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“Every effort was made to blatantly sabotage the alliance
government formation, but we appealed to the apex court and
the Centre was exposed. Let me assure you, we three parties are
united in our resolve to defeat the BJP's sordid manipulations”
SONIA GANDHI

Congress president

Sri Lankan President Gotabaya Rajapaksa with MoS for Road
Transport V K Singh (right) in New Delhi on Thursday PpHoto: Ap/PTI

90 more students, mostly from
India, held at fake US university

Federal law enforcement agencies have arrested 90 foreign
students, mostly from India, enrolled in a fake university
established by the US governmentto checkimmigration fraud, a
media report has said. The US Immigration and Customs
Enforcement (ICE) has so far arrested more than 250 students,
who were lured to enroll in the now-closed University of
Farmington in the Detroit metropolitan area by the Department
of Homeland Security. The ICE had in March arrested 161students
from the fake university established by it. When itwas closed in
March, there were 600 students, mostly Indians, enrolled in it.
The latest news of arrest of additional 90 students in recent
months, first reported on Tuesday by the 'Detroit Free Press', has
resulted in outrage with #AbolishICE hashtag gaining ground on

Twitter and other social media platforms on Wednesday. PTI
Jewellery body to Bhuvan Chandra
launch e-commerce s Indian Overseas
platform for gold Bank CFO

Forthefirsttime, ajewellery
association has decided to
launch its own e-commerce
website to connect bullion
dealerswith the trade. The
industry has been favouring a
spot exchange for bullion
trading but the central govern-
mentisyet to decide.

BS REPORTER«

EHFL, BoB tie up
for co-lending
of home loans

Edelweiss Housing Finance
(EHFL) and Bank of Baroda
have tied up for co-lending of
home loans to self-employed
and salaried persons. EHFL, a
subsidiary of Edelweiss Fina-
ncial Services, has entered
into a strategicagreement
with BoB for co-lending of
home loans to self-employed
and salaried customers, a

statementsaid. PTie

Indian Overseas Bank (I0B) has
appointed Bhuvan Chandra as
the new Chief Financial Officer
(CFO). He is taking over from
RadhaVenkatakrishnan, the
(FOand general manager, in
charge of Balance Sheet Man-
agement Departmentwhois
retiringon November30.
Chandra, working with the
same departmentwill take
charge as CFO from December1,
2019. BS REPORTER«

MP govt will try to
table Right to Water

Bill in winter session
The Madhya Pradesh
governmentwill tryto table
the Right to Water Bill, which
is currently being drafted, in
the winter session of the
Assembly next month, a

state minister said on

Thursday. PTl«

Balancing fiscal math and
capex will be tough: CRISIL

ABHISHEK WAGHMARE
New Delhi, 28 November

For states, balancing the fiscal
math while continuing to
spend on infrastructure capi-
tal expenditure (capex) will be
challenging, said Sameer Bh-
atia, president of infrastructure
advisory at CRISIL.

The rating agency — in its
Infrastructure Yearbook 2019,
released on Tuesday — said
most of the sub-sectors in infra-
structure have shown stress
this year, compared to the pre-
vious year. The report also said
states need to spend over 100

DILASHA SETH
New Delhi, 28 November

trillion over a decade on capex.
On the biggest obstacle in
achieving this, Bhatia told
Business Standard, “Given the
diversity of states in India, a
one-size-fits-all solution is
unlikely to work. Each state
may have different degree of
constraints to overcome.
Having said that, balancing the
fiscal while continuing the
spend on infra capex would
perhaps be the most challeng-
ing constraint for the states.”
He said mid-level states
such as Telangana, Andhra
Pradesh, and Kerala would be
leaders in capex spending.

RAVI SHANKAR PRASAD
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179,000 people have applied for VRS in p
_ BSNL and 14,000 of 20,000 employees in

“~ MTNL have applied for VRS. We will ensure
. that they get the best VRS package”

Communications minister

%ﬁr

“I tell the Naxals that they will get back

’ AMIT SHAH

with interest for their actions and will be
rooted out by the BJP government, which
. will return to power in Jharkhand”

Home minister
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businesseswith aturnover of3500
croreand above. From April 1, it will
be voluntary forbusinesses with a

Indiabulls Housing gets

relief from

RUCHIKA CHITRAVANSHI
New Delhi, 28 November

he ministry of corporate affairs

(MCA) on Thursday said it had

found no irregularities in the
loans given to five companies by
Indiabulls Housing Finance as alleged
in a public interest suit, sending the
stock up 24 per cent.

The ministry said this in an affidavit to
the Delhi High Court. It is, however, still
probing the company, one of the coun-
try’s largest real estate lenders, and has
sought two months’ for an additional affi-
davit. Any violations will be dealt with
“as per law”, MCA said.

“After receipt and confirmation of the
inspection report, we will submit another
affidavit... No clean chit has been given in
this matter and only factual information
has been shared with the court,” a senior
official told Business Standard.

The company’s scrip reacted sharply
to the news, surging to an intra-day high
of ¥347.65 on the BSE before closing the
day with a 24.7 per cent gain at ¥334.20.

Gagan Banga, managing director,
Indiabulls Housing Finance, said: “The
affidavit vindicates all of what we have
been saying for the last six months.”

“We have been transparent with MCA
and other regulatory bodies and strongly

believe the strength of our facts will even-

tually prevail.”

The affidavit was filed before a bench
of Chief Justice D N Patel and Justice C
Hari Shankar and the PIL by the non-prof-
it organisation, Citizens Whistle Blower
Forum, is listed for hearing on Friday.

In its affidavit, the MCA has stated that
of the five DLF, Reliance ADAG and

Americorp Group have fully repaid the

loans to Indiabulls while the other two —

Vatika Group and Chordia Group — are

“standard accounts” which have been
servicing the debt regularly and have
made partial payments against the loan.

From April 1 next year, electronic
invoicing (e-invoicing) willbe
mandatory forbusinesseswitha
turnover of100 crore, the
governmentsaid on Thursday.

Thiswill help curbgoodsand
servicestax (GST) evasionand make
complianceeasier.

Thee-invoicingsystemwillbe
rolled outinaphased manner from
Januarylonavoluntary andtrial
basis, beginning with firmswith a
turnover of3500 crore, while
businesseswith aturnover ofI100
croreor morewill berequiredtodoit
from February1.

“Theaimbehind the adoption of
thesystemisto facilitate
convenience tothetaxpayers by
further simplifyingthe GST return
system. The tax department would
helpbusiness and taxpayers by pre-
populatingthe returns, resultingin
reducing reconciliation problems,”
agovernmentreleasesaid.

Thereareabout7,500 GST
identification numbers (GSTIN) for

turnover ofless than¥100 crore.

The system will allow micro,
small,and medium enterprises
(MSMEs) totake instant loans from
banks. "With the system, banks may
notrequireaplethoraof physical
documentsand theirvalidation.
Rather, they could do MSMEsratings
fortheloanonthebasisoftheire-
invoicing," therelease said.

The move comesatatimewhen
GST collections have been dismal
and the government islooking for
waysto plugevasion. GST collection
plummetedtoal9-monthlowin
September atI91,916 crore, and
remained well under thex1-trillion
mark forathird straight monthin
October at395,380 crore, 5.3 per cent
lower than the corresponding month
lastyear. MS Mani, partner at
Deloitte India, said the system was
likely to pluginput-tax creditevasion
loopholes and would lead tomore
collectionsoveraperiod of time.

“The new system will cause
disruption, but we donot want

HOW IT WILL HElP

mThe system proposesto : beginning with firms : mThetaxdepartment
curbGSTevasionand | withaturnover i willhelp business
make compliance easier : 0f¥500 crore : and taxpayers by
mitwillberolledoutina | mBusinesseswitha | pre-populatingthe
phased mannerfrom | turnoverof¥100crore |  eturns, resultingin.
Jan Lonavoluntary | ormorewill berequired | reducingrecondiliation
| |

andtrial basis, to

STOCK JUMPS 24%

Indiabulls Housing Finance
BSE pricein ¥

350

A PIL was filed in the matter on
September 27 alleging round-tripping of
funds by the firm. The company, while
contesting the claims as “malicious”, had
also sought recall of the notice claiming
that each day the matter was pending it
was suffering huge financial losses as its
share value was dipping day by day.

The document submitted in the court
has found instances of violations, which
are still being probed by the office of
regional director (northern region).

doitfromFeb1 problems

MCA, for now

“Two truck load of documents have
been examined by us so far. We are prob-
ing the case still,” another senior govern-
ment official said. In a previous affidavit,
the MCA had informed the court that it
had received several complaints against
the Indiabulls Group of companies and
some of them are being inspected.

In October, the Reserve Bank of India
had quashed a proposed merger
of Indiabulls Housing Finance with
Lakshmi Vilas Bank.

X100-crturnover? GST e- mvozcmgmust fromApril 1

invoice will be reported to the Invoice
Registration Portal (IRP) by the
taxpayer, which will generatea
unique invoice reference number
anddigitally sign the e-invoice and
signaQR code. "Eventually, it willdo
away with the need of electronic way
bill requirement for those companies
thatopt forthe system," said the
official.

Pratik Jain, partner at PwCIndia,
said introduction of this mechanism
onavoluntarybasisto start with, that
toolinked with turnover threshold,
provided an opportunitytothe
governmentand theindustry to
prepare for thischange. "Overa
period of time, thisshould make the
complianceseasy, particularly if
inputcreditiscompletelylinked

completedisruption in the system;
hence, will start with large firms,

based ontheirreadiness. Small

companies may not be ready forabig
information technology change at
thispoint asit will cause them huge
discomfort; hence, we areleaving

themout,” said an official.

Accordingtothe proposal, the

the GSTN portal, where the

E-invoicingisin theworksin
many countries, including South
Koreaand other Latin American

finalised by the government, an

companies'systemswill belinked to

generated invoices will be passed on
tothe GSTN portal within24 hours.

countries. According to the structure

with e-invoices. It would be good if
large companies start usingthisona
voluntarybasisassoonastheycan."

AbhishekJain, partnerat EY
India, said with the system being
voluntary initially and proposed
phased implementation, addressal
of system hiccups/load and business
hassleson change alsoseemtowell
planned for.

Bharat Bond ETF
tocomein3-and
10-year maturities

ANUP ROY
Mumbai, 28 November

The central government-bac-
ked debt exchange-traded fund
(ETF) will be launched with two
maturity profiles — three and
10 years — and is expected in
December or in early January,
pending Cabinet approval,
according to ministry sources.
The issue was supposed to
be tabled for Cabinet approval
on Wednesday, but that did not
happen. However, a Cabinet
approval is expected by
December 4, after which the
ETF could be
launched
promptly,
sources.
Sources said
the government
had appointed
Edelweiss Asset
Management to
launch the first
tranche of the

said

ETF is almed at

2023 and April 2030. Coupons
from the underlying bonds will
be reinvested. Up to 5 per cent
will be allocated to government
securities, or collateralised bor-
rowing and lending obligation
for liquidity management. A
fund of funds will be launched
that will invest its full amount
in Bharat Bond ETF.

The government has iden-
tified government-owned com-
panies, from rating AAA to AA
for the ETF, but the first tranche
would be only for AAA-rated,
added sources.

These companies may be
the National Ba-
nk for Agri-
culture and
Rural
Development,
NHPC, Power
Finance
Corporation,
Nuclear Power
Corporation of
India, REC (for-

debt ETF, to be merly  Rural
called Bharat increasing retail Electrification
Bond ETF, but participationinbond Corporation),
theremaybeoth- market and creating  National

er tranches as
well for which
asset managers
may be appoint-
ed.

AK Capital
Services is the
sole advisor to the government
for the debt ETF, said sources.

The Reserve Bank of India
also allowed units of debt ETF
eligible for repo, which means
those units can be pledged
with the RBIto borrow
overnight money from the
central bank.

The ETF is aimed at
increasing retail participation
in the bond market, as well as
creating additional source of
funding for the government-
owned companies that would
constitute the ETF. The bond
ETF will offer investors a way
to build and maintain
bond-like investments in a
cost-efficient manner.

The ETF can be bought and
redeemed like a mutual fund. It
would be an open-ended fixed
maturity structure, and will
have two maturities — April

additional source

of funding for
government-owned
companies that
would constitute
such a fund

Housing Bank,
Indian Railway
Finance
Corporation,
Indian
Renewable
Energy
Development Agency,
PowerGrid, BPCL, IOC, Small
Industries Development Bank
of India, Konkan Railway,
Export-Import Bank of India,
THDC India, Housing and
Urban Development
Corporation, and North
Eastern  Electric = Power
Corporation (NEEPCL).

However, any issuer that
ceases to be a public sector enti-
ty, or in which the government
holding falls below 50 per cent,
would be removed from the
index. Therefore, BPCL, after
privatisation, may not qualify.
So will THDC and NEEPCL.

The Bharat Bond ETF will
have a defined maturity date,
and will invest in high quality
bonds issued by government-
owned entities that will mature
on or before the maturity date
of the ETF.

Bangalore Elevated Tollway gets
¥492 crore towards NHAI claim

IL&FS Engineering and
Construction said on Thursday
Bangalore Elevated Tollway
(BETPL) had been awarded an
amount of 492 crore towards
claim filed by the company
against the National Highways
Authority of India (NHAI).

IL&FS Engineering and
Construction Company, an
IL&FS group company, has
24 per cent in BETPL.

IL&FS in a statement said it
was entitled to about 118 crore

from the total claim awarded
by the arbitration tribunal.

BETPL is a special purpose
vehicle promoted for the
development of four-lane ele-
vated and six-lane road from
Silk Board Junction to Attibele
in Bengaluru.

NHAI had awarded the proj-
ect on a built-operate-transfer
(toll) basis in January 2006. The
scope of project involved con-
struction of a four-lane elevat-
ed highway. PTl



