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MY VIEW  |  ARTHANOMICS

MY VIEW  |  EX MACHINA

F
rom 1974 to 1986, residents of Califor-
nia were terrorized by the Golden State
Killer, a serial criminal who committed

13 murders, 50 rapes and more than 100 bur-
glaries in the state. Law enforcement agen-
cies struggled to identify the perpetrator and
were not even sure that all these crimes had
been committed by the same person. He was
called the Visalia Ransacker, the East Area
Rapist and the Original Night Stalker,
depending on where and what crime he had
committed. In 1981, after a brutal double
murder in Goleta, there was a hiatus in his
criminal activities until 1986, when he raped
and murdered Janelle Lisa Cruz at her home
in Irvine. Then, just as suddenly as it had
started, it stopped.

For three decades, despite the best efforts
of investigators to identify the perpetrator of
these crimes, he evaded detection. It was not
till 2001, when advances in forensic technol-
ogies made it possible, that the police were
finally able to conclude that the Original
Night Stalker and the East Area Rapist were

not get things done on its own. When 
your political capital is eroding, you 
have to stoop to conquer.

However, the one thing the govern-
ment does have control over is the 
Union budget. The next one is two 
months away, and the government 
could do worse than to treat it like a rou-
tine exercise. Though the overall 
importance of budgets has been reduc-
ing in recent years, the next one can still 
make waves if the Modi government 
chooses to make the right noises and 
adopts big changes.

The Modi government budgets have
always been underwhelming. The 
administration’s big moves were either 
not made in its budget or were aligned 
with it only in terms of financial impact. 
From demonetization to the goods and 
services tax and merger of the general 
and railway budgets, from the rework-
ing of budget heads from plan/non-plan 
to merely capital and revenue, to the 
shift of the budget presentation date to 
early February, every single move was 
revolutionary, often disruptive. As a 
result of new presentation dates, the 
Modi government was the first in India’s 
history, leaving aside the six-year Parlia-
ment during the Emergency, to deliver 
six regular budgets in a single term.

However, this time around, the gov-
ernment needs to make this budget 
count by focusing on what it can deliver 
in terms of bang for the buck. 

Given the cyclical and structural 
slowdown, the first thing the budget has 
to deliver is a boost to consumption and 
demand. This means many things, but 
primarily one major shift in priority, 
from fiscal deficit targeting to boosting 
expenditure. The finance minister 
should announce a fiscal holiday in 
2020-21 and focus on big-bang spend-
ing. Among other things, this means 
reviving infrastructure spending on 
roads and railways, clearing all govern-
ment dues in construction and other 
projects, especially those to small and 
medium enterprises, and providing 
another and final round of capitaliza-

tion for banks and non-banking finan-
cial companies (the latter indirectly). It 
should also mean providing for a slow-
down in non-tax capital receipts from 
such downbeat sectors as telecom. This 
will expand the fiscal deficit and only a 
part of this can be covered through asset 
sales, including privatization.

The next thing to do, which again will
optically impact the fiscal deficit, is to 
bring all off-balance-sheet borrowings 
by public sector companies such as 
Food Corporation of India back into the 
budget by clearing their dues in a single 
shot. This will push the overall fiscal 
deficit to nearly 5.5-6% of gross domes-
tic product, but this is not a time to fret 
about empty numbers. A deficit that 
already exists off the balance sheet will 
merely be recognized. It is no different 
from banks being asked to formally 
acknowledge their bad loans so that 
remedial measures can be taken. The 
fiscal deficit should be given a revised 
glide path from 2021-22 onwards.

A related measure should be a shift to
an accrual-based system of accounting, 
so that fiscal deficits are not massaged 
by delaying the reporting of expendi-
tures incurred in one year and bringing 
forward revenues due from the next. 
This kind of fiscal legerdemain was 
common in the United Progressive 
Alliance era, but it does the Modi gov-
ernment no credit to continue with 
such dubious practices. A clean balance 
sheet is the basis on which genuine 
reforms can be attempted.

It would help if Budget 2020-21 were
to focus on a few simple messages such 
as the ones above and not try to be all 
things to all people. After several quar-
ters of slowdown and fears that growth 
and jobs may be trending downwards, 
the least the government can do is focus 
on what it can deliver. Finance minister 
Nirmala Sitharaman should deliver a 
short and focused speech in February 
when she presents the budget. Her real 
work will begin the next day, when the 
expenditures earmarked by it would 
have to be put to good use.

W
ith the loss of Maharashtra,
and a near-loss in Haryana,
the political tide is clearly

turning against the Bharatiya Janata 
Party (BJP) in the states. If the party fails 
to retain Jharkhand and also loses Delhi 
early next year, one could say that the 
Modi government’s political honey-
moon is well and truly over.

This has implications for the econ-
omy, which ought to be on top of every-
one’s agenda. If the opposition has 
smelt blood and is in no mood to help 
the government push through difficult 
reforms in the current and future ses-
sions of Parliament, the medium-term 
outlook for the economy will not 
improve. The cyclical part of the econ-
omy may well revive with fiscal and 
monetary measures, but the structural 
part of the slowdown cannot recover 
without big-ticket reforms. These 
include not only factor market reforms, 
but also police, legal, judicial and 
administrative ones. 

Given this reality, the Narendra Modi
government needs to shift gears on two 
fronts: one economic and the other 
political. The political one is obvious. It 
has to accept the reality that its foot-
print over the states will not be what it 
was before December 2018—when it 
lost three Hindi-belt states—but a much 
reduced one. This means it must reach 
out more to the opposition to evolve a 
consensus on difficult reforms. It can-

Next year’s budget must not be 
yet another missed opportunity
Sitharaman should reset India’s fiscal math to acknowledge reality and reinvigorate the economy

R. JAGANNATHAN
is editorial director, ‘Swarajya’ magazine

I
ndia Inc. has a new whistle-blower, and his
name is Rahul Bajaj. In this age of corpo-
rate best practices, timely disclosures and
transparency, a new breed of whistle-
blowers has emerged to alert investors and
regulators when companies play fast and

loose with standards of governance. The chair-
man of Bajaj Auto Ltd, though, is a different 
kind of a whistle-blower. Bajaj is the living 
antithesis of discreet revelations: He has built a 
formidable reputation for candour and forth-
rightness, and his current outpourings are true 
to past form. By pointing out to home minister 
Amit Shah that an atmosphere of fear has sti-
fled freedom to criticize the government, he 
articulated what businessmen have only dared 
say in private. The book World Class In India, 
written by the late management guru Suman-
tra Ghoshal and co-authored by Gita Piramal 
and Sudeep Budhiraja, describes Rahul Bajaj 
as “…an outspoken iconoclast who was regu-
larly in the news not only as a spokesman for 
the Indian industry in general, but also for his 
often forward thinking and blunt views on a 
variety of social and economic issues that 
affected the country”. This was evident even in 
November 1993, when he decided to go public 
with submissions of the Bombay Club—a 
group of eight prominent Indian industrialists, 
including Bajaj—to the finance minister of the 
time, Manmohan Singh, seeking for domestic 
industry a level playing field with foreign 
companies entering India. 

There is another reason why Bajaj is differ-
ent. He nominated himself as an industry 
spokesperson who must speak truth to power. 
Or, to paraphrase what he said in Hindi, he has 
sacrificed himself for the greater good. The 
“sacrifice”, though, puts two issues in sharp 

relief. One, Bajaj’s peer group and industry 
colleagues are diminishing his sacrifice with 
their silence and refusal to support his cause. 
They do not need to form a chorus, but can at 
least follow up with suggestions to the govern-
ment on what can be done to empower indus-
try and improve the economy. Corporate India 
often cites examples of the freedom afforded to 
companies in the US, especially their flexible 
labour policies, but studiously ignores their 
ability to freely criticize the US government or 
president. Bill Gates has openly criticized 
Donald Trump, and so have many other busi-
ness leaders, without causing a flutter. India 
Inc. should realize that keeping quiet further 
curdles an existing conspiracy of silence. It is 
all the more ironic because all this is happen-
ing at a time when India’s government is 
reaching out to industry for cooperation in 
ending the economic slowdown.

Unfortunately, some have failed to properly
appreciate Bajaj’s observations, though Amit 
Shah was rather empathetic and restrained in 
his response. Party faithfuls and some minis-
ters have jumped in to vilify the industrialist 
without realizing that this only reinforces his 
plaint. What this defensive word-cloud seems 
to highlight is a sense of victimhood. It’s 
important to create a relationship between the 
government and India Inc that is mutually 
beneficial. Always. To critique is not to criti-
cize; to reach out is to participate. India Inc 
needs to understand this too. If so, it is time to 
recalibrate the relationship. India’s ruling 
party has a decisive electoral mandate, which 
should give its government the resolve to lis-
ten, consult and execute without fear or 
favour. But it’s a process that feeds on continu-
ous feedback.

Rahul Bajaj opens a 
debate about feedback

It’s important to create a relationship between the government and India Inc that is 

mutually beneficial. Always. To critique is not to criticize; to reach out is to participate.
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ECONOMY & POLITICS
Comcast Corp.
struck a deal to
buy a majority
stake in NBC
Universal from

General Electric, creating
a media superpower that
would control not just how
TV shows and movies are
made, but how they are
delivered to the home. >P6

***
Due to security concerns,
Chinese telecom firms may
not be allowed to bid for a
tender to build an alterna-
tive optical fibre cable
network for Indian defence
forces, at a cost of around
Rs10,000 crore. >P7

***
National Aviation Co. of
India Ltd-run Air India is
considering buying a hub
control system to stream-
line its fleet operations of
nearly 140 aircraft at a cost
of around $36 million. >P6

CORPORATE NEWS

Tall, taller, tallest: the craze
to build the world’s most

towering building has often
been an advance warning on
political hubris and economic
trouble. Dubai is but the
latest example.

The West Asian desert city
now boasts the Burj Dubai, the
tallest free-standing structure
in the world. Eleven of Dubai’s
skyscrapers are taller than any
European building, urban
economist Edward Glaeser
recently pointed out.

Asia now dominates any
listing of the world’s tallest
structures: Taipei 101 in
Taiwan, Shanghai World

Financial Center in China, the
Petronas Towers in Malaysia
and the Two International
Finance Centre in Hong Kong,
for example.

Forget Europe. Even the US,
the original skyscraper nation,
has not built a world-beating
tower since the 1970s. The
big boom in skyscraper
building in the US came
in the 1920s and 1930s.

Going vertical is not all
bad—as long as arrogance
does not overtake ambition.
India could surely do with a
bit of towering ambition, to
replace the horizontal mess
our cities have become.

Organizations seeking to conduct clinical trials on
humans in India, one of the fastest-growing clinical
research destinations with a growth rate that is two-and-
a-half times that of the overall market, will soon need to
register with the government. Such drug trials have so far
not been monitored closely. >P4

In connection with alleged
violations of the Foreign
Exchange Management Act,
the Enforcement Director-
ate searched offices and
homes of board members
of Emaar MGF Land. >P4

***
Surging food inflation,
pushed to 17.47% by the
rising prices of onions and
other essentials, has
prompted experts to ask
the central bank to tighten
its monetary stance. >P2

LEADING THE NEWS

Coal India is in talks with
a West Australian private
sector mining firm to buy
a coal block, with in-place
reserves of 150 million
tonnes. It is also preparing
for a November listing. >P5

***
With eight months left for
the Commonwealth Games,
the Sports Authority of In-
dia, which owns five of the
13 stadiums that will
be used, is set to hire an
adviser to help it generate
income from the venues af-
ter the event. >P4

Language stands like a
translucent glass be-
tween India’s English
media and its rural
population giving
distancing results
in well-meaning
news reports, says
Mrinal Pande. >P22

VIEWS

QUICK EDIT

Tall is sometimes beautiful

Mark to Market says believ-
ing Taro’s results requires
a leap of faith as its sales
have risen, but higher
forex-related expenses have
hit its net income. >P14

***
The ECB left its key interest
rates unchanged
and said it
would continue
to issue ample
liquidity to the
euro-zone bank-
ing sector. >P17
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VOLUNTARY REDUCTION

UPA bites the
bullet on
climatechange

Cos scramble
to launch TV
channels in
West Bengal

STRATEGY CHANGE

Infosysgroomingfour
billion-dollar babies
to drive growth

POLL EXPENSES

EC may inquire into
‘paid news content’

CHINESE ENTRY

GM to take on SAIC
as partner in India

BY PADMAPARNA GHOSH &

L IZ MATHEW

·························
NEW DELHI

Announcing voluntary
and non-binding car-
bon reduction targets

till 2020 in Parliament, the
Congress-led United Progres-
sive Alliance (UPA) signalled
that the government was will-
ing to extend more conces-
sions if the rest of the world
could arrive at a fair and equi-
table climate change agree-
ment in Copenhagen.

The government pledged a
20-25% cut in emissions inten-
sity per unit of gross domestic
product (GDP) by 2020, envi-
ronment minister Jairam
Ramesh told the Lok Sabha on

Thursday. Emissions intensity
is the ratio of greenhouse gas
emissions to per unit of GDP.

The rare unity among mem-
bers of Parliament during the

TURN TO PAGE 3®

Government marks
change of stance on
emission cuts before
Copenhagen, with
Parliament’s support

BY RUHI TEWARI &

UTPAL BHASKAR

·························
NEW DELHI

The Election Commission of
India (EC) may initiate an

inquiry into Maharashtra chief
minister Ashok Chavan’s so-
called “paid news content”
strategy as well as the alleged
understatement of expenses
during the assembly elections.

Any move by EC to go ahead

with such a probe will fuel the
ongoing public debate seeking
greater scrutiny and transpar-
ency over election expenses.

EC’s actions may include the
issuing of a notice to the chief
electoral officer of Maharash-
tra to produce the relevant
documents, said a senior offi-
cial of the poll panel. Another
senior EC official confirmed

TURN TO BACK PAGE ®
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SHANGHAI

China’s largest auto maker,
SAIC Motor Corp. Ltd, is

close to an agreement to co-
operate with General Motors
Corp. (GM) on manufacturing
and selling vehicles in India,
two people familiar with the
talks said.

The companies are setting
up a 50:50 joint venture (JV)

that will take over GM’s Indian
assets, a person familiar with
the plan said, asking not to be
identified because the plans
are private. GM will make an
announcement on Friday
about the two car makers’ co-
operation in the country, an-
other person said.

GM’s Indian unit said it had
no knowledge of such a move.

“I am not aware of any such

TURN TO BACK PAGE ®

BY SHUTAPA PAUL

shutapa.p@livemint.com
·························
KOLKATA

In June, when RP Infosys-
tems Pvt. Ltd, a little-known

maker of low-cost personal
computers, stepped in to res-
cue Kolkata TV, a 24-hour
Bengali news channel, from
bankruptcy despite its Rs70
crore liabilities, it showed how
keen businessmen in West
Bengal were on investing in
the media business.

Despite financial backing
from Hyderabad-based Associ-
ated Broadcasting Co. Pvt. Ltd,
which runs one of the biggest
television networks in India,
Kolkata TV struggled to stay
afloat for most of its life be-
cause it couldn’t ever generate
enough revenue, its founder
and former editor Tathagata
Dutta had told Mint in August.

Kolkata TV was the third
24-hour Bengali news channel
to be launched after Star
Ananda, part of the Star News
network, and the Zee News
Ltd-controlled 24 Ghanta. In
the past year, two more Ben-
gali news channels—NE Bang-
la and Channel 10—have been

TURN TO PAGE 2®
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raghu.k@livemint.com
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BANGALORE

Infosys Technologies Ltd ex-
pects four new businesses it

entered in the past three years
to each generate at least $1 bil-
lion (Rs4,620 crore) of revenue
by 2013, as the company exe-
cutes a strategy that will re-
duce its dependence on so-
called low-end or commodity

services where profits are low
and competition, high.

Infosys, India’s second larg-
est software services firm by
revenue, plans to grow reve-
nue from infrastructure man-
agement, independent testing
and validation, business pro-
cess management, and system
integration. These businesses
currently contribute indepen-
dently between $250 million
and $300 million a year. Info-

sys, according to the guidance
issued by the company in Oc-
tober, will end this year with
between $4.6 billion and $4.62
billion in revenue.

“Our go-to-market strategies
at the highest level remains the
same. Either we are a consult-
ing and transformational play-
er or we are an outsourcing
partner,” said S.D. Shibulal,
chief operating officer at Info-
sys. “We are engaging (cus-
tomers) with our new (busi-
ness) models, (we have) two or
three funnels for growth.”

Infosys has a five-seven-year
strategy for each business for
growth, he added.

Indian software services
firms have traditionally offered
routine services such as appli-
cation development and main-
tenance that account for
around 40% of their revenue to
customers in the US and Eu-
rope. But increasing competi-
tion and pressure on profit
margins is making them look
at new business segments and
new geographies, say analysts.

“To put it bluntly, only new
geographies, new business
verticals and upcoming seg-
ments will drive growth. All the
large Indian players are adopt-
ing this strategy,” said Anil Ad-
vani, head of research at SBI-
CAP Securities Ltd. “That is the
only way to grow.”

India’s software exports are
expected to grow between 4%
and 7% this year to $48-50 bil-
lion, the slowest rate of growth
in almost a decade, according

TURN TO PAGE 3®

New businesses: Infosys COO S.D. Shibulal. The company plans to grow
revenue from infrastructure management, independent testing and
validation, business process management and system integration.
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Criticism may not be 
agreeable, but it is 

necessary. It fulfils the same 
function as pain in the 

human body. It calls 
attention to an unhealthy 

state of things.

WINSTON CHURCHILL

is a partner at Trilegal and 

author of ‘Privacy 3.0: Unlocking 

Our Data Driven Future’

While forensic genealogy is not yet a
thing in India, we will have to contend with
issues such as this once the DNA Technol-
ogy (Use and Application) Regulation Bill,
2019, is enacted into law. While the express
intention of this legislation is to establish
DNA data banks to make it easier to identify
offenders and suspects, given the US experi-
ence of what happens to genetic informa-
tion when it is used in this manner, it is more
than likely that the process will inflict signif-
icant harm on innocent relatives who have
nothing whatsoever to do with the crime
itself. Given how harrowing criminal inves-
tigation processes can be in this country, the
fact that we might suddenly find ourselves
dragged into an investigation just because
we are remotely related to some criminal
seems terrifying.

We will need to give these issues serious
thought before the law is finally enacted.
Given the number of sources from which
genetic information is expected to be aggre-
gated into this database, citizens could find
themselves swept up in an investigation
whether or not they had anything to do with
the criminals who committed the crime. Our
current draft law does not seem to have con-
sidered these second-order consequences.

But it should.

place, such as the fact that they are related to
criminals, or that their parents are not bio-
logical, or that they were conceived through
adulterous or incestuous relationships.
Often, law enforcement agencies threaten
them with the public disclosure of such
information to push them into cooperating

more satisfactorily.
Other relatives, who

have not submitted genetic
information, also find
themselves swept up in the
investigation. Once inves-
tigators have genetically
identified the suspect’s rel-
atives, their first job is to
build up exhaustive family
trees, turning everyone on
those trees into suspects
until otherwise eliminated.
Very often, the harm
visited upon these inno-
cent relatives through the

process of  such investigations is excessive
and far greater than what the perpetrator
suffers. We need to ask ourselves whether
these sort of incursions into the privacy of
innocent bystanders is acceptable, regard-
less of how heinous the crime is that we are
trying to solve.

tant relatives and map extensive family trees.
What this also means is that it offers investi-
gators a large pool of identifiable genetic
information, against which they can match
evidence recovered from crime scenes to
help identify the perpetrators. This was how
the Golden State Killer was finally arrested,
30 years after committing
his last offence.

As effective as it is, the
use of commercial geneal-
ogy services in this manner
raises serious questions.
Identification almost
always takes place indi-
rectly, because some dis-
tant relative innocently
uploaded genetic informa-
tion without intending for
it to be used in this manner.
As a result, the use of public
genetic information ends
up with innocent people—
who almost always have nothing to do with
the crime itself—getting embroiled in an
investigation and serving as witnesses to the
whereabouts of the suspect.

In the process, the investigation often
uncovers private information about them
that they did not want to know in the first

one and the same person. A decade later,
they were able to link the Goleta double
murder to the same criminal. It was not until
2018 that investigators were able to posi-
tively identify Joseph James DeAngelo, a
former police officer and Vietnam war vet-
eran, as the perpetrator of all these crimes.

What was it that had changed to make it
possible for investigators to identify him
after all these years?

In the first place, DNA technology has
been advancing steadily over the past two
decades, allowing forensic investigators to
correlate the evidence collected from the
scenes of his many crimes and identify them
all as the work of a single person. However,
even then, there was no way to reliably iden-
tify him. That was only possible far more
recently, with the growth in popularity of
commercial forensic genealogy.

Forensic genealogy services allow users to
trace their lineage. Users submit tissue sam-
ples, usually saliva or a cheek swab, to these
services, which then generate genetic pro-
files from them. The profiles are then
uploaded onto GEDmatch, a public aggrega-
tor that correlates information from various
sites to throw up matches. With the growing
interest in these services over the last few
years, GEDmatch is now able to locate dis-

The trouble with using DNA matches to nab criminals
RAHUL MATTHAN

The DNA 

Technology 

Regulation Bill 

calls for some 

serious thought 

before the law is 

finally enacted
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T
here are three main mental models that
can be used to understand moments of
economic stress. These are worth reit-
erating a week after the government
said that the Indian economy had lost
momentum for a sixth quarter in a row

and economic growth in the second quarter of the 
current fiscal year was the lowest in 26 quarters.

The first mental model tells us that governments
that have gone on a fiscal splurge rapidly expand 
money supply to earn the seigniorage necessary to 
fund an unsustainable fiscal deficit. There is nei-
ther enough tax collections nor domestic savings 
to bridge the widening gap in public finances. The 
rapid expansion in money supply then leads to 
high inflation. Macroeconomic stress is thus 
rooted in an unsustainable fiscal policy, though the 
proximate cause is high inflation from monetary 
expansion. This has broad parallels with what went 
wrong in many Latin American countries in the 
1980s and perhaps 1990 India as well.

The second mental model relates to the way the
exchange rate is managed. Open economies that 
either formally or informally maintain fixed 
exchange rates, in effect, lose control over their 
monetary policy. A central bank dealing with a 
wave of excess global capital inflows will have to let 
its money supply expand once it has hit the limits 
of sterilized intervention. Otherwise, it has to 
squeeze money supply, and push up interest rates, 
to maintain an exchange rate peg when there are 
speculative attacks on the currency. The former is 
akin to what happened in many Asian economies 
in the 1990s, while the latter describes the diffi-
culty that the UK had to face when it tried to 
remain within the European Exchange Rate 
Mechanism (ERM) in 1992.

The third mental model differs from the other 
two by being focused on the finances of the private 
sector rather than the government sector, more 
specifically the stressed balance sheets of finan-
ciers as well as borrowers. There are two forces at 
work once the reality of excess leverage hits. First, 
companies and households use their cash flows to 
repay debt rather than spend. Second, lenders do 
not have the confidence to make fresh loans when 
their balance sheets are already groaning under 
the weight of bad decisions taken earlier. A balance 
sheet recession could be triggered by a drop in 
asset prices or some other factor. The classic case 
of a balance sheet recession is Japan after its asset 
bubble burst in 1992.

These three mental models need not be exclu-
sive of each other and real world examples of eco-
nomic stress may have elements of all three. These 
frameworks could be useful in analysing the sharp 
slowdown in Indian economic growth over the 
past six quarters. They also provide clues about 
what can be done, as each type of economic stress 

requires a different policy response. Getting the 
diagnosis right is thus important.

The most startling fact about the Indian econ-
omy over the past few quarters is the collapse in 
nominal economic growth to its lowest level in two 
decades. The latest quarterly nominal growth rate 
is lower than the incremental cost of government 
borrowing, a flashing amber light for a country 
such as India that also has a primary government 
deficit. India is not necessarily headed into an 
internal debt trap and nominal growth is likely to 
recover. However, this is an early warning that 
should not be ignored.

A deep interest rate reduction should be a first 
line of defence. The Reserve Bank of India’s (RBI’s) 
monetary policy committee should sharply reduce 
its assumption of the equilibrium real rate of inter-
est in the economy, and thus move towards a zero 
real policy rate in the coming months, though a 
minor uptick in headline inflation is expected. 
RBI had helped bring down the yield on the bench-
mark government bond from 12.2% in November 
1998 to 5.1% in December 2003, during a similar 
period of weak domestic demand. Among other 
things, this measure helped the government 
reduce its cost of borrowing and also provided 
banks with a buffer as the value of their bond port-
folios went up.

However, lower interest rates will not suffice. 

They can just be used by the private sector to 
further deleverage. The key will be to get banks, 
companies and households to change their behav-
iour, or reignite animal spirits. Central banks are 
generally more successful when they have to 
control the country’s monetary levers while 
demand for credit is higher than the comfort level, 
and less successful when they have to use the same 
levers while demand for credit is very weak.

Fiscal policy will have a role to play in getting 
aggregate demand back on track. The example of 
the 2009 stimulus shows that the failure to pull 
back in time can lead to balance of payments prob-
lems down the line, so using fiscal policy aggres-
sively is not without its risks. Also, bond yields will 
jump unless the government can credibly signal 
that its fiscal expansion is merely a temporary 
response rather than a new trajectory. Remember 
that total government borrowing is already soak-
ing up most of the domestic financial savings of 
households.

A lower exchange rate can help reflate the econ-
omy too, but will also impose costs on firms that 
have large unhedged dollar borrowings. How to 
depreciate the exchange rate without being 
denounced as a “currency manipulator” is also a 
tricky question. The coordinated use of monetary, 
fiscal and exchange rate levers will thus be a 
nuanced act.

Time for the orchestrated use of 

three different economic levers 

A nuanced combination of lower interest rates,  fiscal expansion and a cheaper rupee could help India’s economy recover

U
ntil recently, two big impediments
limited what research economists
could learn about the world with the

powerful methods that mathematicians and
statisticians, starting in the early 19th cen-
tury, developed to recognize and interpret
patterns in noisy data: Data sets were small
and costly, and computers were slow and
expensive. So it is natural that as gains in
computing power have dramatically
reduced these impediments, economists
have rushed to use big data and artificial
intelligence to help them spot patterns in all
sorts of activities and outcomes.

Data summary and pattern recognition
are big parts of the physical sciences as well.
The physicist Richard Feynman once lik-
ened the natural world to a game played by
the gods: “You don’t know the rules of the
game, but you’re allowed to look at the board
from time to time, in a little corner, perhaps.
And from these observations, you try to fig-
ure out what the rules are.”

Feynman’s metaphor is a literal descrip-
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tives to avoid banks vulnerable to runs. With
deposit insurance, customers don’t care and
won’t run. On the other hand, if govern-
ments insure deposits, bank owners will
want their assets to become as big and as
risky as possible, while depositors won’t care.

There are similar trade-offs with unem-
ployment and disability insurance—insur-
ing people against bad luck may weaken
their incentive to provide for themselves—
and for official bailouts of governments and
firms.

More broadly, my reputation is what oth-
ers expect me to do. I face choices about
whether to confirm or disappoint those
expectations. Those choices will affect how
others behave in the future. Central bankers
think about that a lot.

Like physicists, we economists use mod-
els and data to learn. We don’t learn new
things until we appreciate that our old mod-
els cannot explain new data. We then con-
struct new models in light of how their pre-
decessors failed. 

This explains how we have learned from
past depressions and financial crises. And
with big data, faster computers and better
algorithms, we might see patterns where
once we heard only noise.

©2019/PROJECT SYNDICATE

and-butter tools for building structural
models to study macroeconomics and
industrial organization.

Of course, economics differs from physics
in a crucial respect. Whereas Pierre-Simon
Laplace regarded “the present state of the
universe as the effect of its past and the

cause of its future,” the
reverse is true in econom-
ics: what we expect other
people to do later causes
what we do now.

We typically use per-
sonal theories about what
other people want to fore-
cast what they will do.
When we have good theo-
ries of other people, what
they are likely to do deter-
mines what we expect
them to do. This line of rea-
soning, sometimes called
“rational expectations”,

reflects a sense in which “the future causes
the present” in economic systems. Taking
this into account is at the core of building
“structural” economic models.

For example, I will join a run on a bank if I
expect that other people will. Without
deposit insurance, customers have incen-

hypothetical (often historically unprece-
dented) situations in which a government or
regulator follows a new set of rules. The gov-
ernment has strategies, and the people have
counter-strategies, according to a Chinese
proverb. 

“Structural models” seek such invariant
parameters in order to help
regulators and market
designers understand and
predict data patterns
under historically unprec-
edented situations. The
challenging task of build-
ing structural models will
benefit from rapidly devel-
oping branches of artificial
intelligence (AI) that don’t
involve more than pattern
recognition. A great exam-
ple is AlphaGo. The team
of computer scientists that
created the algorithm to
play the Chinese game Go combined a suite
of tools that had been developed by special-
ists in statistics, simulation, decision theory,
and game theory communities. 

Many of the tools used in just the right
proportions to make an outstanding artifi-
cial Go player are also economists’ bread-

tion of what many economists do. Like astro-
physicists, we typically acquire non-experi-
mental data generated by processes we want
to understand. The mathematician John von
Neumann defined a game as (1) a list of play-
ers; (2) a list of actions available to each
player; (3) a list of how pay-offs accruing to
each player depend on the actions of all play-
ers; and (4) a timing protocol that tells who
chooses what when. This elegant definition
includes what we mean by a “constitution”
or an “economic system”: a social under-
standing about who chooses what when.

Like Feynman’s metaphorical physicist,
our task is to infer a “game”—which for
economists is the structure of a market or
system of markets—from observed data. 

But then we want to do something that
physicists don’t: Think about how different
“games” might produce improved out-
comes. That is, we want to conduct experi-
ments to study how a hypothetical change in
the rules of the game or in a pattern of
observed behaviour by some “players” (say,
government regulators or a central bank)
might affect patterns of behaviour by the
remaining players.

Thus, “structural model builders” in eco-
nomics seek to infer from historical patterns
of behaviour a set of invariant parameters for

The artificial intelligence frontier of economic theory

The challenging 

task of building 

structural 

models will 

benefit from 

developing 

branches of AI
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J ournalists are sometimes accused of giving disproportionate attention to crimes
against their own. The reason they do so is not self-aggrandizement; it is that the
increasingly frequent murder or repression of reporters is  most often the work

of people in power seeking to extinguish an unwelcome light on their corruption.
To report on the fate of silenced journalists is to continue their work. Daphne
Caruana Galizia was such a reporter. When she was blown up by a car bomb in Octo-
ber 2017, the prime minister, Joseph Muscat, acknowledged that the list of potential
suspects was very long... Last week, one of Malta’s most prominent businessmen
was arrested as he was trying to leave on his yacht. He offered to testify against two
senior government officials and others “close to the prime minister” in exchange
for a pardon... Thousands of Maltese turned up outside Castille, the seat of the prime
minister, demanding his resignation. Finally, on Sunday, Mr. Muscat said he would
resign—but not until his Labour Party selected a new leader on Jan. 12. Malta is a
full member of the European Union enjoying a period of robust economic growth.
If reporters can be killed there with impunity, they can be killed anywhere... 

It is to be hoped that the investigation of Ms. Caruana Galizia’s death will make
the situation on Malta and beyond a bit less desperate. At a demonstration outside
the prime minister’s office, one of the signs read, “Daphne, you were right!”

The New York Times

A journalist’s murder tests Maltese democracy

T hese days, the bar for success at a North Atlantic Treaty Organization summit
is very low. The last gathering, in Brussels last year, ended in farce when [US

President] Donald Trump mused out loud about pulling the United States out of
the alliance, berated fellow leaders for spending too little on defence and then
walked out in the middle of a statement by German chancellor Angela Merkel...

The alliance is riven by internal tensions, its members openly at odds over how
it operates and what it should stand for... Disharmony within Nato is nothing new.
But the current splits are serious because they go to the heart of Nato’s role at a time
when the strategic map of the world is changing rapidly... The biggest internal
threat the alliance faces comes not from the US but from Turkey, whose actions in
Syria had the effect of undermining a military campaign (against Islamic State) that
Nato states were actively involved in. Erdogan is now looking for Nato to classify
as terrorists the Kurdish militias who defeated Islamic State (also known as Isis) on
the battlefield alongside western allies. Meanwhile, he provokes his allies by testing
a Nato non-compatible air defence system he recently bought from Russia. This
week’s gathering would do well to remind Erdogan that solidarity goes both ways.

The Irish Times

Nato’s troubles: The limits of solidarity

T hirty years have passed since the Malta Summit where U.S. President George
H. W. Bush and Soviet Communist Party General Secretary Mikhail Gorbachev

declared an end to the Cold War between the Eastern and Western blocs. The now
defunct Soviet Union’s policy of military expansion and the United States’ efforts
to contain the former split the world into the two alliances and brought it to the
brink of a nuclear war at one point. It was viewed as a historic milestone when the
world believed that democratic politics and capitalism had won over dictatorship
and communism, freeing the globe from animosity and leading to permanent
peace. Then President Bush described a “new world order” to pursue following the
end of the Cold War as “a world where the rule of law supplants the rule of the jun-
gle. A world in which nations recognize the shared responsibility for freedom and
justice. A world where the strong respect the rights of the weak.”

Liberal world order has been damaged and the fear of a nuclear arms race is
spreading throughout the world again... If the highly interdependent global trade
system were to be destroyed, it would adversely affect each economy’s benefits...
Now we must realize that the world has reached a more dramatic historic mile-
stone... If major powers were to act self-righteously, the free and just world order
would collapse and the weak would be at the mercy of the strong.

The Mainichi, Japan

A new conflict looms 30 years after Cold War

A ustralia has created a lot more jobs over the past year. But that has not shown
up nearly enough in the extra goods and services produced by the nation’s

workforce. Despite 2 per cent-plus jobs growth, gross domestic product increased
by only 1.4 per cent in the year to the June quarter. Productivity has gone back-
wards. Partly, it’s the drop in farm production from the drought. And many of the
extra workers are in sectors where its hard to measure their economic production,
such as in disability services, or inside banks cleaning up after the Hayne royal com-
mission. But last financial year’s startling productivity decline reflects a deeper
structural problem that will weigh on even the gentle recovery that the Reserve
Bank hopes to detect in [the latest] national accounts. 

Treasurer Josh Frydenberg understandably wants Australian companies to
invest more of their profits into future growth. But multi-factor productivity, which
measures the extra output from increased inputs of capital as well as labour, also
has turned negative... As former Productivity Commission chairman Gary Banks
says, the issue has gone past demand-stimulus measures Australia could tap all the
demand it can handle out of Asia... The longer the political class fails to reverse the
nation’s productivity slowdown, the greater will be the costs on the ordinary Aus-
tralians the politicians seek to woo.  

The Australian Financial Review

Australia needs to boost productivity



��
���������������������

��� ����������
���������������� ����������� ������� ���������������� ���

��������� ������������������������������������������

������������������� ������������������� ���������������� ����������
������������������������������ �� ������ ��������������������������
������� ����������� �� ������� ��� ���� ������������������� ��� ��� ����
����� ���������������������������� ����������������������������������

��� ����� ��������� ������� ���� ���� �� ����� ����� ����� ������ �� ���� ������� �����
����������� ���������� ��������� ��� �������� ������������������� ����������
���� �� ����������������������������������������� �����������������������������
������� ������ ��� ���������� ������������������

����������������������������������������������������������������������
������������������������������������������������������������������������
������������ �������� ��� ��������� �������� �� �� ��� ����� �� �� ���������� ����������
������������������������������������������������������������������������
�������� ���������� ��� ���� ��������� ����� ����� ����������������� ���������
����� ����� �� ��� ������� ������ �������� ������� �� ��� ����� ������ ���������� ���
��� ����������� ��� ������ �� ������� �� ����� �������� ��� ����� �� ��� ��� ������
�����������������������������������������������������������������������
������������������������������������������������ ����������������������� ��
��������������� ������������������ �� �������� ��������� �����������������������
������������� �� ��������������������������� ���������������������������������
�� �������������������� �� ����������� ��� ��������������������������� ��������������
���� �� ���������������� ����������������� �������������������������������������
���������� �� �� ���������� ���� �� ���������� ��� ���������������� ��������� �����������
������������������������������� �������� �� �� ����������������������������������������

������ �������� ��� ������� ������� �� ��� ���� ����� �� � ��������������� ��
��������������������������������������������������������������������������
����������������������������������� ����� ������������� ������������������������
������������������������������������������������������������������������������
����������������������������������������������������������������������������
������� ����������������� �� ���� ����������������������������� ����������������
���������������������������������������������������������� ����������������
����������������������������������������������������������������������������
������������������������������������ ������������������� �����������������
���������������������������������������������������������������������������
��������� ����������� �������� ��� �������� ����� ����� ��� ��������� ����� ������ ��
���� ������������� ���� ��� ��������� �� ��������� ���� ���� �������� �� ���������� ���
����������� �������������������������� ����������������������������������������
����������������������������������������������������������������������

� ������� �����
������ ��������������������� ��� ���������������

����������������������������� ���������� �����������

�������������� ���������������� ��������� ������ ����� �� ��� �����
����������������������������������������������������������������
����������������� ���������������������������������������� �����
������������������������������������������������ ��� ���� ��������

����������������������������������������������������������������������������
�����������������������������������������������������������������������������
����� ������ ��� ������������ �������� ������ ����������� �������� ����� �������
������ ��������������������� ������������ �� ��� ���������� ���������������������

���� ������ ��������� ���������� ��������������������������������������������
���������������������������������������������������������������������������
�����������������������������������������������������������������������������
��������������� ������� ������������������������� ���������������� ���� ��������
�������������������������������������������������������������������������
������������������������������������������������������������������������
����������������������������������������� ���������������������� ��������������
��������������� ���������������������������������������� ������������������ ���

������ ����� ����� ����������� ���� ���������� ��� �������������������� ������� ���
��������������� ����������� ������������������ �������������� ��������������
��������������������������������������������������������������������������
���� ��� ���������� �������� �������� �� ��� �������� ������ ����������� ��� �� ���
��������������������������������������������������������������������������
�������������������������������������������������������������������������
����������� ������� �������������� ������������������� ������ ������� ���� ���� ��
������������ ���������������������������������������������������������� �������
�����������������������������������������������������������������������������
���������������������������������������������������������������������� �������
��������������������������������������������� ��������������������� ��������
���� ���������� �������� ��� ������� ����� ���������� ��� ������������������������

����� �����
����������������� ������������������� ������������ ���
���������������������������������������� ���������

���������� ��� ����������� ����� �� ������������������������������
�� ������ ������� ���� �������� �� ��� ��� ��� ������� ��� ����������
���������� ������� �� ����� ��� ����� �� ��� �������� ����� �� ����������
�������������������������������� ����������������������� �������

�������������������������������������������������������������������������������
��� ������� ��������� ������� ���� ����������� ����� ��� ��� ���� �� �����������
������ ������������� ��������������� �� ������������

�������������������������������������������������������������������������
������������ ��� �������� ���� ��������� ����� ����� �� ��������� ����������� ��� �����
������������������ ����������������� ������� ��������� �� ��� ������� �� ������
��������������������������������������������������������������������������������
������� ���� ������ ������ ��������� ������� �� ��� ��� ��������� ������� ��� �����������
���� ���� ������� ��� ��� ��������� ��������� ��� ������� ��� ���������� ����� ������
����� ���������������� ������������ ������������������ ������ ���������������

�������� ���������� �������������������������������������������������������
����������������� �������������������� ������������������������� �������������
��������������������������������������������������������������������������
��������������������������������������� �������� ���������������� ������
��� ���� ��� ������ ������� ����� ������������ ������������������ ���������� �����
�������� ������ �� ����� ������ �������� ��� ���� ��������� ������� ��� ������ �����
������������������� ����������� ����������������������������

���� ��� ����� ��������

�����������

������ ������

���������� ��������������������������������
��� ��������������������������������

����� ������ ��� ������ �����
�������������������� ����������������������������� ������������ �������

��������� ��� ���������������� �����
������� �������� ��� ���������������������
�����������������������������������
��� ���������� ����� �������� ���� �������
��������������������������������������
�����������������������������������������
������� ��� ������� ������ ��� �� ��� �������
��� ����� �� ����� �������� �� ���� �� ���
������� ���� �� �� ��� ������� �� ���������
���������������������������������������
���������������� ���������������������
����������������������������������������
��� ����� ������� �� �������� ��� ���������
�������������������� �������������

������������������������������������
��� ���������� ����� ������� �� ��� �������
��������� ����������� ��� ��������� ������
���� �������� ��� �� ���� �� ��� �������
�������������� �������� ���� ������� �����
�������������������������������������
���� ��� �� ��������� ������� �����������
������������������ �� ����������� �����
����� �� ���� ����� ������� ����� �����
������� ���������� ����� ��� ����������
�������� ����������������������������
��� ������ �� ���� ��������� ���� ������
�����������

��� ���������� ����������� ����� ��
������� �������� ���������� �� ��� �����
�������� �� �� ��������� ������ �� ������
��������������� �������� ���������� ��
������������������������������������������
��������������������������������������
������������������������������������
������������������������������������
��������������������������������������
�������������������������������������
�� �� ������� ��� ���� ���� �������� ���� ���
��������������������������������������
����������������������������������

������������������������������������
���� ��� ��������� ��� ��������� ��
��������� ���� ����� ��� ��������� ������ ��
��������������������������������������
����� ������� ��� ��������� ��� �� ��� ����
������������������������������������
�������������������������������������
������� �� �� ���� ����� �������� �� ��� ����
���������������

�� ������� ���� ��� ���� ���������� ��
��������������������������������������
������ �� ����������� ���� ��� ����� ����

��������������� ��������������������
����������������������������������������
�������� ������������������������������
��� ��������� �� ������� ��� ����� ������
������������������������������ ���
������� ��������������������������������
������� �� ������ ��� ����� ������� ���
������� ������������ ��� ������� �������
����������� ��������� �� ��� ����������
��� ��� ������� ���� �������������� ����
����������������������������������
���� �������� �� ������ �������� ������
������ ��� ��� ����� ����� �� ������� ����
������������������������������������
���������������� ��� ����

��������������� ���� �� �� �� ��� ����
�� ���� ����� ��������� �����������������
���� ���� �������� ������ ���������� ����
��������������������������������������
���������������������������������������
����� �� ������� ����������� ��� �������
�������������������������������������
����������� �������� �� ��� ����������
���������� ���� ��������� �� ��� ����� ��
�������� �� ��� ������������ ��� ������
�������������������������������������
�� �������� �� �� ������� ������ ��������
���������������������������������������
�������������������������������������
����������������������

������ �������� �������� ����������
����� ���������������������������������
��������������������������������������
��������������������������������������
���� �� ��� �� ������������ ��������� ����
����� ������� �� �� �������� �� ��� �����
������� ������� ������ ���� �� ��������
����� ���������������� �������� ���� ����� ��
������������������������������������
������ �������� �� � ���������� ��������
�������������������������������������
������ ������ ����� ��� ��������� ������
��������������������������������������
��������������� ��������������������
������� ������� ����� ����� ���� �� �
������������������� �������

������� �������� ������ ��� ���� ����
�������������������������������� �������
������������������������������������
���������������������������������������
��� ��������� ��� ���� ������� ������
��������� �� ������ ��� ���� �� ��� ����

����� � ��������� ��������� ������� ���
������ ���� �������� �������� ���������
�����������������������������������
������������ �������� ���� ������� ������
�������������������������������������
����� ��������� ��� �� ������� � ����� ��
��������������������������������������
��������� ��������� �� ��� �������� �����
��������������������������������������
����� �����������

��� �������� ������������ ����������
�������������������������������������
����� �� �� ��������������� ����� ������
�������������������������������������
��� ���� ����� �� ���������� ���� ����� ��
��������������������������������������
��������� �� ������� �������������������
������� ����� �� �� ��������� ��� �� �� ���
�������� ���� ��� �� ���� ��� �� ��� �����
����� ����� �� ��������� �� ��������
������ ����� �� ������� �� ��������� ����
���� �� ������������������� ��� �������
�������� �� ���������������������������
������ ������� ����� �������� ���������
�������� ��� ���������� �� ������� ��� �����
��������������������������������������
�� ������ �������� ��������������������
��������� ��� �������� ��� ��������� ���
��������� ��� ���� ������� ���� �� ��� ���
������� ����� ����� ���� ��������� �������
�������������������������������������
����� ��� ������ ���������� ������ ������
������������� �������������

��� ������������ �� ���������� �� ���
������� ������ ������������������������
���� ����� ��� �������� ���� ��� �� ��� ����
������� �������������� ����� ���������
�� ���� ���������������� �� �������������
��������������������������������������
��� �������� �� ��� ��� ��� ���� ��������
����� ����� ���� ������� ���� ��� ����
������������������������������������������
�������� ��������� ������ ���� ���� �� ���� ��
���������������������������������������
�� �� ��������� �� ���� ������� ����������
�������� ������ ��� ������ �������� ���� ���
�������������������������������������
��������� ������ ����� ������� ��� ������ ���
�������������������������� ��� ��������

��������� �� �������������������������
��������

����������������������������������
��������������������������������������
��������������������������� �� �� ��� ��
������������������ ������������� �� ������
������ ��� �� ������� �� ��� �������������
������ ������� �������� ������ ������ ���
��������������������������������������
��������������������������������������������
��� ����������� �� ��� ������ ��� ������� ���
������������������������� �� ����������
����������������������������������������
�� ����������� ��������������������������
����������������������������

�������������������������������������
�����������������������������������������
���� ������� �������� ������ ���� ����������
������� ��� ������������ ���� ��������
��������������������������������������
���������������� �� �������������������
���������������������������������� �� ��
�������������������������������� ���������
��� ������� ����� ������ ��� ����� ���������
����������������������������������������
����������������������

�����������������������������������
���������������������������������������
������������������������������������������
���� ���������������������� ������������
���������������������������������������
�� ����� ������ �� ��������� ���� �����������
������ ������� ��� ��������� ����� �����
�� ��� � ������ �� ������� ��� ����� ���
���������� ������� ���� �����������������

������������������������������������������
��� ������� �������� ����� ��� ���������� ���
������������� �� ���������������������������
��������������������������������������
�������������������������������������
�������������������

�� ������� ����� �������� ����������
����������������������������������������
��������������������������������������
��� �������� �� ��� ������ ���� ������ �����
������� ��� ����� ��� ��� �� ��� �������� ���
������ ����� �� ���� ������������� �� ���
������������������������ ���������������
�� ������������ �� ��� �������� ����������
���������� ��������������������� ������

���� �� �������� ��� ���������� ����� ��
���� ������� ������� �� ����������� ���������
���������������� ���� ������������������
������ ������� ����� ������ ������ �������
��������������������������������������
�������� �������������������������� �����
��� �� ������� ����� ������ ���� ��� ��� ��
������ ���� ��� ���������������������
��������� ���������������� �������������
�����������������������������

�� �� ���� ��������� �� ���������� ������
��� �� ����� ������ ������������ ������� ���
������ �� ��� ��������� �������� ������ ���
������� ��������� ������� �������� ����
�������� ���������� �������� ������������
��������� ��� ��� ��������� ��� �������
����������������������������������������
��������������������������������������

�������������� �� ������ ������ ������
������ ����������������� ������������� ���
�������������������������������������������
����� ������� ����� ��������������������
������� ��� ������������ ����� ���������
���������������������������������������
��� ������� ��� ������� ��� ������������� ���
�������������������������������������
������ ��������� ���������� �������� ���
������� ���� ������� ����� ����������� �� ��
����������������������������������������
���� ������� ������ ������� ��� ������ �����
�����������������������������������������
���������� �� ������ ������ ����� ������ ��
���������������������������������������
�� �� ��������� �������� ������ �� ��� ������
����� ����� �� ���������� �� ������������� ��
���������������������������������������
�������������������������������������

���������� ��������������������������
������ ��� ������� ������ ���� �� ��� �����
����� ����������� �� ������ �������������
������ ������� ���� ������ ����� ������ ���
���� ������������ ��� ������� �� ������
������������������������������������
�� ��� ���� �������� ������� �����������
��� ���������� ��� ������� ��������������
���������������������������������������
����������������� ��������������������
����������������������������������������

��������� �����������������
�����������������������������

��������������� ���� ��
�� �� ��� ���� �� ���� �����
�� �� ����� ��� �������� �
�������� ���� �������� ������
���������� ���� ������
������������� ��� ���� ���
�� ��� ���� � ������ �������
����� ����� ���������
���������� �� ��� ����
����������� ��� �������
���� ����� ����� �� ��� ��
����� ����� ������
����������� �������� �� ���
���������� ���������� ����
��������� �� ��� ����� ��
�������� �� ��� ��������
���� ��� ������ ���� ��� ���
����� ����� ��� ���������
����� �� ����� ��� �� ��
������� ������ ����� ���
���� ���������� �� ���
�������� ����� ���� �������
������� ����� ��� �� ������
�� ����������� ���� ��
�������� ���

���� ��� ��������� �������
����� ������ ������ ����� ����
������� ��� ����� ������ ����
���������� ������� ���
������� ����� ����
������������ ������ �����
�������� �� �����
����������� ���� �� ����� ��
�� ������� ��� �������
���������� ��� ��� ����
�������� ������ �� �� �������
��� ����������� ��� ��� �����
��� ������ ��� ������� �����
������ ��� ����� ���������
���� ���� ������ �� ��� ����
���� �� �� ����������� ���������
����������

������� ��

������� ������

� � � � � � � � � � � � � � � � � � � � � � � � � � � �

� �

�����������������������������������������
����������

������������� ����� ��� ��
������� ���� ������

������������������������

�������� �����������
������������� ������ ����� ������
������������������������ ����� �������
������������������������������������
����������������������������������������
������� ��������� ����� ������������������
������ �� �����������������������������
������������������������ �� �� ������
����������������������������������������
�������������������������������������
����� ����������� �� ��� ����� ��� ��������
�������������������������������

������������������
��� ������ ��������������� �������� ���
������ ������� ����������� ��� ��������

���������������� �������������� ����������
���������������������������������������
���� ��������� �� �������� ������� ���
�������������� ����� ��� ��� ������ �����
������ �������� ��� ��������� ��� ������
������� �������� ���� ��������� ��������
�������������������������������������
����������������

������������ ������
���������� ������ �� ��� ������ ������
���� ������� ��� ��������� �� ��� �����
��������������������������������������
������������������������������������
�� ��������������� ��� �������� ���������
���������������������������������������

� ��������� ����� ��� ���������� ��� ����
���������� �����������������������������
�������� ����� ��������� ���� �������� � ���
�������� ���������� ���� ��� ����������
��� ��� ����� ����������� ������ ��� ��������
��������� ������� ���������� ��� ������ ���
��� ����������� ������� �� ������ ����� ���
�������������������������������������
������� ���� ������������ ������������

��������������
�����������������������������
��������� �������� ��� ���� ����� �������
������� ��������� ���������� ������ ���� ��
��������� ������ ����� ������������������
�������� ����������������

�������� �� ����� �������������



����������������������������������������� ����������������
��� ��� ������ �� �� �������� �������� ����� �� ��� ���������� ���������� ���
����������� �� ��� �������� ���� ����� ���� ������� ����� ����������� ����
��� �������� �� ��� ���� �� ��� ������� ����� ������� ����� �� ��� �����
������� ��� ����������� ���� �������������� ���������

���������������������

������� �� ��� ������

���� ��������� ������� ��� ������
������������������������������������
����� �� ������� ��������� ����������� �� ���
������������������������������� ���
�������������������� ��� ������ ����������
��� ���������� �� �������� ����� ���� ����
������ ��� ��� ��� ������ ������ � ������
��������� �� ����� ���� ���� ������ ��� ����
���� ������������

�����������������������������������
������������������������������������
������������������������������������������
������ �������� ����� ���� �� ���������� ���
��������� ���� ����������� ������� ����
��������������������������� �����������
������������������������������������
�����������������������������������
���������� �� ������� ����� ���������� ����
�������������������������������������
������������������������� ���� ���� ���
���� ��� ������ ��� ��������� �������� ����
��� ���� �� ����� ����� ������� ��� ��� ���
���� ���������� ���� �� ���������� ��������
�� ������� �� ����� ������ �� �������� ���
����� ����� ��� ������� ��� ������� ����
���������������������� ������������
����� �� ����� �������� ���� ���������� �����
����������������������������������������
��������������� ��� ����������� ��� ��� ���
���� ��������� ��� ���� ������ �� �������
����������������������������������������
�������

������������������������������������
��������������������������������������
�� ������ ������� ���������� ������ �������
�����������������������������������������
������������������������������������
�� �������������������������

��������������������������������
�������������������������������������
�������������������������������������
����� ����� �� �� �������� ��������� �� ����
���������������������������������������
��������� �� ����� ���� �����������������
���������������������������������������
���� �������������������� �������������
��������������������������������������
����� ��� ����������� ����� ��� �� ����������
�����������������������������������
���� �� ����� ��� ���� �� ��� ������� ���
��������� �� ������� ��� ������ ��������
������� ��� ��� ���������������� �� ����� ��
��������������������������������������
������� ������� ��� �������� �������� ���
�������������������������������������
�����������������������������������������
�� �� ��� �������� �� ��� ��������� ���� ����
�������������������������������������
�� ���� ���� ���� ������ �� ��� ���������
��������

���������������� �������������� ����
����������� ������ �������� �� ���������
����������� ����� ��� �������� ������
������� ���� ���� ������� �� ���� ����������
���������� ���� ������ �������� ��������
���� �������������� �������� ���� �������
���������������������������������������
�����������������������������������
����� ������������������ ��������������
����������������������������������������
����� �������� �� ����� ����� ����������� �
��������� ����� ����� ���� ��� ������ �� ��
��������� ������ �������� ��� ������ �� ���
�������������������������������������
������� ���� ��������� ���� ����� ���� ���
��������������������������������������
�������������������������������������
������������� ����� ���� ��� ��������������

������������������������������������
��� ������� �� ���� ���� ������� �����
������������������������������� ���������
������������������������ �����������
����� ���������

��� ��� ���� � ����� ����� �� ��������� �
������������ ����������������� �������
��� �������� ���� �� ���� �� ��� ��������
���������������������������� �� ��������
����������������������������������������
���������������������������������������
�������������������������������������
���� ������� ������� ��� �� ����������
��������������������� ����������������
����� ���� �� ������� ��������� �� ���
���� �������� ��� ���������� ������� ��� �
���������������������������������������
������� ������ �� � ������� �������� ������
������ ����������������������� �������
�����������������������������������
����� �� ���������� ����� ���� �����
������ ��� ��������� ���� ������������
���������������������������������������
����� ��� ������ �� ��������������� ����
����� ��� ������� ���������

���� �������� ������ �� ��� ���� ������
���� �������� ���� ����� �� �� ��������� ���
������ �� ��������� ������ ����� ����������
������ � ������� ���������� �� ����� ��� ����
����� ������� ���������� ������� �� ����
������������ ��� ��������� �� ����� ����� �� �
����� ��������� �� ������������ �� ���� ����
�����������������������������������
�����������������������������������
��������������������������������������
����������������������������������������
�������������������������������������
����������������������������������������
���������������������������������������
� ������� ���� ��� ������ �� ����� ��� ����
�������� ������� ��� ��� ������

��� �������� �������� ������ �� ��� ����

��������������������������������������
�������������������������������������
���� ��������� ���������� ���������������
����������� �� �� ��� ������ ��������� ���
�������� ��������������������� ������������
���������� ���� ���� ����������� ����
���� �� ��� ������ ���� ��� � �������� ��
������� ��������������� �������������
����������������������������������������
������������������������������������
�� �������� �������� ���� ��� ����������
���������������������� ���������������
��������� ������� ����������� ���������
������������������������ ����������� ���
����������� ��� ���� ����� ���� ������ ���
�������� ��� �������� ������� ������������ ��
���� ��� ������� �� ��� ���������� �����
�������������� ��� ������� �������������
�� ����������� �� ���������� ������ ��������
����������������������������������������
���� ��������������� �� ��� ���� �������� ��
�����������

�������� �� ��������� �� ������� ���
����������������������������������������
������������������������������������
���� �� ��� ��������������� �� ��� ���� ���
��������������������������������������
����������������������������������������
���������������������������������������
��� ���� ������� ������������ ����� ����
�� ���� ��� ���� �������� �� ��������� ���
��������������������������������������
��� ����� �� ������ ������� ����������� ���
������ ��������������� ������ ���� ���� ���
������������ ������ ������

���������� �� �������������������� ����������
�����������������������������������
������������ �� ��������������� ������ ����
�� �����������������������������������
������������������������ ��� ������������

��������������������

������ ���� ����
���� ������ �� ��� �������� �� ���
������������������ ���������������
��� ������ ������� �� ��� �������
������ ����� ��� ����� �� ���� � ����
��������������� �� ���������������� ���
������ ����� ������ ������ ���
��������� �������������������� ����
��������� ����� ������� ��� ���������
����� �� ��� ���������� �� ���������
�������� �� ��� �������� �������������
��� ���� ����� ��������� ������ ��
����������������������� ����� �����
� ����������� �������� �� �����
������� � ����� ����� ���� � �����
����������������������������������
������� ��� ������ ��� ������ �������
���� ������� ����� ��� ��� ������
����������������

���������������������

� ���� ����
���� ������ �� ��� �������� ������ ���
���� ���� ����������� ���� ��������
��� ��������� ������������� ������ ���
������� �� �������������� ������ ���
���� ����� �� ����� ���� �� ��� ����
������� ��� ���������� �� ����������
����� ��� ���������� ��� ����������
�� ������������ �� ������� ����������
���� ��������� ������ ����� �� ��
������ �� ����� ���� ��� �������� ���
����� ������ ��������� ��� ������
��������� ���� �������� �� ������
������ ������� ��� ��� �����������
�������

�������������� ��� ������

����� �����
���� ������ �� ��� �������� ���� �����
��� �������� ���� ��������� ������ ���
���������� �� ����������� �������
������������������������������������
�������� ����� �� ����������� ���� ����
�������������� ������������������
�������������������������������

���� �� ������ ��� ������ �� ��� �������
���������������� ��������������� ���
��������������������������������
��� �� ��������� ������ �� ��� ����� ��
�������������������� �� ������������
���������������� ���������� �����
�� �� ������ �� �������� ����������
�� ��� �� ����� � ��������� ��� ����
���� �� ����� ��������

����������������������������

����������� �����
���� ������ �� ��� ���������� �� ����
�� �������� ���� �������� ��� �������
������� ����� �� ��� ������ �����
������� �� ����� ��� ����� �� ��������
���������������������������������
������� ���������� ������ ��� ����� �����
���� ���� �� ��� ����� ����� ������
���� �� ��������� �� ��� ������
���������������������������������
�� ����� ���� ��� ��������� ���������
������������ ���� ��� �������� ������
����������������������� �����������
������� ��� ���������� �� ��� �������
����������� ��� �������� �� ���� ��
���� ����������

� �����������

��

�����������������������������
��� ������������������ ���������������
������������������������������������
�����������������������������������
���� ��� ���� ����� ��������� ��� ������
�����������������������������������
����� � ��� ������ �� ��� ����� ��������
�� ��� ����� ������ �� �������� �� ���
������ �������������������������������
����������������������������������
���������������������������������������
��� ��� ���� ����� ������� ��� ��� ������
��������� �� �� ������� ��� ����� ��� ��
�����������������������

��� �������� �� ��� ����������� ����
����������������� ��������������������
����������� ���������������������
�������������������������������������
���������������������������������
���������� ���� �������� ��� ���� ���
��� ��� � ������� ������ ������ �� ��� ����
�������� �������� �������� ���
�������������� �� ��� ������ ������� ��
��������������������������������� ��
�������������� ��� ������� ����� ����� ���
��� �������� ��������� � ���� ������� ���
����������������������������������
���� ��� �� ���� �� ���� ����� ������ ��
������������������������������������
�� ������� ������ �� ����������
����������������������������������
�������� ��� ���� ������������ ����� ��
�����������������������������������

�������������������������������
����������� ������ ��� ������� �� ��� ���
������ �� ������� ������� ���������
���� �� ������� ����� ���� ������� �� ��
���� ����� ����������� �� ��������� ���
������������������������������������
�� ���� ��� ��������� ��� ����� ������ ��
������������������������������������
����� ����� ���� � ������ ������� ���
���������� �� ���� ������ ���� ���� ���
�������� �� ������ �� ����� ��� �������
������ ���������������� ��� ����� ���
������� ��� ������ ��� ������� �����
������ ���� ��� �������� ������ �� ������
������ ������� ������ ��� �������� ����
����������� ���������� �������� �����
�������������������������������������
��������������������������������������
���� �� ��� ������ �� ������� ��� ���
�����������������������������������
��������������������� �� ��������� ���
����� ��� �� ������������ ������ ���
�����������������������������������
�����������������������������������
�������� ��� �������� �� ����������� ����

����������������������������������
����������� �� ���� ��� �������� ��� ������
�������������������������������������
��������������� ����������

��� ������� ����� ���� ��� ����
��������������������������������������
�������� ���� �� ��� �������� ��� ���� �� ��
���� ��� ���������� ��� �������� ��� ���
�����������������������������������
��� ������ ��� �� ���� ��� ������ ���
���������� ��� �� � ����������� �����
����������������������������������
�������� �������� ��������������
����� ������������ ��� �������������
���� ��������������������������������
���� �������� �������� ���� ��������
��� ����� ���� ���������������������
����� ���� ���������������� ����� ���
������������ ����� ������ �� �����������
�� �������� ������������� ����� �����
���������� ��� ���������� ��������� ���
����� �� ��� ������ ������ � ����� ��
����� ��������������� �� ���������
������������������������������������
��� ��� ��� ���� �������� �� ����� �����
������ ������ ����� ������������� ���
�������������������������������������
����� �������� ��������������������
�������������� ��������� ������ ���
���������� ��������������������������
������ ������� �� ������ ��� ����� ������
���� ��� ������ �������� �� ����� ������
��� ���� ����� ���� ��������� �� ��� ����
��������������������������������
����� ������������� ���� ���������
�����������������������������������
������� �� ������� ������� �� ��� ��������
�������������������� �������� �����
��������������������������������������
������������������������������������
��������� ����� ������ ���� ���������
����� �������� ��� ��� �������� ���
����� ������ �� ��� ��� ������ ��� ���
������ �������� ��� ��� ������ ���
������������������������������������
�������������� �������������������
�� ���������

���������� �� ��������� ��� ��� ��
������������������������������������
����������������������������������
���� ������ ��������� ��� ��� �� ��� ����
��� ��� ���� ������� ������� �� ��� �����
������ �� ����� � ���� ������ ���������
�������������� ����� �� ������� �������
�������������������������������������
���������������������������������
�����������������������������������
�����������������������������������
���� � ������� ���������� �����������
���������������������������������������
�������������������������������������
���������� �� ����� ����������� ���
�������� ��� ����������������� ������
���������������������������������������
�������������������� ������� ������� ���
���������������������������������������
�������������� �����������

��������� �������������� ���������

�� ��� ����� ����
���������� ������� ����
���� �� ����� ��� ���� ��
��� ������� ��� ��������� ��
������� ��� ������ ��� �����
������� ��� ��� ����������
������ �� ����� �� ��������
��� ������ ���� ��� ��������
�� ���������� ������� ���
�������� �������� ���
�������� �����������������
���� ���� ���� ������� ���
��������� �� ���� ������
���������� �� �� ��� �������� ��
��� ��������� ���� ���� ���
��������� ���� ��
������������� ���� �� �� ����
���� ���� ������ �� ���
��������� ��������

������ ����������
���
������������ ���� ����� ����������

������ �� ���
���������

�� ��������� ������� ������
������������� ��� ������
������� ������ ��� ������ ��
������� ������ ��� ������
�������� ��� ���� ��� ���
���� �� ��������� �����
��������� ���������� ��

�������� ��
�������������������������

�� ���� �� ��� ������
�������� ������ ������ ���

�������� �������

������� ��� ����� �� � ������

�����������

�� �������
������ ���� ����

������������������������
�������������������������

����������������������������������������������������������������������
����������������������������������������������������������� ���������

����������� �����
���������������������������������
�� ���� � ���������� �����������������
�������������������������������������
��� �� ��� ���������� �� ��������� ���
����������� ����� ���������� ����� �� � ���
������� ��������� ����� �� ������������ ��
�����������

������������������������������������
������ ���� ������ ���� �����������
�����������������������������������
������������������������������������
���������������������������������������
��������� ������ ����� ����� ���� �������
������������������������������������
�������� �� ��� ������ �� ���� �����������
���������������������������������������
������� �� ����� ��� ���� ������ �� ���� ����
��� ���� ���� ��� �� ���� �� �� ���������
����������������������������� ������
����������������������������������������
��������� �� ������ �� ��������� ����������

������� �� �������������� ��������� ����� ���
����������������������������

��������������������������������������
�� ����� ������� ����������� �� �����
�������������������������� ��������������
�������������

���������� ���� �� ��� ��������� ���� ����
����� �� ��� ����� ������ ��� ������ ��
����������� ��� ������ ��� ���� ���� �� ���
������� ��������� �� ������� ����� ��� ������
�����������������������������������������
������ ������ �������� ��� �������� ���
��������������������������������������
���� ���� �� ��������� ����������� ����
�������������� �������������

������������
������� ����� ���� �������� ������
������ �� ���������� ��� ��������� �� ���
������������ �������������� ��� ��� �����
���� �� ��� �������� ��� ����� �� � ������ ��
������ �������� ��������� ������������ ���
������ �������� ������ �������� ��
�������� �� �� ������ ���� ��� ������
�������������������������� �����������
���� �������� ���� ������������ �������
����� �������� ���������������� �������� ���
���������� �� ���������� ���������� ���� ���
������������������������������������
�����������������������������������
�����������������������������������

����� ��� ��� ��� �� ��� �� ���� ������ �
����� ����������� �� �����

��� ������ ������� �� ����� ���� � �
����������� �� ��� ����� ��� ����� ����� ��
������������������������������������
���� ���� �� � ������� �� ������� �� �����
����� ������ �� �� � ������ ���� ��� ����
������ �������� ������ ���������� ���
���������������������������������������
�� ������ ���� ��� �������� �������������
�����������������������������������
���������������������������������������
������������������������������������
����������������������������������������
���������������������������

�� ������������ ���������� �� ���
������� ���� �������� ���� �����������
����� ����������������� ����� ��� ����
����������������� ���� ���� ����������
������� ������� �� ������� �� ��� ��������
������������������������������������
����� �������� ��� ���� ������ �� ��� �����
������������� ����������

������ ������
��������� ������������ ������ ��������
��������������������������������������
�������� �� ������ �� ��� ����� �� ���������
�����������������������������������������
�������� �� ��� ������ �� ���� ��������������
���������������������������������������

��� ������ ������ �� ������� ������� ���
����� ���� ��� ������ ��� �� ������
��������������������� ����������� ����
������������������������ ������������

��� ������� �� ������ ������� ����������
���������������� ����� ��������������

�� ������������������������������������
����������� �������� ������� ��� ������������
�������������������������������������
�����������������������������������������
������������������ ���� �������������
������������������������������������������
��������������������������������������
������������������� ���������������

���� ������ ������� ��������� ����
������������� ����� ���������� �������
��� �� ��� �������� ���� ��� ��� ���� ������
����� ����� ��������� �� ��� ����� ����� ��
������������������������������� ���������
����� ��� �������� ���������������������
������������� �� �����������

�������������� ��������������������
���� ������ ��� �������� �� �� ��� ����
��������� ���� ������� ��� ���� ������� ��
��������������������������������������
������������������ ��� ����� ����� ���������
�������������������������������������
���������������������������� ����� �����
����������������������������������������
���������������� �����������

�����������������������

����������������



�����������
������ ���������

�� ��� ����� �� ����� ���� ���� ���������
��� ������� �� � ���� ������� �� ��� ���������
������������������������������������ ��
�� �� ������ ������� ���� �������������
��������� �������� ������� ���� ���� ������
�����������������������������������
��������������������������������������
���������� �������

��� �� ��� �� ����� ���� ���� ���� ������
�������������������������������������
�����������������������������������������
���� ���� ��������� ��� ������������ ����
���� ����� �� ���� �� ����� ������ ���� ��
����� �������� ���� ������� ���� �� �����
���� ��� ������ ���� ��� ������������ ���
���� ���� ������ �� ��� ��������� ��������
������ ������� �� �������

������������������������������������
�����������������������������������������
������ ���� ���� ���������� ����� ��������
����� � ����� ����������� �� ��� ���������
����� ��� ���������� �� ���� ������ ��������
�����������������������������������������
������������������������������������

������ ������ �������
������������������������������������

��� ����������� ���� ������ ������ ������� ��
����� �� ����� ����� ���� �� ���� ����� ��
����� �� ����������� ���� ��� ������ �����
������������������������������������
���� ������� ���� �� ����� ���� ���� ���
�����������������������������������������
��� ���� ������ ���� ��� ��������

���� �� ����� ��� ������ ��� ��������
���� ��� ���� ������ ���� ������ �� ������
����� ��� ������ �� �������� ������� ��
����������� ������� ���� ����������� ���
�������������������������������������
�� � �� ����� ������ �� ������������

��������������������������������������
������� ��� ���� ��������� �� ���� ������
����� ����� �� ���� ���� ���� ������ � ����
��� ����� �� ����� �� �������� ���� ����
���� �������� �� ��� ������ ����� �� ����
���� ����� ���� ��� ����� ������ ����
������� ��������� ����� ��� ��������� ���� ��
���� ����� ������������� ��������� ���
��������� ������ �� ��� ���� ����� �� �����
��� ���� ������� �������� �� ���� ���������
��� ��� �� ����� �������� ��������� ��������
����������������������������������������

� ������� �� ��� ��������� ������
��������������������������������������
������ ���� ��� ���� �� ��� ������ �����

����������
���������� ��������������������

���������������������������������������
��� ��� �� ��� ���� �� ��� �����

���������������������������������
�������� ������� ����� ����� �������
������� �� ������ �� ������� ����� ����
�����������������������������������
��������� ���� ����� � ���� ���������
�������������������������������������
����������������������������������������
����� �� ����������������� ����

��� ���������������
�������� �������� �������� ���� ����

����� �� ���� ���� ����� �� ������� ������
�������������� ��������� ����� ��� ���
������������������������ ���������
����������������������������������������
��� ����� ����� ���� ��� �������� ��� ������
������ ���� �������� ��� �������� ������
������ ���� ���� ���� ���������� ������
�������� ��� ��� �� ����� ���� ��� ���������
������ ��� ���� ����� ��������� �����
����� ��� ��� ��� �� ����� �����������
����� ����������������������������������
��������� �� ������������

��� ��� ���������� ����� ������� �� ���
������ ��� ��������� ��������� �� ��� ������
�� ���� ���� ������� �� ��� ������� �� ����
����������������������������������������
��� ��� �� ������������ �������
�������� ����� ���� ������ ��� ��� ���
������ �� ����� �� ���� ����� ������ �� �� ��
��������������������������������������
��� ����� �� ��� ����� ����� ��� ������ ����
������������������������������������
���� �� ������ ���� �����

��������������������������� ����

������� ���� �� ���� ����� �������� ���
������ �� ���� ���� ������ �� ������������

��������� �� ��� ���� ������ ��� �������
��������������������������������������
������� �� ������� ��� ���������� ������� ���
����������������������������������������
������� ��� ����� ��� ��������� ��� ����� ���
����� �� ������� ���� ������ ����������
������������������������������������

�������������������������������������
�����������������������������������������
��������� ���� �� ����� ����� �� ���� ��� ����
���� �������� �������� �� �������� ��� ���
����� �� ���� ������� ��� �������� �� ����� ��
���������������������������������������
���� ����� ����� ���������� �� �������� ���
������ ������ �� ������� ���� ��������
�������� �������������������������������
��������������������������������������
����� ���� ������ ������� ��� ������ �� ���
���������������������������������

��� ������������
������������������������������������

����������� ���� ������� ������ ���� ���
������������ ������� ���� ������ ��� ���� ��
���������������������������������������
��� ��������� ������ ������ ������� ����� ��
�����������������������������������������
������ ��������� �� ������������ ��������� �����
��������������������������������������
������������������������������������������
���������������������������������������

��� ��� ������ �� ��� ������ ������ ��
�������������������������������������
�� �� �� ������ ��� ���� ���� ���� ����� ����
��� ���� ��� ��� ��������� �������� ���� ���
���������������������������������������
������� ��� �� ��� �������������

���� �� ��� �� ������� �� ��� ������
������ �� ������� �� ��� ��� ��� �������� ��
�� �� ������ �������� ��� ���� ����������
������������������������������������
����� �� �������� ����������� ������ ���
�� ��� ��� ��������� �������� ��������
��������� ��� �� ���� ����� ������� ����
���������������������������������������
���� ������ ��� �� ���� ��� ������ �����
��������������������������������������

�� ������� ����� ���� ������� �� ���
�������������������������������������
��������� ��� �������� ���� ����� ������ ��
����� ���� �� ������

������� ��������� ������ �� ���� �����
�����������������������������������
���������� �� ��� ������� ��� ������� ����
������������������������������������
�� ��� ������ ������ ��� ��� ��������� ���
���������������������������������������
�����������������������������������������

������� ��������������
���� ����� ��������� ������ �� ����� ���

����������������������������������������
��������������������������������������
���������������������������������������
��������� ��� ������� ������� ��������
�������� ������� ���� ���� ����� �� ���
������ ��� ���� ��� �����������

���� ����� ���� ���� ��������� ��� �����
���� ������� ��������� ���� �� ���������
��������� ��� ��������� �� ��� ������ ��
������� �� ����� ����� ��� ��� ������ � ������
������������������������������������
�����������������������������������������
�������� ����� ���� ���������� �� ����� �����
������������������������������������������
������� ������ ������ ��������� ������������� ���
���������������������������������������
���������������������������

����������� �������� �������
����������������������������������������
�� ��� ����� �� ����������� ���� ��� ���
������� ��� ���� ���� �� ���� ������������ ��
���������� �� ������� �� � ������ ���� �����
������ ���� ���������� ������� ��� ��������
��� ���������� ���� ��� ����� ��� ��� �����
��� ������������ ��� ���� ����� ������� ��� ��
���� ��� ����� ��������� �� ��� ���� �������
�������� �� ��� ������ �� �������� ��� ���
������ ��� �� ������������� ������������

�������� ���� �� ���������� �� ������
������������ ����������������������
��� ���� �� ���� ��� ����� �� ����� �� ���
������� �� ���� �� ������ ��� ��� �� ������ ��
������������������������������������
�������� �� ����������� �� ����� ����� ��� ��
��� �� �������� ��������

���������������������

���� ������ ������ �������

��� ��� ������� ����

��� ������� ����������������
�� ����� ������� ���������� �������
������� ������� ��� � ��������� ���
��� ������� ������� ��������� ���� ���
������������������������������ ��������
����� ��� ��������� �� ���
����������������������������
������ ������ ����������
���� ��� ��������� � ��� ����
������ �� ���� ������ ����
����� ���� ���� ����� ���� ���
���������� ������� ����
������������������������������
����� ��� ��� ��� �������� ��
��� ��� �����

��� ��� �� ����� ��� �� ����
������� �� ��� ������ ��� ���
���� ���� ������ ��� ��� ������� �������
���� ���� �� ��� ���� ��� ���� � ��
������ �� ���� � ����� �� ������ � ����
��������������������������������
���� ���� ������ ������ ����� ������ ����
��������� �� � ������ �� ��������� ������
��� �������� ���� ��� ������ �� ���� ���
���� �� �������� ������ �� ����� ����� ��

����������� ����� ���� ��� ���� �����
����������������������� ���������� ��
��������� � �� �� ����� ��� �� �������
���������������������������������

����� �� ��� ������� ���
��������������������������
���������������������������
���� ���� �������� ����� ���
������ �� ������� ������ ������
���� ���� ������������ ����
����� �� �������� ��� ����
���������������������������
� ����� ����� ������� �����
��������� �� ������ ����� ��
�������������������������
����� ��� ������� ������� �� ���

�����������������������������������
��� ���� �������� ��� �������� ��� ����
�����������������������������������
������ ������ �� ��� ������� �����������
���� ���� ��� �� ���� ����� �� �� �������
���� �� � ���������� �������� ��� ����� ����
������������������������������������
�� ��� ��� ����������� �� �� ���������

�������������
��������� ���������

�� ��� �������� ��� ���� ������ ������
������ �� ������ ����������� ��� ����� �
��� �������� � ���� ��������� �� ������ ��
���� �� ��� ������ ���� ����������� � �����
���� �������� ������ ��������� �����������
�� ������ ��� �������������� ��������
�������� �� ������������ �����

������������ ������������������������
�������������������������������������
�� � ������� ��� � ���� �� ��� ��������
�������������������������������������
������ ����� ����� ����������� ��� ��
������ ������ ����� ���� ������� ����
��������������������������������������
������� ������ � � ���� �������������

���� ��� ���� ������� ������� ���
���������� �� ��������� ���������� ������
��������������������������������������
�������������������������������������
���������������������������������������
������������������������������������
������ ������ ��� ������ �� ���� ��� ���

������������������������������������
����������������������� ����������� ���

��������� ��� ����
��� �� ��� ���� ���������� �� �����

������������������������������������
�� �� ������ ���� ����� ��� ����� ����
��������������������������������������
��������������������������������������
���� ��� ���� ����� ���� ��� � ����� ��� ���
������������������������������������
���������������������������������������
��� ���� ��� � ������ � ��� ������ ����
��������������������������������������
�����������������������������������

��� ��������� ���� ��� ���������� ���
������������������������������������
��������������������������� �� ���������
����� ���� ����� ������� ��� ������� ����
�������� �� �� ���� ���� �� ������� �������
��� �� ��� ����� ������� ������ �� ���
���������� �� �����������

��� ���� �� ������ ������ � ���� ������
����� ����� ������� ��� ������� ���������
��� ��� ����� ������ �� ��� ����� ��� ��
��� �������� ����� � ������ �����

��� ��� ��� �������
����������������������������������

�������������������������������������
���� ����� ������ ���� ��� ������� ����� ��
�� ��� �������� �� �� � �������� �������� �����
���������������������������������������
�� �����

� ���� ����� ��������� ��� ���� ��� �
������� ����� ���� �������� �� ���������
����������������������������������

�� ���� ������������ �� ��� ������������� ���
���� ���������� ����� ���� �� �� ��������� �
������ ����� ���� �� ����� �� ������� ���
����� ��� �� ��������� ���� �� �����

��� ����� �� ������
������������ ����������������������

������ ���������� ���� ��� �������� ����
�������������������������������������

������������������������������������

����� ������� ������� ���� �������� �� ���
�������� �� ��� ����� ��������� ������� ��
������� ��� �� �������� �� ���� ����� �� ���
��������������������������������������
����������������������������������������
��������������������������������������
����������������������������������������
��������������������������������������
��������������������������������������
��� �������� ������������

��� ����� ������� �� ������� ����� ��
�����������������������������������
��������������������������������������
����� ���� ����� �������� ���� ��� ��� ���
������� �� � �������� ������ ���� ��� ���
������� �� ������� ��� ���� ������� �����
�� ������� ������ �� ��� ���� ������ �����
�������������������������������������
����������� ���� ��� ������� ��� ����������
�� ��� ������ �� ��� �������� �������

���������������������������������
��� �� ����� ��� ������ �� �������� ����
���������������������������������������
�������� ��������� �� �������� ����������
������� ������� ��� �������� ������ �����
������� ��������� ���� ������ �� �����

����� ������� �� ������ �� ��� ������ �� ���
�����������������

��� ������� ���� �� ����� ��������� �
�� ������� ��� ������� ����������� ���
���������� �� �� ����� �� ���� �� � ������
�����������������������������������
��� ����� �� ������ �� ����� ����� �� ����� �
������� ���� ������ ��� ���� �� ��� �����
���������� �������� �� �������� ��� ���
���� ����� ������� ������� � ����� � ��
�������� ��� ���� �� ���� ���� ��� ��������
������ ���� ���� ��� ������

��������������������������������
����� �� ���� ������� ��� ��� �� �� ������
������� �� ��� ���� ������ ��� ���������
������ ������� ���� ��� ������ ��� ���
����� ������� �� ��� �� �������

�������� ��� ��������
������� ����� ������ ��������� �������

��� ������ ��� �������� �� ��� ���� ����� �
������ ���� ������ ��� ������� �� ��� ���
�������������������������������������
������� ��� ������� ��� ��������� ��������
���� ������������ ������������� ����
�������������� ��� ������� �� ��������

������� �������

������� ��� ���� �� ������ ���
����� ������������ ��� �� � ������

�������������������������������� ������
���� ������ �������

���� ������
�������� ������
������� ������
�������� �����
���������� �����
������� �����

����������������
���������� �����
����� �����
����� ���
������ ���
������������ ���

�������������
����� �����
���������� �����
������� �����
����� �����
������ �����

����������������� ��� ������

����� ���������������� �� ������
������� ������ ���� ������� ������ ����
�������� ������ �� �� �������� ��
���� ����� ���� ��� ���� �� ����� �����
������� ������ ��� ������ ��� ���� ���
�������� ��� ���� ��� ���� �� ��� ����
�������� ���� ��������� ��������
����� ���� ������� ������� ���������
�� ���� ������ �� ��� �������� �� ���
������ �� �����������

��������������������������
����� �� �������� ������ ���� ����
������ ����� ����������� ��������� ����
����� �� �������� ���� ������� �������
������ ����� ������������ �������
��������� �������� ������� ������ ���
����� ������ ��������� ��� ��� �����
��� ������ �� ����� ����������� ���
������ �� ������������� �������� ��
������������� �������������������
����������������������������������
�������

�� ����� �� ������� ��� ���� ������
����� ���� ������ ��� ����� ��� ���
����������������������������������
����������������������������������
����������������������������������
���� ������ ��� �� ���� ������ ���
������ ���� ������ ��� ��� �������
����������������������������������
������� �������������� �� ������ ����
����� �� ����� �������� ����� ������
������ ����� ��� ����� ������� ������
����� ��� ��� ������� ������ �� ���
�����������������������������������
�������� �� ������ �� �� �������� �� ����
������ �������� ������� �������� �����
�����������������������

������������������������������
������� ������������������������
������� � ������� �������� ����
�������� �������� �������� �������
�������� �������� ���������
����������� ������ ��� ����� �����

�������� ���� ����������
������ ���

������������������������������������������������������������������������������� ����� �������������
������������������������������������ �������������������������������������������������������

������������������
������������������

�� ������� ��� ����� ���� ����� �����
������ ����������� �� ����� ����� �� �������
�� ������������ ����� �� �������� ����� ����
������� ���� ���� ������������ ������� � �
�������������������������������������
������������������������������������������
�� ���� �� ��� ������� �� ������ � ��� ��� ���
����� ���� ���� �� ��� ��� ���������

������ ������� �� ��������� ���� �� ������
��� ����� ������� �� ��������� ���������� �� �
������ � ��������� �� ���� ������� ��� ����
��������������������������������������

����������� ���� ��� ���
������ ������� �� ����������� ��� �� ����

�������������������������������������������
������� ��������� ������������ ������ �� ���
���� ���� ���� ������� ������� �� �������
���������������

�� ��� ��� ��� ��� �� �������� ��� ��������
����� �������� ����� ���� �� �� ����������
�� ���� �� ����� ���� �� ���� ����� �� ����
� ��������� ����� ��� ��������� �� ��� ����
������������ �������������������������
������� �������������������������������
������� ����� �� ���� ������ ���� ������� ���
������� �� ��� �� �������� ������������
�������� ����������� ������� ���� ��������
���� �� �� ������ ���� ������� � �� �������
���� ���� �������� ��������� �� ������
����������� ���� ���������������������

�� ������ �������� ������� ��������� ���
��������������������������������������
������ ������ � ���� ���� ��� �� ��� ���

����� ���� ����� ��� �� �������� ����������

����� ��� ���� ��������
���������������������������������

������������������������������������������
����������������������������������������
�������������������������������������

� ������ ���� �� ����� ������ ��������
�����������������������������������������
����������������������������������������
������������������������������������� ���
���������� ���� � ���� ���� ��� �� ������
��������������������������������������
����� ����� ���� ��� ���� ��� ���� ���� ���
�������������������������������������
������ ��� ���� ����� ����� ��� ����� ������
�� ������ ���������� ���� ����� ��� ������
����������������������������������������
���� �� ���������� ������� ����� �� ���� �������

�����������������������������������������
����������������������������

������������������������������������
������ �� ������� ��� ����� �� ��� ����� ��
�������������������������������������
������� �� ������������ ������

��� ���� �� ����� ��
��� ���� ����� ��� ���� ������� ������

�������� �� ��� ��������� ���� ���� �� �����
��� ��������� ������� ����� ���� ��� �����
������������� �������������������������
����� ��� ������� �� �������� ����� ����
����������� �� ����� �� ��� ����� �� �����
����� ��� ��������� ��������������

����������� �����������������������
������ ���� �� ����� ����� �� �� ���� �� ���
������������ ����������������������������
���� ����� �� �� ���� ��� ���� �����������

��� �� ����� ����� ���� �������� ������ �����

������������
�����������������
�� ����� ��� ��������� �� ������� �� ������������ ��������� ���� ��� ����� ����
���������� ������ ����� �� ���������������������������� ���������

�����������������������������������������

���� ���� ����� � ������� ����

������������� ������� ���� �������� ������ ��������� ���� �������� ���������

���������������������������� ���� ������������������������������ ��
���� �� �����������������������������������������������������

��

����������� �������������������������������������������������� ������ ��
���������� �������� ���������������������������������������



8 ISSUES AND INSIGHTS
>

MUMBAI  |  WEDNESDAY  4  DECEMBER  2019

> CHINESE WHISPERS

SHREYA JAI & ARUP ROYCHOUDHURY

On November 20, the Cabinet
Committee on Economic
Affairs approved a number of

key decisions on divestment. Among
them was the strategic disinvestment
of the Centre’s entire stake in Bharat
Petroleum, Shipping Corp, THDC India
Ltd and NEEPCO Ltd, and most of its
stake in Container Corp, relinquishing
management control in these compa-
nies at the same time. It also gave in-
principle approval for the government
to reduce its stake in certain state-
owned companies to below 51 per cent
but retain majority stake and thus man-
agement control.

These major divestment decisions
were taken as the government races
against time to meet its highest-ever
divestment target of Rs 1.05 trillion for
2019-20. Although the focus
has mostly been on the pri-
vatisation of marquee
names such as BPCL and Air
India, what has gone unno-
ticed is the sale of the
Centre’s stake in TDHC and
NEEPCO to power major
NTPC Ltd.

THDC — formerly Tehri
Hydro Development
Corporation Limited —
operates 2,400 Mw of hydro
power projects including
the Tehri Dam. The centre
owns a 74.23 per cent stake in the com-
pany, the government of Uttar Pradesh
owning the rest. NEEPCO, or North
Eastern Electric Power Corporation
Limited, operates power stations in the
north-east, totalling around 1,457 Mw

of output. The centre owns 100 per cent
stake in this company.

The Prime Minister’s Office has
made it clear that BPCL, Concor,
Shipping Corp, Air India and others will
be sold to private players. NEEPCO and
THDC, however, were earmarked for
consolidation within the public sector
space from the start.

The Department of Investment and
Public Asset Management is still to hire
transaction and legal valuers for the
deal, but internal estimates suggest that
NTPC’s acquisition of the Centre’s stake
in two companies could be worth
around ~8,000 crore. This is a fraction
of what the exchequer needs to garner
this year, but the acquisitions mean a
lot more for the power sector in India,
and for NTPC.

The public sector unit (PSU) is
India’s largest thermal power-generat-

ing company, so why it
acquiring two hydro-elec-
tric power companies? This
is principally to fuel its
renewable energy targets
and blend clean energy
sources. NTPC’s current
capacity stands at 57,106 Mw
of which coal-based power
accounts for the lion’s share
of 42,900 Mw. 

By 2022, the company
plans to add 20,000 Mw of
thermal and renewable
capacity. For this, it is plan-

ning mega solar power projects in arid
areas of Gujarat and Rajasthan and con-
structing solar plants near its existing
thermal units. Renewable energy now
comprises about 3 per cent of its power
generation mix, including hydro (see

chart: Generation Shift), but NTPC
needs a balancing energy source
against solar and wind energy — solar
runs for 8-10 hours a day and wind pow-
er is seasonal. NEEPCO and THDC are
expected to provide this balance (since
hydro-power can, unlike coal or gas
plants, be switched on and off rapidly). 

At present, NTPC has only one
hydro-power project — the 800 Mw
Koldam plant in Himachal Pradesh. It
had earlier held talks to acquire the
Centre's stake in SJVN Limited, a joint
venture with the Himachal state gov-
ernment. But that fell through because
the state government did not agree to a
stake sale to another power generator.
With THDCIL and NEEPCO, NTPC will
not only expand its hydro portfolio but
also a footprint in the north-east.

In fact, as part of the broader plan,
NTPC is backing down thermal power
in places where it is easier to make
room for renewable power. To this
end, it has tendered for 2Gw of solar
and wind power. Also, as Business
Standard had reported, NTPC’s larger
plan is for its pithead plants (that is,
those near coal sources) to run at over
90 per cent plant load factor (PLF or
operating ratio) and non-pithead ones
will act as peaking plants — which
means they will be scaled up 
when demand peaks over average 
consumption. 

Executives said the rate at which
power is sold to power distribution
companies (discoms) would remain
unchanged. The tariff would be same
as the generating unit is currently sell-
ing power to a particular state/discom.
The schedule and amount of power
supply would also remain unchanged.

However, given that both solar and
wind tariffs have fallen below ~2.5 per
unit in the past year from ~3 per unit a
year before, NTPC is hopeful of sup-
plying cheaper power.

Logically, the state-owned hydro-
electric power company, NHPC Ltd
should be buying these hydro assets.
However, at a market cap of ~23,957
crore as on last Thursday, the company
is dwarfed by NTPC’s financial muscle
with a valuation is ~1.14 trillion. 

This isn’t the first time that the

Centre has turned to the power sector
for a PSU-to-PSU stake sale. Last year,
the state-owned financial institution
Power Finance Corporation Ltd
acquired the Centre’s 52.63 per cent
stake in the rural electrification com-
pany REC Ltd for ~14,500 crore, which
was 17 per cent of the year’s divest-
ment proceeds of ~84,972 crore.
Unlike the somewhat weak logic for
that transaction, NTPC’s buyout of
NEEPCO and THDC has some strate-
gic rationale. 

NTPC’s new power play
Why the country’s largest thermal power generator is buying two
state-owned hydro-power units 

From virtual to real
As if to prove Uttar
Pradesh Deputy
Chief Minister
Keshav Prasad
Maurya’s
comments about
her waging a
social media war
wrong, Congress

General Secretary Priyanka Gandhi
Vadra (pictured) has decided to pitch
camp in Lucknow to oversee
preparations by the party’s Uttar
Pradesh unit for the December 14 rally
to take on the Narendra Modi
government. The rally will be held at
Ramlila Maidan in New Delhi and focus
on issues related to the economic
downturn, unemployment, farm
distress, inflation, and so on. To ensure
state unit members participate in the
rally in large numbers, the party will
raise a dedicated volunteer force, apart
from setting up a call centre to
mobilise party workers.

Time for officers to move 
Madhya Pradesh is in
for an administrative
reshuffle. Chief
Minister Kamal Nath
(pictured) might
replace Principal
Secretary Ashok
Barnwal “by
someone close to

him”. Barnwal, who was in the same
position under the previous
government, was retained by Nath for
almost a year. He is likely to be shifted
to some other department. And, as was
reported on Tuesday, Forest Minister
Umang Singhar and Additional Chief
Secretary A P Shrivastava, who is in
charge of forests, are not on good terms.
Shrivastava has “appraised’ the chief
secretary about his discomfort in
working with Singhar. According to
sources, the latter might be transferred
to the finance department.

Dealing with pornography
On the suggestion of
Rajya Sabha
Chairman M
Venkaiah Naidu
(pictured), MPs have
constituted an
information group on
dealing with the
challenges of

regulating the access of children to
internet pornography. The 14-member
group held its first meeting on Monday
and briefed Naidu about it on Tuesday.
The MPs have decided to invite
representatives of various stakeholders,
including government agencies, like the
Computer Emergency Response Team  and
Telecom Regulatory Authority of India, to
discuss the issue. It will also ask content
publishers, social media companies like
ByteDance (TikTok), WhatsApp, Google,
Facebook, Sharechat, and Microsoft. The
members voiced concern over the
generation of online Child Sexual Abuse
Materials. which is accessed by anyone on 
the internet.

Sony to acquire Viacom18; Subhash
Chandra resigns as chairman of
Zee Entertainment. What does all

the action in India’s ~1,67,400 crore
media and entertainment industry last
week mean? 

It means that the fundamental
changes in the way media is distribut-
ed and consumed are finally catching
up in corporate structures. That the

convergence of media, telecom and
technology is complete and that scale
is the killer app at this stage of 
market evolution. 

In 2017 Rupert Murdoch sold most
of Twenty First Century Fox’s entertain-
ment assets to the $69 billion The Walt
Disney Company giving up control of a
group he’d nurtured ferociously for six
decades. It was, say observers, a result
of the realisation that as the entertain-
ment market was being redrawn, at
under $29 billion in revenues, Fox would
end up fighting for relevance. The new
competitors were simply bigger and had
more staying power. These include the
$260 billion Apple, $233 billion Amazon,
$184 billion AT&T and $137 billion
Alphabet (parent of Google and
YouTube). These tech and telecom heav-
ies are blowing up billions to capture an
audience that the $16 billion Netflix has
so far walked away with. As cord-cutting
grew the margins in the pay TV business
which drove bottom line were bound to

go down. Most analysts hailed the move
— Murdoch had future-proofed Fox,
they said. 

The internet and the on-demand
entertainment it offers, however, oper-
ate in a global market. While India is
decades behind on corporate maturity
or an evolved media ecosystem, the
internet took off in the country in 1995,
with the rest of the world. And it grew
discontinuously skipping several
stages of market growth to become one
of the largest video consuming coun-
tries in the world — not just online but
on TV too. 

More than 836 million Indians watch
just under four hours of linear TV every
day, a number that keeps rising. And
there are over 600 million of them
online watching increasingly large
amounts of drama series, films and user
generated stuff. Google’s YouTube (275
million unique visitors), the Times
Group’s MX Player (95 million), Disney’s
Hotstar (91 million) among others are

the biggest gainers going by comScore
data. Unlike the US where a bulk of OTT
consumption happens on cable pipes,
in India, it happens on telecom pipes.
Broadcast TV is 45 per cent of India’s
total media and entertainment market.
The top two media groups, Zee and Star
are primarily broadcasters that also own
other media assets. 

Disney’s acquisition of Fox meant
that Star India is now owned by a com-
pany that is over two times Fox in size.
There is the threat from a rising Jio
owned by the $90 billion Reliance
Industries, the $12 billion Bharti Airtel
and of course, Google. At roughly
~10,000 crore in India revenues (this
includes over ~2,000 crore for
YouTube) it is among the country’s
largest media firms. For broadcasters
then the push for consolidation has
become urgent.

Late last year when Zee needed to
pare down debt at a group level it decid-
ed to bring in a strategic investor. The

$84.5 billion Comcast and $78 billion
Sony were reported as probables but
eventually the pressure from debtors
meant that over 95 per cent of Zee
Entertainment ended up with a clutch
of financial investors. These are bound
to sell to a strategic one soon. Zee, one
of the most profitable broadcasters with
a leading audience share, will be a great
asset for any tech or telecom major. 

Sony that has been on the prowl in
order to plug the gaps in its portfolio will
probably acquire a majority in Viacom18
making it the second largest media firm.
Disney Star, Sony-Viacom18, Google,
Times Group and Zee Entertainment --
that is how the list of India’s top five
media firms would read if events play
to script. That leaves Kalanithi Maran’s
Sun TV, a tiger in the south, particularly
vulnerable.  

Notice the top line numbers for the
global and Indian companies — they
are huge. And all of them are in the
land-grab phase. For now, the media
and entertainment game is about pure
scale. It will take several more mergers
and acquisitions and the burning of a
few billion dollars before the real win-
ners emerge.

http://twitter.com/vanitakohlik

The dance of the media elephants
As the big boys of media push for consolidation, scale is emerging as the killer app
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Freedom to speak
Apropos your edito-
rial “The sound of
silence” and letters
to editor “A veiled
threat?” (December
3), the fact that
Rahul Bajaj (pic-
tured) spoke openly
in front of Home

Minister and two other senior Union
Ministers criticising the present govern-
ment is actually a testimony to the fact
that people can criticise the government
boldly and get away with it. His own son,
Rajeev, had criticised Prime Minister
Narendra Modi's pet project of demon-
etisation, and has confirmed that there
was no retribution. The kinds of Anu
Aga, Deepak Parekh and Azim Premji
have not been afraid of criticising Modi.
Honest people can criticise any govern-
ment in India and get away with it. 

The second category of people, who
are not honest themselves, will certainly
be wary of criticising a strong govern-
ment. Actor Raj Kumar's famous dia-
logue “jo shishe ke gharon mein rahte
hain, woh dusron ke ghar par patthar
nahi phenkte” (people who live in glass
houses shouldn't throw stones) works
well for such people. And in a democracy
such people must get full freedom to
speak their mind.

Shiva Kumar  Gurugram

Monitor round the year
Apropos “Smoke and mirrors” by Sunita

Narain (December 3), why is it that we
agitate about Delhi pollution during win-
ter every year and no discussion either
in public or private takes place the rest
of the year? The Supreme Court can
monitor the situation through the chief
secretaries of affected states every
month to yield some results by next win-
ter, as it has intervened in many areas of
the executive domain. With regards to
processing of bio-waste including stub-
ble, we need to either develop solutions
or import appropriate machineries and
technology to deal with this seasonal
phenomenon. The same equipment can
be utilised throughout the year by civic
authorities to plough back green waste
to enrich the top soil, instead of this bio-
waste ending up at landfills and contam-
inating the ground water as pointed out
in many research articles. 

It is a familiar sight abroad to see
trucks fitted with shredders to arrive
periodically in every neighbourhood for
pruning of barks and put it back around
the trees and nearby open areas after
shredding the same into small pieces.
This not only enriches the top soil but
reduces the prevalence of dust in the
atmosphere, which is a significant con-
tributor to air pollution.

Ganga Narayan Rath  Hyderabad

Letters can be mailed, faxed or e-mailed to: 
The Editor, Business Standard
Nehru House, 4 Bahadur Shah Zafar Marg 
New Delhi 110 002 
Fax: (011) 23720201  ·  
E-mail: letters@bsmail.in
All letters must have a postal address and
telephone number
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Digital technologies like social
media and AI were supposed to
deliver a sustained dividend

that made human lives richer. Instead
‘Big Tech’ is increasingly seen as the vil-
lain whose ubiquitous social platforms
now work to divide people and target
vulnerable communities than bring
them together. Now its AI after
Princeton’s professor Arvind Narayan
last week threw shade on the evolving
use of Artificial Intelligence in different
sectors and called out most AI firms for
peddling “Snake Oil” — an 18th century
American euphemism for deceptive
marketing of miracle elixirs.

His key takeaway: AI excels at some
tasks but can’t predict social outcomes
and commercial interests (read Big Tech
and start-ups) are trying to obfuscate
this fact. More importantly, he showed
that in many use-cases, manual tech-
niques were more accurate and trans-
parent and worth continuing with.

According to Narayan, AI models
that try to predict social outcomes —
in criminal recidivism, job perfor-
mance, predictive policing, predicting
terrorist risk, predicting at-risk kids —

are fundamentally dubious. Can one
really tell if someone is a terrorist or a
useless job applicant from screening
faces or phone messages for 10 min-
utes? What is more worrying is that the
ethical concerns about use of these
technologies are further amplified by
inaccuracies in the output of these AI-
based software.

That’s a tough call on an emerging
technology where global spending is ris-
ing at 44 per cent and is forecast to
reach $35.8 billion in 2019, says IDC.
This is a growing reputational problem
for AI as the eco-system feeding on the
budgets allocated to this important
technology — start-ups, Big Tech, Big
Six, VCs — looks to grow exponentially
by seducing their business customers
with the promise to bring futuristic con-
cepts from Hollywood films to life.

AI’s crisis of authenticity in terms of
what it is able to deliver is reaching a
stage of peak PR. Narayan says that
commercial interests are trying to
obfuscate the fact that many Ai firms
are only selling the digital equivalent of
snake oil. Thus, those selling AI solu-
tions are having trouble going beyond
thought pieces and customer surveys
that highlight the bleeding obvious: AI
promises to change our lives forever —
take care of all our mundane tasks, free-
ing up our time to be more creative and
use our intellect to drive value.

Other advisors are cleverly muddy-
ing the waters with definitions of AI
expanded to include everything from
low-end RPA (robotic process automa-
tion) to higher-end intelligent robotics.

Despite this, there is no dearth of AI
in our lives. As consumers, we are used
to AI-based algorithms that recommend
what (more) we should buy —

“Customers who bought this item also
bought” — or watch next on Netflix. AI
is good business, when it works. Netflix
says that AI-based recommendations
saves the company about $1 billion each
year. More importantly, three-fourths
of customers only watch content based
on those algorithmic recommenda-
tions. We are also at home with AI-based
facial recognition on our phones or the
speech-to-text software that are embed-
ded in search engines and communica-
tion platforms. 

The trouble is that the money lies
elsewhere. For instance, AI continues
to improve rapidly and scale up in some
areas like remote medical diagnosis
from scans, automating customer ser-
vice through chatbots or helping spot
“deepfakes”. But AI diagnosis of medical
scans will only reduce patient costs in
mature markets — something the bloat-
ed western medical establishment will
not encourage.

In India, the potential for such AI
applications like remote medical diag-

nosis can have more impact as it can
help increase access to crucial medical
services, for instance, for those unable
to do so due to proximity or cost rea-
sons. N Chandrasekaran, the Tata
Chairman in his new book Bridgital
Nation estimates that such AI-based
models can be used in the Indian eco-
nomic context to increase access and
generate jobs — potentially 30 million
new jobs by 2025 and as a result increase
access to basic services for millions of
Indians. From healthcare and education
to courts and governance, AI-based
model can be applied to improve access
and create new jobs.

However, the money lies not in
democratising health care in emerging
economies but in designing predictive
outcome models, where the AI technol-
ogy is the weakest and the PR noise the
loudest. This clamour to get attention
and be noticed as experts in the absence
of proof points is causing people to
question the credibility of all the appli-
cations AI promises. 

While two thirds of 2019 global
spending is going to such ‘safe’ use cases
like automated customer service agents
($4.5 billion) and sales recommendation
and automation ($2.7 billion) the other
third is being spent on less proven solu-
tions in predictive social outcomes like
automated threat intelligence and pre-
vention systems ($2.7 billion), said IDC. 

Therein lies the rub. To restore its
reputation and chase higher valuations,
AI firms and the surrounding ‘sales’
ecosystem have to find new success sto-
ries that defeats the ‘snake oil’ smear.
Till then, chill and Netflix!  At least AI's
got that right.

The writer is a communications professional

AI: Snake oil or a promise pill?
INSIGHT

The clamour to get attention and be noticed as experts in the absence of proof points is
causing people to question the credibility of all the applications AI promises
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T
he current United States administration, under President Donald
Trump, has been at its most intransigent when it comes to the
institutions that underpin the global trading system, particularly
the appellate body at the World Trade Organization (WTO). The

appellate body is supposed to have seven judges, who rule on cases brought
by a WTO member against another suspected of flouting trade rules. But
the US has blocked new appointments to the court — a process that predates
Mr Trump, but sped up under his administration — and this month the
court will likely lapse because of a shortage of manpower. Two of the last
three judges are due to retire, and cases cannot be heard with just one judge.
This would have global consequences. Since 1995, the appellate body has
been central to the larger project of ensuring that global trade does not turn
into a might-makes-right dystopia where larger countries such as the US
and China can flout agreed-upon rules at will, and intimidate smaller coun-
tries into compliance. Such countries would not win a bilateral trade dispute,
but have a chance of getting their way at the WTO. This is, of course, precisely
why the “America first” Mr Trump disdains the system.

For smaller trading countries like India — which is one of the world’s
larger economies, but accounts for only 2 per cent of world trade — the
exit of the WTO appellate body would be a disaster. It is already embroiled
in a trade dispute with the US. And, like with other developing countries,
it has many complaints about Beijing’s non-market economy bending, if
not breaking, the rules. India has to share some of the blame; it has not
tackled Beijing enough at the WTO, instead allowing its China-focused
trading barriers become causes for disputes with other countries, including
the US. Nor has the Indian legal preparation for WTO cases always been
top-notch. And it is also true that WTO reform is overdue. Nevertheless,
unless Mr Trump is replaced by a pro-trade president, there is little chance
of the appellate body being revived. So New Delhi must prepare for a world
without rules, and one in which its new isolationism will incite retaliation
rather than litigation.

Under such circumstances, the decision to turn India’s back on multi-
lateral or bilateral rules appears particularly doubtful. For example, New
Delhi’s decision not to sign the Regional Comprehensive Economic
Partnership (RCEP) appears short-sighted in the context of this approaching
debacle. If New Delhi was concerned about being left excessively open to
trade distortions from China, then at least the RCEP provided a dispute
settlement mechanism, which might not be available for much longer at
the WTO. India will have to now take a pro-active approach and seek other
methods to ensure that it retains the freedom to manoeuvre when it comes
to trade policy. But, in general, this cannot be taken as another excuse to
turn inwards. India must take the lead in finding other arrangements that
suit its interests, not alter its policies in a manner that hurts Indian com-
panies and workers. 

After the tariff hike
Telecom sector is still far from the desired stability

B
oth private-sector incumbents in the telecom sector have raised
tariffs and the latest entrant is expected to follow suit. While most
consumers will not be happy, the tariff hike is expected to bring
back some financial sanity in the telecom business, which has

witnessed a fair bit of disruption in recent years. Bharti Airtel and Vodafone
Idea, the incumbents, have increased tariffs by an average of about 30 per
cent for the prepaid segment, effective December 3. Reliance Jio has indi-
cated it would follow suit later this week. According to analyst estimates,
the hike is expected to boost the average revenue per user by ~30 for both
the incumbents and enhance profits at the operating level by ~7,000-9,500
crore. The tariff hike became essential for the incumbents after they posted
a combined net loss of about ~74,000 crore in the second quarter of the
current financial year. While at one level, incumbents were struggling
because of the price war unleashed by the entry of Jio, their problems
became more striking after the Supreme Court upheld the government’s
definition of adjusted gross revenue, resulting in a demand of about ~1.4
trillion from the sector.

From the financial viability standpoint, the first tariff hike in many
years is a step in the right direction, but it may not solve the problem for
the incumbents. Prices are expected to go up further, though the extent
would depend on how consumers and telecom players react to the evolving
situation in the coming months and quarters. With increasing tariffs, con-
sumers would move to operators with better-quality services. In this context,
Vodafone Idea could suffer on account of network capability in some circles.
Although Airtel is in a comparatively good position, paying regulatory dues
and sustaining investment in an immensely capital-intensive business
would remain a challenge. 

Now that the industry has bitten the bullet, it is time for the government
and the telecom regulator to deliberate upon what they expect from the
sector. The government can’t be seen to be supporting inefficient state-
run telecom companies while pushing private-sector operators to the wall.
This is an extremely capital-intensive business and investments made by
telcos will have wider benefits for the economy in terms of improving effi-
ciency, raising productivity, and attracting investments. Further, if one of
the incumbents decides to leave the market, it will affect future investment
and the quality of services. This is not to suggest that the government
should go out of its way to save operators, but value destruction in the
sector has not happened because of competition alone. Both the government
and the telecom regulator need to create an enabling environment to facil-
itate growth in the sector. At the same time, the competition watchdog will
need to ensure that telecom players don’t act as a cartel to raise tariffs
indiscriminately. In short, even though telecom operators have decided to
raise prices, the sector is still far from the desired financial stability to be
able to make next-generation investments. The future, to a large extent,
will depend on the policy and regulatory environment.
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Economies are complex systems, with inter-
linkages that usually do not get adequate
attention, but which can have a strong effect

on economic momentum and the severity of eco-
nomic cycles. 

Let us start with state government spending. In
popular imagination, “government” stands for the
Union government in Delhi, and when companies
complain of delayed payments, every-
one looks to Delhi for recourse.
However, not only do state govern-
ments on a net basis spend 90 per
cent more than the Centre, they have
much more discretion on their spend-
ing than the Centre. Nearly a fourth
of central government spending, for
example, is interest payments, and
another fifth is salaries and pensions
— delays to these are unlikely, if not
impossible. Add to that defence
spending, transfers to states and sub-
sidies (this year fertiliser and food sub-
sidy payments appear to have been
made thus far), and three-fourths of
the Centre’s expenditure is accounted for. 

The probability of state governments delaying
payments is much greater, however, and not just for
political reasons as seen in some large states where
the ruling party has changed recently. Aggregating
state budgets, one finds that they are budgeted to
spend ~38 trillion in this fiscal year, 19 per cent higher
than last year’s expenditure, and nearly 1 per cent
higher as a share of GDP. Capital expenditure is bud-
geted to grow 21 per cent over the prior year to ~6.3
trillion. But these numbers are subject to significant
downward revisions. States miss receipt and expen-
diture targets set in their budgets in most years: While
there are execution challenges, as shown by states
borrowing less than what they are allowed to in recent
years, lower-than-expected receipts also constrain
spending. In recent years, a meaningful part of the

slippage in receipts has been due to weaker-than-
budgeted tax transfers from the Centre. This year, the
problems could be much worse than usual. We esti-
mate that total spending growth could slip to as low
as 7 per cent year-on-year, implying a drop in the
state spending-to-GDP ratio compared to last year.

As the Controller General of Accounts (CGA)
releases monthly data for the central government,

analysts track the slippages on
central taxes and the impact on
central deficits and spending.
However, given that 42 per cent of
central taxes automatically flow to
states, and account for 40 per cent
of total state spending, their
impact on states is very significant
too. More so as states have no flex-
ibility on their fiscal deficit targets.
This is hard to track however, as
monthly data on all states is not
available on the CGA website. As
a slowing economy hurts states’
own receipts, in addition to central
transfers, states with a budgeted

deficit close to the permitted threshold of 3 per cent
of GSDP will be forced to cut spending. Even those
where the deficit is budgeted to be below 3 per cent
of GSDP would be constrained by the quantum of
borrowing approved for them, as this is set by
December, whereas the extent of central tax shortfall
would be disclosed only in February 2020.

The issue of goods and services tax (GST) com-
pensation may worsen the situation. When GST
started, states had been promised 14 per cent annual
revenue growth for five years: Any shortfall in col-
lections would be made up by the Centre through
payments from the compensation cess being col-
lected (mainly a surcharge on coal, cars, tobacco
and fizzy drinks). Until last year, states were benefi-
ciaries of GST, as the slowing economy did not affect
their revenues meaningfully, and they saw a sub-

stantial improvement in GST-subsumed taxes as a
share of GSDP. But their assumption of 14 per cent
growth in GST collections every year could be chal-
lenged this year, as GST collections have been so
weak that the compensation requirements are far
in excess of the compensation cess budgeted. The
slowdown in coal (thermal power generation was
down nearly 20 per cent versus last year in both
October and November) and auto demand in par-
ticular has hurt cess collections too.

If the Centre is unable to make the compensation
payments fully this year, and quite possibly next year
as well, the resulting negative surprise in receipts is
likely to force a curtailment of state spending. With
the states having implemented the seventh pay com-
mission recommendations, they too have seen a
sharp increase in committed expenditures: Their
pension bill, for example, is already 10 per cent of
total expenses. Therefore, cuts to spending are likely
to be in discretionary capital spending, which pos-
sibly explains some of the delayed payments that
companies complain about. Over the past few years
aggregate state capex has risen in importance, off-
setting to some extent the slowdown in private house-
hold sector capex. They increased from 1.2 times the
central government capex six years ago to 1.8 times
last year. Cuts to state government capex could have
a negative impact on economic growth going for-
ward, further vitiating the cycle. 

A second unrelated but equally important inter-
linkage is the impact of the slowdown on interest
rates. As the economy has slowed, so have imports,
and the merchandise trade deficit has fallen sharply.
Given that India’s services net exports are about $130
billion, the annualised goods trade deficit of just $125
billion in the last two months suggests that the coun-
try is running a current account surplus. This may
be temporary, because gold import volumes are run-
ning well below normal levels, but during this period,
given continuing capital inflows, India has had a sig-
nificant balance of payments surplus. As the central
bank has intervened to absorb this, reserves have
gone up by $15 billion in the last two months. 

Interestingly, local bond traders view this as a
reason to push up yields on government bonds. The
rationale being that the Reserve Bank of India injects
durable liquidity either through open market pur-
chases of government bonds, or by intervening in
the currency market, where it buys dollars and sells
rupees. If the pace of dollar absorption is so high, it
has no need to buy government bonds, and this cre-
ates a shortage of demand for government bonds.
Thus, counter-intuitively in a weakening economy
with weak imports, effective interest rates are not
falling even for government bonds.

It is important for market participants as well as
policymakers to track these inter-linkages in the
economy, and act to limit the damage they can inflict
on economic momentum.

The writer is co-head of Asia Pacific Strategy and India
Strategist for Credit Suisse

How fiscal pressures on state budgets are more pro-cyclical and weak
imports push up bond yields

Senior industry leader Rahul Bajaj has posed an
important question for the Narendra Modi gov-
ernment. Why is industry afraid of speaking

out on the government’s economic policies? Why is
there an atmosphere of fear under the Modi regime
so much so that industry leaders are reluctant to
make critical comments about the government? In
comparison, the same industry was not afraid of ask-
ing questions about government policies when
Manmohan Singh was the prime minister, Mr Bajaj
has noted. 

The Modi government has taken the observations
made by Mr Bajaj quite seriously.
Home Minister Amit Shah has
responded by saying that there is
no reason for industry to believe
that there is an atmosphere of fear.
But since such comments have been
made, the government would exam-
ine them to see what improvements
can be brought about. 

There have been other responses
as well from senior Union ministers.
Finance Minister Nirmala
Sitharaman said it was always better
to seek an answer to one’s question
and that approach was always better
than spreading one’s impressions, which could hurt
national interest. Railways and Commerce Minister
Piyush Goyal said there was no need to fear. The fact
that such a question could be raised showed that
there was no atmosphere of fear, he said. Housing,
Urban Affairs and Civil Aviation Minister Hardeep
Singh Puri suggested that statements such as those
made by Mr Bajaj were fake narratives.

It is important to examine the context and impli-
cations of what Mr Bajaj said in Mumbai last week
in the presence of a galaxy of Indian industry leaders
and senior ministers seated on the dais from where
he spoke out his mind. Note that the octogenarian
industrialist prefaced his critical comments by saying
that the Modi government was doing some good
work. But what hurt him was that industry leaders
were not sure if their critical comments about the
government would be appreciated and received in

the right spirit. 
This is a slightly different narrative from the gen-

eral criticism of the manner in which the Modi gov-
ernment has handled the challenges faced by the
Indian economy. Mr Bajaj’s comment was not on the
way the Modi government was dealing with the chal-
lenges that have arisen out of the current slowdown.
He was a founder member of the Bombay Club that
in the early 1990s had demanded a level playing field
for domestic industry to help it face the challenges
from the opening up of the Indian economy. Today,
Mr Bajaj could not have been uncomfortable with

the Modi government raising tariffs
or even pulling out of the Regional
Comprehensive Economic
Partnership or RCEP, which would
become the world’s largest trading
arrangement.  

Thus, the criticism was not for
the Modi government’s economic
policy stance, but for the manner in
which it had shut itself off from any
feedback from industry, which was
now afraid to make any critical com-
ments. Biocon Chairperson and
Managing Director Kiran
Mazumdar Shaw endorsed Mr

Bajaj’s observations and hoped that the government
would now reach out to India Inc to discuss how eco-
nomic growth could be revived. So far, industry lead-
ers were all pariahs and the government did not want
to hear any criticism of the economy, Ms Shaw said
in a social media comment. 

What Mr Bajaj, therefore, was actually pleading
for was that the Modi government must revive the
communication links between India Inc leaders and
the ruling political establishment. He seemed to be
articulating the desire of India Inc leaders that the
terms of engagement between industry and the Modi
government must be reset. Those terms had been
reoriented early in the life of the first term of the
Modi government. Indian industry had hailed the
Bharatiya Janata Party (BJP) government because it
believed that its leader, Narendra Modi, would usher
in more economic reforms. True to such expecta-

tions, Mr Modi did try hard to amend the land acqui-
sition law, but eventually gave up after recognising
the growing political resistance to that idea. In the
remaining years of that government, Mr Modi did
introduce many reforms like the launch of the goods
and services tax, real estate regulation and a legal
framework for insolvency and bankruptcy resolution.
Even in its second term, the Modi government has
taken a few bold measures like the cut in the corpo-
ration tax rates and a roll-out of an ambitious pri-
vatisation programme. 

But it was becoming clear that the Modi govern-
ment would not like to be seen to have come close to
the Indian industry. To be seen as very close to India
Inc seems to carry a political risk that can create hur-
dles in the BJP’s way to acquire more political capital
and gain electoral mileage. In such a situation, Mr
Bajaj’s criticism that Indian industry leaders are
afraid to criticise the government actually helps
strengthen the BJP’s political image of not being
close to India Inc. Even after returning to power after
the general elections of 2019 with a greater majority
in the Lok Sabha, the BJP leadership continues to
be obsessed with the idea of increasing its political
capital and political footprint in the country. 

That is largely because the BJP’s performance in
the Assembly elections in Maharashtra and Haryana
was a setback. It needs to bounce back with victories
in the forthcoming round of Assembly elections. To
be seen as a government that has no cosy relationship
with Indian industry leaders, who as a result are
afraid of speaking out against government policies,
can politically help the BJP in the coming round of
Assembly elections. Mr Bajaj’s comments have only
helped bolster that image. 

The fact is that a close relationship between
India Inc and the government cannot help the BJP
win elections. On the contrary, an India Inc that is
comfortable with the BJP government and has a
special or friendly relationship with it can have an
adverse impact on the party’s political fortunes.
While opposition political parties may feel good
about Mr Bajaj criticising the Modi regime, the BJP
should actually be seeing the indictment as a polit-
ical boon.

In the epilogue, Surinder Deol
exclaims, “No wonder readers can’t
get enough of Sahir!” That could be

one of the reasons this book can be
considered an important read for any
curious reader. As it is, curiosity has
always surrounded the enigmatic
personality that is Sahir Ludhianvi, the
poet and lyricist, something that Mr Deol
seems quite convinced about.
Throughout the book, Mr Deol draws the
connection between Sahir’s literary and

his personal life, something that has
paradoxically remained quite public.
And why not, if not largely owing to the
literary genius and the public appeal of
Sahir’s lyrics. 

In the absence of an heir, Mr Deol says,
Sahir’s literary repertoire is his legacy. As
he writes in the epilogue “Every poem or
ghazal that (Sahir) wrote mirrored some
facet of his own life. It was a tapestry into
which he wove the fabric of his
aspirations, his success and his failures,
and the bitter and sweet lessons of his
life; there is no way to separate his
biography from his poetry.” This is
precisely what Mr Deol achieves in this
biography. 

Mr Deol’s critical view of Sahir’s
poetry makes way quite often to
disclosures about Sahir’s life and writing.
Instead of weaving a chronological story
about Sahir, the author has chosen to

divide the poet’s biography in four
sections. These sections are based on the
genres into which Sahir’s magnum opus
of poetry can be largely categorised into:
Poems Bitter and Sweet; Poems War and
Peace; Ghazals
Melody and
Meaning; and,
Bhajans One
Above, One Below.
Selecting poems
from each of these
genres, and
discussing them
vis-à-vis their
creative
mannerism, Mr
Deol relates the
poems to the personal and political
events that may have enabled or
motivated each of them. 

Mr Deol consciously evades

addressing film songs as a separate
category, although cautiously mentions
their inevitability to what makes up to be
Sahir’s collected literary output.
However, he does include film songs if
they have been written in the form of a
poem before being incorporated into a
film as a song. Mr Deol discusses how
songs form an exclusive place in Sahir’s

creative repertoire,
defending his
interest and ability
to write songs well,
so much so that
Sahir and Majnu
Sultanpuri were the
only two lyricists
who would get
credits for their
contribution to the
making of the music
of a film, which

otherwise would only go to the film/
music directors.  

Throughout the book, as Mr Deol
describes Sahir as a people’s poet, as an

uncommonly popular lyricist for Hindi
film songs, or as a much sought-after
celebrity. In other words, he thoroughly
recognises his literary and creative
calibre but also credits his popularity to
the mystery and enigma that surrounded
his personal and political life.
Unavoidably, he also discusses Sahir’s
relationship with Amrita Pritam, among
other love interests that influenced the
poet-lyricist’s love lyrics. Further, he
places Sahir in the network of his
contemporary poets, lyricists, and most
importantly, among the progressive
poets. He mentions Faiz more than just
often, either vis-à-vis Sahir’s lyrics and
his political affiliations, or also more
generally as the flagbearer of the lyrical
and political thought dominant at the
time when Sahir was writing. Frequently
and expectedly, Mr Deol suggests both
Amrita and Faiz and their idea of love and
politics have been muses for Sahir. 

Mr Deol has complemented Sahir’s
original Hindustani/ Urdu poems
(published in Roman script in this book)

by his own translations of them into
English. In the introduction, the author
defends his attempt to bring in his own
voice into the translations, suggesting
that as it is, it’s a challenge to translate the
appeal of Urdu poetry into English. In his
attempt to “draw the same level of
aesthetic satisfaction as the native
reader”, at places, Mr Deol’s translations
are more literary and exact than they
need to be. But because they give a much-
needed access to Sahir’s poetry to readers
who may not know Urdu, the translations
do, nevertheless, come across as
beautiful and quite absorbing. 

Mr Deol makes no claim of suggesting
that this is an authoritative biography on
Sahir. And, fairly so. What the book
instead claims to be is being a “literary
portrait”, and it fulfils that promise.
Given my own persistent fascination
with Sahir Ludhianvi, I could find what I
was looking for in the book; several of the
few ways in which I have known Sahir:
Pyaasa, Pritam, and a deliberation on Ae
Shareef Insaano.

Mr Bajaj does BJP a good turn

Ludhianvi’s life in poetry
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Dirty politics not for him

Don’t ignore the sentiment
Refer to the editorial ‘Hamara Bajaj’
(December 3); Rahul Bajaj is known
for speaking fearlessly and his con-
cern as a businessman and respected
citizen of our country should not be
ignored. Instead of the government
going on the defensive, it would be
wise on its part to address certain
issues, especially the downward slide
of our economy.  As a layman, we
don’t need big figures to tell us what
is happening to our national econom-
ic growth. We are seeing it every day
with the increase in inflation. In a
democratic setup no one should live in
fear for speaking against the demerits
of the government. Economists like
Abhijit Banerjee, Amartya Sen, Dr
Manmohan Singh and Raghuram
Rajan have warned the government
time and again, and this time a
respected businessman has spoken.
Should their voices be ignored?

SAMITA KAUR, BY MAIL

Not anti-national 
Refer to ‘Hamara Bajaj’; this is not
the first time that someone has dared
to convey such feelings about the gov-
ernment. All such people have been
snubbed and treated as anti-nation-
als. It is high time for politicians in
the higher echelons to gauge the
pulse of fellow countrymen and invite
their suggestions to improve the sta-

tus of our economy rather than criti-
cising and ridiculing them.

BALBIR SINGH KAKKAR, JALANDHAR

Punjab’s gang culture  
It is unfortunate for the so-called
flourishing state of Punjab that its
youth is getting involved in gang
wars (‘Gangster shot dead outside
Malout gym’, December 3). Every
other day there is news about one
gang member killing member of
another gang. It is a matter of further
concern when ring leaders of such
gangs, sitting in jails, take responsi-
bility for such killings on social
media. The police appear to be a
dwarf before them. This becomes the
reason that they are heroes among
youngsters, who then want to be a
part of such gangs. The government
should be harsh toward such anti-
social elements and tame them, so
that Punjab can be a peaceful state
and not turn into ‘Chambal ghati’.

RAJAN BATTA, NABHA

No mercy for beasts 
There has been a monumental rise
in the incidents of rape. It shakes the
conscience of the common man, fur-
ther augmenting the trust deficit in
the name of our celebrated judiciary,
superintending power of the admin-
istration, and above all, our parlia-
mentarians. Women safety has been

thrown to the wind, with false prom-
ises of serving justice at the earliest.
Such incidents are a pockmark on
campaigns and catchphrases like
women empowerment, Beti Bachao,
Beti Padhao, and Mahila Shakti
Kendras. Time has come to sternly
act against those who do not deserve
any mercy. Chastise every offender
to eliminate the notion that women
are objects of use. 

ACHLA BHATIA, JALANDHAR  

Provide books instead
Reference to ‘Mobiles for students,
but staff await wages’ (December 3);
spending crores of rupees on mobile
phones is not only a wastage of mon-
ey, but also will spoil the life of stu-
dents. The government is luring the
young generation for votes, but for-
gets this is the age to make or mar
them. Mobile phones and motorcy-
cles are the two main reasons that are
spoiling children, who indulge in bad
habits, drive rashly and take to drugs,
causing a great loss to parents and
society. The government should pro-
vide such gadgets only to those 1 or
2% students who excel in studies,
whether they belong to government
or private schools. It should provide
books to school libraries instead. We
should have a discussion with educa-
tionists before buying mobile phones.

RAVINDER DHAND, BY MAIL

Pak politics & army 
Refer to ‘Pakistan army prevails’
(December 3); democracy in Pakistan
is simply a ‘mannequin’. Imran
Khan is believed to have reached the
podium through the ladder of the mil-
itary. The extension to General Bajwa
is seemingly a reciprocal gesture, a
safety valve to Imran’s political exis-
tence. Recently some hardcore mul-
lahs revolted against him, and gave
him few hours to put in his papers,
but he survived, apparently with the
backing of General Bajwa. Imran
might take the initiative to pass a new
law with retrospective effect, through
legislative strength, cutting the wings
of the top judiciary. 

BM SINGH, AMRITSAR

Telecom tariff hike 
Refer to ‘Telecom stocks soar on tar-
iff hikes, Airtel hits 52-week high’
(December 3); companies are think-
ing of their own benefits, but what
about middle class people who can’t
afford high price bills? Abrupt
increase in prices is unfair. The com-
panies say that they have intro-
duced fair usage concept in their
plans. But when people are unable
to pay high prices for their services,
what good is the concept? The plans
should be beneficial for all classes of
people and should be affordable, too.

NIKITA BHATI, RAJASTHAN

Rajesh Sharma

THERE is a material difference
between the plant stems of
wheat and rice. The dry stem of

rice plant is flexible and can be easily
braided. But it is not so with wheat.
Wheat chaff has nutritional value as
animal fodder. Dry rice plant stems
are non-nutritional fodder; a filler or
dietary fibre for the cattle.

Pondering over the problem of
parali (stubble) burning suffocat-
ing the northern plains, I remem-
ber the time when harvesting left
no tall stubble. Those were the days
when threshing was undertaken
with a pair of bulls crushing and
crumbling the dried harvest. The
yoked bulls pulled a heavy crusher

going round and round over the
dried harvest separating the grain
from the ear. Wheat left chaff, pad-
dy left parali. There was no parali
burning of the present day, which
started recently after combine har-
vesters began to leave a tall stubble. 

Then, harvesting was a festival. It
was a day of reaping the fruits of hard
and long labour. The harvesters com-
prised of all able-bodied men from
the village. People took turns har-
vesting their crops. The women of
the family, whose crops were harvest-
ed, cooked lunch and dinner for the
day. We, kids, looked forward to the
harvest festival for riding the crusher
attached to the yoked bulls. Parali
and chaff, or bhoosa, were treasured
as fodder for animal stock. Even

though dead-tired, the villagers
enjoyed the evenings with songs of
harvesting. It was almost utopian.

There was nothing like the burn-
ing of parali. Whatever little was
reduced to ashes was the rem-
nants of weeds only. A great use of
parali stems was braiding and
weaving the best quality of it into
soft mattresses known as man-
jaris. Also crafted from it were sit-
ting cushions, known even today
as binnas. They also created small,
round and hollow platforms for
the mounting of pitchers.

At that time few schools that
existed were in the government
sector only. Not to speak of benches
and chairs for students, most of us
would sit on jute mats spread on the

floor. However, the availability of
mats depended on the funds avail-
able with the school, collected
through nominal fee that was in
paise and not rupees. Many stu-
dents had to carry a personal sitting
mat along with the school bag. For
those who could afford, this mat
was a used cement bag made of
jute. For others it was a binna made
of parali. Soft and cosy, it was kept
in a corner of the classroom and
was not carried home daily, for no
one feared it being stolen.

Today, when the NCR is getting
choked, my village grannies still
craft manjaris and binnas from par-
ali. I wish the tradition continues
even as a practical solution is found
to deal with stubble burning.

FORMER PRINCIPAL SECRETARY TO PM IK GUJRAL

THE 1980s was a cataclysmic
decade: grave internal dis-
turbances in Punjab trig-
gered by Pakistan-sponsored

separatist demand for Khalistan;
Operation Blue Star and the Army
entering the Golden Temple; assassi-
nation of PM Indira Gandhi and Akali
leader Harchand Singh Longowal;
rumblings in J&K; thoughtless inter-
ference in J&K state Assembly polls
in 1987; beginning of Pakistan’s
proxy war, and grave internal distur-
bances had left the country scarred.
The transition into the 1990s was
gloomier still, marked by a debilitat-
ing financial crisis; the rumblings of
Bofors and submarine scandals;
assassination of Rajiv Gandhi; expo-
sure of the fodder scam involving
Bihar CM Lalu Yadav and the suitcase
scandal involving allegations of deliv-
ery of large amounts of currency at
PM Narasimha Rao’s residence;
assassination of Punjab CM Beant
Singh, and other problems which
troubled the governments of the day.

This was the milieu during my
tenure as Defence Secretary and
Home Secretary in the governments
headed by VP Singh and Narasimha
Rao before I retired from service in
mid-1994. Having had more than my
share of working during a prolonged
period of tensions, I had no appetite to
return to the shop floor. However, as
destined, I reported to serve PM
Gujral as his Principal Secretary.

Looking back, I feel Gujral Sahib
deserved far better than what was
offered to him by his contemporaries
— particularly by the kind of political
personalities whose support he need-
ed to survive, virtually on a day-to-day
basis. Erudite, fond of Urdu poetry,
courteous, and of urbane disposition,

he was warm-hearted and had no tal-
ent for countering the conspiracies of
his political partners. His wife, Push-
pa, too, had a literary orientation and
several books to her credit.

Having witnessed the spread of cor-
ruption at the highest levels of the
government, he was determined to
launch a ‘new satyagraha’ for socially
boycotting the givers and receivers of
bribe. Unfortunately, he did not enjoy
a long-enough tenure to leave a mark
in his favoured spheres of interest.

I recall his annoyance when I
opposed his direction to establish an
anti-corruption cell in the PMO. Years
later, he told me with great sadness
that perhaps I was right. Corruption
cannot be attacked, much less weed-
ed out, unless our polity and society
are truly committed. 

As Foreign Minister in PM Deve Gow-
da’s Cabinet, Gujral Sahib became
known for the ‘Gujral Doctrine’ — an
approach to achieve peaceful and
friendly ties with our neighbours. His
endeavours did not win him much
applause. He was criticised for not deal-
ing with Pakistan with a firm hand. His
gentle demeanour strengthened the
perception that he was ‘weak’, which

was altogether incorrect. Then or now,
India cannot afford to have strained
relations with its South Asian neigh-
bours as Pakistan has emerged as an
unabashed ‘state actor’ in continuing
its terror activities against India.

I assisted the PM in dealing with an
ever-increasing array of problems on
varied fronts. I was the last Principal
Secretary to the PM to have handled
issues which have since been entrust-
ed to the NSA. My immediate succes-
sor, Brajesh Mishra, was the first NSA. 

While the PM faced many difficult
situations, I recall one which was par-
ticularly troublesome. In UP, the BJP
government led by Kalyan Singh had
to seek a vote of confidence after
unprecedented violence in the state
Assembly. Governor Romesh Bhan-
dari failed to make an objective
assessment, and kept sending daily
‘situation reports’ to the President,
PM and Home Minister. Mulayam
Singh, then Defence Minister, wanted
Kalyan Singh’s removal and imposi-
tion of President’s rule. He was sup-
ported by Congress president Sitaram
Kesri.  The PM faced increasing pres-
sure to recommend President’s rule. I
called on Home Minister Inderjit 

Gupta, who after asking for my views
as a former Union Home Secretary,
observed that the Governor’s reports
deserved to be rejected. When I report-
ed this to the PM, he seemed inclined
to agree but appeared uncomfortable.
He accepted my suggestion to call on
the President to brief him about the
situation. When the PM and I met the
President, he forthwith observed that
there was no case for dismissing the
government.

The next day, the PM called a Cabi-
net meeting to discuss the issue. As he
was to proceed on a foreign tour the
next day, the meeting was fixed in the
forenoon. We also invited Attorney
General Ashok Desai and Solicitor
General TR Andhyarujina. The meet-
ing was expected to conclude before
lunch. However, with several breaks,
the discussions continued for nearly
eight hours. Late that evening (the
PM’s visit to France and Germany
was cancelled), the Home Secretary
carried a note to the President, recom-
mending President’s rule. After over
an hour, the President’s secretary
sent a note conveying rejection of the
recommendation.

The UP issue illustrates that even
though the PM was convinced that
Kalyan Singh could not be dismissed,
he had to carry through a prolonged
charade which earned him no credit.
He faced serious issues during his
tenure which could not be effectively
dealt with because, as in the UP case,
his hands were tied and he had to heed
the behest of his detractors. Ultimately,
following the prolonged wrangling on
issues relating to the leaked Jain Com-
mission report, the Congress withdrew
support to the Gujral government on
November 28, 1997. He informed the
President that his government had lost
majority and he did not wish to 
continue on ‘moral grounds’.

Even after the fall of the Gujral gov-
ernment, there were several dramatic
developments at the Centre. However,
subsequently, especially since 2004,
the successive governments at the
Centre have enjoyed full tenures. Yet,
the concept of ‘coalition dharma’ is
still to evolve and achieve its required
equipoise in national politics.
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Ailing Railways
National transporter must boost revenue, curb expenses

AREPORT tabled in Parliament by the Comptroller and Auditor
General (CAG) has highlighted the grave financial situation of
the Railways. The national transporter recorded an operating

ratio of 98.44 per cent in 2017-18, the worst in a decade. It spent Rs 98.44
to earn Rs 100, way above the figures in 2010-11 (Rs 94.6) and 2011-12
(Rs 94.9). The net revenue surplus dropped alarmingly by 66.1 per cent
from Rs 4,913 crore in 2016-17 to Rs 1,665.61 crore in 2017-18. The CAG
noted that the decline in generation of internal resources resulted in
the Railways’ greater dependence on gross budgetary support and
extra budgetary resources for meeting its capital expenditure.

The ‘Give Up’ scheme, started in 2017 to encourage senior citizens to
forgo their train fare concession, has flattered to deceive. Of the 4.41 crore
elderly passengers, only 1.7 per cent opted to give up 50 per cent rebate
and just 2.47 per cent did not avail a fare waiver. The dismal numbers show
that the Railways has failed to generate awareness among senior citizens
about the initiative aimed at enhancing revenue. The sorry state of affairs
is a far cry from the days of Lalu Prasad Yadav as Rail Mantri in the UPA-
I government. His tenure was not controversy-free, courtesy the IRCTC
hotels’ tender allotment scam, but he is credited with turning around the
Railways’ fortunes. Lalu’s homespun management model even attracted
Harvard and Wharton business schools, though the CAG was unim-
pressed by his ‘cash and investible surplus’ claim. He took the populist
route by neither hiking passenger fares nor retrenching workers, while
allowing overloading of freight wagons and simplifying the freight tariff.

Even as an empowered group set up by the NDA government is
looking into the feasibility of upgrading 50 railway stations to
world-class standards and allowing private players to operate 150
trains, the Railways needs to walk a tightrope — rationalise its
workforce on the one hand and scale up services to meet passen-
gers’ expectations on the other. Timely replacement of old assets
and curtailing wasteful expenditure would be in order too. The
nation’s lifeline awaits a new lease of life.

Haryana, recruit teachers
They are the key to socio-economic uplift

IT is a matter of grave concern that nearly one-third of the posts of
school staff are lying unfilled in Haryana. At stake with this huge
vacancy of human resources are many vital socio-economic compo-

nents of the state. The future of children deprived of regular and quality
teachers is compromised. This sorry situation is also a reflection of rising
numbers of jobless qualified and trained teachers pushed to the wayside,
and often to protests in streets. As the youth’s wait for employment
stretches to never-ending periods, it is fraught with the danger of their
talent and energies slipping into wasteful — or, even illegal or destructive
— activities. In turn it has a deleterious impact on the economy of the
state. By not filling the posts of teachers on priority, the state is losing out
on a potential spur to its economy that can accrue from the spending pow-
er of a gainfully employed crucial section of society. The dearth of teach-
ers is a sure recipe for untold misery arising out of a foundation weakened
by the denial to kids of an optimal learning atmosphere. 

Bearing the brunt of the staff crunch are rural children, who com-
prise nearly 70 per cent of the population. The Mewat region is par-
ticularly affected. With few teachers opting to work in this backward
area, the endeavour to raise its standard is that much more difficult.
Even as a former chief minister is cooling his heels in jail for a
teacher recruitment scam, the state is not yet rid of the corruption-
ridden and opaque methods of staffing, postings and transfers in
schools. Efforts to cross over to a transparent system of functioning
lack punch even as protracted litigation pulls them down. 

The state School Education Department statistics of 2018 portray
a stark lesson: of the 1,28,732 sanctioned posts of teaching cadre,
only 86,246 are filled; of the 45,446 vacant ones, 13,731 are filled by
guest teachers. What is more frightening is the consequent slide in
the enrolment of schoolchildren: against 13,43,958 enrolments in
2012-13 in classes I to IV, they were 9,18,241 in 2017-18.

Remembering former PM IK Gujral on his 100th birth anniversary today 

NN VOHRA

on this day...100 years ago

Kasur officer before the Enquiry Committee.
ON the Disorders Enquiry Committee reassembling on Wednesday morning,
with Sir Chimanlal back from Bombay, the Hon. Pandit Jagatnarain resumed his
examination of Khan Sahib Ahmad Khan, D.S.P., Kasur. Witness said that he had
no tangible evidence of pressure being brought to bear upon Kasur from
Bombay and Karachi for the observance of hartal. From the three sources of
information which witness had of the meeting on the 11th, it appeared that all the
speakers at the meeting, Maulvi Ghulam Mohy-ud-din, Maulvi Abdul Kadir,
Umadutt and others urged the people to be peaceful and it was only after they
had left that one Nadir Shah made a speech asking people to take risk in getting
the repeal of the Rowlatt Act. Before the 11th April, witness had no idea as to the
possibilities of the things that happened afterwards, nor had he any information
as to any secret conspiracy. No public meeting was held during the period that he
was there, nor were any speeches delivered. There was in fact very little political
life in Kasur. As for outside agencies inciting the mob on the 11th or 12th, witness
said that no political leaders came to Kasur from Amritsar. The arrest of Maulvi
Ghulam Mohy-ud-din formed the subject of a series of questions by Pandit
Jagatnarian, in the course of which it transpired that the Maulvi had
remonstrated and tried to dissuade the mob on the 12th from mischief.
Questioned on the identifications of people implicated in the riot at the railway
station, witness said that he himself could not identify more than half a dozen.
He admitted that one of the reasons of people not coming forward to identify
before the declaration of Martial Law was the fear that they might also be
implicated. Witness further said that the conviction of 60 to 70 persons in
connection with the riot was based mostly on the evidence of officials.

lahore,thursday, december 4, 1919
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When paraliwasn’t a dreaded word

He faced serious issues during his tenure which could
not be effectively dealt with because his hands were tied. 

IK GUJRAL
BIRTH CENTENARY

EVER THE GENTLE MAN: Suave and warm-hearted, Gujral Sahib
had no talent for countering conspiracies of his political partners.
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THE man who carried out the
stab attack at London Bridge
on November 29 reinforces
the pattern of extremist vio-

lence that the United Kingdom (UK)
has witnessed in the last 15 years. 

Twentyeight-year-old Usman Khan,
the London attacker, was born to par-
ents who hailed from Pakistan-
administered Jammu and Kashmir
(PAJK), which is called PoK by India
and ‘Azad Jammu and Kashmir’ by
Pakistan. He, along with another
Nazam Hussain, also born to immi-
grant parents from PAJK, had plans
to establish and recruit for a militant
training facility under the cover of a
madrasa (religious school) on land
owned by his family in PAJK. Inter-
estingly, his profile bears an uncanny
resemblance with other extremists
who have carried out attacks in the
UK in the recent past. 

In the 2005 string of suicide attacks
on London’s public transport system,
56 lives were lost. Mohammad Sidique
Khan, a 30-year-old married man and
father to a daughter, was the head of
the plot. Khan was born to parents who
had migrated to the UK from the Poth-

wari-speaking area of Rawalpindi
which adjoins PAJK. He had travelled
to a camp in PAJK of Harkat-ul-
Mujahideen, a Kashmir-centric mili-
tant group. A year after the London
bombings, a terrorist plot to blow up
the 10 United States-bound flights
from Heathrow with the help of liquid
explosives was revealed on August 10,
2006. The foiled attack was the brain-
child of 1981-born Rashid Rauf. His
father Abdul Rauf had immigrated to
the Britain from Mirpur town of PAJK,
also known as Little England. Rashid
grew up in Birmingham city, UK. After
claims and counter-claims, the family
of Rauf admitted that he was killed in
a US drone attack in November 2008.

In this connection, a lesser dis-
cussed fact about the Britain’s ‘Pak-
istani descent’ population is the fact
that over 70 per cent has a direct or
indirect connection with the Poth-
wari-speaking PAJK, particularly Mir-
pur, or the adjoining linguistically
akin areas like Rawalpindi, Jhelum or
Gujarat areas of Pakistani Punjab.
Migration from the region started in
the early twentieth century when
locals travelled to Mumbai to work,
primarily as sea men. The second
wave of migration took place during
the construction of the Mangla dam, a
mega hydel power project in the 1960s
on the Jhelum river. The dam was
designed and supervised by a British
company, and constructed by a con-
sortium of eight US firms.

The construction of the dam led to
mass migration from the belt as all
agricultural activity came to a halt.

The British government had initially
granted 400 work permits to the dis-
placed population of Mirpur. The
migration continued in the coming
decades, not just from Mirpur, but also
from nearby areas. The grievance over
the loss of their land to the dam
became a source of political mobilisa-
tion for the Mirpuri diaspora, in favour
of independence of the undivided
state, including from Pakistan, that
coincided with the start of militancy in
the Kashmir valley in 1989. In fact, the
diaspora was the backbone of the
financial support to the pro-independ-
ence militant outfits in the early 1990s. 

In the 1990s, the diaspora settled in
different parts of the UK, particularly

Birmingham, Bedford and Lutton,
tried to internationalise the Kashmir
issue. They found favour with a few
British politicians, particularly from
the Labour Party, mainly because the
diaspora had a sizeable presence in a
number of parliamentary constituen-
cies in the Britain. They influence 20
to 30 British constituencies, besides
electing hundreds of councilors every
year. The then Foreign minister from
Labour party David Miliband wrote an
article in the Guardian in 2009: “Reso-
lution of the dispute over Kashmir
would help deny extremists in the
region one of their main calls to arms.”
In the recently released manifesto for
the December 12 UK elections, the

Labour Party has a reference to Kash-
mir. It says: “The Conservatives have
failed to play a constructive role in
resolving the world's most pressing
humanitarian crises, including in
Kashmir, Yemen and Myanmar, and
the escalation of tensions with Iran.”

The political association with the
‘ Kashmir cause’ may have given the
first generation an opportunity to re-
establish linkages with their places of
birth. But for some members of the
second and third generation young
men facing identity crisis and mani-
fold contestations or schisms such as
familial traditions and western cul-
ture results have proved to be differ-
ent. This is further exacerbated by

Islamophobia that has unleashed a
vicious circle of hate in some pockets
of the British society. French political
scientist Oliver Roy, who has written
extensively on the radicalisation with-
in diaspora communities of the West,
states that the overrepresentation of
Pakistanis, read descent, in the
British Jihadist movements is prima-
rily because Pakistan defines itself
outside the model of the territori-
alised nation-state and also the impact
of faith-based schools which act as an
obstacle for integration. This has
resulted in the radicalisation of Islam
which, according to Roy, is more due
to globalisation and de-culturalisation
than its diasporic nature. 

In the early 1990s, the community
settled in the UK, mostly the first gen-
eration settlers, supported pro-inde-
pendence forces active in Jammu and
Kashmir. A decade later, some mem-
bers of the second and third genera-
tion living in the UK started looking
at broader and universal Islamic
causes to define their identity. For the
radicalised youth, the situation in
Jammu and Kashmir became part of
the Islamic solidarity as they inter-
nalised the simplistic or binary inter-
pretations from diaspora societies or
online sources without contextual
nuance. Tackling the radicalisation of
this section of the British society
would require a multi-dimensional
response that also includes support-
ing efforts to wean them away from
simplistic versions that they had
internalised about the place of birth
of their parents or grandparents.

EXTREMIST VIOLENCE: In the 2005 string of suicide attacks on London’s public
transport system, 56 lives were lost.

In the 1990s, the Pakistani
diaspora settled in different

parts of the UK tried to
internationalise the

Kashmir issue. They found
favour with a few British
politicians, particularly
from the Labour Party,

mainly because the
diaspora had a sizeable
presence in a number 

of parliamentary
constituencies in Britain. 

Ifirst met Inder Gujral in 1980. I had
then accompanied the Indian
Olympic contingent to Moscow
where Gujral sahib was India’s

Ambassador. I, therefore, had to meet
him as a matter of courtesy. I requested
for a personal audience, and lo and
behold! He sent his personal car to
take me to him. I knew that he was not
protocol-minded, but that he could be
so warm and informal was far from my
imagination. Hence, it turned out to
be a very friendly tete-a-tete. The fact
that I came from Jhelum district, I
think, also made him give me the
kind of attention generally reserved
for someone who is one’s own kin.

Thereafter, in 1982, I became the PR
chief of the Asiad. Gujral sahib had
come back from his ambassadorial
stint. As a leading citizen of the Capi-
tal and one of the nation’s leading
intellectuals, I was often in need of
his advice and guidance, which I
found was always available to me
without any reserve and in ample
measure. It was then that I started
knowing him as a gentleman par
excellence. Though he lived in the
rarefied world of books and ideas, I
found him rooted as much in the soil
of reality. With no pretentions of mine
as an intellectual, my interactions
were just matter of fact and mundane.
But he took it all in his stride. 

Soon afterwards, I became the
press secretary to President Giani
Zail Singh. This forced me into the
thick of every kind of activity, mov-
ing as often as possible in the world
of VIPs. Hence, I met Gujral sahib in
several capacities and on several
occasions. For, that was the time
when the Punjab problem monopo-
lised the attention of the nation.
Gianiji was concerned with the day-

to-day happenings, both as a Punjab
leader and a Sikh. Thus, in those
days, I often interacted with a cross-
section of Punjabis not only in Delhi
but also the world over. 

However, it was a great gain for me to
know that Gujral sahib happened to be
one of the finest Punjabis on the scene,
in love with the culture and ethos of
the land of his birth. Like many others,
he, too, waxed and waned at each new
twist and turn of events in Punjab. 

Talking to him on Punjab was
always a revelation because not only
did he know so many finer points of
the Punjab problem, but he was also a
true friend of the Sikhs. In a point of
fact, the two Punjabis, viz Inder
Kumar Gujral and Kuldip Nayar, had
such a constructive approach to the
whole imbroglio that I often make this
point on every platform that if we had

another handful of Punjabis like this
twosome, there would have been no
Punjab problem at all. 

These two Punjabis never shirked
their responsibility to serve the nation
in whichever capacity it was required.
Their elevation as India’s Ambas-
sadors in two of the most important
capitals of the world —  Nayar in Lon-
don and Gujral in Moscow — proved
many things. But one of them is that
non-service diplomats can outshine
the career diplomats when called
upon to do so. For, after all, ambas-
sadorship happens to be a PR job for
the nation. And, some men are born
diplomats and PR men. 

I do not want to dwell upon so
many sides of Gujral’s personality,
for he was so multi-faceted that to do
justice to such a man, even a whole
book cannot suffice. As an elder

intellectual and parliamentarian of
the nation, he rubbed shoulders with
some of the best minds of the world,
even at a one-on-one level. But he
wore his greatness so very lightly
that he had friends from every walk
of life. It was his boundless human
empathy that made him so winsome
in all possible situations. 

That’s why, in the times of coalition
politics, he was called upon to take over
the mantle of prime ministership of
India, which at the best of times is no
less than a crown of thorns. He gladly
accepted the gauntlet. For, this chal-
lenge was an opportunity for him to
prove that it was a new phase in the
democratic evolution of the country. 

Perhaps, it was for the first time that
true federalism, which was the exper-
iment of our Constitution, was being
worked out in real terms. And if that
succeeded, it would have started a
new era of political management in
the country. To be able to satisfy the
diverse aspirations of all kinds of peo-
ple in different states was a mammoth
task inasmuch as, most of these aspi-
rations were kept bottled up. It was a
role of destiny, which Gujral played
with consummate ease. 

At 80, the way he worked, he could
have put people younger to him to
shame. But by not shirking his onerous
responsibility, he had the challenge of
carving out a place for himself in
India’s history as a man of the moment. 

But the last and not the least impor-
tant of his qualities was that he was
an Ajatashatru, which means — a
man without an enemy. Fortunately,
at that time, we had both a Prime
Minister and the Leader of Opposi-
tion (Atal Bihari Vajpayee) who equal-
ly shared this quality between them.
The parliamentary debate, which

took place on the 50th year of Inde-
pendence, underlined this point so
well, as brought out by these two stal-
warts. Even when he was engaged in
a bitter argument, as intellectuals
mostly do, he remained so unruffled
and pleasant that the one worsted in
the argument was also happy at the
outcome. That’s why even if he was
so uncompromising in respect of his
values and principles, he was flexi-
ble enough to take along with him
even the worst of his detractors. 

Now adding to his basic integrity
and incorruptibility, as well as human
compassion, you would find that there
was no crisis from which he didn't
come out in flying colours. He took the
courage to oppose the Emergency as a
Cabinet minister of Indira Gandhi and
had to quit. But this unusual step
brought laurels to him. The Gujral
Doctrine had already won him several
friends and India was seen in an alto-
gether different light. Hence, it was a
matter of great luck of the nation that
we had such a person who could lead
us into the 21st century without jerks
and jolts. He was always a man far
ahead of his times.

At that point, India having a Pun-
jabi Prime Minister was important
for another reason as well. For the
first time, we had a Punjabi and, that
too, a refugee to deal with Pakistan.
No one could have been more at ease
while interacting with Pakistan’s
Muslims. He had a rare command of
the Urdu language and could quote
Urdu poetry with such felicity that he
could not but evoke a responsive
chord in every heart in Pakistan. 

He was convinced that these two
young nations could or shall fulfil their
tryst with destiny only by burying the
hatchet of mutual enmity and distrust.

TARLOCHAN SINGH
FORMER MP

In the times of coalition
politics, IK Gujral was

called upon to take over 
the mantle of prime

ministership, which at the
best of times is no less
than a crown of thorns. 
He gladly accepted the

gauntlet. For, this challenge
was an opportunity for him
to prove that it was a new
phase in the democratic
evolution of the country.

Perhaps, it was for the first
time that true federalism,
which was the experiment

of our Constitution, 
was being worked out 

in real terms.

Integrity, empathy were Gujral’s hallmarks

TALL STATURE: IK Gujral courageously opposed the Emergency while serving
as a Cabinet minister in the Indira Gandhi government and had to quit.

LUV PURI
JOURNALIST AND AUTHOR

A pattern marks London terror attacks

IK GUJRAL
BIRTH CENTENARY

su do ku calendar forecast

YESTERDAY’S SOLUTION

DECEMBER 4, 2019, WEDNESDAY

■ Vikrami Samvat 2076

■ Shaka Samvat 1941

■ Marghshirsh Shaka 13

■ Marghshirsh Parvishte 19

■ Hijari 1441

■ Shukla Paksha Tithi 8, up to 1.44 am 

■ Harsh Yoga up to 2.53 pm

■ Shatbhisha Nakshatra up to 5.09 pm

■ Moon in Aquarius sign.

■ Shridurgashtmi.

ACROSS
1 Major annual horse 

race (5)
8 Incandescent (5-3)
9 Approximately (5)
10 A precious metal (8)
11 Perhaps (5)
12 To stitch (3)
16 Direction followed (6)
17 Transfix (6)
18 Trite quotation (3)
23 Kept in readiness (2,3)
24 During a journey (2,3,3)
25 To drive (5)
26 Warning signal (3,5)
27 A thin soup (5)

DOWN
2 Make glorious (8)
3 Small American 

thrush (8)
4 Put aside (6)
5 Condition (5)
6 Excel (5)
7 Distinctive character (5)
12 Complete collection (3)
13 Toupee (3)
14 Unrestricted 

admission (4,4)
15 Brief loss of

consciousness (8)
19 Indifference (6)
20 Hidden stock (5)
21 Detailed examination (5)
22 Worth (5)

quick crossword

HARD

1 8 6 2 7 5 9 4 3

7 9 5 1 3 4 6 8 2

4 2 3 6 8 9 5 1 7

8 7 1 4 6 3 2 5 9

9 3 2 8 5 1 4 7 6

6 5 4 9 2 7 8 3 1

3 6 8 7 4 2 1 9 5

2 1 7 5 9 8 3 6 4

5 4 9 3 1 6 7 2 8

7 6 5 2

8 2 1

4

9 3 4 1

2 7

1 8 5 2

3

3 6 9

9 8 6 3

Sunny Partly Cloudy Cloudy Rainy Foggy

CITY MAX MIN
Chandigarh 21 07

New Delhi 23 08

Amritsar 21 06

Bathinda 23 07

Jalandhar 21 05

Ludhiana 21 07

Bhiwani 22 07

Hisar 21 07

Sirsa 23 08

Dharamsala 15 07

Manali 15 01

Shimla 17 07
Srinagar 10 --01

Jammu 20 10

Kargil --07 --13

Leh --07 --14

Dehradun 24 08

Mussoorie 15 06

SUNSET: WEDNESDAY 17:21  HRS
SUNRISE: THURSDAY 07:05 HRS

TEMPERATURE IN OC

YESTERDAY’S SOLUTION
Across: 1 Heaven-sent, 6 Fall, 10 Floor, 11 Seclusion, 12 Baseball, 13 Smell, 15 Emotion, 17 Endemic,
19 Resound, 21 Syringe, 22 Found, 24 Reckless, 27 Reputable, 28 Gauge, 29 Awry, 30 Sea serpent.
Down: 1 Huff, 2 Anomalous, 3 Eerie, 4 Sustain, 5 Nacelle, 7 Abide, 8 Land-locked, 9 Outsider, 14
Terra firma, 16 Inundate, 18 Minuscule, 20 Durable, 21 Success, 23 Upper, 25 Lager, 26 Zest.
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EDITORIAL

Harsh V. Pant 

T
he  challenges  for  the  Com­
munist  Party  of  China  and
Chinese President Xi Jinping

are mounting by the day. In a stun­
ning  rebuke  to  the  Communist
Party’s handling of the Hong Kong
crisis, pro­democracy forces made
massive  gains  in  local  elections
held  last month;  17 of  the  18 dis­
trict  councils are now controlled
by  pro­democracy  councillors.
The election saw an unprecedent­
ed voter turnout of more than 71%. 

Managing Hong Kong
This outcome is a strong show of
support for the protesters in a fi��rst
real test of sentiment in the territo­
ry  since  protests  began  early  in
2019 over the introduction of a bill
authorising  extraditions  to  main­
land China. In her statement, the
embattled  leader  of  Hong  Kong,
Carrie Lam, said her government
respected  the  results  and  would
“listen to the opinions of members
of the public humbly and seriously
refl��ect”.

It is  not  clear,  however,  if  the

voices  of  the  Hong  Kong  street
protests would be heard in Beijing
where  there  is  little  incentive  for
Xi Jinping to change his approach.
Instead he might just double down
on  his  hardline  approach  as  his
options  shrink  faster  than  he
would have anticipated when the
crisis started earlier this year.

This is particularly problematic
for  Mr.  Xi  as  he  held  the  Hong
Kong portfolio on the Communist
Party’s  Politburo  Standing  Com­
mittee before he became China’s
de  facto  emperor.  He  seems  to
have  an  implicit  faith  in  his  un­
yielding  tough  stance,  and  as  he
has centralised power to an unpre­
cedented level, there is no one else
to share any blame for the policies
enunciated by Mr. Xi. Not surpris­
ingly,  Chinese  Foreign  Minister
Wang  Yi  has  reiterated  that  “no
matter what happens, Hong Kong
is a part of China” and warned that
“any  attempt  to  mess  up  Hong
Kong, or even damage its prosper­
ity and stability, will not succeed.” 

Uighur issue
Yet the inability of the Xi regime to
exercise control came  into sharp
relief when a massive trove of clas­
sifi��ed  Chinese  government  docu­
ments was leaked to the Interna­
tional Consortium of Investigative
Journalists,  showcasing  a  much
more  granular  narrative  of  how

China is carrying out the mass de­
tention of Muslim Uighurs and oth­
er minorities in its northwest Xin­
jiang province. These documents
belie repeated Chinese claims that
it is sending the estimated million
or more people to vocational train­
ing schools with the notional goal
of  combating  terrorism.  What  is
even more of an eye­opener is that
Chinese embassies and consulates
worldwide had been instrumental
in facilitating the mass detention.
Every  time  such  details  emerge,
they diminish China’s global credi­
bility. It might not seem much on
the surface but China’s global sta­
ture does take a beating.

For Mr. Xi, this growing global
backlash has enormous costs back
home. There are no good options
for him in Hong Kong. If he conti­
nues  his  hard­line  approach,  he
will  make  the  ground  situation
worse  in  Hong  Kong  but  making
concessions also is not a very via­
ble option for him as it is not readi­
ly  evident  how  far  the  demands

might go. Though the extradition
bill  has  been  withdrawn,  the  de­
mands of protesters in Hong Kong
have grown to include genuine un­
iversal suff��rage and an inquiry into
allegations  of  police  brutality.
From Hong Kong to Taiwan where
there  are  elections  in  January,
there is only a short distance. 

Eff��ect on party dynamics
Mr. Xi’s reputation as a leader who
will  lead  China’s  emergence  as  a
major  power  in  the  21st  century
might also come under a cloud in
so far as mainland Chinese is con­
cerned. The delicate balance that
the  Communist  Party  has  man­
aged  to  evolve  in  the  politics  of
China  can  be  frayed  if  ordinary
Chinese believe their leadership is
incapable of managing turmoil. 

There is also a chance of inter­
necine  rivalries  within  the  Com­
munist Party fl��aring up as Mr. Xi’s
policies take a hit. He has made a
lot  of  enemies  in  his  drive  to
emerge as the supreme leader and
he has been ruthless with his op­
ponents. Some of them would be
waiting in the wings to respond in
kind. The Chinese economy is not
doing well. There is growing inter­
nal  criticism  of  Mr.  Xi’s  fl��agship
Belt  and  Road  Initiative  and  the
costs China is having to bear for a
grandiose project, driven more by
Mr. Xi’s vanity than by sound eco­

nomic logic. China’s aggressive in­
fl��uence operations in other coun­
tries  are  also  generating  strong
backlash,  with  new  revelations
coming  out  every  few  months.
Most recently, the Australian me­
dia has reported on an alleged Chi­
nese plot to plant a spy in the Aus­
tralian Parliament which has been
termed as “deeply disturbing” by
the Australian Prime Minister and
is  being  investigated  now  by  the
nation’s domestic spy agency. This
along with reports that a Chinese
spy has applied for asylum in Aus­
tralia after providing information
about Chinese operations in Hong
Kong,  Taiwan  and  Australia  and
suggesting that he was “personally
involved”  in  espionage  work  has
damaged an already battered Chi­
nese global image. 

As pressures mount on Xi Jinp­
ing  and  the  Communist  Party,
there  are  dangers  that  Beijing
might  want  to  divert  attention
from  its  own  internal  failures  by
lashing out at the world. New Del­
hi  should  guard  against  any  Chi­
nese misadventures even as it pre­
pares  itself  to  deal  with  negative
externalities  emerging  out  of  the
multiple crises brewing in Beijing. 

Harsh V. Pant is Director, Studies at

Observer Research Foundation, New Delhi

and Professor of International Relations

at King’s College London

Headwinds after a hard­line approach 
With Xi Jinping and the Communist Party facing various pressures, Beijing could be tempted to defl��ect the attention 
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T
he  recognition  of  the  U.S.
State Department of the ille­
gal Jewish settlements in the

West  Bank  is  yet  another  indica­
tion that the two­state solution is
dead.  There  are  600,000  Jewish
settlers in the West Bank and they
will soon be one third of the over­
all  population.  When  the  Zionist
settlers  in  the  1930s became one
third of the population, Palestine
was  doomed.  This  is  when  the
Zionist  leadership  began  to  con­
template the 1948 ethnic cleansing
of Palestine.

The West Bank is under a simi­
lar danger. Vast areas have already
been ethnically cleansed, and the
rest are enclaved in spaces that at
any given moment Israel can turn
into inhabitable areas, as it did in
the Gaza Strip. This policy has so
far been immune from any signifi��­
cant international rebuke.

Imaginary homeland
The  “Green  Line”  —  the  1949  ar­
mistice  line  that  separates  Israel
from the West Bank — is a fi��gment
of  the  imagination  of  those  who
support the two­state solution. It
was  replaced  by  a  greater  Israel,
ruled by the Israeli nationality law
passed in 2018 that states that only
the Jews have the right of self­de­
termination all over historical Pal­
estine, sanctions the continued co­
lonisation  of  the  country  and
upholds its apartheid system.

This new reality requires a diff��e­
rent  approach  by  anyone  caring
for  the  future  of  the  Palestinians
and  respects  their  basic  rights.

This is now a struggle for a regime
change. A regime that allows half
of  the  population  living  between
the River Jordan and the Mediter­
ranean  to  have  all  the  privileges
and continue to rob the other half
of  its  living  space,  lands,  rights,
dignity and  life. Such an oppres­
sive  reality  is  not  solved  by  a
“peace process” but only by deco­
lonisation that would reformulate
the relationship between the third
generation of Jewish settlers who
arrived  in  the  late  19th  century
and the indigenous population of
Palestine on the basis of equality.

Decolonisation  is  rightly  asso­
ciated  with  processes  that  took
place  in  the  fi��rst  half  of  the  last
century (such as the one leading to
the  liberation  of  India),  but  that
does not mean colonisation disap­
peared from the rest of the globe.
Even  more  importantly,  the  pro­
cess of decolonisation, apart from
two places, Algeria and South Afri­
ca, has not aff��ected settler colonial
projects which ended in the crea­
tion of the United States, Canada,
Australia, New Zealand and Israel,
to mention but few of those cases.

Ongoing ‘catastrophe’
In  some  cases,  the  settler  com­
munity acted upon the  logic, de­
fi��ned by the late Australian scho­
lar, Patrick Wolfe, as “the logic of
the elimination of the native”. This
led to the genocide of native Amer­
icans  and  aboriginals.  But  even
there the struggle continues for re­
cognition, restitution and equality.
In  Palestine,  that  logic  was  tran­
slated to an incremental process of
ethnic cleansing, which the Pales­
tinians  call  “the  ongoing  Nakba”
(Nakba  in  Arabic  is  catastrophe
and is used in the Palestinian nar­
rative  to  describe  the  ethnic
cleansing of 1948).

The Zionist movement succeed­
ed in expelling half the Palestinian

population in 1948 and since 1967
led  to  departure  of  hundreds  of
thousands of Palestinians from all
over historical Palestine (the West
Bank,  the  Gaza  Strip  and  Israel).
Today, the Israeli government con­
tinues to dispossess land and take
away resources from Palestinians,
thus  creating  conditions  that  be­
come and more unsustainable for
many Palestinians.

In the 1960s and 1970s the Pal­
estinians resisted this policy of co­
lonisation and dispossession with
an  armed  struggle  in  their  quest
for freedom and liberation. In ma­
ny ways, the Hamas in Gaza seems
still to believe that this can be an
eff��ective  tool  in  the struggle. But
quite  a  few  Palestinians  seem  to
prefer a diff��erent kind of popular
resistance, given the imbalance of
power between the strongest mili­
tary  force  in  West  Asia  and  the
weakest one.

The  “march  of  return”  —  the
weekly  peaceful  demonstrations
by  thousands  of  Palestinians  on
the fence between the Gaza Strip
and Israel is one example of a dif­
ferent  kind  of  a  popular  resis­
tance,  which  demands  not  only
the end of  the  inhuman siege on
Gaza  and  its  two  million  people
that  has  led  to  a  human  catas­
trophe there, but also the right of
return  of  the  refugees  to  their
homes; 80% of the Palestinians in
the  Gaza  Strip  are  refugees  who
live near their lands, villages and
towns  from  which  they  were  ex­
pelled in 1948.

Popular or armed resistance on
the way to  liberation would have
not been needed had international
diplomacy  bravely  examined  the
origins of the confl��ict in Palestine
and on its basis support a just and
lasting  solution.  But  the  interna­
tional  community,  and  mainly
western political elites, fully sup­
port Israel and remain silent in the
face of continued dispossession of
Palestinians.  It  adopted  the  two­
state  solution  as  its  mantra  for
what should be done and was sup­
ported by  the Palestinian  leader­
ship  which hoped  to  salvage  at
least part of Palestine (22%). This
approach has failed miserably. Is­
rael has established that any sove­
reign Palestinian state is impossi­
ble.  And  now  we  have  an
American administration that fully
endorses Israel’s wish to de­politi­
cise the Palestinian question and
allow Israel to fully extend its sove­
reignty all over historical Palestine
(and by that also rejecting categor­
ically the right of any Palestinian
refugee to return — a right recog­
nised by the UN in its Resolution
194 from December 11, 1948).

We wasted 50 years in trying to
push towards this solution and the
end result of this eff��ort was more
Jewish  settlements  in  the  West
Bank  and  a  total  separation  bet­
ween the Gaza Strip and the West
Bank;  and  now  we  see  another
fruit of this approach — an Ameri­
can recognition of the Judaisation
of the West Bank.

The  civil  society  in  Palestine
and around the globe believes in a
diff��erent  way  forward.  Unlike  its
political elites it frames the situa­
tion in Palestine not as a confl��ict
but a struggle against settler colo­
nialism;  not  unlike  the  struggle
against  Apartheid  South  Africa.
And hence  the fi��rst  step  forward
suggested  by  Palestinian  civil  so­
ciety was to call upon the interna­

tional community to divest from,
boycott and sanction Israel in or­
der  to  stop  the  “ongoing  catas­
trophe”. This BDS, or Boycott, Div­
estment, Sanctions, campaign will
continue  until  the  people  of  the
West  Bank  would  be  liberated
from a military rule, the people of
Gaza from the siege, the refugees
return  from  their  exile,  and  the
Palestinians in Israel would be re­
cognised as equal citizens.

Next Palestinian step
The next step is now beginning to
unfold. A clear alternative Palesti­
nian call for the establishment of a
one democratic state all over his­
torical Palestine. At  this moment
in time it is a vision, soon it will be­
come a clear Palestinian political
programme.  One  that  rectifi��es
past  evils  by  compensating  and
restituting lost land and property,
enables the repatriation of the re­
fugees, and off��ers democracy for
all who live in historical Palestine,
without  any  discrimination.  This
vision has now a growing support
in  the  international  community,
among  young  Palestinians  and
progressive  Jews  inside  and  out­
side Israel. For many people it still
looks like an insurmountable task
— privileged people like the Jews of
Israel would not willingly give up
their position. But pressure from
the outside, a continued popular
struggle  from  the  inside  and  a
clear Palestinian vision for the fu­
ture can turn this vision into reali­
ty. At least we will not waste anoth­
er 50 years in looking for a lost key
where  there  is  light  instead  of
searching for it where we lost it.

Ilan Pappe is the director of the European

Center for Palestine Studies at the

University of Exeter, U.K. A historian, he

has written 20 books, among them his

bestseller, ‘The Ethnic Cleansing of

Palestine’

One state push for Israel and Palestine?
Any future solution must be one that rectifi��es past evils and off��ers democracy to all Palestinians

Ilan Pappe
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War of words
It is unfortunate that the
absence of seven members
who raised starred
questions led to the
adjournment of the Upper
House fi��ve minutes earlier
on Monday. 
House Chairman Venkaiah
Naidu is right in terming it a
“sorry state of aff��airs”
(Inside pages, “Venkaiah
upset at absence of
members”, December 3).
Does their absence mean
that the members who
raised the questions were
not so serious about their
questions? It is only
appropriate that suitable
forms of punishment are
meted out to such
members. 
Also, while it was
unbecoming of Congress
leader Adhir Ranjan
Chowdhury to have used an
inappropriate word to
describe the Prime Minister
and the Home Minister it
was indiscreet on the part
of the Parliamentary Aff��airs
Minister to have reacted by
raising the Congress

president’s foreign origin in
the Lok Sabha.
This kind of tit­for­tat
serves no meaningful
purpose. Moreover, it is a
sheer waste of time, energy
and money (“BJP, Congress
spar over ‘infi��ltrator’
comment”, December 3). It
is a sine qua non that the
level of conduct of our
lawmakers and the
standard of their debate
require a marked
improvement. It is time that
they stopped being
argumentative, acted as
responsible lawmakers and
became eff��ective debaters
too.
C.G. Kuriakose,

Kothamangalam, Kerala

Meting out punishment
There is widespread protest
in various parts of the
country demanding capital
punishment in connection
for the perpetrators of the
rape and murder of the
woman veterinarian in
Hyderabad. 
Some of our politicians too
have voiced this opinion

(“Rajya Sabha in rage over
rape”, December 3). At this
juncture, my heart goes to
the young girl of Kathua in
Jammu and Kashmir who
was abducted, raped for
days and then murdered. At
that time, the arrests of the
accused saw some heartless
and communal­minded
elements oppose their
arrest. 
The gravest shock was the
presence of persons with
political affi��liations take
part in these protests. For
long, I have been against
capital punishment, but
after reading about the
Kathua case and now
Hyderabad, I am doubly
convinced that it is a must.
Tharcius S. Fernando,

Chennai

■ The suggestion from some
of our lawmakers and the
public to impose death
penalty for rape is fraught
with danger. This may
motivate rapists to murder
all their victims, since the
punishment for both the
crimes (rape as well as

murder) is the same, and
eliminating the victim gives
them a better chance to
avoid punishment, by
removing the person who
can testify against them. I
feel that it may be better to
introduce castration along
with life imprisonment, since
the social stigma of
castration and the public
humiliation thereof may act
as a major deterrent. It may
also leave the perpetrator
suitably dampened and
therefore less of a menace
even if he is released after a
suffi��ciently long sentence. 
C. Ramesh,

Thiruvanathapuram

■ The Hyderabad rape and
murder is a heinous crime no
doubt but it is also disturbing
that some of our
parliamentarians got too
emotional in Parliament on
Monday and listed drastic
options. One may appreciate
their concern and their
seriousness, but such
statements would send out
wrong signals as we are
already witness to members

of justice only emboldens the
perpetrators. 
D. Sethuraman,

Chennai

Uptick in tiger numbers
It is glad tidings that the tiger
population in India has gone
up from 750 in the last four
years to 2,976 (December 3).
However this would now
mean the need for a
corresponding vacation of
human habitations near
forest buff��er areas. There is
also the issue of inbreeding
as with the rise in numbers,
there has to be “better
dispersal”. Such important
details need to be clarifi��ed. 
Expanding existing
sanctuaries and creating new
ones are also crucial.
R. Sampath,

Chennai

of the public taking the law
into their own hands and
indulging in acts of revenge
at the slightest provocation.
The reactions in Parliament
also expose the Central and
State governments — they
still do not have clear cut
policies for ensuring the
safety of women. 
V. Subramanian,

Chennai

■ It has become customary
for the government to talk
about making more stringent
provisions in the law for
grave off��ences. There are
already strict laws;
enforcement is the question.
Merely strengthening the
laws to curb rape will have
little eff��ect if they are not
enforced through fast track
courts and the guilty
punished immediately after
the judgment. The slow pace

LETTERS TO THE EDITOR Letters emailed to letters@thehindu.co.in must carry the full postal address and the full name or the name with initials.

L
ast week’s brutal rape and murder of a 26­year­

old veterinarian in Hyderabad has led to an out­

pouring of anger across the country and in Parlia­

ment. Several MPs questioned the adequacy of criminal

laws and a judicial system that permits under­age con­

victs to get away with lenient punishment and others

sentenced to death to escape the noose through mercy

petitions. Defence Minister Rajnath Singh said the go­

vernment  was  “ready  to  make  more  stringent  provi­

sions in law”. After the 2012 Nirbhaya outrage in Delhi,

and on the recommendations of the Justice J.S. Verma

Committee, the Criminal Law (Amendment) Act, 2013

was passed, by bringing in changes to the Indian Penal

Code, the Code of Criminal Procedure, 1973, the Indian

Evidence Act, 1872, and the Protection of Children from

Sexual  Off��ences  Act,  2012.  Key  amendments  were

brought in to provide for death penalty for rape that led

to death of the victim or reduced the survivor to a per­

sistent vegetative state and anyone found guilty of rape

more than once. In 2018, further changes introduced

death as the maximum punishment for every perpetra­

tor in a gang­rape when the victim is less than 12, and

life­long imprisonment if the victim is less than 16. In

the Delhi case, a fast­track trial court sentenced four to

death  in September 2013, while  the only  juvenile ac­

cused was freed after a stint at a remand home. The Su­

preme Court dismissed their appeals against conviction

in 2017; two years on, the convicts have fi��led curative

petitions in the court and one has already written to the

President of India for clemency. 

As  protests  rocked  Hyderabad  demanding  speedy

justice, four lorry workers, arrested on charges of rap­

ing and killing the veterinarian returning from work,

were kept in solitary confi��nement. After the Nirbhaya

incident, the UN Human Rights chief had called rape

and violence against women in India a “national pro­

blem” which would need “national solutions”. Unfortu­

nately, in the past week, rapes and assault have been re­

ported from Rajasthan, Tamil Nadu and Telangana. The

National Crime Records Bureau which released its 2017

data  this  October  said  a  total  of  3.59  lakh  cases  of

crimes against women were reported, a 6% rise com­

pared to 2016. Of this, assault on women with intent to

outrage her modesty comprised 21.7%, and rape 7%.

For every rape reported, there are many which go unre­

corded as patriarchal mindsets remain unchanged. A

suggestion by an MP that rapists “must be brought out

in public and lynched” is hardly the answer. Better pol­

icing, fast­track courts, quick sentencing are the need of

the hour as each can serve as a deterrent. What should

be included in every curriculum is gender sensitisation,

right from school. Public places must be made safer for

all. Boys and girls should be raised right in an atmosph­

ere of freedom and a culture of mutual respect. The cy­

cle of rapes, outrage and amnesia must end. 

National shame
Gender sensitisation and wider societal

changes are needed to end sex crimes 
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corrections & clarifications: 

The Editorial page article titled “India’s food basket must be en­
larged” (Nov. 29, 2019), erroneously said globally there are 37 sites
designated as GIAHS. As per the FAO website, globally there are 57
sites designated as GIAHS.
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I
ndian cricket operates at two levels as its heroics on

the fi��eld are often juxtaposed with a state of limbo

off�� the turf. Virat Kohli’s men have relished a scald­

ing hot winning streak and it is a contrast to the slow

wheels of  change  that  coursed  through  the Board of

Control  for  Cricket  in  India  (BCCI)  over  the  last  few

years. The introspective bout started with the spot­fi��x­

ing scandal  that rocked the  IPL’s  2013 edition. A  few

players and offi��cials came under the scanner for under­

performance and betting. The Supreme Court stepped

in and appointed the Lodha Committee to devise cor­

rective measures besides unveiling a set of administra­

tive reforms within the BCCI. The Committee of Admi­

nistrators  helmed  by  Vinod  Rai,  oversaw  the

implementation of reforms that evoked dogged resis­

tance from the BCCI’s old guard. Eventually, a new dis­

pensation led by president Sourav Ganguly and secre­

tary Jay Shah took shape. And the much­delayed BCCI

annual general meeting held at Mumbai, after a gap of

three years, on Sunday, was expected to take the sport­

ing behemoth forward. It partially did that by backing

enhanced subsidies for State associations and a higher

pay­scale for senior domestic cricketers. Yet, it turned

out to be a sluggish exercise as the BCCI sought clarity

from  the  Supreme  Court  on  some  constitutional

amendments that the former seeks to make. 

The powers of its offi��ce­bearers, the tenure of its pre­

sident and secretary, a relaxation of the age­cap of 70

specifi��c to its representative at the International Cricket

Council and an exemption from seeking the Supreme

Court’s approval for every amendment to its constitu­

tion are the various factors about which the board has

requested  a  second  gaze  from  the  law.  These  issues

were seemingly sorted through the Lodha Committee’s

reworked constitution but in seeking the court’s clarifi��­

cation, the BCCI is pushing for a rollback without trying

to be seen as confrontational. The Lodha reforms were

aimed at removing the veil of bias that often blinds any

old boys’ club. Transparency was its byword but some

of  its suggested rules were constricting. For  instance

the insistence that an offi��ce­bearer who has served two

terms of three years each, be it at the State or board le­

vel, has to compulsorily take a three­year cooling­off��

period can go against the grain of cumulative wisdom

acquired over the years. It is a rule that would mean the

current president and secretary will have to relinquish

offi��ce within a year as both Ganguly and Shah have al­

ready served fi��ve years in their respective State associa­

tions — Bengal and Gujarat. The Supreme Court may

reshape some rules and its last word is essential to lu­

bricate Indian cricket’s conveyor belt.

Waiting for change 
The BCCI is subtly pushing for 

a rollback of its reworked constitution 
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Delhi, December 3. — A Press communique
dated 3rd instant says: — On the afternoon of
the fi��rst instant a raiding gang, thought to be
Nomad Wazirs, attacked a train from Kohat
near That. The train carried an escort of 24
rifl��es and 2 Lewis guns. Full details are not
yet available, but many casualties are report­
ed. The news was received at That late in the
evening  and  a  pursuit  column  was  imme­
diately sent out but it failed to get into touch
with the gang. Waziristan Sadda Khan, the
most infl��uential Tochi Wazir Malik, is said to
have changed anti­British policy and to be
doing his best to ensure that the two main
sections  of  the  Tochi  Wazirs  comply  with
our terms. Parties of militia deserters conti­
nue active in the Tochi. One of those parties
recently  came  into  confl��ict  with  a  gang  of
raiding Mahsuds and both sides suff��ered ca­
sualties. Our air operations against the Mah­
suds continue eff��ective and in consequence
there have been latterly only a few raiding
gangs  in Derajat, as  the  tribesmen are  too
concerned about the fate of their homes to
concentrate attention seriously on raiding. 

A HUNDRED YEARS AGO DEC. 4, 1919.

The Frontier Situation.

The offi��cial GDP growth estimate for
the July­September quarter, at 4.5%,
is  the  lowest  in  26  quarters.  Rathin
Roy,  Director  of  the  National  Insti­
tute  of  Public  Finance  and  Policy,
and former member of the Prime Mi­
nister’s Economic Advisory Council,
discusses the causes of the economy’s
troubles and suggests possible reme­
dies. Edited excerpts:

The Finance Minister says the

economy is not in recession.

According to the latest offi��cial

estimates, GVA growth in the fi��rst and

second quarters of this fi��nancial year

were 0.6% and ­1.0%. Going by the

technical defi��nition, isn’t

manufacturing very close to being in

recession?

■ It’s defi��nitely close to being in re­
cession  but  for  diff��erent  reasons.
Measuring recession in terms of ne­
gative growth in two quarters is a de­
veloped countries concept. It applies
when economies are in a steady state
and recession is a departure from the
steady state. [A state of fully tapped
land  and  capital  so  that  growth  is
possible in case of improvements in
technology and productivity, as hap­
pens in developed economies. In de­
veloping economies, growth is possi­
ble by increasing use of resources.]
The Finance Minister is correct that
in terms of conventional economics
this is a slowdown, not a recession. 

In India’s case, 6­7% is the achieva­
ble growth rate without doing much
since  we  are  a  growing  economy.
With reforms we can aspire for even
higher  growth.  We  are  now  below
6%,  that  is  below  what  I  would  ex­
pect the growing Indian economy to
normally  achieve  without  doing
much.  Therefore,  in  the  sense  of  a
developing and growing economy, I
would say, and I hope the Minister is
persuaded, that we are in recession. 

The Chief Economic Adviser has said

that growth will begin to pick up

from the third quarter. Do you agree?

■ I think so, but what really matters

is that if India is to complete its deve­
lopment  transformation,  it  must
grow  at  more  than  5%,  even  when
things  are  bad.  Sub­5%  growth  is  a
development disaster and cannot be
tolerated.

What needs to be done to make sure

that the full­year growth rate does

not dip to sub­5%?

■ The fi��rst thing we need to under­
stand is that we are not a command
and control economy. We need to ac­
cept this recession is structural in na­
ture.  Therefore,  getting  the  growth
rates consistently up to 7­plus% will
require  structural  actions.  If  these
actions are taken, short term­actions
can be thought of to keep the growth
rate above 5% over a  two­year win­
dow, which is the maximum you can
aff��ord  to  keep  such  short­term  ac­
tions in place because they are a bit
like steroids.

What short­term actions and

structural actions?

■ The  Reserve  Bank  of  India  (RBI)
can quickly  increase the amount of
cash in the economy. Then banks, es­
pecially public sector banks, can use
that together with interest rate policy
to provide easy credit. A larger sup­
ply of credit should lead to cheaper
credit. This will have to be supported
by  reduction  of  the  administered
price of credit, which is the RBI’s re­
po  rate.  There  could  be  hurdles  to
credit  off��­take  due  to  fi��duciary  or
prudential reasons, so those need to
be tackled. Same for mismatched ex­
pectations. If these temporary mea­
sures for boosting aggregate demand
– both consumption demand and in­
vestment demand – are the only mea­

sures taken, and structural measures
get neglected, then the threat of in­
fl��ation is real. The inevitable result of
that will be stagfl��ation.

How can mismatched expectations

be tackled? Many people will not take

on loans even at 0% interest rate

today because they can no longer see

what the next few years hold. 

■ The  government  needs  to  hold
granular conversations with the priv­
ate  sector.  For  instance,  we  have  a
market for textiles that we are losing
to Bangladesh. What is it that inhibits
us from gaining that market through
import substitution? What can we do
in  terms of  credit  and securing  the
running of a business in that specifi��c
sector? One reason we are not able to
compete with Bangladesh is that we
are  not  able  to  locate  moderately
priced  medium­value  high­volume
textile factories in those States where
labour  is  relatively  cheap.  Tirupur
and  Gujarat  are  high­wage  geogra­
phies  to  produce  ₹��400  shirts.  Why
are we not able to locate the indus­
tries in Bihar, Jharkhand or Varanasi?
So,  if  you  kick­start  investment  in
north  and  eastern  India,  you  start
taking  advantage  of  India’s  biggest
asset: an abundant pool of reasona­
bly priced labour, which has over the
years got fairly skilled because of mi­
gration.  This  is  what  I  would  call  a
skills  and  industrial  policy.  This  is

complex  policymaking.  It  requires
political investment.

What other sectors are key to the

structural actions strategy?

■ Agriculture,  housing,  health  and
education. What is the balance sheet
of agriculture? We have never asked
that question because our priority al­
ways was to take food to the hungry,
a very laudable objective. But a con­
sequence  of  that  is  farmers  have
been disempowered by multiple in­
terventions. If I divide India into 14­15
agroclimatic zones, can I take a view
of the viability of farming as a busi­
ness?  We  never  hear  of  farmer  sui­
cides  in  Bengal  as  we  do  in  Maha­
rashtra.  Why  does  the  business
model in Bengal work better than in
Maharashtra? The business model of
agriculture was successful in Punjab
but temporarily so. So, business mo­
del change is needed in agriculture.

Similar problems arise  in health­
care  and  education.  Healthcare  for
people like you and me is expensive
but aff��ordable. In the sense, a major
once­in­a­lifetime intervention costs
possibly  three­four  months’  salary.
Minimum wage earners face similar
prices. We don’t have a business mo­
del allowing them use of their earn­
ings  to  buy  reasonable  amounts  of
healthcare  which  the  government
can then supplement. Either you get
rationed healthcare after the entire
machine of government has had its
fi��ll of the public health system... 

Or you get bankrupted going to the

private system?

■ Subsidies  and  welfare  giveaways
will not work because we do not have
the supply of medical personnel  to
deliver aff��ordable healthcare at this
scale – not at subsidy, but at scale.

We have the same problem in edu­
cation. Housing is simpler. The land
is  available  with  government.  The
question is, is there is willingness to
deploy it for aff��ordable housing and
not golf courses and fl��yovers. 

So, the slowdown is an outcome of

supply­side constraints and not

demand­side constraints.

■ Absolutely.  If  you  produce  things
that Indians earning minimum wages
can  aff��ord,  aggregate  demand  will
increase.

Puja Mehra is an independent journalist 

INTERVIEW | RATHIN ROY 

‘Structural policies needed for 7-plus % growth’
The slowdown is an outcome of supply-side constraints, says the economist 

<> If India is to complete its

development

transformation, it must

grow at more than 5%, even

when things are bad. Sub-5%

growth is a development

disaster 

F
IL

E
 P

H
O

T
O

 -
 R

.V
. 

M
O

O
R

T
H

Y

Puja Mehra 

The  Transgender  Persons  (Protection  of
Rights)  Bill,  2019,  has  continued  to  trigger
protests  across  the  country.  Without  ad­
dressing  the  concerns  of  the  LGBTQ  com­
munity and considering any amendment to
the draft Bill, the Rajya Sabha has passed the
same version of the draft law that was passed
by the Lok Sabha. 

Journey of intersex human rights 
In April 2019, the Madurai Bench of the Ma­
dras  High  Court  delivered  a  historic  judg­
ment in Arunkumar v. The Inspector Gener­
al of Registration. This judgment marks the
beginning of a normative journey of intersex
human rights in India. The court took up the
issue of validity of consent given on behalf of
intersex infants for undergoing sex selective
surgeries. It held that the consent of the pa­
rent cannot be considered as the consent of
the child. Hence, such surgeries should be
prohibited. This is a momentous judgment
as it recognises the consent rights of intersex
children  and  the  right  to  bodily  integrity.
The judgment declared a prohibition on sex
selective  surgeries  on  intersex  children  in
Tamil Nadu. Complying with the directions
of  the court, Tamil Nadu banned sex reas­
signment surgeries on intersex infants and
children. As the Transgender Bill also deals
with issues related to human rights protec­
tion of intersex persons, it needs to be exa­
mined in light of the developments of inter­
sex human rights.

However, the title of the Bill itself is exclu­
sionary as it does not accommodate all per­
sons whose legal protection it seeks to recog­
nise.  It  is  instructive  for  the  legislature  to
appreciate the nuances when it comes to dis­
tinguishing between transgender and inter­
sex persons. Transgenders have a diff��erent
gender  identity  than what was assigned  to
them at birth, while intersex indicates diver­
sity of gender based on biological characte­
ristics at birth. There are also multiple varia­
tions  in  intersex  itself.  The  Bill  is  not  in
alignment  with  the  evolving  international
human rights framework. Parliament will be
well­advised to consider changing the title of
the Bill to Gender Identity, Gender Expres­
sion and Sex Characteristics  (Protection of
Rights) Bill, 2019. The Bill also confl��ates the

condition of intersex persons with transgen­
der persons. Barring a few overlaps, the legal
and  welfare  needs  of  intersex  persons  are
diff��erent from those of transgender persons.

Therefore, the defi��nition should highlight
this  distinction  between  transgender  per­
sons and intersex persons enabling them to
exercise the rights which they are entitled to.
Some  persons born or  living with  intersex
traits can live with a non­binary identity or
may choose to live as gender fl��uid persons.
The Bill fails to account for these possibili­
ties. Neither does it provide for the defi��nition
of terms such as gender identity, gender ex­
pression and sex characteristics.

The Bill doesn’t say much about discrimi­
nation  against  intersex  persons.  Intersex
conditions are termed in derogatory terms
even  by  medical  professionals.  To  address
this, the Bill should have included a provi­
sion directing medical professionals  to en­
sure that intersex traits are not characterised
as “disorders of sex development”. Intersex
traits should not be considered as genetic de­
fects/ disorders, and terms like ‘gender dys­
phoria’ should be used to characterise them.

Unnecessary medical procedures
As per court­based jurisprudence, medical
procedures are not a necessity for self­identi­
fi��cation. Still, the Union Health Ministry has
admitted that medical procedure including
sex  reassignment  surgeries  are  being  per­
formed  on  intersex  children.  The  Ministry
has  given  the  justifi��cation  that  this  is  only
done  after  a  thorough  assessment  of  the
child, with the help of appropriate diagnos­
tic tests and only after taking a written con­
sent of the patient/guardian. When this res­
ponse was presented before the Madras High
Court in Arunkumar, the court slammed the
Health Ministry for its poor understanding of
consent  rights  and  imposed  a  ban  on  the
practice of sex reassignment surgeries on in­
tersex infants/children. The Bill fails to pro­
tect  intersex  persons  from  unnecessary
medical intervention.

World over, the discourse around gender
and sexuality has evolved a great deal in the
last decade. However, the current legislative
discourse on this issue suff��ers from lack of
foundational  understanding.  Intersex  per­
sons  are  particularly  vulnerable  and  expe­
rience barriers in access to education, em­
ployment, marriage, etc. In its current form,
the Bill turns back the clock on decades of
positive  change  brought  about  by  intersex
activists. 

Prashant Singh is an advocate at the Supreme Court of

India

Setting the clock back on
intersex human rights 
The Transgender Persons Bill does not distinguish
between transgender and intersex persons

Prashant Singh 
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On November 21, Ambassador Alice
Wells delivered an address at the Wil­
son Center in Washington lambasting
the China­Pakistan Economic Corri­
dor (CPEC). Why did Ms. Wells make
this speech? And why now? After all,
while several Trump administration
offi��cials  have  criticised  the  broader
Belt  and  Road  Initiative  (BRI),  they
have said little publicly about CPEC.

Additionally,  Washington’s  rela­
tions with Islamabad have improved
over the last year or so as the admi­
nistration has sought Pakistani coop­
eration with the peace process in Af­
ghanistan.  With  Washington  not
wanting to antagonise Islamabad, the
timing  may  seem  odd  for  a  senior
U.S. offi��cial to excoriate what Pakis­
tan designates as its most high­prior­
ity development project.

Indo­Pacifi��c strategy
In  reality, why Ms. Wells made  this
speech, and why now, has more to do
with China than Pakistan.

The  speech  was  an  incisive  cri­
tique of Chinese policy, and of the de­
velopment model embodied by BRI.
It was not a critique of Pakistan. (Isla­
mabad’s relatively subdued response
acknowledges as much.) Ms. Wells ar­
gued  that  America’s  development
model is more desirable than China’s
— and that Pakistan and other nations
receiving  BRI  monies  can  benefi��t
more from American largesse.

The speech was an expression of
the  Trump  administration’s  Indo­
Pacifi��c strategy, which aims to under­
score a vision for Asia that facilitates
more  freedom  and  prosperity  than
that espoused by Beijing. To be sure,
the Indo­Pacifi��c strategy doesn’t  in­
clude Pakistan. Still, what better way
for Washington to push back against
Beijing than by calling out CPEC, the
most operationalised and expensive
component  of  BRI  —  and  a  project
that raises concerns about fi��nancing,
transparency, and sustainability?

It’s also worth keeping the admi­
nistration’s broader China policy  in
mind. The White House has been re­
lentlessly hawkish towards Beijing. It
set the tone when its fi��rst national se­
curity strategy identifi��ed strategic riv­
alry as a national security concern —

and China, by extension, as a nation­
al security threat. While the adminis­
tration  has  contemplated  concilia­
tion  with  some  bitter  rivals  (North
Korea  and  even  Iran),  it  has  been
consistent in its hard line on China.
Against  this  backdrop,  Ms.  Wells’s
speech makes perfect sense.

Challenge for the U.S.
It’s easy to agree with her CPEC criti­
cism;  the  concerns  she  articulated
about cost, debt, transparency, and
jobs are acknowledged by many, in­
cluding some CPEC boosters in Pakis­
tan. However, her suggestion that the
U.S.  can  do  development  better  —
both in Pakistan and the broader re­
gion — is a harder sell. The U.S. may
well promote “a vision for the Indo­
Pacifi��c region that is free and open,”
and it may pledge to partner with the
region on “freedom, openness, and
economic  prosperity.”  Implementa­
tion, however, is the challenge.

Yes, Washington has provided bil­
lions  in development aid  to  Islama­
bad. It has long backed the fl��edging
Turkmenistan­Afghanistan­Pakistan­
India gas pipeline. The Trump admi­
nistration’s fi��rst budget included the
New Silk Road initiative — fi��rst articu­
lated  by  Secretary  of  State  Hillary
Clinton  in  2011  as  an  idea  to  better
connect South and Central Asia — as
part of its funding request for activi­
ties in both regions. Other opportun­
ities abound, from engaging with de­
velopment­focused  regional  groups
like BIMSTEC to backing a potential
electricity­sharing arrangement bet­
ween Bangladesh, Bhutan, India, and
Nepal. And yet, to date, the U.S.’s col­
lective eff��orts on economic develop­
ment in Pakistan and the region can’t
hold a handle to those of China. Beij­
ing has more capital, presence, pro­
jects, and arguably popularity.

Still, Ms. Wells’ speech is a wake­
up  call  for  Beijing  about  Washing­
ton’s concerns about CPEC, and a re­
minder of the intensity of U.S.­China
rivalry. We shouldn’t expect smooth­
er sailing for the world’s two most po­
werful nations any time soon. 

Michael Kugelman is the Deputy Director of
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Mr.  Ajoy  Kumar  Mukherjee,  West  Bengal’s
Chief Minister,  to­day [December 3] called
for the exit of Deputy Chief Minister Jyoti Ba­
su  from  the  Government.  Sixty­nine­year­
old  Mukherjee  is  on  hunger  strike  for  the
third successive day in a pandal at Curzon
Park “to rouse the conscience of the people
against the forces of violence in West Ben­
gal”.  He  asked  the  large  gathering  outside
the pandal, “Is there any Government – rath­
er  a  civilised  Government  –  at  all  in  West
Bengal  with  inter­party  clashes,  killings,
lootings and arson all around?” Mr. Mukher­
jee said that  if  the people wanted the  law­
lessness to continue in the State, the Bangla
Congress would have to reconsider its stand
as to whether it should remain in the United
Front Government or not as it did not want
to be a party to this state of aff��airs. “We do
not want to be a party to the barbarism be­
ing perpetrated in the State.” “We are not for
power nor are we for the fi��shes and loaves of
offi��ce. If the people demand we will give up
our offi��ce as we do our worn out shoes.” He
denied the charge that he was attempting to
take away the Home portfolio from the De­
puty  Chief  Minister  to  wreck  the  Unifi��ed
Front government. 
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