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ECL Finance plans to raise
up to X500 crore viaNCDs  asset classification and provisioning

To offer additional
incentive to existing
NCD/bond holders

OURBUREAU

Mumbai, Novermber 3

ECL Finance Ltd (ECLF), the
NBFC arm of Edelweiss Finan-
cial Services Ltd (EFSL), on
Sunday, announced the public
issue of secured redeemable
non-convertible  debentures
(NCDs) aggregating up toX500
crore.

To ensure that the NCD issue
sails through, the company
said existing holders of NCDs|
bonds previously issued by it
and|or are equity shareholder
(s) of the promoter, EFSL, as the
case may be, on the deemed
date of allotment, are eligible
for an additional incentive of
0.25 per cent of per annum. Ac-
cording to EFSL's stock ex-
change filing, the NCDs offer an
effective yield (cumulative) of

9.90 per cent per annum for 24
months tenure, 10.20 per cent
per annum for 39 months ten-
ure, up to 10.40 per cent for 60
months tenure, and 10.41 per
cent for 120 months tenure
(monthly option).

NBFC crisis

The additional incentive offer
comes in the backdrop of
banks turning conservative in
lending to NBFCs following the
debt default crisis at IL&FS and
mortgage lender DHFL coming
under  enforcement

i i
Deepak Mittal, MD and
CEO of ECL Finance

principal of existing borrow-
ings of the company and for
general corporate

agencies lens for al-

leged diversion of
funds.
The funds raised E

through this ‘tranche
I issue, whose base is-
sue size is X100 crore,
with an option to re-
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purposes, it added.

“CRISIL has rated
the offering AA-
[stable and CARE has
rated it as AA-
[stable. These rat-
ings indicate that
the instruments are

8]

tain oversubscription up to
3400 crore, will be used for the
purpose of onward lending
and repayment of interest and

considered to have a high de-
gree of safety for timely servi-
cing of financial obligations
and carry very low credit risk,”

RBI rejects ICICI Bank move to appoint
Sandeep Batra as Executive Director

OUR BUREAU

Mumbai, November 3

The Reserve Bank of India has
rejected a proposal by ICICI
Bank to appoint Sandeep
Batra as Executive Director
after SEBI penalised him in a
case related to the merger of
Bank of Rajasthan.

Fresh submission
It said the proposal can be
submitted one year after the
settlement proceedings with
SEBI are concluded.

“The bank has received a
communication from the RBI
not acceding to the request
for appointment of Batra at
present and to resubmit the
proposal for approval after
one year from the conclusion

-, A |
The RBI said the proposal can
be submitted by the bank one
year after the proceedings
with SEBI are concluded

of settlement proceedings,”
ICICI Bank said in a regulat-
ory filing late Friday night.
The board of directors of
ICICI Bank had proposed the
appointment of Batra as ED
for a five-year period on May

6, subject to the RBI's ap-
proval.

However, market regulator
SEBJ, in an order on Septem-
ber 12 this year, imposed a
penalty of X2 lakh on Batra in
his capacity as the compli-
ance officer of the bank in
2010.

“The order was in respect
of a matter where ICICI Bank
had made a disclosure after
its board meeting held on
May 18, 2010, providing in-
principle approval for the
amalgamation of the Bank of
Rajasthan with the bank,”
ICICI Bank said, adding it had
entered into an agreement
earlier on the same day with
certain  shareholders of
eBoR.

US electronics major Flex

Aims to generate
$1 bin exportsin
the next 12 months

S RONENDRA SINGH
New Delhi, November 3
US-based electronics manu-
facturer Flex Ltd is keen to
shift its major manufacturing
base to India from China, and
wants to set up export-ori-
ented facilities with a target
turnover of $1 billion in the
next one year.

Sources close to the devel-
opment told BusinessLine that

the company’s President
Richard Hopkins, along with
some senior officers, recently
met the Minister of Electron-
ics and Information Techno-
logy (MeitY), Ravi Shankar
Prasad, to discuss the same.

“The company is interested
in a big way in component
manufacturing in India, and
has committed to invest
around $50 million in India in
the near future.

“The company is going to
set up export-oriented manu-
facturing facilities in India,
and is targeting a turnover of

$1 billion in the next one year.
And to start with, it will be
manufacturing only for the
American companies based
out of India,” a senior govern-
ment official said on condi-
tion of anonymity.

The official said Hopkins
and his officers had a 30-
minute meeting with the Min-
ister and discussed feasibility
of local manufacturing and “a
significant export roadmap of
specific electronic compon-
ents from India”.

“The purpose of this meet-
ing was to discuss feasibility

said EFSL. The issue opens on
November 4 and closes on
November 22, with an option
for early closure. The NCDs will
be listed on the BSE to provide
liquidity to investors.

Deepak Mittal, MD and CEO
of ECL Finance, said: “We con-
tinue to focus on maintaining
the quality of our loan book.
While we have maintained a di-
versified business, we hope to
further diversify our funding
sources, with the public issue
of NCDs.”

ECL Finance had announced
the issue of tranche I NCDs on
May 10 with a base size of X150
crore and an option to retain
oversubscription up to X150
crore aggregating to a total of
X300 crore. “The tranche I issue
witnessed a keen interest from
retail investors with the retail
bucket being oversubscribed
by 2.36 times with total collec-
tion of about X212 crore,” the
company said.

SURABHI
Mumbai, November 3
Global payments major Mas-
tercard and Visa are keen on
joining the National Com-
mon Mobility Card (NCMC)
programme that allows for a
single debit or credit card to
be used for transit as well.
The NCMC scheme, under
the ‘One Nation One Card’
platform, was launched
earlier this year by Prime
Minister Narendra Modji, and
is  currently  available
through the domestic RuPay
card system.

“Talks are on with the gov-
ernment on NCMC as we be-

SEBI DIRECTIVE

Banks start disclosing divergence in

OUR BUREAU

Mumbai, November 3
United Bank of India, Union
Bank of India, Indian Bank,
and Corporation Bank have
so far made disclosure of di-
vergences and provisioning
beyond specified threshold
in the wake of the recent SEBI
directive that banks have to
make such dis-
closures within

3,933 crore. The bank,
which, along with Oriental
Bank of Commerce, is set to
be amalgamated with Punjab
National Bank, had to make
more provisions due to diver-
gence in NPAs as reported by
the bank and as assessed by
the RBI.

In the case of Union Bank of
India, the RBI's RAR as-
sessed that it has to

24 hours of re-
ceiving the Re-
serve Bank of In-
dia’s
assessment
port (RAR).
With the RBI
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make 1,588 crore more
provisions towards
NPAs. The bank’s net
loss widened by 1,031
- crore to 3,978 crore for
FY2019.

South-based Andhra

assessing that United Bank of
India has to make 1,617 crore
more provisions towards
non-performing assets
(NPAs) for FY2019 , the Kolk-
ata-headquartered  public
sector bank’s net loss
widened by the amount of ad-
ditional provisions made to

lieve that the more interop-
erable you make it, the better
it is. The best and most sus-
tainable systems are interop-
erable, and it is most easy for
the consumer to convert to
digital payments,” said Man-
asi Narasimhan, Vice-Presid-
ent, Marketing and Commu-
nications, Mastercard,
adding that Mastercard is
the leader in transit in many
parts of the world, including
London and Singapore.

Visa also said it supports
the government’s objectives
for the NCMC programme to
enable convenient, secure,
and universally accessible

Bank and Corporation Bank
are set to be amalgamated
with Union Bank of India. In
the case of Indian Bank, the
RBI's RAR assessed that it has
to make 1,004 crore more
provisions towards NPAs. Fol-
lowing this provision, the
Chennai-headquartered

Mastercard and Visa keen to join
common mobility card platform

methods of digital payment
for public transportation
across the country.

“In that spirit, we have de-
veloped an interoperable
technology specification
that is consistent with the of-
ficial NCMC standard and are
now engaging all stakehold-
ers to ensure that more than
330 million Visa credentials
will be fully included in this
ambitious national effort,” it
said when contacted by Busi-
nessLine.

“We believe inclusion of all
networks will not only help
accelerate the adoption of
contactless payments for

keen to shift base to India

of local manufacturing in In-
dia. Flex is one of the US com-
panies looking to diversify its
manufacturing from China to-
wards other geographies, and
with specific support from the
Indian government, there is a
real possibility of moving sig-
nificant portion to India,” said
another senior official.

Digital India drive

Another source said that Hop-
kins and his officials also met
the Commerce Minister to dis-
cuss similar issues. The com-
pany, which already has a

How brands are entering ‘ad-free’ zones

Netflix, Amazon
series begin to
weave brands
into storylines

AMRITA NAIR-GHASWALLA

Mumbai, November 3

Stranger Things, the acclaimed
Netflix series, has emerged as a
powerful platform to promote
a range of corporate brands.
Though Netflix does not accept
paid product placements, and
rather seeks to subtly weave
brands into storylines, the ap-
proach, while boosting brand
sales, has also opened a Pan-
dora’s box for the advertising
world.

As viewers continue to be
spoilt for choice, with pro-
gramme budgets going
through the roof in the war for
subscribers, there has been a
shiftin advertising opportunit-
ies for brands, with many at-
tempting to find new ways to
enter into these ‘ad-free envir-
onments’.

‘Arevolutionary shift’

The shift from linear TV to
streaming is revolutionary,
says Sameer Makani, Co-
Founder and MD, Makani Cre-
atives, a digital agency, and the
advertising that supports this
content warrants a revolution
of its own.

“That revolution won’t hap-
pen by simply making TV ads
more targeted or addressable,”
he says. As TV goes over the top,
itistime torethink the basics of
TV advertising: how and when
ads get delivered and how
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much control users have over
that experience. Postponing
the conversation, says Makani,
means that by the time the in-
dustry gets targeted TV advert-
ising sorted out, there will not
be enough people left watch-
ing commercial television.
Makani notes that nearly every
major Netflix or Amazon ori-
ginal series features an abund-
ance of product placements
and brand integration. “Con-
sumers don't object to them
because they don’t look and
feel like ads, at least not in the
way most people think of tradi-
tional TV ads. This is a win for
brands that get to connect with
non-traditional audiences,” he
says.

Citing an example, he says
Netflix’s Designated Survivor:
Season 1, Episode 18 featured a
Ford vehicle as part of the epis-
ode’s narrative. “It is one of the
few product placements in a
top platform’s show where the
brand is prominently and evid-
ently promoted. Usually, the
placement is done far more
subtly”

Stranger Things Season 3 also
boosted revenue for brands
such as Coke, BMX and Burger
King by having key characters
use products of the said
brands. The show had a whop-
ping $15 million worth of
product placements.

Despite this, he adds, Netflix
never misses a chance to talk
about the fact that consumers
“will never see ads on their ser-
vice. That is because the com-
pany understands that our col-
lective tolerance for
interruptive TV advertising is

waning. By and large though,
the advertising industry con-
tinues to ignore this reality”,
adds Makani.

Video-on-demand
According to a PWC report,
over the past decade, the video-
on-demand (VoD) market has
evolved across the world, in-
cluding India. Advancements
in technology and telecom in-
frastructure have made ‘any-
thing-anytime-anywhere’adef-
inite and scalable reality for
content consumption.

With the launch of over-the-
top (OTT) services, VoD has
been at the forefront of disrup-
tion in the media industry.
Though some may balk at the
idea of OTT advertising out of
fear that the largest streaming
services are not ad-supported,
creative agencies and mar-
keters are warming up to the
potential, given that it is an in-
creasingly important compon-
ent of digital marketing plans.

Arun Gupta, Founder and
CEO, MoMagic Technologies, a
mobile tech organisation, says
OTT video streaming in India
has witnessed exponential
growth over the last four quar-
ters. “Several tech companies
haveventured into OTT stream-
ing with platform-exclusive
content in their effort to hold
on to consumers,” he adds. Cit-

ing an example, he says Flip-
kart recently launched a
streaming video service on its
platform and is now offering
original content “as a market-
ing tool to ensure that its cus-
tomers are not swayed away by
competitors”.

With the video streaming in-
dustry in India pegged to grow
at a CAGR of 21.82 per cent
reaching 11,977 crore by 2023,
and OTT set to record the
highest growth rate among all
segments and drive evolution
over the next four years within
the media and entertainment
industry, valued at X2,64,588
crore as of 2018, Gupta foresees
more players joining the
segment.

“What defines growth is con-
sumers’ ability to control their
own media consumption and
curate the selection of chan-
nels using OTT,” says Makani,
who expects 5G networks to
further create use cases, en-
hance user experiences, and
create disruptions that would
result in generating business
opportunities.

presence in India with over
25,000 employees, wants to
expand further to be a key part
in the Digital India
programme.

Through this initiative, Flex
will kick-start the growth of
the electronic component
ecosystem in India, which, it
believes, would eventually
lead to India being one of the
global leaders, the sources
said.

Flex has been present in In-
dia since 2001, and has 11 facil-
ities spread across India, in-
cluding Chennai, Bengaluru,

Pune, Hyderabad, Gurugram
and Vishakhapatnam. The
company has four facilities in
Tamil Nadu itself.

The company, in July this
year, inaugurated a new facil-
ity at Walajabad in Kanchee-
puram district of Tamil Nadu,
which is dedicated for smart-
phone accessories.

The company manufactur-
ers various parts for mobile
phones, automotive, com-
puters, medical and solar
components.

It is also present in the
drugs and pharma industry.

American Air opts for IBS platform

PRESS TRUST OF INDIA
Thiruvananthapuram, November 3
American Airlines Cargo has
taken a giant leap forward in
the modernisation of its cargo
operations by deploying IBS
Software’s iCargo air cargo
management platform across
its entire global network. In
doing so, the airline’s cargo
has consolidated a complex IT

back-end comprising 90 leg-
acy systems, built increment-
ally over the past 40 years, into
a lean, next generation cargo
management environment
with just 10 core business ap-
plications. “Our partnership
with the incredible team at IBS
has been key to our success,”
said American Airlines Cargo
President Rick Elieson.
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According to SEBI, banks have to disclose divergences within

24 hours of receiving the RBI’s risk assessment report

bank’s reported net profit of
X322 crore (after considering
the impact of deferred tax as-
set) for FY19 has turned into a
net loss of X333 crore (after
considering the impact of de-
ferred tax asset). Kolkata-
headquartered  Allahabad
Bank is set to be amalgam-
ated with Indian Bank.

In the case of Corporation
Bank, the RBI's RAR assessed

transportation but also facil-
itate customer choice and in-
novation,” it further said.
Prime Minister Narendra
Modi had, in March this year,
launched the Indigenous
Automatic Fare Collection
System based on One Nation
One Card Model, or NCMC,
which is the first-of-its-kind
in India.

These can be debit, credit
or prepaid cards. The object-
ive is that the customer can
use this single card for pay-
ments across all segments,
including metro, bus, sub-
urban railways, toll, parking,
smart city and retail.

that it has to make X878 crore
more provisions towards
NPAs. The  Mangaluru-
headquartered bank’s net
loss, as per its stock exchange
filing, widened by X611 crore
to 36,944 crore for FY2019.

Over the course of next few
weeks, more banks are expec-
ted to disclose divergence in
asset classification and provi-
sioning.

TCS and Wipro
in fray to manage

business analytics
project of IRDAI

PRESS TRUST OF INDIA

New Delhi, November 3

Four IT companies, including
TCS and Wipro, are in the fray
to manage and operate the
business analytics project
(BAP) of insurance sector regu-
lator, Insurance Regulatory
and Development Authority of
India (IRDAI). The regulator
said TCS, Larsen and Toubro In-
foTech, Wipro, and EIT Service
India Private Ltd have been
shortlisted for the next round
of bidding. IRDAI said BAP was
implemented for automation
of registration and other con-
nected activities for insurers,
brokers, surveyors and third-
party administrators.

United Bank loss widens to 33,933 cr

OUR BUREAU

Mumbai, November 3

United Bank of India said its
adjusted (notional) net loss
for FY19 has widened by 1,617
crore to 3,933 crore, after tak-
ing into account divergence
in provisioning as assessed by
the RBI.

When it declared its finan-
cial results on May 13, the
Kolkata-headquartered pub-
lic sector bank had reported a
net loss of 2,316 crore for
FY2019.

In its disclosure made with
respect to the RBI's risk assess-
ment report for FY2019, the
bank said its gross non-per-

forming assets (GNPAs) as as- +

sessed by the RBI were 1,712
crore higher and stood at
X13,765.38 crore as of March-
end 2019.

Further, the net NPAs as as-
sessed by the RBI, were 95
crore higher and stood at
5,880.61 crore as of March-
end 2019.

Per the report, the provi-
sions as assessed by the RBI
should have been 1,617 crore
more than what was made by
the bank. According to the
RBI's assessment, the provi-
sions should be 7,785.31
crore against X6168.31 crore
made by the bank.
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(An undertaking of the
Government of Kerala)

No.P1-3195/2019-20/4202 Dated: 28.10.2019
E — TENDER NOTICE

e-tenders are invited through www.
etenders.kerala.gov.in for the supply
of Sheet fed offset process colour
inks required for our printing unit.
Offers are acceptable up to 10.30
am on 14.11.19. For more details
please contact over Phone No. 0484-
2422343 or visit our website www.
keralabooks.org.
Sd/-
Managing Director
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NOTICE INVITI

“Supply of hydraulic type vulcanizin

Bidders should submit bid onli

www.kioclltd.in, www.mst

websites only.

( E-Procurement mode only)
KIOCL Limited invites sealed tenders from the reputed suppliers for

wide conveyor belts at KIOCL Ltd Pellet Plant Unit, Mangalore”

www.mstcecommerce.com within 02.12.2019 at 2.00 PM. For more
details and downloading tender document please visit web site

http://eprocure.gov.in. Corrigendum, if any, would be published in above

Deputy General Manager (Purchase)

=/ ST 31T Ot et feataes
KIOCL LIMITED
(A Government of India Enterprise)

Il Block, Koramangala, Bengaluru - 560 034.
CIN-L13100KA1976G01002974, Web site: www.kioclltd.in

Ph: 25531461-70/ 25532168 FAX: 25532153 / 25630984
(An SO 9001:2015, ISO 14001:2015 and 1SO 45001:2018 Company)

Date: 04.11.2019
NG TENDER

g machine suitable for 1000mm

ne through MSTC’s e-portal

cecommerce.com and

Mob No. +91 9945106699
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RESERVE BANK OF INDIA

www.rbi.org.in

AUCTION OF STATE GOVERNMENT SECURITIES

The following State Governments have offered to sell 3 to 12 years
securities by way of auction for an aggregate amount of ¥ 7,800.00

crore (Face Value).
Sr. State Amount to be Tenure Type of
No. raised (3cr) (in Years) auction
1,000 9 Yield based
1+ |Andhra Pradesh =555 12 Yield based
2. Assam 500 10 Yield based
3 Karnataka 1,000 . 9 Yield based
1000 Reissue of 7.20% Price based
' Karnataka SDL 2029|" "
Reissue of 7.13% .
4. |Madhya Pradesh 1,000 MPSDL 2029 Price based
. Reissue of 7.19% .
5. Punjab 600 Punjab SDL 2029 Price based
6. Rajasthan 500 3 Yield based
Reissue of 6.70% .
) 600 TNSDL 2024 Price based
7. Tamil Nadu -
600 Reissue of 6.90% Price based
TNSDL 2025 rice base
Total 7,800

Solution (E-Kuber) in multiple-price
(Tuesday). For further details please

The auction will be conducted on Reserve Bank of India Core Banking

November 01, 2019 (Friday) on RBI website (www.rbi.org.in).

format on November 05, 2019
refer to RBI press release dated
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