THE MARKETS ON FRIDAY Chg#
Sensex 41,613.2A 226.8
Nifty 12,248.3 A 67.9
Nifty futures* 12,271.6 A 23.3
Dollar 3713 T71.3**
Euro 78.7 $79.1%*
Brent crude ($/bbl)*  60.4#¢ 61.6**
Gold (10 gm)** $39,996.0A $133.0

*(Jan) Premium on Nifty Spot; **Previous close;
#Over previous close; ## At9 pm IST;
### Market rate exclusive of VAT; Source: IBJA
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SCSTAYS NCLAT ORDER
DISMISSING RoC PLEA
IN TATA-MISTRY CASE

The Supreme Court on Friday stayed the order
ofthe National Company Law Appellate
Tribunal, which had dismissed a plea filed by
the Registrar of Companies (Ro() seeking
modification of its verdictin the Tata-Mistry
case. The NCLAT had said no aspersions were
castonthe RoCintermingthe latter's
decision to allow conversion of Tata Sons into
aprivatefirmasillegal .

ECONOMY & PUBLIC AFFAIRS P6
BoB posts (3 pre-tax
loss of 2,197 crore

Bank of Baroda (BoB) posted a pre-tax loss of
%2,197 crore for the December 2019 quarter
(Q3FY20) owing to higher provisioning. In
Q3FY19, it had made a profit before tax of
X735 crore. Atthe net level, BoB reported a
loss of 31,407 crore in the quarter, against net
profit of 3471 crore for Q3FY19.

» INDIAN BANK PBT JUMPS 75% P6
» JSW STEEL'S Q3 PBT FALLS 82% P
» SOFT DEMAND DENTS ULTRATECH'S Q3 P10
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WEEKEND RUMINATIONS:
Budgetary over-reach 9)
While it could be argued that a counter-
cyclical fiscal policy points to openingthe
tap, the reality is that the fiscal sins of the
past are already extracting their price in
different ways, writesT N NINAN

ON
SATURDAY

NATIONALINTEREST:
India,wehaveaproblem 9»
Brand India — and Brand Modi — has been
damaged by a combination of identity
politicsand economicdecline. But the
world isn"t writing India off, not yet.

SHEKHAR GUPTA writes
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Hinduja, Interups join
race to buy Air India

NY-based fund wants govtto

DEV CHATTERJEE
Mumbai, 24 January

he Hinduja Group and Interups,

the US-based fund, have decided

to join the race to acquire Air

India, even as the central gov-
ernment prepares the bid document for
the loss-making airline’s sale.

The Hinduja Group had earlier evinced
an interest in taking over Jet Airways, but
did not make a formal bid as it felt Air India
offered better opportunities. “We are look-
ing at Air India and will take a decision
once the bid documents are in place,” said
asource.

The transfer of 329,500 crore of Air
India’s debt to a special purpose vehicle
— AirIndia Assets Holding — has come as
aboost for bidders as the finance cost of the
airline will fall substantially. The sale of
100 per cent equity of the airline has also
enthused bidders, unlike the government’s
previous offer of 76 per cent in the last
round of sale held in May, which failed to
attract any bidder, said the source.

Interups, which has bid for Lavasa
Corporation and The Claridges Hotel in
New Delhi, said it was waiting for the
Indian government to float the bid docu-
ment on Air India and that it will be a seri-
ous contender.

“We have opened a dialogue with the
ministry, and our CEO Louise Jones will be
in India next week (to discuss the issue). We
have some concerns on non-inclusion of
maintenance, repair, and overhaul (MRO)
assets in the acquisition and would put
our appeal before the government, as with-
out MRO, it will be difficult for our identi-
fied operators to manage aircraft mainte-
nance,” said Laxmi Prasad, chairman and
chief business architect of Interups.

BUSINESS

* Firmswait ™
for bid
documents

attract several
bidders

YO R Y E i B EYi1(O

The New York-based fund said it has
the backing of investors and managed to
execute these transactions successfully
and was looking at the asset with a20-year
vision. The Tata Group had also evinced an
interest in Air India, but might not go
ahead over fears of litigation. The group
already has two airlines in its fold, Vistara
and Air Asia India, which are planning to
add 80 aircraft in the coming months.

The sale of Air India to a private player
isimportant for the Indian government as
it has had to pump in 30,000 crore of tax
payers’ money into the airline since 2012.
The airline, however, has not made money
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since the merger between Air India and
Indian Airlines in 2007.

Apart from Air India, the government is
also looking to sell Air India Express and
its 50 per cent stake in Air India SATS
Airport Services.

Union Minister Piyush Goyal’s state-
ment, made in Davos earlier this week,
that he would have bid for the airline if he
hadn’tbeen a minister has also gone down
well with potential bidders.

The airline has some of the best bilat-
erals the world over and is a well-managed
and efficient airline, Goyal had said, adding
that it was nothing short of a “gold mine”.

coronavirus spreads

ANEESH PHADNIS
Mumbai, 24 January

As China scrambled to contain the novel coron-
avirus by locking down the city of Wuhan, can-

Eleven people — seven in Kerala, two in
Mumbai and one each in Bengaluru and
Hyderabad — who are among hundreds of pas-
sengers who returned from China recently are
under observation in hospitals to check for pos-

© below the amount
. collected by the

Directtax mop-up

may fall for first

Corporation and income tax collection for the
current year is likely to fall for the first time in at
least two decades, over half a dozen senior tax
officials told Reuters, amid a sharp fall in eco-
nomic growth and cut in corporation tax rates.

Prime Minister Narendra Modi’s government

© was targeting direct tax collection of 3.5 trillion
($189 billion) for the year ending March 31— a 17
i per cent increase over the last fiscal year.

However, a sharp decline in demand has
stung businesses, forcing companies to cut

e g e INDIA'S DIRECT
TAX COLLECTION

collections  and
prompting the gov- inTtn

; ernment to forecast 1
i 5 per cent growth
i forthis fiscal year —
i the slowest in 11

years.

The tax depart-
ment had managed
to collect only 7.3
trillion as  of
January 23, more
than 5.5 per cent

0
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same point last year,
said a senior tax official. After collecting taxes
from companies in advance for the first three
quarters, officials typically garner 30-35 per cent
of annual direct taxes in the final three months,
the data for the past three years shows.

But eight senior tax officials interviewed by

i Reuters said despite their best efforts, direct tax
i collections this fiscal year were likely to fall below
: theR1L5 trillion collected in 2018-19.

“Forget the target. This will be the first time
that we’ll see a fall in direct tax collection ever,”
said a tax official in New Delhi.  Turn to Page 10 »

timein20years
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INDIA'S GROWTH
SLOWDOWN
TEMPORARY,
SAYS IMF CHIEF

Kristalina Georgieva
Managing Director, IMF

International Monetary Fund (IMF)
Managing Director Kristalina
Georgieva on Friday said the
growth slowdown in India
appeared to be temporary and she
expected momentum to improve.

"We had adowngradein one
large market, India, butwe
believe that's temporary. We
expect momentum to improve.
There are also some bright spots
like Indonesia and Vietnam,"
she noted.

Speakingin Davos at the
World Economic Forum 2020,
she also said the world appeared a
better place inJanuary 2020,
compared to what itwaswhen the
IMFannounced its World Economic
Outlook in October 2019, thanks to
receding trade tension and
synchronised tax cuts.

TNsettoend
taxdispute
with Nissan

State cabinetapproves32,900-crdeal

celling Lunar New Year celebrations,
businessmen are postponing their
trips. China has already ordered all
travel agencies to suspend sales of
domestic and international tours
beginning Friday. Disneyland also
announced it was closing indefinitely.

“Bookings to China have drastical-

20,844
passengers
from 96 flights

have been
screened at
seven Indian

sible exposure, central and state offi-
cials said on Friday. The All India
Institute of Medical Sciences in New
Delhi has set up an isolation ward
and kept beds ready for providing
treatment to any suspected case.
According to the Union health
ministry, 20,844 passengers from

‘MONETARY POI.ICY HAS
LIMITS, NEED MORE
STRUCTURAL REFORMS'

Reserve Bank of India Governor Shaktikanta
Das on Friday called for structural reforms

TE NARASIMHAN
Chennai, 24 January

Tamil Nadu is set to settle the 32,900-crore tax dispute with
Japanese automaker Nissan Motor in the next few months.

The development comes two months after the state revived
Nokia’s mobile-manufac-
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years ago, Chief Minister K
Palaniswami said his gov-
ernment would work on
sorting out issues with both
Nokia and Nissan, two high-
profile tax cases.

While the state govern-
ment will continue to offer
the incentives as promised,
Nissan will give up its claims
on input tax credit, said
sources.

A Nissan spokesperson
said: “We are committed to
working with the
Government of India.
Nissan is proud to play a role

Soros pledges $1 billion to foster open societies

AGENCIES
Davos, 24 January

Japan

The firm alleged TN did not
pay incentives of around
2,900 cr

TN said Nissan changed
business model after signing
MoU, enablingit to avail of
¥5,125-crore worth
incentives earlierthan the 21
years stipulated in the MoU

critical thinking and emphasising academic
freedom,” Soros said.

The OSUN will be launched through a
partnership of the Soros-backed Central
European University (CEU) and Bard
College. Soros, whose CEU was forced to
shiftout of Hungary after pressure from the
government of Prime Minister Viktor
Orban, said the project was needed atatime
when open society was at more

the “biggest and most frightening setback”
wasinIndia, accusing Prime Minister
Narendra Modi of “creatinga Hindu
nationalist state”.

Hedescribed the USleaderasa
“conman and the ultimate narcissist” but
said the current surge in economic strength
for the US might have come too soon
forthe USleader as he faces re-election

later this year.

US financier and philanthropist George
Soros on Thursday pledged $1billion for a
new university network project to battle the
erosion of civil society in a world
increasingly ruled by “would-be and actual
dictators” and beset by climate change.
Speaking at the World Economic Forum

2020: TN finalises agreement
to settle dispute //

2020 here, Soros said humanity wasata riskthanever. BACKPAGE 20 “Trump... has managed to in the ‘Make in India’ effort
turning point and the coming years would The network would seek to overheatan already buoyant and we have created over
determine the fate of rulers like US reach outto “placesin need of . ) economy. An overheated 40,000 jobs in India, direct-
President Donald Trump and China’s Xi high-quality educationandin MEMBERS FOR economy can’t be kept at boiling ly and indirectly, and con-
Jinping, as well asthe world itself. serving neglected populations” ALTIAN point for too long,” warned tributed to the economic
\LLIANCE TC
“Welive ata transformational moment such asrefugees, prisoners, the '“ TLE TRAD Soros, credited with correctly growth of Tamil Nadu,
in history. The survival of open societies is Roma and other displaced ISP C predicting major market swings where we have invested 1
endangered and we face an even greater peopleslike the Rohingya in his career as an investor. around $1 billion.”
crisis: Climate change,” said the Muslim minority in Myanmar, A 0 “Ifall this happened close to Nissan, along with its
Hungarian-born billionaire. hesaid. “To demonstrate our Y MI 1 , theelection it would have French partner Renault, had
Hedescribed the plan of the Open commitment to OSUN, we are ‘.' 3 { I '. assured hiselection. His set up a car-manufacturing

Society University Network (OSUN) as “the
most important project of my life” and said
itwould be an international platform for
teaching and research that existing
universities all over the world would
beabletojoin.

“As along-term strategy our best hope
liesin accessto quality education,
specifically an education that reinforces the
autonomy of the individual by cultivating

problemisthattheelectionis
still10 monthsawayand, ina
revolutionary situation,
that’salifetime.”

However, Soros also expressed
particular alarm over Xi, who he said had
broken with Communist Party tradition by
concentrating power around himself,
with the Chinese economy losingits
previous flexibility.

contributing $1billion to it,”
said Sorosin his traditional
annual Davos address.
Heexpressed grief that the world’s
strongest powers — the United States,
Chinaand Russia — were “in the hands of
would-be or actual dictators and the ranks
of authoritarian rulers continued to grow”.
With nationalism making further
headway around the world, Soros said that

facility at Oragadam, near
Chennai in 2008, to cater to
domestic and export markets.
Almost five years ago, the dispute led to the state govern-
ment stopping refunds to Nissan and the company took the
state to court, according to reports. The state has offered tax
sops to investors, including investment promotion subsidy
(IPS) and VAT (value-added tax) refunds. While the govern-
ment was ready to give the subsidies to the carmaker, it refused
to acknowledge the VAT dues Nissan claimed. Turn to Page 10»

OUR BESTHOPE LIES IN ACCESS TO QUALITY
EDUCATION... THAT REINFORCES THE
AUTONOMY OF THE INDIVIDUAL BY
CULTIVATING CRITICALTHINKING AND
EMPHASISING ACADEMICFREEDOM

GEORGE SOROS , US BILLIONAIRE INVESTOR




