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MARKET WATCH

20-12-2019 % CHANGE

Sensex 41,682 0.02
US Dollar 71.12 -0.13
Gold 38,894 0.28
Brent oil 66.35 -0.03

PRICE CHANGE
Adani Ports 372.30 2.65
Asian Paints 1799.25 -3.85
Axis Bank 739.85 -2.70
Bajaj Auto 3203.75 14.65
Bajaj Finserv 9280.05 9.30
Bajaj Finance 4135.60 43.75
Bharti Airtel 453.80. 4.35
BPCL. 487.80. -2.15
Britannia Ind 3122.25 9.50
Cipla 465.75 -1.85
Coal India 200.80. 3.90
Dr Reddys Lab 2863.35 -6.20
Eicher Motors 22221.15...-206.00
GAIL (India) 119.55 1.85
Grasim Ind 745.60 2.65
HCL Tech 569.90 0.40
HDFC 2404.10 -7.80
HDFC Bank 1296.70. 7.90
Hero MotoCorp 2393.20 29.50
Hindalco 215.50 -0.80
Hind Unilever 1943.10. -8.00
ICICI Bank 546.10 5.90
Indusind Bank 1487.95 -1.95
Bharti Infratel 253.25 1.45
Infosys 731.55 0.70
Indian OilCorp 127.40 0.00
ITC 241.15 -3.20
JSW Steel 264.70 -0.15
Kotak Bank 1692.70.....-36.80
L&T 1311.55 -0.20
M&M 530.60. -4.80
Maruti Suzuki 7261.50....... 20.85
Nestle India Ltd. ... 14858.25.....572.85
NTPC 114.70. 0.65
ONGC 125.15 -0.55
PowerGrid Corp 186.10 -0.30
Reliance Ind 1599.10.....-10.85
State Bank 337.85 9.70
Sun Pharma 430.30. -3.30
Tata Motors 175.95 -3.20
Tata Steel 461.00....... 14.25
TCS 2222.90 -6.15
Tech Mahindra 783.35 0.60
Titan 1201.90....... 42.85
UltraTech Cement.....4120.45....... 82.60
UPL 578.15 15.40
Vedanta 144.25 -5.10
Wipro 251.80 2.60
YES Bank 51.40 1.50
Zee Entertainment ...... 284.05 4.30

Indicative direct rates in rupees a unit
except yen at 4 p.m. on December 20

CURRENCY TTBUY TTSELL

US Dollar 70.92 71.24
Euro 78.68......79.04
British Pound 92.40......92.82
Japanese Yen (100) ... 64.85.....65.15
Chinese Yuan 10.12 10.17
Swiss Franc 72.29.....72.63
Singapore Dollar 52.32 52.57
Canadian Dollar 53.97....54.22
Malaysian Ringitt 17.12 17.21
Source:Indian Bank

December 20 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 47.9
22 ctgold (1 g) 3636

(47.5)
(3629)

RIL, Shell to
hand over oil
fields to ONGC

SPECIAL CORRESPONDENT
MUMBAI

Reliance Industries Ltd.
(RIL) and BGEPIL, part of
Royal Dutch Shell Group,
will transfer their stakes in
the Panna-Mukta oil and
gas fields to ONGC, the Go-
vernment of India’s (Gol)
nominee, on December 21,
2019.

ONGC, RIL and BG Ex-
ploration & Production In-
dia Ltd. (BGEPIL) each
hold 40%, 30% and 30%
participating interest,
respectively.

The production sharing
contracts for the Panna-
Mukta and Tapti fields, ex-
ecuted by the PMT JV with
the government in 1994,
will expire on December
21. The Tapti field had
ceased production in 2016.

The Panna-Mukta fields
had produced 211 million
barrels of oil and 1.25 TCF
(trillion cubic feet) of natu-
ral gas since December
1994.

Import cover
rises to 10
months: RBI

SPECIAL CORRESPONDENT
MUMBAI

With foreign exchange re-
serves rising to $429.84 bil-
lion as at end June 2019
from $412.47 billion as at
end March 2019, the im-
port cover rose to 10
months compared with 9.6
months, the Reserve Bank
of India (RBI) said in a
report.

According to latest data,
India’s foreign reserves
stood at $554 billion as on
December 13.

As at end-September,
2019, the RBI held 618.17
tonnes of gold with 325.87
tonnes being held in safe
custody of Bank of England
and the Bank for Interna-
tional Settlements. The ba-
lance is held domestically.
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K

Panel okays spectrum auction plan

Over 8,300 MHz, including for 5G services, will be put up in 2020; reserve price fixed at X5.22 lakh crore

SPECIAL CORRESPONDENT
NEW DELHI

The Digital Communications
Commission (DCC) on Friday
approved plans to auction
over 8,300 MHz of spec-
trum, including airwaves to
be used for offering 5G ser-
vices, with a reserve price of
¥5.22 lakh crore.

However, in a setback to
the telecom service provid-
ers (TSPs), there has been no
reduction in the reserve
price, as demanded by them,
for the airwaves that will be
put to bid in March/April
2020.

“The DCC has today ap-
proved the recommendation
of Telecom Regulatory Auth-
ority of India (TRAI). We are
hopeful that auction should
be conducted sometime in
March-April,” Telecom Se-
cretary Anshu Prakash said.

Dissenting note: High reserve prices may make it difficult for

telcos to bid, says COAIl's Rajan Mathews. =GETTY IMAGES/ISTOCK

The Secretary said that
the entire available spec-
trum — a little over 8,300
MHz across 22 telecom cir-
cles with a reserve price of
35,22,850 crore — will be put
up for bidding. Out of the

After Operation Twist,

yields on govt. bonds drop

Trend to aid monetary transmission

SPECIAL CORRESPONDENT
MUMBAI

Yields on government
bonds dropped sharply on
Friday after the Reserve
Bank of India (RBI) an-
nounced purchasing of
long-term securities and
selling of short tenure ones
simultaneously  through
open market operations.

On Friday, the yield on
10-year government bench-
mark bond dropped 15 bps
on Friday to close at 6.60%
— the biggest fall since Oc-
tober 9, thus narrowing the
gap with the repo rate. The
yield on 2020 paper jumped
5 bps.

In fact, the intention be-
hind this exercise — termed
Operation Twist — is to man-
age the yields. This will ad-
dress the issue of liquidity.

Liquidity was abundant at
the shorter end but not so
much at the longer end. But
by making liquidity availa-
ble at the long end, the
move will help in monetary
transmission, bankers said.

“Today, Operation Twist
turned the market senti-
ment dramatically. RBI’s ac-
tion led to easing of rates of
long term 10-year bond
yield by 2%,” Shrikant Chou-
han, senior vice-president,
equity technical research,
Kotak Securities.

“Falling long-term bond
yields also aid rate-sensitive
sectors like auto and real es-
tate, which ended in posi-
tive territory,” he added.
Operation Twist was under-
taken by the U.S. Federal Re-
serve in 2011-12 to make long
term borrowing cheaper.

Bharat Bond ETF
subscribed 1.7 times

Fund garners about 12,000 crore

SPECIAL CORRESPONDENT
MUMBAI

Bharat Bond Exchange
Traded Fund (ETF), the
country’s first corporate
bond exchange-traded fund
aimed at retail investors,
saw a strong response, with
the issue getting subscribed
around 1.7 times.

“India’s first corporate
bond ETF, Bharat Bond ETF,
has received a great res-
ponse from investors across
different segments. The is-
sue was oversubscribed ap-
proximately 1.7 times, col-
lecting about ¥12000 crore.
Information is subject to
further updates,” stated a
tweet by Secretary, Depart-
ment of Investment and Pu-
blic Asset Management
(DIPAM).

The ETF offer, which
closed on Friday, had a base
issue size of ¥7,000 crore.

According to Edelweiss
Asset Management Compa-
ny, which is managing the

The ETF offer,
which closed on
Friday, had a base
issue size of
7,000 crore

C

ETF, the issue saw wide par-
ticipation across categories
including individuals, non-
resident Indians, high net-
worth individuals, top tier
corporates and foreign port-
folio investors (FPIs).

Through the ETF, Edel-
weiss Mutual Fund had pro-
posed to raise an initial
amount of 3,000 crore,
with a green shoe option of
32,000 crore in the three-
year maturity period (2023)
and 4,000 crore with a
green shoe option of T6,000
crore in the 10-year maturi-
ty bucket (2030), the fund
house had said in a release.

The exchange traded
fund will invest only in AAA-
rated bonds of public sector
companies.

8,300 MHZ of airwaves,
6,050 MHZ are allocated for
5G services.

Mr. Prakash added that an
‘important change’ in the
payment process for the
bought spectrum has been

made. In the auctions, the
telcos will need to pay lower
upfront amount in case the
spectrum won by them is not
be available with the DoT in
the next 30-day period.

Upfront payment
As per the earlier rules, suc-
cessful bidders had to pay
upfront 25% of the charges
for sub-1 Ghz band and 50%
of charges for higher fre-
quency bands. Now, “in case
the spectrum won is availa-
ble later... say after six
months, after eight months,
the upfront payment will be
10% for sub-1 Ghz and 20%
for higher frequency bands.
This is so that we know that
the bidder is a serious
player,” he said.

The spectrum which is be-
ing put on auction includes
airwaves that may get vacat-

ed up to December 2021.

The proposal will now be
sent to the Cabinet for appro-
val. “The DCC’s decision to
proceed with spectrum auc-
tions in the near future may
be fraught with challenges.
With spectrum reserve pric-
es 4 to 6 times higher than
that of similar spectrum sold
recently in several countries,
high levels of debt and pre-
vailing financial stress in the
sector, telecom service pro-
viders will find it very diffi-
cult to raise funds to partici-
pate in the auctions,” Rajan
S. Mathews, DG at operators’
body COAI said.

He added that the quan-
tum of spectrum in the 5G
band being put up for auc-
tion will be only 175 MHz,
‘woefully inadequate’ for op-
erators to roll out robust 5G
networks and services.

Anand Mahindra to step down
as M&M executive chairman

Anish Shah to join board, take over as MD & CEO in 2021

SPECIAL CORRESPONDENT
MUMBAI

Automotive major Mahindra
& Mahindra Ltd. (M&M) has
announced major changes
in key leadership roles effec-
tive April 1, 2020, as a num-
ber of its top executives are
retiring over the next fifteen
months.

Mahindra Group presi-
dent (Strategy) Anish Shah,
who joined the group nearly
five years ago from GE Capi-
tal, gets the pivotal role to pi-
lot the auto major in future.

Chairman Anand Mahin-
dra will transition to the role
of non-executive chairman
of the board of M&M with ef-
fect from April 1, 2020.

As non-executive chair-
man, Mr. Mahindra will
serve as a mentor and

Tata Chem.
buys balance
stake in TCSAP

SPECIAL CORRESPONDENT
MUMBAI

Tata Chemicals, through its
wholly owned subsidiary
Valley Holdings Inc., has
acquired the remaining
25% partnership interest in
Tata Chemicals Soda Ash
Partners Holdings (TCSAP)
from The Andover Group,
Inc., a subsidiary of Owens-
linois Inc., for $195 mil-
lion, or 1,386 crore.

With this acquisition,
Tata Chemicals has in-
creased its ownership in
Tata Chemicals (Soda Ash)
Partners to 100%.

R. Mukundan, Tata
Chemicals Ltd’s MD and
CEO, said, “The acquisition
is expected to be EPS ac-
cretive. We will continue to
invest in our Green River
facility to meet market
demand.”

For the year ended
March 2019, TCSAP had a
turnover of $465.5 million
and an EBITDA of $100.7
million.

Accenture reaches global
headcount landmark of 5 lakh

Tech major’s India operations employ 150,000 people

SPECIAL CORRESPONDENT
BENGALURU

Accenture Plc, the Dublin-
based digital technology and
consulting major, seems to
have emerged as the single
largest tech employer in the
world.

In its first quarter earn-
ings call, the company said
its employee strength had
surpassed 500,000, a signif-
icant people milestone, as
on November 30, 2019.

TCS is the second largest
tech employer with 450,738
people, followed by IBM at
350,600, Cognizant
256,000, Infosys 228,123
and Wipro at 171,425.

Julie Sweet, CEO, said the
company has a chunky lea-
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Julie Sweet

dership team, comprising
more than 8,000 MDs across
the globe. “Earlier in De-
cember, we promoted 787
new Managing Directors and
Senior Managing Directors,
including a record 260 new
women Managing Directors,
accounting for 36% of the

promotions to this level,”
she said in the earnings call.

India is the single largest
geography for Accenture in
terms of people, with a
headcount of 150,000. The
firm employs over 50,000 in
the Philippines and about
17,000 in China.

Digital, cloud, and securi-
ty projects were core for Ac-
centure, accounting for 65%
of total revenue. KC
McClure, CFO, said, the
company had invested $110
million in acquisitions in Q1
to bolster capabilities in high
growth areas.

“We expect to invest up to
$1.6 billion in acquisitions
this fiscal year (September-
August),” she said.

Anand Mahindra

sounding board for the MD
on issues to be presented to
the board, especially in the
areas of strategic planning,
risk mitigation and external
interface. He will also pro-
vide feedback and counsel
to the MD on key issues fac-
ing the firm.

Dr. Pawan Goenka, the
current MD, will be re-desig-

nated as MD and CEO effec-
tive April 1, 2020.

There will be no change in
any reporting relationships
as a result of this redesigna-
tion. He will retire on April 1,
2021 and continue to retain
direct responsibility of Ssan-
gYong Motor as chairman of
its board till his retirement
date.

Dr. Shah will transition to
becoming MD and CEO in
2021, and with full oversight
of all group businesses, in
two phases.

On April 1, 2020, he will
join the M&M board as depu-
ty MD and group CFO, with
responsibility for the Group
Corporate Office and over-
sight of all of the group’s bu-
sinesses other than auto and
farm sectors.

No action on genuine
corporate decisions,
PM assures industry

‘India will recover from slowdown’

SPECIAL CORRESPONDENT
NEW DELHI

Stating that he was aware of
the current discussions
around the state of the
country’s economy, Prime
Minister Narendra Modi on
Friday said that India had
seen such ups and downs in
the past as well and had the
ability to emerge stronger
from the current state of af-
fairs. “Such up and downs
have come in the country’s
economy before as well. But
the country has the ability
that every time it has come
out of such a situation and
come out stronger than be-
fore. Therefore, India will
definitely come out from the
present situation,” the
Prime Minister said.

Speaking at an Assocham
event, Mr. Modi said, “I am
well aware of the discus-
sions that are taking place
today about the economy,
but in the midst of those dis-
cussions, we must also re-
member that during the ear-
lier government, the GDP
growth rate had touched
3.5% in a quarter.”

He added that under the
previous government, hea-
dline CPI was hovering at
9.4%, core inflation at 7.3%,
and wholesale inflation at
5.2%, while the fiscal deficit
had widened to 5.6% of the
GDP. “I don’t want to get in-
to why some people were si-
lent at that time,” he said.
Under the NDA govern-
ment, the gross domestic
product (GDP) growth in the
July-September quarter hit a
25-quarter low of 4.5%.

Mr. Modi said in the past
five years, the country had
made itself so strong that it
could not only set for itself a
target of becoming a $5 tril-
lion economy, but also make
efforts in that direction.

Narendra Modi

“Five years before, the
economy was heading for
disaster. Our government
not only stopped this, but al-
so brought in a discipline in
the economy. We brought in
fundamental changes in In-
dia’s economy so that it
could run with set rules in a
disciplined manner. We
have met with the decades’
old demands of the indus-
trial sector and have built a
strong foundation for a $5
trillion economy,” he said.

Mr. Modi highlighted his
government’s decisions
such as decriminalisation of
corporate offences, and pro-
mised that “no inappro-
priate action will be taken
on genuine corporate deci-
sions.” He said 100 lakh
crore would be spent in the
coming years on building in-
frastructure and another
%25 lakh crore on the rural
economy and this, in turn,
would help nearly double
the size of the Indian econo-
my to $5 trillion by 2024.

Senior Congress leader
Anand Sharma took excep-
tion to Mr. Modi’s com-
ments, saying, “We know
five years ago, the economy
was strong when you look at
the rate of investment, in-
dustrial output or capital
formation or job creation.
But now [we] are staring at a
deepening economic crisis,
not just slowdown.”




