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MARKET WATCH

02-01-2020 % CHANGE

Sensex 41,627 -0.78
US Dollar 71.38 -0.22
Gold 39,892 0.10
Brent oil 66.21 0.23

PRICE CHANGE
Adani Ports 383.15 5.50
Asian Paints 1790.65 -2.55
Axis Bank 756.95 8.25
Bajaj Auto 3121.00.....-29.10
Bajaj Finserv 9505.60.....127.15
Bajaj Finance 4246.05 14.75
Bharti Airtel 455.20. 1.90
BPCL 487.55 -4.10
Britannia Ind 3053.40 13.75
Cipla 473.50. -2.40
Coal India 211.10 -0.85
Dr Reddys Lab 2864.90.....-14.50
Eicher Motors 21600.85... -474.95
GAIL (India) 123.55 235
Grasim Ind 766.35.......23.85
HCL Tech 573.55 1.60
HDFC 2466.40...... 32.45
HDFC Bank 1286.75 8.15
Hero MotoCorp 2429.45 -3.10
Hindalco 220.15 5.85
Hind Unilever 1938.05 1.50
ICICI Bank 540.60. 3.85
Indusind Bank 1529.00....... 44.70
Bharti Infratel 253.65 -0.80
Infosys 734.70 -2.15
Indian OilCorp 127.00 1.05
ITC 239.85 1.75
JSW Steel 276.45 8.35
Kotak Bank 1671.55 -2.50
L&T 1345.30 35.35
M&M 539.85 3.25
Maruti Suzuki 7329.85 18.15
Nestle India Ltd. ... 14729.35......-49.70
NTPC 121.40 -0.15
ONGC 128.05 0.60
PowerGrid Corp 195.10 -0.40
Reliance Ind 1535.30....... 25.70
State Bank 339.30 4.85
Sun Pharma 434.95 0.65
Tata Motors 193.75 9.30
Tata Steel 484.85.....17.10
TCS 2157.65 -9.95
Tech Mahindra 766.05 3.95
Titan 1155.60. 0.85
UltraTech Cement.....4244.80....179.80
UPL 595.45 7.20
Vedanta 159.45 4.85
Wipro 248.30 0.60
YES Bank 47.35 0.70
Zee Entertainment...... 289.60. 0.95

Indicative direct rates in rupees a unit
except yen at 4 p.m. on January 02

CURRENCY TTBUY TTSELL

US Dollar 71.17 71.49
Euro 79.61.......79.97
British Pound 93.92.....94.38
Japanese Yen (100)...65.43.......65.72
Chinese Yuan 10.22.....10.27
Swiss Franc 73.29.....73.63
Singapore Dollar 52.80 53.04
Canadian Dollar 54.72 54.97
Malaysian Ringitt 17.40 17.49
Source:Indian Bank

January 02 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 50.4
22 ctgold (1 g) 3736

(50.9)
(3742)

Sugar output drops by close to a third

Production in first 3 months of marketing year at 7.79 MT, prices remain stable, exports at good pace

PRESS TRUST OF INDIA
NEW DELHI

The country’s sugar produc-
tion has fallen sharply by
30.22% to 7.79 million tonne
(MT) in the first three
months of current marketing
year ending September, but
ex-mill prices have remained
stable so far, helping mills
clear cane payment to farm-
ers on time, ISMA said.

However, sugar exports
are happening at a good
pace, Indian Sugar Mills As-
sociation (ISMA), quoting
market data, said, adding
mills have so far contracted
for shipment of over 2.5 MT
of sugar under the govern-
ment’s MAEQ (Maximum Ad-
missible Export Quantity
Quota).

Ex-mill sugar prices have
remained steady in the range
of ¥3,250-3,350 per quintal

Not so sweet

SMA has pegged sugar output at 26 MT in 2019-20, a

significant decline from the previous fiscal
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in north India and at %3,100-
3,250 per quintal in south In-
dia, ISMA added.

“Since the Centre has not
increased the fair and re-
munerative price (FRP) for
2019-20 as also State govern-

Manufacturing sector
activity rises in Dec.

Companies cautious on 2020 outlook

PRESS TRUST OF INDIA
NEW DELHI

The country’s manufactur-
ing sector activity improved
in December, driven by new
orders that rose at the fas-
test pace since July, as com-
panies ramped up produc-
tion and resumed hiring
efforts, a monthly survey
said on Thursday.

Notwithstanding the im-
provement in operating
conditions during Decem-
ber, companies were cau-
tious regarding the annual
outlook of 2020, and this
could have an impact on job
creation and investment in
the year, the survey said.

The IHS Markit India Ma-
nufacturing PMI rose from
51.2 in November to 52.7 in
December, registering the
‘joint-strongest’ improve-
ment in 10 months.

Committee of Creditors
extends Jet's Eol deadline

‘Final extension before liquidation’

SPECIAL CORRESPONDENT
MUMBAI

The Committee of Creditors
(CoC) of Jet Airways (India)
Ltd., at their seventh meet-
ing held in Mumbai, ap-
proved a proposal to extend
the deadline for accepting
Expression of Interest (Eol)
from interested parties to Ja-
nuary 15, 2020 from the ear-
lier January 6, 2020.

They have also decided
that this would be the last
extension of deadline, fail-
ing which liquidation pro-
ceedings will kick in.

Recently, the NCLT, Mum-
bai, had granted 90 days’ ex-
tension for the resolution of
Jet Airways case.

A few more players other
than the Synergy Group of
Brazil are in the fray.

These include the Hindu-
ja Group, Hyderabad-based
ground handling company
Turbo Aviation, and a Du-
bai-based fund.

[ndia’s Arabica output at all-time low

In anticipation of a fa-
vourable news, Jet Airways
stock on Tuesday closed
with a gain of 4.99% at
¥32.60. The CoC also decid-
ed to get some of Jet Airways
assets released and may
have to make payment.

A member of the CoC said
they discussed about the
contours of releasing such
assets. A European cargo
service provider seized a
Boeing 777-300 plane of Jet
Airways at Amsterdam on
account of non payment of
dues and this aircraft may
be released.

“Factories benefited from
a rebound in demand and
responded by scaling up
production to the greatest
extent since May. There
were also renewed increas-
es in input purchasing and
employment during Decem-
ber,” said Pollyanna de Li-
ma, principal economist at
IHS Markit.

New work orders wit-
nessed a marked improve-
ment, with the pace of ex-
pansion picking up to the
fastest since July.

ments like Uttar Pradesh, Ut-
tarakhand and Punjab have
not hiked the state advised
price (SAP), ex-mill prices re-
main stable and mills are in a
better position to be able to
pay cane prices to the farm-

Banks’ credit
grows 7.1% to
39947 lakh cr.

PRESS TRUST OF INDIA
MUMBAI

Banks’ credit and deposits
grew by 7.1% and 10.09% to
%99.47 lakh crore and
%130.08 lakh crore in the
fortnight ended December
20, respectively, according
to latest Reserve Bank data.

In the year-ago fort-
night, banks’ advances
stood at ¥92.87 lakh crore,
while deposits were at
118.16 lakh crore.

In the previous fortnight
ended December 6, credit
had grown by 7.91% to
%99.34 lakh crore and de-
posits had increased by
10.27% to <R131.05 lakh
crore. On a year-on-year
basis, banks’ credit growth
slowed to 7.2% to 386.73
lakh crore in November
2019 from a 13.8% increase
to ¥80.93 lakh crore in the
year-ago period.

Nifty closes at a record
high amid global rally

PBC easing reserves norm brings cheer

SPECIAL CORRESPONDENT
MUMBAI

Buoyed by a strong surge in
the global markets, the In-
dian benchmark indices re-
gistered significant gains on
Thursday, with the broader
Nifty closing at a new all-
time high.

The 50-share Nifty gained
99.70 points, or 0.82%, to
close at a record high of
12,282.20. Meanwhile, the
Sensex ended the day at
41,626.64, up 320.62 points,
or 0.78%.

Market participants attri-
buted the rally to the an-
nouncement by the Chinese
central bank - People’s
Bank of China (PBC) — that it
would take steps, including
lowering the reserve re-
quirement ratio, to boost
economic growth. “Global
markets cheered the news
that China’s central bank
has cut the amount of cash
that all banks must hold as

Rains, floods, landslides hit a chunk of plantations last year

MINI TEJASWI
BENGALURU
India’s Arabica production
has hit an all-time low this
coffee-picking season, which
commenced a fortnight ago.
Coffee Board chairman
M.S. Boje Gowda said this
year’s Arabica yield would
fall more than 50% after the
torrential rains, floods and
landslides during August-
September last year washed
away a sizeable chunk of
plantations and destroyed
coffee plants in Chikkamaga-
luru, Hassan, Kodagu and
Wayanad districts.
“Plantations were hit by
heavy rains, floods and land-
slides. The entire top soil got
washed away. Farmers
didn’t have funds to main-
tain their gardens or buy ma-
nure. [So], the crop is poor
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From 1.5 lakh tonnes five years ago, India's Arabica
production fell to 80,000 tonnes last year. =GP sAMPATH KUMAR

and the quantity too low this
season,” he said.

Most Arabica farmers are
reporting a production de-
cline of 50%, while the exact
size of the output for this
year will be known by end of
January. Five years ago, In-
dia’s Arabica production
was 1.5 lakh tonnes. It fell to
80,000 tonnes last year, he

»

said. H.T. Pramod, former
president, Karnataka Plan-
ters’ Association and a Chik-
kamagaluru farmer, said,
“This is the worst Arabica
crop we have seen. The ber-
ry quantity per plant is too
low. We used to get at least
300 kg of parchment coffee
per acre. We are getting only
some 100 kg this season.”

reserves, releasing around
800 billion yuan ($114.91 bil-
lion) in funds to shore up
the slowing economy,” said
Siddhartha Khemka, Head -
Retail Research, Motilal Os-
wal Financial Services.

U.S.-China deal
“Sentiments also got boost-
ed by U.S. President Donald
Trump’s announcement on
Tuesday that the Phase 1
trade deal with China will be
signed on January 15,” he
added.

The announcement led to
a global rally with the Hang
Seng gaining over 1%.

Most of the European
markets were also trading
strong with some of the
benchmarks gaining over 1%
during the trading session.

Back in India, the market
breadth was quite strong
with more than 1,700 gain-
ers on BSE, as against less
than 800 declines.

IRDAI norms
for standard
health cover

PRESS TRUST OF INDIA
NEW DELHI

Regulator IRDAI on Thurs-
day issued guidelines on
standard individual health
insurance, asking general
and health insurers to offer
a product that can take
care of basic health needs
of customers with a maxi-
mum sum insured of %5
lakh and a minimum of 1
lakh.

The product will be
named Arogya Sanjeevani
Policy, succeeded by the
name of the insurance
company. No other name is
allowed in any of the docu-
ments, according to the
guidelines issued by the In-
surance Regulatory and
Development Authority of
India (IRDAI).

ers on time,” ISMA said.

Releasing the latest pro-
duction data, it said the
country’s total sugar produc-
tion has dropped to 7.79 MT
till December 2019 from 11.17
million tonne in the same pe-
riod of the 2018-19 marketing
year (October-September).

In its first estimate, ISMA
had pegged sugar produc-
tion lower at 26 MT this year
from 33.16 MT in 2018-19.

Sugar production in Mah-
arashtra — the country’s lar-
gest sugar producing State —
dropped to 1.65 MT till De-
cember 2019 against 4.45 MT
in the same period last year,
the data showed.

Sugar recovery

The average sugar recovery
in Maharashtra has declined
to 10% from 10.5% achieved
in the year-ago period due to

loss of sucrose content in the
flood-affected  sugarcane
crop.

About 137 sugar mills were
in operation till December
2019 against 189 mills in the
same period last year.

Production in U.P. rises
Production in Uttar Pradesh,
the country’s second largest
producing State, rose to 3.31
MT so far compared to 3.10
MT a year ago.

On exports, ISMA said the
government is in the process
of reviewing actual exports
made by mills against MAEQ
during October—December
2019 quarter, and has alrea-
dy announced in the policy
to reallocate unexported qu-
ota to the sugar mills that
have exported and are will-
ing to take additional quota
beyond their MAEQ.

Divestments in Air India,
BPCL unlikely this fiscal

Process is facing delays, says official

PRESS TRUST OF INDIA
MUMBAI

In what can potentially hurt
the math for the ongoing fis-
cal, a senior government of-
ficial said strategic divest-
ments in Air India, BPCL
and Container Corporation
are ‘unlikely’ to be complet-
ed in FY20. Work on all
these companies is on and
the process is facing delays
due to “surprises” encoun-
tered once the wheels began
moving, the official from the
Department of Investment
and Public Asset Manage-
ment (Dipam) said.

The Ministry had budget-
ed to garner %1.05 lakh crore
from divestments during
the fiscal. When asked if the
strategic divestment in
BPCL, which alone can fetch
the government over

ONGC wins all 7 oil, gas blocks

Potential estimated at 33 billion barrels of oil, oil-equivalent

PRESS TRUST OF INDIA
NEW DELHI

State-owned Oil and Natural
Gas Corporation (ONGC) on
Thursday walked away with
all the seven oil and gas
blocks on offer in the latest
bid round that saw just eight
bids coming in.

ONGC signed contracts
for the seven blocks at an
event where Oil Minister
Dharmendra Pradhan and
other Ministry officials were
also present.

“These seven blocks are
adding exploration acreage
of 18,510 sq. km spread over

three sedimentary basins of

India and have a resource
potential of approximately
33 billion barrels of oil and
oil equivalent gas,” he said.
The latest licensing round
for allowing companies to
explore for oil and natural
gas was held on revamped
terms but saw only ONGC

Dharmendra Pradhan

and Oil India Ltd. participat-
ing. ONGC put in bids for all
seven blocks on offer, while
0il India put in an offer for
one block at the close of bid-
ding on October 31, 2019.
ONGC was the sole bidder
for five blocks in Madhya
Pradesh and one in West
Bengal and it was locked in
competition with Oil India
for one block in Rajasthan.
ONGC walked away with
all the seven blocks on supe-
rior bids. According to the
Directorate General of Hy-

drocarbons (DGH), seven
on-land blocks were on offer
in the fourth round of Open
Acreage Licensing Policy
(OALP) with an area of about
18,510 sq km.

“With the culmination of

Bid Round IV today (Thurs-
day), we have awarded 94
blocks under the explora-
tion policy in a very short

time span of two and a half

years. These 94 blocks cover
an exploratory area of ap-
proximately 1,36,800 sq. km
over 16 Indian sedimentary
basins,” Mr. Pradhan said.
“Investors in the 94
blocks have committed
29,270 line km of 2D seismic

survey and 43,272 sq. km of

3D seismic survey [and] 369
numbers of exploratory
wells. This will generate in-
vestment... of $2.35 billion
(about 16,450 crore) over
the next 3/4 years in the ex-
ploratory activities alone.”

60,000 crore if it were to
sell its entire 53% stake, will
be completed this fiscal, the
official said, ‘unlikely’.

On Container Corpora-
tion (Concor) and Air India
as well, the official said the
sale would not go through in
the current fiscal ending
March 31. The official said
the government is prepar-
ing the financial statements
and getting the data room
ready for the sale.

Till now, the industry has
shown ‘excitement’ over the
companies which are being
floated, the official said, ad-
ding that there are addition-
al details which may be
sought by potential bidders.

The strategic sale in Ship-
ping Corporation of India is
at a certain stage and going
strong, the official said.

Bharat Bond
debuts on
bourses

SPECIAL CORRESPONDENT
MUMBAI

Bharat Bond Exchange
Traded Fund (ETF) made
its debut on the bourses on
Thursday with the units
closing marginally above
the issue price of 1,000.

While the units of Bharat
Bond ETF maturing in
2023 closed at 1,000.75,
those with a 10-year matur-
ity in 2030 settled the day
at T1,002.

Further, about 45,000
units of the ETF were trad-
ed on Thursday.

Earlier in the day, Anu-
radha Thakur, Joint Secre-
tary, Department of Invest-
ment and Public Asset
Management (DIPAM) said
the strong response that
the offering received has gi-
ven the government confi-
dence for similar issuances
in the future.




