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Stake dilution
in NINL, not
NMDC: Govt

NMDC CHAIRMAN AND
managing director N Brijen-
dra Kumar on Friday said
that the Union Cabinet has
approved disinvestment of
stake of six public sector
units (PSUs) in Neelachal
Ispat Nigam,and not that of
NMDC. Neelachal Ispat
Nigam (NINL) is a joint ven-
ture company,in which four
central PSUs — MMTC,
National Mineral Develop-
ment Corporation (NMDC),
Bharat Heavy Electricals Ltd
(BHEL) and MECON — and
two Odisha government
companies, IPICOL and
Odisha Mining Corporation
(OMC),are shareholders.

‘PMJDY impactto
be taken forward’

THE MOMENTUM
GENERATED by the
government's PM]DY
needs to be taken forward
to ensure better delivery
and choices available to the
end customerswith active
involvement from the
service providers including
private sector players, said
an RBIreport on Friday.

Mongolian group
meets Pradhan

UNION STEEL MINISTER
Dharmendra Pradhan on
Friday held a meeting with
Mongolian delegation and
discussed ways to
strengthen the strategic
partnership between the
two nations and enhance
economic cooperationin
areas such as oil, gas and
steel. Pradhan said he has
discussed the progress of
an oil refinery projectin
Sainshand, Mongolia, for
which India is assisting
with a creditline of
$1,236 million.

SC stays NCLAT
order
reinstating
Mistry

SINCE THE TATA Group had
challenged the ruling in SC, it
postponed the board meet-
ing of TCS to take on record
the October-December earn-
ings,which was scheduled for
January 9.

On Friday, while opposing
any stay on the NCLAT order,
Mistry's lawyer CA Sundaram
said,“We are not interested in
relief. We are stating onrecord
that we don't want the relief of
reinstatement as chairman.
Our contentions is on wrong-
ful removal.” He also submit-
tedaninterim“arrangement”
before the apex court, that
instead of Mistry his “nomi-
nee should be placed on board
of Tata Sons... Tata Sons
should not invoke powers
under Article 75 to coerce me
(the minority shareholders) to
sell the stake”.

However, the CJI told Sun-
daram,“You may have a point,
but that needs to be argued.
You (Mistry) haven't been in
the saddle foralong time.Does
it (stay order) hurt you... How
does it hurt you today?”

Arguing on behalf of the
Tata Group, senior counsel
Harish Salve said that thereisa
lot to be said about the quality
of the NCLAT's order.

On January 5, Mistry had
issued a statement saying he
wasnotinterested inreturning
to Tata Sons as its chairman
and was only fighting for his
rights as a minority share-
holder and for a seat on the
board of Tata Sons.

In his appeal in the appel-
late tribunal, through his firms
Cyrus Investments and Ster-
ling Investments, Mistry had
contended that his removal as
chairman was arbitrary and
was a clear case of oppression
of minority shareholdersatthe
Tata Group.

He had also alleged that
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Earlier this fiscal,
the RBI transferred
X1.48 lakh crore to
the government
(¥58,000 crore
above the Budget
estimate for FY20)

FE BUREAU
New Delhi, January 10

STARVED OF REVENUE
after a substantial cutin the
corporate tax rate amid an
economic slowdown, the
government may seek an
interim dividend from the
central bank in FY20 to pre-
vent its fiscal deficit from
going haywire.
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REVENUE SHORTFALL
Govt may seek interim dividend from RBI

£

The likelihood of the gov-
ernment turning to the cen-
tral bank for an interim
transfer got reinforced after
the National Statistical
Office on Tuesday pegged the
expected nominal GDP at

IIP growth turns positive,
expands by 1.8% in Nov

PRESS TRUST OF INDIA
New Delhi, January 10

HAVING CONTRACTED FOR
three months in a row, the
Index of Industrial Produc-
tion (IIP) recorded a growth
of 1.8% in November mainly
on account of improvement
in the manufacturing sector,
said government data on Fri-
day. The IIP growth in
November 2018 was 0.2%.

According to the National
Statistical Office (NSO) data,
the growth in the manufac-
turing sector was 2.7% as
againsta contraction of 0.7%
in the same month last year.
Electricity generation turned
-5% as against a growth of
5.1% in November 2018.

Mining sector output
decelerated to 1.7% from
2.7% in the year ago month.
The IIP growth during April-
November period of the cur-
rent fiscal came in at 0.6%,
down from 5% in the same
period of 2018-19.

The data for the Novem-
ber month further revealed
that production of capital

Tata Group chairman emeritus
Rata Tata and Tata Trust's
Noshir Soonawala acted as
“super directors” and made
inappropriate interference in
the affairs of the group.

Mistry through his firms
had also sought proportionate
representation on Tata Sons'
board, no interference from
the trustees of Tata Trustswho
hold 66% in Tata Sons, rever-
sal of Tata Sons into a public
limited company and protec-
tion from anyforceful transfer
of shares held by his family in
Tata Sons.

Hehad contended that the
articles of association of Tata
Sons are loaded against
minority shareholders,which
restricts his firms from freely
selling their shares in the
market.

SC directs J&K
govt to review

restrictions

“WE DECLARE THAT the free-
dom of speech and expression
and the freedom to practice
any profession or carry on any
trade, business or occupation
over the medium of internet
enjoys constitutional protec-
tion under Article 19(1)(a) and
Article 19(1)(g),” a three-judge
bench, headed by Justice NV
Ramana, said in its 130-page
verdict.

“The restriction upon such
fundamental rights should be
in consonance with the man-
date under Article 19 (2) and
(6) of the Constitution, inclu-
sive of the test of proportional-
ity, it said.

Holding that an order sus-
pending internet services
indefinitely is impermissible
under the Temporary Suspen-
sion of Telecom Services (Pub-
lic Emergency or Public Ser-
vice) Rules, 2017, the top
court said that suspension can
be utilised only for temporary
duration.

Any order suspending
internet issued under the
Suspension Rules, must

goods,abarometer of invest-
ment, contracted by 8.6%.
This compares with a con-
traction of 4.1% in Novem-
ber 2018.

Also, there was a contrac-
tion of 3.5% in the infra-
structure and construction
goods segment.

While consumer durable
output was in the negative
territory, the consumer non-
durable segment or FMCG
goods recorded a small
growth of 2% (against con-
traction of 0.3% in Novem-
ber 2018).

As per the NSO data, 13
out of the 23 industry
groups in the manufactur-
ing sector showed positive
growth during November
2019 as compared to the
corresponding month of the
previous year.

Commenting on the data,
Rumki Majumdar, econo-
mist, Deloitte India said the
latest ITP numbers came as a
relief to the market and pol-
icy makers as the activity in
the industry sector showed
some traction.

adhere to the principle of pro-
portionality and must not
extend beyond necessary
duration, it said.

Existing Suspension Rules
neither provide for a periodic
reviewnoratime limitation for
an order issued under the Sus-
pension Rules, it added.

“Till this gap is filled, we
direct that the Review Com-
mittee constituted under Rule
2(5) of Suspension Rules must
conduct a periodic review
within seven working days of
the previous review,in terms of
the requirements under Rule
2(6),”the apex court said.

The judgement came on
pleas filed by Anuradha
Bhasin, executive editor of
Kashmir Times and Congress
leader Ghulam Nabi Azad,
which challenged the curbs
imposed in Jammu and Kash-
mir after the Centre’s abroga-
tion of provisions of Article
370 on August 5 last year.

These pleas were different
from another set of petitions
which have challenged the
constitutional validity of
abrogation of Article 370,
being heard by a separate 5-
judge Constitution bench
which will resume its hearing
on January 21.

The top court said that
achievement of peace and
tranquillity within erstwhile
state of Jammu and Kashmir
requires a multi-faceted
approach without excessively
burdening the freedom of
speech.

“In this regard the govern-
ment is required to consider
various options under Article
19(2) of the Constitution, so
that the brunt of exigencies is
decimated in a manner which
burdens freedom of speech in
a minimalist manner,” the
bench said.

It further said that com-
plete suspension of telecom
services, be it the Internet or
otherwise,beingadrastic mea-
sure,must be considered by the
state only if “necessary” and
“unavoidable”.

“In any case, the State/con-
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3204.4 1akh crore,lower than
the budgeted X211 lakh
crore. This alone will widen
the Centre’s fiscal deficit to
3.44% of GDP against the
3.34% target, while the
sharp decline in revenue

(both tax and disinvestment)
could add to the fiscal woes.

“That option (asking RBI for
an interim dividend) is on the
table. A decision will be made
shortly,” a senior government
official told FE.In such a case,
the central board of the Reserve
Bank of India could consider
the government's request in
the customary post-Budget
meeting with the finance min-
ister, said the official.

Earlier this fiscal, the RBI
transferred ¥1.48 lakh crore
to the government (358,000
crore above the Budget esti-
mate for FY20) after it
accepted the Bimal Jalan
panel recommendations, in
the biggest-ever annual
transfer from the central
bank to the government.The
central bank had paid

328,000 crore as interim div-
idend fromits 2018-19 fiscal
accounts (July-June) in Feb-
ruary, which helped the gov-
ernment contain deficit at
3.4% in the last fiscal.

Hit by a huge revenue
shortfall, the Centre has
already imposed strict curbs
on revenue expenditure. Its
decision to cap the Q4 spend-
ing at 25% of the full-year
Budgept estimate, compared
with the usual practice of
33%, could result in an
annual spending compres-
sion of ¥2.2 lakh crore,versus
the budgeted level 0 X27.86
lakh crore.If the trend of tax
receiptsinrecentyearsisany
indication, then the shortfall
in net tax receipts could be as
high as ¥3 lakh crore,accord-
ing to an FE analysis.

INTERVIEW: PRALHAD JOSHI, Union coal minister
‘Commercial coal mining to usher etficiency’

WITH THE RECENT Cabinet
decision to remove end-use
restrictionsincoal blocks to be put
up for auctions, dozens of coal
mines with abundant reserves of
the fuel could beup forgrabs soon.
Thestepisalsoseentoattract FDI
in the sector, which has largely
been a monopoly of state-owned
Coal India (CIL) - the largest coal
miner in the world. Union coal
minister Pralhad Joshi spoke to
Anupam Chatterjee on the
future course of action. Excerpts:

Is it the end of captive coal
blocks?

Hereafter,wewill decide on cap-
tive allocations only for PSUs.
Every other coal block auction
would be done for selling in the
open market. As far as the gov-
ernment is concerned, there is
no confusion regarding that.
Once the Mineral Laws Amend-
ment Ordinance, 2020 comes
out in a few days, then it should
beverycleartoall.

When is the first auction of
commercial coal blocks
expected?

The first commercial auction is
expectedinanother4-5 months.
I'want to have a detailed consul-
tation with stakeholders before
bringing out the first such auc-
tion. We expect the industry to
react positively to this progres-
sive and forward looking deci-
sion. We want the exercise to be
very ‘participative’. Depending
ontheindustryreactions,weare
even open to tweaking the com-
mercial mining modalities
which were cleared by the Cabi-
netin February,2018.

Does these necessitate the for-
mation of a coal regulator?
Itis on ouragenda. More impor-
tantly, we want to let the sector
grow first, for which these
reforms havebeen initiated.

What about the existing link-
ages and fuel supply agree-
ments (FSA) with CIL?

FSAs are commercial docu-
ments. So government doesn't
make in changes in that. These
are executed by commercial
entities. CIL is the pride of our
country. But there will be other
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cerned authorities are directed
to consider forthwith allowing
government websites,
localised/limited e-banking
facilities, hospitals services
and other essential services,in
those regions, wherein the
internet services are not likely
to be restored immediately,”
the bench also comprising Jus-
tices BR Gavai and R Subhash
Reddy, said.

The apex court further said
that power under Section 144
of Criminal Procedure Code
(prohibitory orders) is exercis-
able not only where there
exists present danger, but also
when thereisanapprehension
of dangerand repetitive orders
under this provision would be
an abuse of power.

It directed the authorities
to immediately review the
need for continuance of any
existing orders passed under
Section 144.

“However, the danger con-
templated should be in the
nature of an ‘emergency’ and
for the purpose of preventing
obstruction and annoyance or
injury to any person lawfully
employed. The power under
Section 144, CrPC cannot be
used to suppress legitimate
expression of opinion or griev-
ance or exercise of any democ-
raticrights.

“An order passed under Sec-
tion 144,CrPC should state the
material facts to enable judi-
cial review of the same. The
power should be exercised ina
bona fideand reasonable man-
ner, and the same should be
passed byrelying on the mate-
rial facts,indicative of applica-
tion of mind. This will enable
judicial scrutiny of the afore-
said order,” the bench said.

It said that while imposing
Section 144, the magistrate
cannotapplyastraitjacket for-
mula without assessing the
gravity of the prevailing cir-
cumstances and the restric-
tions must be proportionate to
the situation concerned.

“In a situation where fun-
damental rights of the citizens
are being curtailed, the same

cannot be done through an
arbitrary exercise of power;
rather it should be based on
objective facts,’the bench said.

Food delivery
space heats up,
Zomato may
buy UberEats

INTURN, UBER secures a good
exit from the food delivery
vertical which is not top prior-
ity in India, Satish Meena,
senior analyst at Forrester
Research, pointed out.
Zomato’s offerings will
become more diversified since
its platform is skewed towards
mid-range to premium
restaurants, analysts said.

Nonetheless, fighting off
Swiggywill not be that easy for
Zomato. “Swiggy dominates
the food delivery market and
even after Zomato-UberEats
deal, it will stay the largest,”
said Meena. While Swiggy
delivers about 42 million
orders per month, Zomato
delivers around 36-37 million
orders. Currently, Zomato and
Swiggy jointly command
nearly 90% of the market —
while Swiggyleadswitha 48%
market share, Zomato holds
about 42%, according to
industry estimates.

The monthly cash burn for
Zomato and Swiggy is esti-
mated to be around $35 mil-
lion-$40 million. Recently,
Zomato claimed to have
reduced its cash burn to $20
million in October 2019 from
$45 million in March. For
smaller player like UberEats,
the burn is pegged at around
$4 million-$5 million per
month. UberEats made its
Indialaunchin 2017 and oper-
atesinover40 cities.Zomatois
present in over 500 cities.

Zomato’s advertising pro-
motional expenses increased
toRs 1,213.61 crorein FY19
from Rs 80 crore in FY18.
Swiggy’s expenses on the front
rose to Rs 776.2 crore from Rs
129.8 crore. Zomato's losses

suppliers in the future. Cus-
tomersallowed tomakerational
choices. Still, CILwould remain
the dominant supplier.

How do you plan to tackle
potential resistance from
labourunions?

Thatshould notbeanyproblem.
Iamassuringthat CILwillbe our
majorsupplier.Wehaverecently
allocated 16 blocks tothem.The
coal ministry has also assisted
CILin receiving forest and envi-
ronmental clearances foranum-
ber of its mines. Even if no addi-
tional blocks are added to CIL's
kitty from today, it can comfort-
ablyrunforanother 30-40years.
They have noreason for them to
worry.Weare in need of coal. CIL

increasedtoRs 570.52 crorein
FY19 from Rs 78.49 crore in
FY18. Founder and CEO
Deepinder Goyal believes the
company will turn profitable
bytheend of 2020.

Given that Zomato's other
service verticals like events,
Gold programme will take
time to scale up and generate
considerable revenue, reduc-
ing cash burn will be a chal-
lenge as food delivery is an
expensive category, analysts
said. Growth in the sector
which was primarily driven by
discounts in the last 12-18
months is nowsaturating.Also,
food delivery players are facing
the wrath of restaurants on
charges of arbitrary commis-
sions. “Moreover, Swiggy is
becoming more aggressive on
the delivery part. Zomato has
to spend a lot to capture the
market share in delivery,” an
analyst said on condition of
anonymity.Reportedly, Uberis
in talks to invest $100-200
million in fresh capital as part
of the sale. The fund infusion
will be a critical part of the
share-swap deal between the
two firms,the Economic Times
reported last month. Zomato
has raised $150 million from
existing backer Ant Financial.
The fundraise, which is part of
a larger deal, gives it a pre-
money valuation of §3 billion,
parentInfo Edge saidinastock
filing on Friday.The share swap
dealislikely to consider the $3
billion valuation, according to
media reports.

Earlierlastyear, Uberinits
IPO (initial public offering)
filing had said Swiggy and
Zomato have significant
product advantages as the
companies have substantial
market-specific knowledge
and established relationships
with local restaurants. “As a
result, such competitors may
be able to respond more
quickly and effectively than
us in such markets to new or
changing opportunities,”
Uber had said. Uber Technolo-
gies posted its largest-ever
quarterly loss, a whopping

@ PRIORITY AREAS
Amitabh Kant, CEO, Niti Aayog

The government has placed electricity and clean
cooking access as its topmost priority and with
continuous efforts, India has seen a remarkable

development in this area

Govt measures to help India
secure sustainable energy
future: Niti vice-chairman

PRESS TRUST OF INDIA
New Delhi, January 10

VARIOUS POLICY INITIATIVES
undertaken by the government
will help India achieve a secure,
affordable and sustainable
energy future, Niti Aayog vice
chairman Rajiv Kumar said on
Friday.

Kumar said India has taken
significant steps in improving
energy efficiency and cleaner
transport with electric vehicles
(EVs).

Speaking at the release of
IEA's 'India 2020 Energy Policy
Review' here, he said India has
increased its focus on energy
storage solutions, cleaner fuels
and liberalisation of upstream
sector.

Atthesameevent,NitiAayog

is one of the most economical
coal producers. The opening of
the market can make them more
competitive aswell.

While global mining firms are
seemingly withdrawing from
the coal sector in a gradual
manner,whydoyouthink they
will come to India?

Whateversaid and done,coal will
be there for another 40 years.
Even now, it remains the most
important source of electricity
generation, in India and the
world.This should attract global
players. One hundred fully
explored coal blocksarereadyfor
offering.Thereare otherpartially
explored blocks as well. Six
blocks,with cumulative reserves
of 4 billion tonne,were cancelled
recently from states and PSUs
and these will also be put up for
commercial auctions. Many
other blocks which had been
allotted tothe PSUshasnotbeen
operationalised yet. We will
check on their status and even
those mines can be put up for
auctions for sale in the open
market. Some officials from

$5.24 billion in the three
months ended June 2019.
Losses remained elevated at
$1.2 billionin Q3 2019.

Infy probe
finds no
evidence of

misconduct

THE COMPANY EARLIER said
it expected revenue to grow
between 10% and 10.5%ona
constant currency basis in the
year ending March 2020,com-
pared with its previous fore-
cast of between 9% and 10%.

"We continue to see
momentum in the marketand
we have an extremely robust
pipeline driven by segment
leaders,” CEO Parekh told a
news conference.

"With the strength of large
deal wins and digital momen-
tum,wewereable to clearly see
that we have support to raise
our guidance.”

Infosys said it signed large
dealsworth $1.8 billionin the
quarter to December, a factor
that helped the company post
a 23.5% rise in net profit to
344.57 billion ($628.2 mil-
lion). That compared with a
profit of ¥36.09 billion a year
earlier.

Analysts on average had
expected Infosys to post a
profit of 42.06 billion,
according to Refinitiv data.

Sales were 7.9% higher at
X230.92 billion.

The company's digital
offerings now account for
40.8% of its overall revenues,
it said.

Infosys expectsto see some
softness in its banking and
retail business, chief operating
officer Pravin Rao said.

Financial services, includ-
ingbanking, is Infosys'biggest
revenue stream, accounting
for around a third of its rev-
enue.

Infosys shares closed 1.5%
higher in a broader Mumbai
market which edged 0.3% up.

— Reuters

CEOAmitabh Kantsaidwith the
distribution of LPG under Prad-
han Mantri Ujjwala Yojana and
provision of piped natural gas
connections through city gas
distribution networks,Indiahas
crossed 280 million households,
implying 98% householdswith
access to sclean cooking facility.

Kant also noted that India is
working hard to move towards
itsaspirationsof transitionin the
energy sector.

"The government has placed
electricity and clean cooking
accessasitstopmost priorityand
with continuous efforts, India
has seen a remarkable develop-
mentinthisarea,"he said.

Kant also said the blue revo-
lution is ensuring better quality
oflifetocitizens,especially rural
women.

from power sector PSUs have
told me that coal mining is not
theirforte. Such mineswould be
more efficient if they are run by
expert miners.

Doyouseethesesudden policy
changes mayrisksupplystabil-
ity to the power sector?

I don't think there is any risk of
supply disruption to the power
sectorwith the market dynam-
ics changing. Now anyone can
buy coalfromanywhere.Thatis
the larger picture I'm seeing
today. For this to happen, a
strong political willwas needed.
The step to open the coal mar-
ket is also in line with the BJP's
pre-election manifesto, which
promised to increase the con-
tribution of the mining sector
to the GDP from the current
level of 1.5% to 2.5% by 2024.
Also, how can Make in India
succeed without raising the
output of coal and electricity.
Thereare mining projectsinthe
country (in non-coal)which are
stuck since 1974 when the first
bore-well was dug. Things can-
not stay that way.

Yes Bank,
director spar

ON NOVEMBER 24, 2019,
Mint newspaper reported the
RBI had asked Yes Bank to re-
examine the fit and proper
status of the lender’s audit
committee chairman Agarwal
after it was found that he had
failed to disclose details of
criminal cases filed against
him, according to people
familiar with the matter.

Agarwal has sought a
forensic audit into the
lender’s fund-raising exercise
as well as its communication
to authorities. In the letter to
Sebi, seen by FE, Agarwal has
said Gill was unable to pre-
sent before the board binding
term sheets from most of the
nine investors whose names
were “verbally” shared with
the board. “On our persis-
tence, CEO/MD tabled a copy
of the term-sheets received
from one from CITAX and sec-
ond jointly from SGPG Hold-
ing (HK) Ltd. and Mr Erwin
Singh Braich which were
incomplete and did not
include firm commitment as
to the price, size, timings, con-
firmation from the banks
about availability of the funds
etc,” Agarwal wrote in the let-
ter. He further accused the
bank of sending to the stock
exchanges and regulators,
communication that was at
variance with that presented
before the board. National
Stock Exchange (NSE), Agar-
wal claimed, had issued sev-
eral letters to Yes Bank seek-
ing details of the “global
investor” who had offered to
invest $1.2 billion, as per the
CEO’s submission before the
board on October 31.

An empowered committee
of the bank met on January 7
and reviewed presentations
made by three independent
experts on the subject of the
bank’s fund-raising. Yes Bank’s
sharesended 5.29% lowerthan
the previous day’s close at Rs
44.80 on the BSE on Friday.
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