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ONGC wins all 7 oil,
gas blocks on offer
in latest bid round

PRESS TRUST OF INDIA
NEW DELHI, JANUARY 2

STATE-OWNED OIL and Natural
Gas Corporation (ONGC) on
Thursday walked away with all
the seven oil and gas blocks on
offer in the latest bid round that
saw just eight bids.

ONGC signed contracts for
the seven blocks at an event
where Oil Minister Dharmendra
Pradhan and other Ministry of-
ficials were also present.

“These 7 blocks are adding
exploration acreage of 18,510
square kilometres spread over
three sedimentary basins of
India and have a resource poten-
tial of approximately 33 billion
barrels of oil and oil equivalent
gas,” he said.

The latest licensing round for
allowing companies to explore
for oil and natural gas was held
on revamped terms but saw
only ONGC and Oil India Ltd par-
ticipating in it. ONGC put in bids
for all the seven blocks on offer,
while OIL put in an offer for one

“These 7 blocks are
adding exploration
acreage of 18,510 square
kilometres spread over
three sedimentary basins
of Indiaand havea
resource potential of
approximately 33 billion
barrels of oil and oil
equivalent gas”

DHARMENDRA PRADHAN
OIL MINISTER

block at the close of bidding on
October 31, 2019.

ONGCwas the sole bidderin
five blocks in Madhya Pradesh
and one in West Bengal and it
was locked in competition with
OIL in one block in Rajasthan.
ONGC walked away with all the
seven blocks on superior bids.

According to the Directorate
General of Hydrocarbons
(DGH), seven onland blocks
were on offer in the fourth
round of Open Acreage
Licensing Policy (OALP) with an
area of about 18,510 sq km.
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INDEX HITS 52.7 ON BACK OF NEW ORDERS RISING AT FASTEST PACE SINCE JULY

December manufacturing PMI sees

ENS ECONOMICBUREAU
MUMBAI, JANUARY 2

INDIA’'S MANUFACTURING
Purchasing Managers’ Index (PMI)
rose at the “joint-strongest” rate
in 10monthsat52.7 in December
2019, as new orders rose at the
fastest pace since July, with com-
panies ramping up production
and resuming hiring efforts.

The PMIreadingwasat51.2in
November. However, the degree
of optimism signalled at the end
of 2019 was the weakest in just
under three years, reflecting con-
cerns over market conditions,
which could restrict job creation
and investment in the early part
of 2020, IHS Markit said.

“The headline seasonally ad-
justed IHS Markit India
Manufacturing PMI pointed to the
joint-strongest improvement in
the health of the sector for ten
months. However, owing to a
weak performance in October and
November, the average quarterly

OPTIMISM REMANS WEAKEST IN ABOUT 3 YEARS

B The degree of optimism
signalled at the end of 2019
was the weakest in just
under three years, reflecting
concerns over market
conditions, which could
restrict job creation and
investmentin the early part
of 2020, IHS Markit said

reading for Q3 of FY19/20 was the
lowest since the three months to
September 2017,” [HS Markit said.

Commenting on the latest sur-
vey results, Pollyanna de Lima,
principal economist at [HS Markit,
said: “The uptick in manufactur-
ing sector growth signalled by the
latest PMI results will be wel-
comed by policymakers, particu-
larly given concerning results ob-
served in October. Factories
benefited from a rebound in de-
mand, and responded by scaling
up production to greatest extent

Nifty at record high on macro data, trade deal hopes

ENS ECONOMIC BUREAU
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THE BENCHMARK Sensex on
Thursday rallied over 320 points
and the broader Nifty Index
ended at its life-time high amid
hopes that the US and China will
sign a trade deal soon, improve-
ment in the manufacturing PMI
data and better GST collections.

The 30-share BSE Sensex
ended 320.62 points, or 0.78 per-
cent, higher at 41,626.64.
Similarly, the NSE Nifty closed
99.70 points, or 0.82 percent, up
at 12,282.20 — a closing record.

Dealers said the sentiment
remained bullish for the second
straight day after PMI data
showed that the country’s man-
ufacturing sector activity im-

The 30-share BSE Sensex ended 320.62 points, or
0.78 percent, higher at41,626.64. Similarly, the Nifty
closed 99.70 points, or 0.82 per cent, up at 12,282.20

proved in December, driven by
new orders that rose at the
fastest pace since July. GST col-
lections remaining above the Rs
1 lakh crore-mark in December
also indicates that consumption
recovery has taken hold, they
said.

Further, global markets were
buoyed by the Chinese central
bank’s fresh stimulus for the
country’s slowing economy.
Meanwhile, US President Donald
Trump said on Tuesday he
would sign the Phase 1 trade
deal with China on January 15.

India’s  manufacturing

Purchasing Managers’ Index
(PMI) rose to a joint fastest rate
in ten months at 52.7 in
December 2019, indicating that
the worst may be over for the
Indian economy. The PMI read-
ing was at 51.2 in November.
Vinod Nair, head of research,
Geojit Financial Services, said,
“The government’s more than
double capex plan for the next 5
years and uptick in steel prices
with the announcement of US-
China deal signing date pushed
the market higher led by sectors
such asinfra, commercial vehi-
cles, cement and metals. Strong

expectation in union budget,
positive data like GST revenue
and India factory production at
7 month high brought a broad
based rally.”

Sectorally, BSE basic materi-
als, metal, capital goods, indus-
trials, energy, realty and finance
indices ended up to 2.94 per cent
higher, while IT and teck closed
with losses. The broader BSE
midcap and smallcap indices ral-
lied up to 1.44 per cent.

Meanwhile, the rupee lost 16
paise to close at 71.38 against the
US dollar Thursday as steady rise
in crude prices and a stronger
dollar against key global curren-
cies weighed on sentiment. The
rise in crude prices weighed on
the rupee, but robust domestic
equities supported it and re-
stricted the fall, dealers said.

W PMI's four of the five
sub-componentsrose,
while suppliers’ delivery
times was unchanged from
the preceding survey period

M At the sub-sector level,
growth was led by
consumer goods

since May. There were renewed
increases in input purchasingand
employment in December.”
Following a subdued start to
the third quarter of 2019-20, the
Indian manufacturing industry
took a significant step forward dur-
ing December; it said. With new
orders rising at the fastest pace
since July, companies ramped up
productionand resumed hiring ef-
forts. “There was also a renewed
upturnininput buying. Elsewhere,
rates of input cost and output
chargeinflation accelerated to 13-

and 34-month highs respectively,”
[HS Markit said.

Four of the five sub-compo-
nents of the PMI increased in
December, while suppliers’ deliv-
ery timeswas unchanged from the
preceding survey period, it said. At
the sub-sector level, growth was
led by consumer goods, thoughin-
termediate goods also made a
stronger contribution to the head-
line figure. Meanwhile, capital
goods remained in contraction,
[HS Markit said.

It said companies that sig-
nalled growth commented on
the securing of new work, the
successful launch of new prod-
ucts and improved technology.
New work increased solidly, with
the pace of expansion picking up
to the fastest since July. Where
growth was noted, firms re-
ported marketing successes, new
product drives and better de-
mand conditions. “The uptick in
total sales was supported by
higher demand from overseas.
New export orders expanded for

Traffic management
practices: Trai issues
consultation paper
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TELECOM REGULATORY Autho-
rity of India (Trai) hasissued a con-
sultation paper to define traffic
management practices adopted
by telecom operatorsin the back-
drop of net neutrality.
Traireleased itsrecommenda-
tions on net neutrality in
November 2017 ,which barred
discrimination in internet access
based on content. The govern-
ment accepted most of the rec-
ommendations of Trai, and, on
July 31, 2018, issued principle di-
rectives on net neutrality.
Further, the Department of
Telecommunications (DoT)
amended licence conditions for

service providers and introduced
relevant requirements to conform
to the principles of net neutrality.

Trai in its recommendations
had said telcos should define their
traffic management practices
(TMPs) but DoT differed with the
regulator and instead said it will
define the TIMPs. For this, it sought
the recommendations of Trai. The
DoT also asked Trai to define the
role and composition of a multi
stakeholder body that will moni-
tor net neutrality.

Inthe paper, which hasalist of
8 questions, Trai wants to know
what are the usual practices
adopted by telcos to manage traf-
fic. Of these practices, which ones
can be considered as reasonable
from perspective of net neutrality,
Trai seeks to know. FEWITHPTI

joint-strongest growth in 10 months

the twenty-sixth month inarow,
albeit modestly,” it said.

However, a note of caution is
evident from the survey’s meas-
ure of business confidence. “The
degree of optimism signalled at
the end of 2019 was the weakest
in just under three years, reflect-
ing concerns over market condi-
tions, which could restrict job cre-
ation and investment in the early
part of 2020. At the same time,
price indicators showed acceler-
ated rates of inflation for both in-
put costs and output charges ...,”
Lima said. Buoyed by strengthen-
ing underlying demand, goods
producers resumed their hiring
efforts in December. The rise in
employment reversed the fall
noted in November and was the
strongest since February. The pace
of depletion was only fractional.

On the other hand, holdings
of finished products decreased
sharply in December. The rate of
charge inflation was solid and
the quickest in close to three
years, it said.

HDEFC, subsidiary
get nods to buy
majority stake in
Apollo Munich
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NEW DELHI, JANUARY 2

MORTGAGE LENDER HDFC Ltd
on Thursday said the company
and its subsidiary HDFC ERGO
have got approvals for acquiring
amajority shareholding in Apollo
Munich Health Insurance Co Ltd.

According to the acquisition
deal, HDFC will acquire major-
ity stake in Apollo Munich from
the Apollo Hospitals Group for
Rs 1,347 crore and will merge
the company with its arm
HDFC ERGO.

HDFC will acquire 50.8 per
cent from the Apollo Hospitals
group forRs 1,336 crore and will
buy out the 0.4 per cent stake be-
ing held by the employees for Rs
10.84 crore.

Besides, the German insurer
Munich Health will pay Rs 294
crore to Apollo Hospitals
Enterprise and Apollo Energy
for terminating their joint ven-
ture.
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RBI:¥10K-cr
special OMO

onJan6

Mumbai: The RBI said it will
will carry out aspecial simul-
taneous open market oper-
ation to buy and sell govern-
ment bonds of Rs 10,000
crore each Monday. “Partici-
pants should submit their
bids/offersine-formatonthe
RBI Core Banking Solution
system between 10.30 am
and 12.00 noon on January
6,2020,” the RBI said. PTI

Oil kicks off
20200na
steady note

London: Oil prices steadied
after early gains Thursday as
signs of improving trade re-
lations between the US and
China, which eased demand
concerns, and rising ten-
sions in the Middle East pro-
vided support. REUTERS

SBI, Union
Bank to
sellNPAs

Mumbai: SBIand Union Bank
are looking to sell their non-
performingloans totallingRs
2,836 crore, asset reconstruc-
tion companies and other fi-
nancial institutions.

NDTV promoters

challenge Sebi
noticeinHC

New Delhi: NDTV promoters
Prannoy Roy and Radhika
Roy have moved Bombay
High Court, challenging a
show-cause notice issued to
them by Sebi in 2018 for al-
leged violation of insider
trading regulations. PTI

VW intalks
tosettle
‘dieselgate’

Frankfurt Am  Main:
Volkswagen said Thursday it
would open talks ona possi-
ble settlementinamasslaw-
suit brought by German
diesel car owners over emis-
sions cheating. AFP



