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DGCA to issue notices to 100
GoAir pilots for FDTL violation

Directorate General of Civil Aviation (DGCA) has
started the process of issuing show cause
notices to around 100 pilots and senior

- y

executives of GoAir over alleged violation of
flight duty time limit (FDTL) norms, a senior

- official said on Monday. Asource said GoAir

cancelled as many as 40 flights between
December23 and 24. During this period, italso

reported airturn back of two ifits aircraft due to
engine glitches and they were later taken out of operations for
furtherinspection. The airline had said on December26 that due
toinclementweatherin north India, it experienced extensive
flight delays and diversions leading to cancellation of flights as its
crew approached its FDTLin the past two-three days. ""Thiswas
further exacerbated due to the CAA protests wherein our crew
members were unable to report for duty,” the airline had said.
Asked ifthe DGCA has initiated the process of issuing notices to100
pilots and senior officials of budget carrier GoAir over violation of

FDTL norms, the senior official replied in the affirmative.

Citi's investment
bank plans to hire
2,500 coders in 2020

Citigroup planstorecruit2,500
programmersthisyearforthe
unitthathousesitstradersand
investmentbankers, bulkingup
on coders and data scientists as
technology reshapes the busi-
ness. Roughly three-quarters of
the company'strade orderslast
yearwere electronic, according
toStuartRiley, global head of
operations and technology for
the bank's Institutional Clients
Group. The ICG arm willadd pro-
grammers in locations from New
YorktoChennai. BLOOMBERG«

DHFL appoints
Grant Thornton
transaction auditor

The resolution professional of
Dewan Housing Finance (DHFL)
has appointed GrantThornton
India LLPthe transaction aud-
itor of DHFL. GrantThornton has
been appointed to ascertain if
the corporate debtor entered
intotransactions that were pre-
ferentialin nature and iftrans-
actions were undervalued.
Moreover, the role of the tran-
saction auditorwill be to dete-
rmine whether DHFL entered
into transactions defrauding
the creditors oritwas involved
infraudulenttransactionsand
wrongful trading. PTl«

ACs to become
dearer from 2021
by up to 3%
With new energy efficiency no-
rms coming into effect from Ja-
nuary1,2021, prices of air cond-
itioners (ACs) may go up by 8to
13 per cent. The revised energy
efficiency norms released by
the Bureau of Energy Efficiency
indicatea9toM percentrisein
energy efficiency levels forthr-
ee-starand five-star ACs once
the new normskickin.

BS REPORTER«

PTl«

Air India renews
Amadeus contract
for global sales

AirIndia has renewed its
contractwith global distribution
service (GDS) provider Amadeus
forinternational sales securing
substantial discountsinthe
process, airline sources said.
Airlines use GDS systems like
Amadeus, Sabre and Travelport
todistribute theirtickets to
travel agents globally forafee.
The fee is paid for every booking
madeonthesystemanda
portion of itis shared by GDS
withtheagents. BS REPORTER«

Not shutting down,
rumours baseless,
says Air India

AirIndia on Mondaytold travel
agentsand websites that rum-
oursaboutitsimminentshut-
down are 'baseless’ and itsfin-
ancial condition is beingappro-
priately dealtwith. Meenakshi
Malik, director-commercial, Air
Indiatold travel partnersina
letter, “There have been rumo-
urs goingaround thatAirIndia
may be closingdown its
operations. | wish to take this
opportunityto clarify that these
rumours are baseless and

withoutaniota oftruth.”  PTk

Al engineering arm
expansion hit by
fund crunch: CEQ

(Capital crunch has grounded
the expansion plans of Air Ind-
ia's engineering arm AIESL,
which gets almost 90 per cent
ofthe revenue by maintaining
theflagcarrier'sfleet, according
toits CEO H RJagannath. Air
India Engineering Subsidiary
(AIESL) requires at least¥1,000
crore capital infusion to help it
undertake some 20-30 more
componentoverhaul jobs,
which are being outsourced to
international players, Jagan-
nathsaid inaninteraction. PTl«

Flipkart unveils payments
solution Visa Safe Click

Walmart-owned Flipkart on Monday announced the launch of
Visa Safe Click (VSC), powered by Visa, the payments technology
giant. VSC, a new payment solution now available on Flipkart
platform, will enable the e-commerce platformto deploy India's
firstin-app device-based network authentication solution. This
solution will eliminate the need for one time passwords (OTP) for
transactions up to¥2,000, while also ensuring a completely
secure payment experience. Flipkart said it hopes to reduce the

stepsinthe paymentsystem.

BS REPORTER«

GCPL eyes mid-single
digit volume Q3 growth

Godrej Consumer Products
(GCPL) on Monday informed
the stock exchanges that it
expects volume growth to rem-
ain marginally higher than
mid-single digit in the local ma-
rket in the October-December
quarter. Despite weak demand
in India, it has managed to
grow its business, GCPL said.
Highlighting the overall
challenges it has faced in recent
months, GCPL further said,
“During the quarter, we wit-
nessed relatively mixed dem-
and across some of our geog-
raphies of operations. In India,
demand continued to be chal-
lenging, impacted by a general
consumption slowdown.”
However, the uptick in vol-
ume growth was led by grad-
ual recovery in the household
insecticides business and new
product launches. Effective
marketing campaigns and tac-

tical consumer offers further
aided its sales.

While GCPL did not specify
its sales value growth, it said
the number may mirror the
trend of the past few quarters’
sales value growth. In the past
three quarters, sales growth
rates in India ranged between
09 and -1 per cent (-ve 1%) year-
on-year (YoY).

According to Edelweiss
Securities” estimates, GCPL is
settoclock 6 to 6.5 per cent YoY
volume growth. Edelweiss said
this could be the second high-
est volume growth in the sta-
ples category in October-Dece-
mber quarter after Nestlé’s.
Despite continuing slowdown,
GCPL said it “looked forward
to a gradual improvement in
consumer demand in the quar-
ters ahead, driven by good
monsoon and the govern-
ment’sstimuli.”  ARNAB DUTTA
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Action against corrupt shouldn't be

seen as crackdown on India Inc: PM

-~ CORPORATETAX RATE AT ALL-TIME LOW; COMMITTED
- TOREMOVING DIFFICULTIES FACING INDUSTRY, SAYS PM

BS REPORTERS
New Delhi/Mumbai, 6 January

rime Minister Narendra
P Modi on Monday met top

industrialists including

Mukesh Ambani and Ratan
i Tataforan “extensive” interac-

tion and later followed it up with
an address meant to revive the
business sentiments, sending
out a positive message ahead of
the Union Budget.

During his meeting with

i IndiaIncbigwigs during the day,
i thePMfocused onissues facing
: the industry and measures
¢ needed to boost the economy.

Speaking at the centenary cele-
brations of Kirloskar Brothers in
the evening, he encouraged
businesses to invest without
fear, stressing that action against
a few corrupt entities should not

i be seen as government crack-
i down on the corporate sector.
i The government will walk
:shoulder to shoulder with the

industry, he added, in a bid to
revive the animal spirit.
Besides Tata and Ambani,
the meeting with the PM was
attended by Sunil Mittal, N
Chandrasekaran, Anand Mahi-

i ndra, Sajjan Jindal, Gautam
i Adani, Venu Srinivasan, A M
i Naik and Anil Agarwal, among
i others. An official in the Prime

Minister’s Office said, “The PM
had an extensive interaction
with leading business stalwarts

Prime Minister Narendra Modi with business tycoons in New Delhi on Monday

to discuss ways to improve
growth and job creation”.

The Modi government will
present its next budget on
February 1 and Indian compa-
nies are expecting a cut in
income tax rates to revive con-
sumer demand. Rationalisation
of Goods and Services Tax
(GST) is also high on India Inc
expectations from the Budget.
Although the government has
already taken a series of steps to
boost the sentiments, includ-
ing a corporate tax rate cut,

companies remain hesitant
about fresh investments due to
low consumer demand.

At the Kirloskar event, Modi
asked the industry to shun pes-
simism and work towards the
$5-trillion economy goal set by
the government. “The target of
$5-trillion economy is just a
phase, our targets are bigger,
higher,” he said. “At the begin-
ning of the new year, I will again
tell the Indian industry not to let
disappointment affect you. Go
ahead with new energy...

whichever corner of the country
you go to for your expansion,
the Indian government will
walk shoulder to shoulder with
you,” the PM said.

The corporate tax rate in
Indiais the lowest ever and GST
as well as public sector banking
reforms have already been
rolled out, Modi told the audi-
ence. These reforms were long-
ed for along time, he added.

Reaching out to the busi-
nesses, Modi said action against
afew corrupt corporate entities

Telecomrevenueslikely to
exceed target by 350,000 cr

SURAJEET DAS GUPTA
New Delhi, 6 January

The government could surpass its budg-
. etary target for revenues from the telecom
:sector for 2019-20 by anything between

313,000 crore and more than 350,000
crore, depending on the fate of the review
petition with the Supreme Court, which
had imposed a ¥1.47-trillion bill on telcos
in the form of licence fees and spectrum
user charges (SUCs).

Inits July Budget, the government had

targeted more than50,519 crore in 2019-20
i from the telecom sector, an increase of 28
i per cent from the previous year, which

would mainly come from licence fees,
SUCs, and deferred payments for spectrum
bought earlier.

Rustling up money for the government
isimportant for it to keep its fiscal deficit in
control. Especially as there are clear indi-

i cations that its target for non-tax revenues

from disinvestment in public sector under-

takings could fall woefully short. For
:instance, the government has set up a dis-

investment target of ¥1.05 trillion for FY20
so far, but has managed to raise only 17,364
crore. With Bharat Petroleum Corporation
and Air India off the disinvestment list this
year, the target looks unachievable. The
delay in the disinvestment plan comes at a

i time when the government’s fiscal deficit
i touched 115 per cent of the FY20 Budget
i estimate in November.

There is more hope from telecom. Based

i on current estimates, the government will
i continue to get revenues of 321,444 crore
i from deferred spectrum payment for FY20.
: However, the adverse impact on this rev-
i enue will be felt in the next financial year

(2020-21) because the government as part of

the relief package has decided to provide tel-
i coswith a moratorium on this payment for
. the next two financial years.

According to estimates by the Cellular

Operators Association of India (COAI), the

industry is expected to fork out over 17,500

i crore this financial year as licence fees and
i SUCs. The estimate takes into consideration
¢ thatafter flat revenue growth in the initial
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WHAT TELCOS ARE PAYING

Government revenue from SUC,
licence fee and deferred spectrum
-338,944 crore

OPTIONS FOR PAYMENT

BY TELCOS AFTER THE
SUPREME COURT ORDER

= Revenue based on SCdirections for
three players — Bharti, Voda Idea
and Tata (upfront payment of 25%)
—%23,629 crore

m Revenue based on SCdirections
paid by all telcos at 25% upfront —
¥36,750 crore

m Revenue if all telcos pay their dues
(at30% upfront payment) —
£51,540 crore

= Revenue from non-telcos at25%
upfront —¥56, 919 crore

quarters, it will go up in the last two quarters
as a result of telcos increasing tariffs by 15-
40 per cent in October last year.

The clincher will be the decision the
court takes on the review petitions filed by
the telcos. Analyst say one scenario could be
that the court decides to allow a staggered
payment scheme, in which 25 per cent of

PRESS TRUST OF INDIA
New Delhi, 6 January

Tata Motors did not produce a sin-
gle unit of its entry-level car Nano
in 2019 although it sold just one
unit in February even as the com-
pany is yet to officially retire Ratan
Tata’s “people’s car”.

According to a regulatory filing
by the company, Tata Motors had
zero production and sales of the
Nano in December 2019 while it

s RAMMOHAN RAY ROAD, KOL -
526748 /0339376262

the money is paid upfront (like for deferred
spectrum, where upfront payment ranged
from 25 per cent to 35 per cent) and the rest
ininstalments over a few years. In that case,
the government will get an additional
236,500 crore from telcos, helping it to
increase its revenues from the sector to
more than 75,000 crore.

But some analysts say prudently only
the dues of Airtel, Idea, Jio, and the Tatas
should be taken into consideration because
the other players have shut shop and left the
country or are going through the insolven-
cy process. In that case, the dues to be paid
upfront based on 25 per cent would be
324,000 crore. Even then that would be
13,000 crore more than the target.

However, in case the court agrees to an
upfront payment of 35 per cent, the equa-
tion would change dramatically and the
additional cash that will come to the gov-
ernment would be over 351,000 crore,
which would substantially make up for the
shortfall in disinvestment.

The calculations do not include what
the Department of Telecommunications,
on the basis of the same formula as direct-
ed by the court, is planning to demand from
non-telcos. As aresult of this, these non tel-
cos, which include GAIL, Power Grid, and
Railtel, have to fork out over2.27 trillion to
the government. If this decision is upheld,
it could solve most of the government’s fis-
cal deficit problem.

should not be seen as govern-
ment crackdown on the corpo-
rate sector. “The attempt was to
allow the industry to create
wealth fearlessly in a transpar-
ent environment where there
are no obstacles.”

The government is attempt-
ing to rid the industry of web of
laws, the PM pointed out. “The
attempt has been to bring trans-
parency, efficiency and account-
ability in tax system, and reduce
human interface with the tax
department,” he said.

THETARGETTO NEARLY DOUBLE THE SIZE OF THE ECONOMY TO $5 TRN
ISJUSTA PHASE AND THE TARGETS ARE BIGGER AND HIGHER, SAYS MODI

PHOTO: PTI

“As we enter the new year, I
have no hesitation in saying
that this decade will be for the
Indian entrepreneurs,” he said.

Thackeray, India Inc
meet today

Mumbai: Chief Minister of
Maharashtra Uddhav Thacke-
ray will meet industrialists in
Mumbai on Tuesday to get
their inputs and expectations
to make the state's economy
reach the $1-trillion mark in the
next few years.

Synergy Group
gives new Eol
for Jet Airways

SUBRATA PANDA
Mumbai, 6 January

South America-based Synergy
Group has again given a for-
mal Expression of Interest
(EoI) for beleaguered Jet
Airways, sources said.

The latest deadline for Eol
applications is January 15, the
Committee of Creditors (CoC)
had decided at their latest
meeting.

There were reports that the
Hinduja Group would also
apply but the sources say this
is yet to happen.

Synergy had given an Eol
for Jet in the first round of
bidding. However, it failed to
give a debt resolution plan for
the airline company, even
after getting several exten-
sions. The lenders subse-
quently decided to call afresh
for Eols.

Synergy is led by Bolivian-

for the civil avaition ministry
on availability of slots in the
domestic and international
routes. It wanted answers to
these before giving a resolu-
tion plan. The ministry want-
ed a resolution plan on the
table before giving any assur-
ance on slot allocation.

Jet’s share price has gained
in the past five trading days.
On Monday, it closed at

born German %35.90.
Efromovich. It There were Jet Airways was
owns majority stake reports thatthe admitted under
in Avianca Airlines, Hinduja Group the insolvency
the continent’ssec- would also apply process on June
ond largest. but the sources 20, 2019, after its
The Resolution saythisisyetto bankers failed to
Professional happen find any takers

appointed for Jet
had earlier told the National
Company Law Tribunal that
two other entities had
expressed early interest in
investing. However, it is
unclear if they will still do so.
One of these is from West Asia
and the other is an Indian
entity, backed by a British
investor.

In the first round of bid-
ding, Synergy had questions

despite months of
negotiations. The airline
stopped flying on April 17; it
had around 14,000 employ-
ees on that date.

Creditor claims on the air-
line are for ¥36,090 crore, of
which 14,640 crore had been
admitted as on October 20. Jet
has completed 180 days under
insolvency proceedings, wh-
ich have been extended for
another 90 days.

produced 82 units and sold 88 units
in December 2018.

Similarly, in November 2019
there was zero production and sales
of the entry-level model, whereas
in the year-ago period it produced
66 units and sold 77 units.

In October 2019 also, according
to the filing, it did not produce or
sell any unit of the Nano while in
the year-ago month it rolled out 71
units while selling 54 units.

In the first nine months of 2019

also Tata Motors did not produce a
single unit of Nano.

The company did not sell a sin-
gle unit in any month last year
except February when it sold just
one, according to several regulato-
ry filings by the company.

Tata Motors has so far been
maintaining that no decision has
been made yet on the future of the
Nano saying production planning
of a car is a “conscious manage-
ment of demand, system invento-

Nano ends 2019 with zero output, sells one unit

ry and planned efficiencies”.

It has, however, admitted that in
its current form the Nano will not
meet the new safety regulations
and BS-VI emission norms.

Tata Motors had unveiled Nano
in January 2008 at the Auto Expo
with much expectations of being
"the people's car", as dubbed by the
then Tata group chief Ratan Tata.
However, it could not live up to the
billing with sales dwindling over
the years.



