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LG Murmu: We intend to make J&K
an economic paradise for investors

ENSECONOMICBUREAU
NEW DELHI, JANUARY 20

LOOKING TO attract investors into
the Union Territory, the Jammu
and Kashmir (J&K) administration
isworking on anIndustrial Prom-
otion Policy 2020 in consultation
with the Central government,
which is set to be made public
over the next few weeks.

In the presentation to indus-
try players, J&K Lieutenant Gov-
ernor (LG) GCMurmu on Monday
said the policy will incorporate el-
ements including UTGST reim-
bursement in full, an attractive
land policy, exemption from sta-
mpduty, a capital investment sub-
sidy and other benefits. These will
be in addition to the incentives to
be provided by the Centre through
a special Jammu and Kashmir
Industrial Development Scheme
whichis already in place andis be-
ing revamped. Italready provides
for capital subsidy, CGST reim-
bursement and transport subsidy.

Murmu told the business
community that the abrogation of
erstwhile state’s special status has
removed all “artificial barriers”
which will help make it an “eco-
nomic paradise” for investors.

The J&K administration
has organised a first-of-
its-kind pre-summit
investors’ meet, inviting
investments from
across the world

The J&K administration organ-
ised a first-of-its-kind pre-sum-
mit investors’ meet here, inviting
investments from across the
world by highlighting the union
territory’s untapped potential.

Speaking at the event, Murmu
said, “We intend to take aleap for-
ward in making Jammu & Kash-
mir an economic paradise for in-
vestors and I would like to invite
you all to take the lead in setting
up your enterprises in the union
territory.” He spoke about the sit-
uation that prevailed before the
state was converted into a Union
Territory and said investments
were flowinginto the state but the
previous governments were not
able to catch up with the invest-
ments. “The former state was lag-
ging behind,” Murmu added.

He said many apprehensions
have been expressed about the

Kotak Mahindra Bank sees
27% rise in post-tax profit

ENSECONOMIC BUREAU
MUMBAI, JANUARY 20

KOTAK MAHINDRA Bank
Monday reported a 24 per cent
year-on-year (y-o-y)rise inits net
profit to Rs 1,596 crore for the
quarter ended December, on the
back of lower tax expense and a
rise in non-interest income. The
private bank incurred a non-re-
curring expense of about Rs 200

crore towards employee pension
obligation during the quarter.

The netinterestincome — the
difference between the interest
earned and interest expended —
saw arise of 17.2 per centy-o-y to
Rs 3,430 crore. The net interest
margin for the quarter stood at
4.69 per cent, up 8 basis points
from the year-ago period

Gross NPAs rose to Rs 5,413
crore from Rs 5,033 crore in the
September quarter. FE

Samsung to invest
3,500 cr for smartphone
display factory in Noida

PRESSTRUSTOFINDIA
NEW DELHI, JANUARY 20

CONSUMER ELECTRONICS major
Samsung is investing Rs 3,500
crore to set up a smartphone dis-
play manufacturing unitin Noida.

Samsung India Electronics, the
Indian unit of South Korean elec-
tronics giant, has transferred a
land parcel of around 64,905 sq
metres to Samsung Display, for a
consideration of Rs92.20 crore at
its Noida plant, UP in two install-
ments,according to the regulatory
filings before the Registrar of
Companies (RoC). Besides,
Samsung India Electronics has
also granted a loan of Rs 3,500
crore to Samsung Display Noida
(SDN) for a period of three years,

according to documents sources
by business intelligence platform
Paper.vc. “The parent entity of
Samsung Noida Display Pvt Ltd
Viz Samsung Display Company
Ltd, korea has provided the corpo-
rate guarantee equivalent to the
loanamount to the company,” the
filing stated.

Thedraft corporate guarantee
istobeissued by Samsung Display
ColLtd, korea, in favour of the com-
pany, itadded.

Samsung Display Noida, a
group entity of the company,
which has been incorporated
“with the principal business of
manufacturing, assembling, pro-
cessing and sales of displays (in-
cluding their parts, components
and accessories) for all types and
sizes of electronic devices”.
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situation after August 5, the day
when the Centre revoked provi-
sions of Article 370 of the Consti-
tution and bifurcated the state of
J&K into two union territories.

The Lieutenant Governor said
he was sure that they would be
able to meet expectations as many
issues were sorted after re-pro-
cessing of the constitutional sys-
tem, including single window
clearance system and number of
investor friendly policies.

After addressing the domicile
issue and keeping the local em-
ployment in mind, all the “artifi-
cial barriers” created in the past
because of the special status have
been removed and now all the
laws enacted by the central gov-
ernment are applicable to the UT
as well, Murmu said.

He asked investors to come
and see the change for themselves
saying “seeing is believing” and
there are no restrictions any-
where. The situationis “abnormal
for militants only now”, he said.

The event, a curtain-raiser to
the three-day Global Investors’
Summit to be held in Srinagar and
Jammu this year, showcased pol-
icy and regulatory environment,
investment opportunities in 14 fo-
cus sectors. WITHPTI
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BOARD DIRECTED TO SUBMIT STATUS REPORTINTWO MONTHS

ENSECONOMICBUREAU
NEW DELHI, JANUARY 20

THE SUPREME Court on Monday
allowed the central government
tosupersede the present board of
directors at Unitech Limited, and
said that the new board will sub-
mit a status report within two
months. “The idea of a profes-
sional board is to allow them to
take control of the company and
complete the pending projects in
the interest of homebuyers,” a
two-judge SCbench, led by Justice
DY Chandrachud, said.

The new seven-member
board — to be led by former Nati-
onal Highways Authority of India
(NHAI) chairman Yudvir Singh
Malik — will also have former
NBCC India chairman Anoop
Kumar Mittal and managing di-
rector of Mumbai-based Hirana-
ndani group Niranjan Hirana-
ndani as its directors, the apex
court said. The SCbench, however,
refused to allow the debt-laden

TOBELED BY FORMER NHAI CHAIRMAN

B The new seven-member
board will be led by former
NHAI chairman Yudvir
Singh Malik, with Anoop
Kumar Mittal and Niranjan
Hiranandani among its
directors

real estate group’s founder
Ramesh Chandra to be a part of
the new board of directors.
Agreeing to nearly all condi-
tionslaid down by the Ministry of
Corporate Affairsinits affidavit de-
tailing the board take over plan,
the apex court said there would
also be atwo-month moratorium
and immunity from any legal pro-
ceedings against the company’s
management. Any proceedings
initiated against the company
subsequent to any court order,
would also stand suspended for
now, the two-judge bench said.
Investigating agencies will,

Any curb on duty-free cigarettes, liquor
unlikely to dent trade deficit: Experts

ENSECONOMICBUREAU
NEW DELHI, JANUARY 20

THE COMMERCE Ministry’s re-
ported proposal tolimit the quan-
tity of liquor and cigarettes that
travellers can purchase duty-free
on international trips may not be
an effective measure in bringing
down India’s trade deficit, accord-
ing to trade experts. While some
feel increased purchasing power
and availability of foreign liquor at
stores not limited to duty-free
shopswould keep sales up, others
have questioned whether the vol-
ume of duty-free sales is enough
for such a move to cause adent.

The Ministry’s proposal re-
portedly seeks to cap theamount
of liquor that travellers can buy
from duty-free shops at one litre,
halving it from the current limit of
two litres. It also reportedly pro-
posed doing away with duty-free
benefits for cigarettes altogether
from a carton at present. The
Ministry has reportedly also pre-
pared a list of over 300 items like
paper, toys and footwear, where
interventions like hiking import
duties might be possible.

The moveis expected tobean
effort to bring down India’s cur-
rent trade deficit by curbing im-
ports of non-essential items. “Bec-
ause exports have been slumping,
the government might be worried
that the deficit will shoot up. But,
it looks like they are grasping at
straws at this point,” said a trade
expert requesting anonymity.

“Nowadays, foreign liquor is
available in regular stores (not just
duty-free stores), and people are
willing to pay the price,” said the

The Commerce
Ministry’s reported
proposal seeks to cap the
amount of liquor that
travellers can buy from
duty-free shops atone
litre. It also reportedly
proposed doing away
with duty-free benefits

for cigarettes

person,adding that the move may
not have “much” of an impact on
lowering India’s trade deficit. “If
the industrial production remains
sluggish, then exports will alsobe
sluggish,” the person further said.
According to provisional data
from the Commerce Ministry,
India imported around $0.3 mil-
lion worth of liquor in containers
holding up to two litres between
April and November 2019. It im-
ported around $0.9 million worth
ofliquorin containers of over two
litres during the same period. The
countryalsoimported $11.51 mil-
lion worth of cigarettes contain-
ing tobacco during this period.
There is currently no official
datathat specifies theamountand
value of liquor and cigarette im-
ports through the duty-free route.
“Cigarettes are onasslightly dif-
ferent standing, because Indiaisa
signatory to the anti-tobacco cam-
paign of the WHO. So, even if it
were to levy 1,000 per cent duty
on them, it would be justified
from that angle,” a former trade
official told The Indian Express on
condition of anonymity.
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“Whether reducing the limit
of duty-freeliquor to one litre will
make anoticeable dentis yettobe
seen. If the volume is substantial,
then you can make that distinc-
tion, butifitisa small volume that
is being brought in, does that
make much of a difference?” the
official said.

“However, thereisalso the po-
tential angle of substitutability of
foreign liquor with domestically
produced liquor now ... theimpe-
tus may have come from domes-
tic manufacturers of liquor also,”
the official added.

A senior government official
close to the development told The
Indian Express that the Finance
Ministry was “yet to take a callon
the changes for duty-free pur-
chases, but itis a bit unlikely.”

However, “more” discussions
are being held on curbing imports
of other non-essential items, the
official further said.

India’s trade deficit with sev-
eral of its free trade agreement
partners have widened over the
years. For instance, the country
had trade deficits with all mem-
bers of the Regional Compr-
ehensive Economic Partnership
(RCEP) thatit was to sign, but then
backed out of, in November.

While there hasbeenadropin
goods imported into India over
the last few months, the country
has also been witnessing a contin-
ued slump in exports.

Merchandise exports be-
tween April and December
2019 dropped 1.96 per cent.

The country’s overall trade
deficit was $118.10 billion for that
period, according to Commerce
Ministry data.

B The two-judge Supreme
Court bench, however,
refused to allow the debt-
laden real estate group’s
founder Ramesh Chandra
to be a part of the new
board of directors

however, be at liberty to probe ir-
regularities against the company,
and its promoters Sanjay Chandra
and his brother Ajay Chandra. The
Chandra brothers are currently
lodged inTihar jail for allegedly si-
phoning off homebuyers’ money.

Aretired SC judge will also be
appointed to monitor the resolu-
tion feedback being framed by the
new board, the apex courtadded.

The erstwhile committee, led
by Justice SN Dhingra, which was
looking after the work of selling
the company’s assets and using
the proceeds towards completion
of projects, will continue working

SC clears govt-appointed board
to take over debt-laden Unitech

until the new board of directors
comes up with a final resolution
framework, the top court said.
Inits proposal to take over the
board of directors at Unitech, the
Centre had refused to infuse any
fundsinto the pending projects of
the real estate group, but said that
it would look to realise pending
monies from homebuyers and by
selling assets of the company.
The government’s decision to
take over the management of the
company comes following a sug-
gestion by the SC. In December
lastyear, the apex court had asked
the central government if it would
revisit its 2017 proposal to take
over the board at Unitech, soas to
ensure timely completion of the
pending projects of the company.
The Centre had, in 2017,
moved a plea before the National
Company Law Tribunal, in which
ithad sought suspension of the in-
cumbent directors of the real es-
tate firm. The government, how-
ever, soon withdrew its plea after
the apex court stayed the move.

‘I-T searches premises
of Lalit hotels promoter
Jyotsna Surl, associates’

PRESSTRUSTOFINDIA
NEW DELHI,JANUARY 20

THEINCOME Tax Department has
launched searches at multiple lo-
cations of the Bharat Hotels group,
its associates and a leading auto-
mobile dealer firm in connection
with a tax evasion probe, officials
said on Monday.

They said about 8 premises
linked to Bharat Hotels CMD
Jyotsna Suriand some of her asso-
ciatesas well as Jayant Nanda, pro-
moter of Cargo Motors, one of the
largest dealers of Tata motors in
the country, are being searched in

MUMBAI AIRPORT

and around the national capital.
The searches, they said, were
launched late on Sunday and are
related to a tax evasion probe be-
ing conducted by the department.

Transactions of these groups,
under the scanner of the depart-
ment, are related, official sources
said. The Bharat Hotels group
ownsthe chainofLalithotelsinthe
country.

Jyotsna Suri has been associ-
ated with the Bharat Hotels group
since 1989 and took over as the
CMDin 2006, after the death of her
husband and hotelier Lalit Suri.
The businesswoman has alsobeen
the chairman of FICCI in the past.

Arbitration tribunal restrains
Adani from buying Bidvest stake

PRESS TRUSTOFINDIA
MUMBAI, JANUARY 20

IN A setback to the Adani Group’s
bid to get a hold on Mumbai air-
port, anarbitration tribunal hasre-
strained it from going ahead with
buying out the 13.5 per cent stake
of South African partner Bidvest
Services in the country’s the sec-
ond largest airport.

The tribunal has also asked
Bidvest to maintain status quo on
its stake but asked GVK, which
owns 50.5 per cent in the airport,
to compensate it for the delay by
way of paying interest on the

Pichai backs temporary
ban on facial-recognition
tech over misuse worry

REUTERS
BRUSSELS, JANUARY 20

THE CHIEF executive of Google
parent company Alphabet on
Monday backed an EU proposal to
temporarily ban facial-recogni-
tion technology because of the
possibility thatit could be used for
nefarious purposes.

“I think it is important that
governments and regulations
tackle it sooner rather than later
and gives a framework for it,”
Sundar Pichai told a conferencein
Brussels organised by think tank

Bruegel. @ The  European
Commission, whichactsas the EU
executive, is taking a tougher line
on artificial intelligence (Al) than
the US that would strengthen ex-
isting regulations on privacy and
data rights, according to an 18-
page proposal paper. Part of this
includes a moratorium of up to
five years on using facial recogni-
tion technology in publicareas, to
give the EU time to work out how
to prevent abuses, the paper said.

“It can be immediate but
maybe there’s a waiting period
before we really think about how
it's being used,” Pichai said.

agreed share purchase agreement
(Rs 1,248 crore) till the pendency
of the case.

“Itisdirected that pending the
final disposal of the arbitration
proceedings, Bid Services or any-
one acting forand on behalf of itis
restrained from alienating in any
manner its 16.20 crore (13.5 per
cent)equity sharesin Mumbaiin-
ternational airportand thatthe es-
crow documents submitted to the
tribunal by GVK to show its com-
pliance of the September 15,2019
orderwill not be altered till theend
of the arbitral proceedings,” the tri-
bunal said in a 55-page order
dated January 19.

BRIEFLY

2Glicencecase:
Claimsagainst

Indiadismissed

New Delhi: The Centre Mon-
day said aninternational ar-
bitration tribunal has dis-
missed all claims by Tenoch
Holdings Limited (Cyprus)
and two others againstIndia
inentirety in relation to can-
cellation of Letters of Intent
for providing 2G telecom
services. The arbitration
arose out of the cancellation
of Letters of Intent for the is-
suance of telecommunica-
tions licences to provide 2G
services in five telecommu-
nications circles in India by
reason, inter alia, of India’s
essential security interests,
it said in a statement.

Settynamed
managing
directorof SBI

New Delhi: The government
on Monday appointed
Challa Sreenivasulu Setty as
the managing director of the
State Bank of India (SBI) for
aperiod of three years, an of-
ficial order stated.

Indiapays WTO
inadvance
for2020

New Delhi: India has made
an advance payment of
Swiss Franc 44,55,445
(about Rs 33 crore) as its
contribution to the World
Trade Organization (WTO)
for 2020, an official said. The
payment was made in
December last year.

CClokays
divestment of
Jiotowerassets

New Delhi: the Competition
Commission of India (CCI)
hasapproved divestment of
Reliance Jio’s telecom tower
assets to Canada’s Brookfield
Infrastructure Partners LP
and other investors. The
other investors include
British Columbia Investment
Management Corporation,
GIC Infra Holdings Pte Ltd’s
subsidiaries Anahera
Investment Pte Ltd and
Valkyrie Investment Pte Ltd.

AmazonIndia
toinclude 10K
EVsindelivery

New Delhi: AmazonIndiaon
Monday said its fleet of de-
livery vehiclesin the country
will include 10,000 EVs by
2025.Hipkart had in Junelast
year saiditaims toreplace 40
per cent of its delivery vans
with EVs by March. PTI

Cook: Global corporate tax
system must be overhauled

REUTERS
DUBLIN, JANUARY 20

EVERYONE KNOWS that the
global corporate tax system needs
to be overhauled, Apple chief ex-
ecutive Tim Cook said on Monday;,
backing changes to global rules
that are currently under consid-
eration. The growth of internet gi-
ants suchas Apple has pushed in-
ternational tax rules to the limit,
prompting the Organisation for
Economic Cooperation and
Development (OECD) to pursue
global reforms over where multi-
national firms should be taxed.
The reforms being examined

centre around the booking of prof-
its by multinational firms in low-
tax countries such as Ireland
where they have bases - and
where Cook was speaking on
Monday - rather than where most
of their customers are.

“I think logically everybody
knows it needs to be rehauled, I
would certainly be the last per-
son to say that the current sys-
tem or the past system was the
perfect system. I'm hopeful and
optimistic that they (the OECD)
will find something,” Cook said.
“It's very complex to know how
to tax a multinational... We des-
perately want it to be fair,” the
Apple CEO added.

GLOBAL INVESTMENT TREND MONITOR REPORT COMPILED BY UNCTAD

‘India among top 10 FDI recipients,
attracts $49 billion inflows in 2019’

YOSHITASINGH
UNITEDNATIONS, JANUARY 20

INDIA WAS among the top 10 re-
cipients of Foreign Direct
Investment in 2019, attracting $49
billionininflows,a 16 per centin-
crease from the previous year,
driving the FDI growth in South
Asia, according to a UN report re-
leased on Monday.

The Global Investment Trend
Monitor report compiled by
United Nations Conference on
Trade and Development (UNC-
TAD) states that the global foreign
directinvestment remained flatin

2019 at $1.39 trillion, a 1 per cent
decline from a revised $1.41 tril-
lion in 2018. This is against the
backdrop of weaker macroeco-
nomic performance and policy
uncertainty for investors, includ-
ing trade tensions, it said.
Developing economies con-
tinue to absorb more than half of
global FDI flows. South Asia
recorded a 10 per cent increase in
FDIto $60 billion and “this growth
was driven by India, with a 16 per
centincrease ininflows to an esti-
mated $49 billion. The majority
went into services industries, in-
cluding information technology,”
the report said. India attracted an

estimated $49 billion of FDI in
2019, a 16 per cent increase from
the $42 billion recorded in 2018,
itsaid. The FDI flows to developed
countries remained at a histori-
cally low level, decreasing by a fur-
ther 6 per cent to an estimated
$643 billion. The FDI to the EU fell
by 15 per cent to $305 billion,
while there was zero-growth of
flows to United States, which re-
ceived $251 billion FDIin 2019, as
compared to $254 billionin 2018,
the report said. Despite this, the
United States remained the largest
recipient of FDI, followed by China
with flows of $140 billion and
Singapore with $110 billion. PTI



