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Sensex ignores weak
macro data, hits record

high on trade deal

ENS ECONOMICBUREAU
MUMBAI,DECEMBER 17/

DESPITE SLIDING macroeco-
nomic fundamentals, India’s top
stock indices -- Sensex and Nifty
— on Tuesday hit new peaks as
strong global cues and sustained
foreign fund inflows boosted the
sentiment. After touching an all-
time intra-day high of 41,401.65,
the 30-share BSE Sensex closed
413.45 points, or 1.01 per cent,
higher 41,352.17, its new closing
peak.

Similarly, the broader NSE
Nifty Index soared to its new in-
tra-day high of 12,182.75 before
ending 111.05 points, or 0.92 per
cent, up at 12,165, also a record
closing level.

Vinod Nair, head of research at
Geojit Financial Services, said,
“Positive global sentiments buoyed
by easing trade war tensions be-
tween the USand China continued
to pump up the market. Economic
growth remains on the lower side
while riskappetite of investorsare
gradually improving on expecta-
tions of further steps from the gov-
ernment in the upcoming budget
to revive consumption and attract
investments.”

Government data had last
week showed that GDP growth
rate declined further from 5 per
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438% Tata Steel

was the top gainer in
the Sensex pack,
surging 4.38 per cent

Up to 4.37%:

Bharti Airtel surged
4.37 per cent, Vedanta
3.50 per cent, Tata
Motors 3.03 per cent,
HDFC 2.46 per centand
Bajaj Finance 2.39 per
cent on the BSE

cent to a six-year low of 4.5 per
centin the September quarter and
retail inflation rose to 5.54 per
cent, much above the central
bank’s 4 per cent medium-term
target.

Siddhartha Khemka, head-re-
tail research, Motilal Oswal
Financial Services, said: “Metals
stocks rallied on hopes of global
economicrecovery post USreach-
inganin-principle trade deal with
China”. Tata Steel was the top
gainer in the Sensex pack, surging
4.38 per cent, followed by Bharti
Airtel 4.37 per cent, Vedanta 3.50
per cent, Tata Motors 3.03 per
cent, HDFC2.46 per centand Bajqj
Finance 2.39 per cent.

Retail loan book set to

double to X906 lakh cr
in next S years: Report

ENSECONOMICBUREAU
MUMBAI, DECEMBER 17

RETAILLOAN book of lenders will
double to Rs 96,00,000 crore by
March 2024 as compared with Rs
48,00,000 crore in March 2019,
says a report unveiled by ICICI
Bank and Crisil. Retail loans were
justRs 22 lakh crore in 2014.
Though the credit offtake in
the current financial year has re-
mained sluggish, the report said
the rapid growth in the retail book
will take place in the next five years
on the back of increased demand
for private consumption — home,
car, consumer durables, credit
cards etc — willingness of con-
sumers to take loans, increased
availability of various consumer
data,improved usage of dataana-
lytics and regulatory initiatives
propelling growth in low cost
housing loans and micro, small &
medium enterprises (MSME)
loans. As per the report, mortgage
loans market — normal and low
cost housing and loan against
property — is expected to double
to Rs 46.1 lakh crore in FY24.
Unsecured loans — personal loans
and credit cards — is expected to
more than double to Rs 13.8 lakh
crore in five years. Similarly, loans
to MSME:s are likely to more than
doubletoRs 13.2 lakh crore. It said
vehicle loans are tipped to nearly
double to Rs 17.5 lakh crore by
2024. Personal loans growth was
at 7.6 per cent, as per the RBI data.
Anup Bagchi, executive direc-
tor, ICICI Bank said, “India’s GDP
per capita in terms of purchasing
power parity is $7,762 ... This junc-
tion will prove to be an inflection
point, asitwas with another large
economy a few years ago. We
foresee that in the next five years,
the domestic retail loans market
is poised to double to Rs 96 lakh
crore.” As per the report, the five

As per the report, the
mortgage loans market
is expected to double
toRs 46.1 lakh crore

in FY24

pillars that are going to support ex-
pansion of the market are: Greater
information availability progres-
sively reducing theriskinlending;
lower costs for customers due to
intensifying competition; regula-
tory and government initiatives;
five-fold increase indigital lending
to Rs 15 lakh crore; and reducing
operating costs due to greater use
technology and data analytics
which will boost profitability.

The top five players are fore-
seen continuing their market
dominance, across asset classes.

Further, new private banksare
also expected to gain market share
from their public sector peers.
Additionally, the entry of new
typesof playersislikely in the mar-
ket targeting specific segments, in
line with global trends, according
to the report. Despite rising com-
petition, top five players across
most retail asset class segments
are expected to account for high
market share.

Digital lending , estimated at
Rs2.71akh crore as of March 2019,
isforecasttoincrease toRs 15 lakh
crore, representing 16 per cent of
retail lending in FY24. Banks will
dominate the market, accounting
for 77 per cent of total digital loans.

However, a recent report by
TransUnion Cibil revealed that 70
per cent of credit applicants
dropped mid-way through the ap-
plication process. As many as 22
million consumers are seeking
creditopportunities every month,
but 70 per cent of them drop out
mid-way due to the cumbersome
procedures.

CONSULTATION WITH FINANCE MINISTER

Pre-Budget meet: India Inc seeks export
boosters, easing of compliance burden

ENS ECONOMIC BUREAU
NEW DELHI,DECEMBER 17

IN A pre-Budget consultation with
Finance Minister Nirmala
Sitharaman Tuesday, stakeholder
groups from industry, trade and
services sectors recommended
measures for promoting exports,
lowering of taxes on equity capital
and expansionary fiscal policy for
boosting growth.

The representatives submit-
ted suggestions concerning re-
duction of compliance burden
and tax litigation, allowing self-
certification in low risk industry,
decriminalisation of tax and com-
pany laws. Besides, they de-
manded reduction of cost of eq-
uity capital, simplification and
rationalisation of duties and
labour laws, adoption of interna-
tional standards of alternative dis-
pute resolution, export develop-
ment funds for helping MSME
exporters and ease of investment
flow into manufacturing sector.

Industry chamber CII sug-
gested to the government for
adoption of an expansionary fis-
cal policy, with a range of around
0.5 per cent to 0.75 per cent devi-
ation from the target of fiscal
deficit of achieving 3.3 per cent of

Agri experts demand scrapping GST
on agri-inputs, revamp of PMFBY

New Delhi: The government
should remove GST on agri-
inputs, revamp crop insur-
ance scheme, land lease
rental while fixing MSP and
ban futures trade on agri-
commodities are some of the
suggestions made by farm ex-
perts during pre-budget
meeting with Finance
Minister Nirmala Sitharaman
on Tuesday.

Measures to promote or-

GDP.The additional leeway could
be spent on asset creation, espe-
cially in rural infrastructure.
Industry leaders also suggested
the government to remove long-
term capital gains tax on shares.
“The main areas of discussion
during the aforesaid meeting in-
cluded regulatory environment
impacting private investment,
measures for promotion of ex-
ports amidst rising protectionist
tendencies, industrial production,
logistics, media & entertainment
services & IT & [T-enabled services
among others,” the Finance
Ministry said ina statement.

ganic farming, cut in import
duty from 30 per cent to zero
on live embryo, animal and
semen, tweaking of electronic
National Agriculture Market
(e-NAM) and revisiting of
Food Security Act were some
other recommendations
made during the meeting,

This is the fourth pre-
Budget meeting on agricul-
ture and agro-processing sec-
tors. PTI

Speaking to reporters after the
meeting, CII President Vikram
Kirloskar said: “They (ministers
and government officials) have
understood the situation, the
headwinds in the economy and
they have looked at all the possi-
ble suggestions whether it is to
have fiscal easing which is what
we have suggested, various ways
to improve tax collection, im-
prove demand”. To promote in-
ternational trade, CII suggested
the government should sign
India-EU Bilateral Trade and
Investment Agreement, which
will enable resumption of talkson

‘Price gap between ready and
under-construction homes falls 3-7%’

The price gap between ready- to-move-in (RTM) and under-construction (UC)
homes in top seven cities has dipped to a mere 3-7 per cent in 2019, as per Anarock

PAST RECORD

In 2018, the
difference was 5-9
per cent; in 2017, it
was around 8-12
per cent across the
top cities.

NCR (NATIONAL
CAPITAL REGION)
recorded the least
price difference
between RTM and
UChomes at three
per cent,

THE AVERAGE
PRICES of RTM
homes were Rs
4,530 per sq. ft.
while for UC homes
itwas Rs 4,410 per
sq. ft.

PUNE had the
highest price
difference between
RTM and UC homes
ataround seven
per cent

CITY PRICE GAP (%)

Hyderabad 6
Bengaluru 5*
Mumbai 4
Metropolitan
Region, Chennai
and Kolkata

THE RTM PREMIUM was

primarily on the ‘instant
gratification’ quotient,
immediate freedom from
rent and zero construction
risk. In the last two years,

16 MAJOR STATES’ DATA SCRUTINISED

Non-GST tax revenue subdued in current fiscal

HARIKISHAN SHARMA
NEW DELHI,DECEMBER17/

EVEN AS the government strug-
gles to shore up the GST revenue,
the collection of non-GST tax rev-
enue too seems to be subdued at
atime when the economy is slow-
ing down. A scrutiny of revenue
figures of 16 major states revealsa
sluggish growth in non-GST tax
collection during the first seven
months of the current financial
year as compared to the same pe-
riod last fiscal.

Thedata, compiled fromunau-

dited provisional figures of states’
monthly accounts available onthe
Comptroller and Auditor General
of India(CAG)website, shows that
combined non-GST tax collection
of 16 Non-Special Category states
during April-October 2019 wasRs
3,03,106.03 crore, 50.52 per cent
of the budget target of Rs
5,99,987.7 crore.Itislowerin com-
parison to the 52.72 per cent col-
lected during the same period of
the last fiscal against the budget
targets of 2018-19.

The non-GST taxes include
mainly four taxes: Stamps and
Registration Fees; Land Revenue;

the price gap between these
categories has eroded y-o-y

THE MAIN REASONS for
the reducing gap is that
developers are reluctant to
hike prices of ready
properties

IN A MARKET SCENARIO
of limited housing sales,
price hikes dampen
homebuyer sentiments
further. Ready unsold stock
will not find many takers if
prices increase

*About 5%; source: PTI

Sales Tax; and State Excise Duties.
The states for which data have
been analysed include Andhra
Pradesh, Chhattisgarh, Gujarat,
Haryana, Jharkhand, Karnataka,
Kerala, Madhya Pradesh, Mahara-
shtra, Odisha, Punjab, Rajasthan,
Tamil Nadu, Uttar Pradesh, West
Bengal and Telangana.

There are 18 Non-Special
Category states but the latest data
is not available for Bihar and Goa.
The data have been compared
against Budget targets of current
and last financial years as compa-
rable full year non-GST revenue
figures of states are available only

AviationMin
to NCLT: Will
consider
concrete biz
plan for Jet

Mumbai: The Aviation Ministry
and the Directorate General of
Civil Aviation (DGCA) on Tuesday
informed the National Company
Law Tribunal (NCLT) that they will
positively consider any concrete
business plan for Jet Airways.

The counsel representing
the Ministry told the tribunal
that it will examine the issue if
Jet Airways prospective in-
vestors come up with a concrete
business plan. He further said
that slots are perishable assets
and it cannot be utilised by
other airlines.

The deadline for applying for
the next round of airport slots is
January 15. The Ministry said
two new foreign investors have
shown very early interest for the
grounded airline besides South
Americas Synergy Group. PTI

Free Trade Agreement with the
European Union.

India’s GDP growth rate at4.5
per cent for Q2,2019-20, has hita
26-quarter low inJuly-September,
dragged downbya contractionin
manufacturing, weak investment,
and lower consumption demand.
This is the lowest quarterly
growth rate in the five-and-half
years of the NDA government.
FICCI President Sandip Somany
said the meeting delved into in-
frastructure bottlenecks in terms
of the rules, regulations and how
to streamline them to promote
business. Assocham Secretary
General Deepak Sood said a com-
mon suggestion was how to in-
crease the demand in the econ-
omy and inject liquidity into the
system.

FIEO President Ajay Sahai said
the exporters’ body has high-
lighted the liquidity concerns of
exporters and soughtrollout of e-
wallet recommended by the GST
Council to ease liquidity of ex-
porters. The meeting was also at-
tended by Minister of State for
Finance and Corporate Affairs
Anurag Thakur, Finance Secretary
Rajiv Kumar, Economic Affairs
Secretary Atanu Chakraborty,
Revenue Secretary Ajay Bhushan
Pandey among others.
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Trai: 6p/min charge on
outgoing calls to other
networks extended

ENS ECONOMIC BUREAU
NEW DELHI,DECEMBER 17/

THE TELECOM Regulatory
Authority of India (Trai) on
Tuesday retained the current
termination rate of 6 paise per
minute for another year —
January 1,2020 to December 31,
2020 — after which the rate will
become zero.

While reducing the termina-
tionrate by 57 per cent to 6 paise
per minute in September 2017,
Trai had said that from January
2020 operators would move to
aregime of zero rate.

On Tuesday, while retaining
the rate for another year, Trai
said that it has to keep the inter-
ests of 2G/3G subscribers in
mind. At the end of September
2019, out of approximately 1,174
million mobile subscribers, 557
million are 4G data subscribers
and the remaining 617 million
are still using 2G/3G services.
“While reviewing the IUC, it is
necessary to balance interests of
both of these subscriber seg-
ments,” Trai said.

The regulator though said all
three private operators have
rolled out VoLTE extensively and
plans to further expand the 4G
networks. Soon the government
will also assign 4G spectrum to

Goyal: Centre to go
slow on FT'As to avoid
RCEP-like impasse

PRESS TRUST OF INDIA
NEW DELHI, DECEMBER 17

INDIA WILL not sign any free
trade agreement in a hurry or to
the disadvantage of industry and
exporters, Commerce and
Industry Minister Piyush Goyal
said on Tuesday, more than a
month after the country walked
out of the China-backed mega
trade deal RCEP.

On November 4, Prime
Minister Narendra Modi an-
nounced in Bangkok that India
will not join RCEP as negotia-
tions failed to address New
Delhi’s “outstanding issues and
concerns”.

Speaking at an event organ-
ised by ClI, Goyal said the govern-
ment took the bold decision in
the national interest because
clearly, the pact had become
nothing but an India-China FTA
which “nobody wants”.

This, according to Goyal, was
a bold decision “as for the first
time it reflected the resolve of the
government that diplomacy will
not prevail over trade. Trade will
stand onits feet, onitsleg.”

2018-19 onwards. The analysis
shows the combined mop-up of
State Excise Duties in these states
wasRs 81,764.25 crore or 51.29 per
cent of their total Budget target
during the first seven months of
the current financial year. How-
ever it was Rs 74,809.6 crore or
55.05 per cent in the year-ago pe-
riod. The state excise duties levied
onliquoris the second biggest con-
tributor to the state’s Own Tax rev-
enue after sales tax. Though there
isnoreason given for the sluggish-
ness in the collection of state ex-
cise duties, it can be attributed to
the slowdown as well as prohibi-

“l can assure all of you
that going forward, none
of the FTAs will be
settled ina hurry or will
be settled to the
disadvantage of Indian
industry and exporters”

PIYUSHGOYAL
COMMERCE & INDUSTRY MINISTER

The Union Minister further
said Indian business and industry
have been put to disadvantage
over the years and instead of ad-
dressing some of the real issues
that industries face, more and
more distress was caused to them.

Simultaneously, India’s ex-
port faced huge amount of trade
barriers in other countries, he
said. Goyal said after the 2010-11
FTAs were finalised, India’s ex-
ports barely inched up while im-
ports shot up drastically and
therefore the country’s trade im-
balance became manifold.

The minister said he has
been told that “voice of indus-
try did not resonate” when
India signed FTAs during the
previous government.

tioninfew states. Besides this, col-
lections of Stamps and Registra-
tion Fees and Land Revenue are
also subdued.

During the April-October pe-
riod of 2019-20, the collection of
Stamps and Registration Fees in
these 16 states was Rs 68,367.97
crore — 53.40 per cent of the
Budgeted target of Rs 1,28,035
crore. However, collection of
Stamps and Registration Feeswas
much faster—58.33 percentof the
Budget target of Rs 1,10,668.96
crore in the first seven months of
2018-19.The collection of sales tax
has also been sluggish this fiscal.

‘Kotak Mahindra Bank
best suitor for Yes Bank’

PRESS TRUST OF INDIA
NEW DELHI, DECEMBER 17/

TWO OF India’s top bankers on
Tuesday publicly said Kotak
Mahindra Bank (KMB) is best
suited to acquire rival Yes Bank.

Both Yes Bank, where accel-
erated non-performing assets
recognition under new chief
executive Ravneet Gill has
reduced buffers, and the capital-
flush Kotak Mahindra Bank
denied any transaction being in
the works. Yes Bank’s capital
raising plan is also passing
through uncertainties and there
are speculations on whether Yes
Bank is an acquisition target,
which has been consistently de-
nied by the lender.

“I think Uday (Kotak) is the
best candidate to acquire Yes
Bank. You need deep pockets,
Uday has that,” SBI Chairman
Rajnish Kumar said at Times

Network’s India Economic
Conclave. When the same ques-
tion was posed to third-largest
lender Axis Bank’s MD and CEO
Amitabh Chaudhry, he said: “We
are a smaller bank. We are try-
ing to ensure that we grow big so
that at some stage we can ac-
quire others. So, yes Mr Kotak,
they are best suited rather than
us,” he said.

Gill of Yes Bank called talk of
any deal as “idle speculation” and
termed it as “casual banter” and
reiterated that there is nothing in
the works.

When contacted, Kotak
Mahindra Group chief commu-
nication officer Rohit Rao said,
“these are comments made by
other bankers and reflect their
views, and not ours”. Meanwhile,
speaking at the same event,
Kotak said there is a need to re-
sist a “colonialisation” of Indian
finance, hinting at share sales to
foreign investors.

Trai also came out with
a consultation paper on
setting a floor price for
telecom tariffs

public sector telcos.
“Accordingly, it appears that
soon all the wireless access serv-
ice providers would offer 4G
services to customers across
India,” the regulator said.

Though the incumbent oper-
ators welcomed the move of re-
taining the current rate for one
more year they added that ide-
ally it should have been ex-
tended by two years.

Meanwhile, Trai has come
out with a consultation paper on
setting a floor price for telecom
tariffs. The paper comes after in-
dustry body COAl urged the reg-
ulator to fix a floor price for data
services.

Trai has come out with a list
of 19 questions wherein it
wants to know what could be
the methodology to fix floor
price for data and voice serv-
ices as well as bundled offers.
The regulator also wants to
know if there should be a floor
ceiling also, so that interest of
consumers could be safe-
guarded. FE
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‘Broadbandin
all villages
by 2022’

New Delhi: The government
onTuesday promised broad-
band accessin all villages by
2022, as it launched the
National Broadband Mission
entailing stakeholder invest-
mentofRs 7lakhcroreinthe
coming years.

D Subbarao
cautionsagainst
fiscal profligacy’

New Delhi: Former Reserve
Bank Governor D Subbarao
on Tuesday asked the gov-
ernment to ensure fiscal
deficitis within the targeted
number and warned that
“fiscal profligacy” can lead
to crisis situations.

EAC-PM
memberon
the economy

New Delhi: India missed the
bus by not turning gains of
lower inflation into low in-
terest rates, which is prick-
ing the economy on the
growth  front, said
Neelkanth Mishra, a mem-
ber of the Economic
Advisory Council to the
Prime Minister, Tuesday.

BYJU’Sloss
narrows to
8.8crinFY19

New Delhi: BYJU'S has re-
duced its consolidated loss
to Rs 8.82 crore, while reg-
istering manifold in revenue
from operations, according
to regulatory documents.
Revenue from operations
alsoincreased toRs 1,305.92
croreinFY19fromRs471.18
crorein FY18.

SAT asks Sebi
to hear Axis
Bank’s plea

New Delhi: The Securities
Appellate Tribunal Tuesday
asked Sebi to pass an order
within 15 daysin Karvy mat-
ter on Axis Bank’s plea,
which said the regulator’s
ruling is preventing the
lender from accessing secu-
rities pledged by the broking
firm via another account.

Nasscom

opposes Bill
inUS

New Delhi: Nasscom Tues-
day said a new Bill in the US
that proposes to bar a sec-
tion of Indian IT firms from
bringing in global talent on
H1B visas will have a “dam-
aging effect” on the compet-

itiveness of US firms and cre-
ate an uneven field. PTI



