy. Around 2.8
million people are expected
to benefit from improved
access to electricity due to
this project, which should
also create or maintain over
19,000jobs,” the statement
said. ENS

Without a trade deal, US will hike tariffs: Trump

REUTERS
WASHINGTON,NOVEMBER 19

THE US would raise tariffs on
Chinese imports if no deal is
reached with Beijingtoendatrade
war, US President Donald Trump
said Tuesday, threatening an esca-
lation of the spat that has damaged
economic growth worldwide.

2. Proposal May be fwd
hand/post/courier :
Station Headquarter, Dimapur
PIN- 900191
c/o — 99 APO

Email ID-rak.dima2 @nic.in

3. Before submitting the proposal, vendor will carry out RF
survey in consultation with Military authority to identify

suitable site in Rangapahar Military Station.

4. The Proposal will be submitted giving out details of exact
locations on a sketch (indicating latitude / longitude),
power requirement in terms of size, eqpt details, layout
plan/ diagram of the site, copy of license granted by

Telecommunication,

Department of

agreement to terms and condition etc.

5. The estimate time of submission of proposal is within 14
days from date of publication of this expression of

interest.

Telecommunication,

to following address by

certificate of

Speaking at a cabinet meeting
at the White House, Trump said
he had a good relationship with
China, noting that China was
“movingalong.” However, he said
China would have to make a deal
“Ilike.”

“If we don’t make a deal with
China, I'll just raise the tariffs even
higher,” he told a room filled with
senior .S officials.

The United States and China
have been locked in successive
waves of tit-for-tat tariffs that have
roiled financial markets and
threatened to drag growth in the
global economy to its lowest rate
since the financial crisis. Hopes
were high that a partial trade deal
could be signed at a summit in
Santiago, Chile that was sched-
uled for mid-November.

CBD'T makes younger
officers eligible for
post of ‘member’

PRESSTRUSTOFINDIA
NEW DELHI,NOVEMBER 19

THE CENTRAL Board of Direct Taxes (CBDT) is seek-

ing to widen the net for the appointment of mem-

bers to its board by inviting applications from rel-
atively younger officers.

The board, which is responsible for taking de-
cisions on matters pertaining to income and corpo-
rate tax, sought applications from Principal
Commissioner and above-ranked tax officers tofill
some posts of Member, CBDT, that are falling va-
cant, according to a department notice. Till a cou-

ple of years ago, only officers of the rank of Principal
Chief Commissioner of Income Tax (PCCIT) were
eligible for being considered for appointment as
Member, CBDT.

CBDT, on November 11, sought to widen the

catchment of officers by making eligible all offi-
cers of the rank of Principal Commissioner of
Income Tax and above. The CBDT is headed by a
Chairman and also comprises of six members, all
of whom are ex-officio Special Secretary to
Government of India.

There are 26 Principal Chief Commissioners
of Income Tax in each state who enjoy the same
apex scale as the chairman and six members.

pay matrix.

All of them are categorised in Level-17 of the

Below them is Chief Commissioner of Income

Tax at Level-16 of the pay matrix, followed by
Principal Commissioner of Income Tax at Level-15.



