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MARKET WATCH

07-01-2020 % CHANGE

Sensex 40,869 0.47
US Dollar 71.82 0.15
Gold 41,210 -1.0
Brent oil 68.38 1.31

PRICE CHANGE
Adani Ports 384.80 4.60
Asian Paints. 1724.40 17.25
Axis Bank 725.75 2.50
Bajaj Auto 3037.95 0.30
Bajaj Finserv 9095.65 52.95
Bajaj Finance 4007.65 10.95
Bharti Airtel 445.10. 4.55
BPCL 461.00 8.15
Britannia Ind 3036.60 14.55
Cipla 468.60. 1.85
Coal India 205.70. 0.00
Dr Reddys Lab 2884.20 5.35
Eicher Motors 20803.80......-56.65
GAIL (India) 124.45 0.10
Grasim Ind 742.30 5.30
HCL Tech 584.25 2.25
HDFC 2415.05....30.95
HDFC Bank 1260.60....... 19.65
Hero MotoCorp 2348.05 20.10
Hindalco 208.85 -0.45
Hind Unilever 1920.70. 5.25
ICICI Bank 522.90 -2.80
Indusind Bank 1461.65 7.75
Bharti Infratel 238.25 4.50
Infosys 727.90 10.95
Indian OilCorp 124.55 -0.35
ITC 235.35 0.25
JSW Steel 265.25 1.00
Kotak Bank 1670.85 18.30
L&T 1320.50. 3.75
M&M 526.65 2.15
Maruti Suzuki 7073.60......31.20
Nestle India Ltd. ... 14290.75... -125.90
NTPC 120.55 1.65
ONGC 125.75 -0.50
PowerGrid Corp 191.70 -1.40
Reliance Ind 1524.60....... 23.10
State Bank 318.40 -0.60
Sun Pharma 446.40. 6.45
Tata Motors 184.70 -0.95
Tata Steel 476.10. 2.85
TCS 2205.85 5.40
Tech Mahindra 7717.10 6.70
Titan 1159.95 1.35
UltraTech Cement.....4242.10....... 85.00
UPL 595.05 10.10
Vedanta 156.00 5.45
Wipro 255.20 3.05
YES Bank 45.05 0.10
Zee Entertainment...... 267.75 6.25

Indicative direct rates in rupees a unit
except yen at 4 p.m. on January 07

CURRENCY TTBUY TTSELL

US Dollar 71.63.....71.95
Euro 80.08.......80.44
British Pound 93.96.......94.39
Japanese Yen (100) .. 66.07 66.37
Chinese Yuan 10.32 10.37
Swiss Franc 73.80.....74.13
Singapore Dollar 53.08.....53.32
Canadian Dollar 55.17....55.44
Malaysian Ringitt 17.50 17.59
Source:Indian Bank

January 07 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 51.2
22 ctgold (1 9) 3863

(52.2)
(3896)

104.34 crore
refund to
RCom upheld

LEGAL CORRESPONDENT
NEW DELHI

In a relief to Reliance Com-
munications (RCom), the
Supreme Court on Tuesday
upheld an order by the Te-
lecom Disputes Settlement
and Appellate Tribunal
(TDSAT) to the government
to refund ¥104.34 crore to
the telecom company.

A Bench led by Justice
Rohinton Nariman con-
firmed the tribunal’s deci-
sion of December 21, 2018,
while rejecting the conten-
tion of the Department of
Telecom (DoT) that RCom
is under liquidation and
continuously defaulting on
spectrum deferred pay-
ments.

“There is consequently
logic and merit in the con-
tention of RCL/RTL (RCom)
that the Union unreasona-
bly refused to refund the
excess amounts," the court
concluded.

Govt. may cut spending to curb deficit

Coming on the back of poor private investment, move may hurt economic growth further: analysts

REUTERS
NEW DELHI

The government is likely to
cut spending for the current
fiscal by as much as 32 tril-
lion k2 lakh crore) as it faces
one of the biggest tax short-
falls in recent years, three go-
vernment sources said.

Asia’s third-largest econo-
my, which is growing at its
slowest pace in over six years
because of lack of private in-
vestment, could be hurt
further if the government
cuts spending.

But with a revenue short-
fall of about %2.5 trillion, the
government has little choice
to keep its deficit within ac-
ceptable limits”, the first offi-
cial, who did not want to be
named, told Reuters.

The Centre has spent
about 65% of the total expen-
diture target of ¥27.86 trillion
till November but reduced
the pace of spending in Oc-
tober and November, ac-

A question of money: The Centre is likely to keep the fiscal deficit under 3.8% of gross
domestic product while letting it slip from its earlier set target of 3.3% for the year. sreuters

cording to government data.
A2 trillion reduction would
be about a 7% cut in total
spending planned for the
year. In October and Novem-
ber, government spending
increased by 1.6 trillion,

nearly half the 3.1 trillion it
spent in September. Lack of
demand and weak corporate
earnings growth in the eco-
nomy led to lagging tax col-
lections this year. Analysts
said growth will be hurt.

“When the private invest-
ment has slowed so much,
this will definitely drag down
growth further,” said Rupa
Rege Nitusure, chief econo-
mist at L&T Financial.

Economic growth slowed

Reserve Bank to tap market supply for
specialised supervision, regulation cadre

Internal promotions to still account for 65% of category headcount, says circular

MANO]JIT SAHA
MUMBAI

The Reserve Bank of India
has decided to recruit 35% of
the specialised supervisory
and regulatory cadre from
the market while the remain-
ing 65% will be recruited via
internal promotions.

In an internal circular, the
central bank said that direct
recruitment in the Special-
ized Supervisory and Regu-
latory Cadre (SSRC) will be at
Grade B level.

“Out of the total vacancies
in the grade, 35% of the va-
cancies will be filled up
through market recruitment
while 65% of vacancies will
be filled up through internal
promotions,” RBI said.

The Specialized Supervi-
sory and Regulatory Cadre
will comprise officers in
Grade B to Executive Direc-
tor level, the circular said.

RBI said in case there was
a shortfall in filling up any
vacancy in the specialist
groups in research, data ana-
lysis, model development,

stress testing and the like,
lateral recruitment will be
resorted to. Lateral recruit-
ment will not be used to fill
positions that carry out on-
site supervision of regulated
entities. According to norms,
lateral induction would nor-
mally be at Grade C level and
on contract basis. Laterally
recruited officers will have a
tenure of three years, exten-
dable up to a maximum of
five years.

“The shortfall of officers
with specialised skills will be
filled up by taking expertise
on inward deputation or as-
signing some of the special-
ised back office jobs to exter-
nal experts,” it said.

On November 1, 2019, RBI

Amid slowdown, Rolls-Royce

delivers 25% more cars in 2019

The company sold a record 5,152 cars in over 50 countries

LALATENDU MISHRA
MUMBAI

Despite a slowdown in the
global economy and trade
wars gripping the world, ul-
tra luxury car maker Rolls-
Royce Motor Cars delivered
25% more cars in 2019 as
compared to the previous
year, indicating that the sup-
er rich are not impacted by
the economic downturn.

In 2019, the company de-
livered a total of 5,152 cars to
customers in over 50 coun-
tries, a record in its 116-year
history. In 2018, it delivered
4,107 units, which was also a
record that year.

While the company did
not disclose the India num-
bers, a spokesperson put the
year-on-year volume growth
for the India market at 73%.

Industry sources placed
the sales at 25-30 units cur-
rently. A few years ago, the

This performance is of a different magnitude to any previous

year's sales success, says CEO Torsten Miiller-Otvos.

company had touched near-
ly three-digit numbers in an-
nual sales in India.

In India, Rolls-Royce mo-
dels are priced between
¥6.21 crore and 11.35 crore.
The company has show-
rooms in Delhi and Mumbai,
where most of its customers
are based. Commenting on
the global sales, Torsten

Miiller-Otvés, CEO, Rolls-
Royce Motor Cars, said:
“This performance is of an
altogether different magni-
tude to any previous year’s
sales success. While we cele-
brate these remarkable re-
sults, we are conscious of
our key promise to our cus-
tomers, to keep our brand
rare and exclusive.”

Reliance Retail shares trade at 33% premium
in unlisted market, foxes analysts

RIL itself valued the firm at X375 per share, but unlisted market sees it at Y500

PIYUSH PANDEY
MUMBAI

Shares of Mukesh Ambani-
led Reliance Retail are trad-
ing at a 33% premium or at
%500 a share in the unlisted
market compared to the va-
lue of 375 a share arrived at
by the swap ratio announced
by parent Reliance Indus-
tries Ltd. for its retail arm.

On December 25, RIL pro-
posed a swap ratio of 4:1,
which implied investors
could get one share of RIL
for every four shares held in
Reliance Retail, valuing the
retail business at 32.4 lakh
crore then.

At the current asking
price of 3500 for one Re-
liance Retail share in the un-
listed market, the retail arm

CM
K

RIL holds 99.95% in Reliance Retail and about 35 lakh equity
shares circulate in the unlisted market. =moHAMMED Yousur

of RIL is valued at %3,16,904
crore, or about one-third of
the total valuation of the
company. “The premium
that Reliance Retail is quot-
ing in the unlisted market
defies logic as its own pro-
moters have valued it at

»

around one-fourth of RIL’s
total valuation. However,
there is great demand for Re-
liance Retail shares and
there is no seller for it even
at T500 a share,” Sandip Gi-
nodia of Abhishek Securi-
ties, which deals in shares in

the unofficial market for un-
listed stocks told The Hindu.

Reliance Retail shares
were trading at peak of 900
a share in the unlisted mar-
ket before the swap ratio was
announced by parent RIL.

India’s largest organised
listed retailer, Avenue Super-
marts, which owns and oper-
ates D-Mart stores is valued
at 31,13,950.50 crore based
on Tuesday’s closing price of
%1,815.15. RIL holds 99.95%
in Reliance Retail and about
35 lakh equity shares circu-
late in the unlisted market.

Last week, RIL launched
e-commerce arm Jio Mart for
grocery deliveries, in which
segment global e-tailers such
as Amazon and Flipkart
compete.

decided to reorganise its reg-
ulation and supervision de-
partments. It merged the
three regulatory depart-
ments (department of bank-
ing, non-banking and coop-
erative bank) into one and
did likewise for the three su-
pervisory departments.

As a result, there is only
one supervisory department
which looks after supervi-
sion of banks, NBFCs and
cooperative banks and only
one regulatory department
for these three. The move
was aimed at dealing more
effectively with potential sys-
temic risk that could come
about due to possible super-
visory arbitrage and infor-
mation asymmetry.

Eol, share pact
for Air India
get GoM’s nod

PRESS TRUST OF INDIA
NEW DELHI

A Group of Ministers (GoM)
headed by Union Home Mi-
nister Amit Shah on Tues-
day approved the Expres-
sion of Interest (Eol) as well
as the share purchase
agreement for Air India’s
privatisation, a senior go-
vernment official said.

The Eol and the share
purchase agreement would
be issued in January for the
bidders, he said.

Last year, the Air India
Specific Alternative Me-
chanism (AISAM) approved
the re-initiation of the pro-
cess for the Centre’s 100%
stake sale in Air India along
with Air India Express and
the carrier’s stake in joint
venture AISATS.

While Air India’s net loss
in 201819 was around
%8,556 crore, its current to-
tal debt is around 380,000
crore.

for six consecutive quarters
to 4.5% in July-September,
despite a 135-basis-point cut
in interest rates by the Re-
serve Bank of India (RBI)
since February 2019. Now,
even the RBI seems to have
become more worried about
inflation rising. It kept its key
lending rate on hold on De-
cember 5, though it slashed
its growth forecast for the
current fiscal to 5%, which
would be the lowest in a de-
cade. Even a surprise corpo-
rate tax rate cut announced
by Finance Minister Nirmala
Sitharaman earlier this year
failed to spur private invest-
ment in the economy.

The Centre is likely to
keep fiscal deficit under 3.8%
of GDP, sources said. It is
likely to announce additional
borrowing of ¥300-500 bil-
lion for the current year to
match the revised fiscal defi-
cit, two sources in the go-
vernment said.

SBI pegs
FY20 GDP
growth at 4.6%

SPECIAL CORRESPONDENT
MUMBAI

State Bank of India (SBI) on
Tuesday lowered its eco-
nomic growth projection
for the current financial
year to 4.6%, from the 5%
projected in November.

The Central Statistics Of-
fice (CSO) on Tuesday
pegged the country’s GDP
growth for 2019-20 at 5%,
an 11-year low.

The SBI report, auth-
ored by Soumya Kanti
Ghosh, Group Chief Eco-
nomic Adviser, SBI, said,
“We now believe that the
RBI projection of a 5.9-
6.3% GDP for FY21 could be
on the higher side. We
could be now staring at a
sub 6% growth for 2 suc-
cessive years.”

N

High inflation adversely impacts the economy's allocative
efficiency and retards growth, says Mr. Das. =PRASHANT NAKWE

‘Reaction to Operation
Twist as expected’

RBI has carried out three rounds so far

SPECIAL CORRESPONDENT
MUMBAI

Reserve Bank of India Go-
vernor Shaktikanta Das said
on Tuesday that the mar-
ket’s reaction to the simulta-
neous buy-sell of govern-
ment bonds was on
expected lines.

The simultaneous buy-
sell of government bonds,
known as Operation Twist,
was conducted to bring
down long-term interest
rate while allowing short
term rates to inch up. The
move was aimed at address-
ing liquidity, which is assy-
metric — abundant at the
shorter end but not on the
longer end. The move will
help in monetary transmis-
sion. The central bank has
so far carried out three
rounds of simultaneous
bond buy-and-sell via open
market operations.

To a query from reporters
on the sidelines of an event,
Mr. Das said that the pro-
gramme was “on expected
lines™.

In the third such open
market operation in as ma-
ny weeks, the RBI had on
Monday bought 310,000
crore of three long-term se-
curities while selling a simi-
lar amount of three short-
term bonds.

In his opening remarks at
the ‘Third Suresh Tendulkar
Memorial Lecture’, Mr. Das
emphasised on reform of

agricultural markets to im-
prove supply chain manage-
ment which could result in
bringing down the gap bet-
ween the price paid by end
customers and the price re-
ceived by farmers.

He highlighted a survey
conducted by the RBI in
2018 covering farmers, trad-
ers and retailers in 85 man-
dis spread across 16 States,
which found that the diffe-
rence between retail prices
that consumers paid and
mandi prices that farmers
received varied across crops
and centres. “The average
share of farmers in retail
prices of major primary
food items varies between
28 and 78%. It is lower for
perishables and higher for
non-perishable items. High-
er share of retail prices go-
ing to farmers augurs well
for the rural economy,
which in turn, could help
sustain domestic demand,”
he said.

He also said that the man-
date given to RBI on main-
taining price stability, finan-
cial stability and economic
growth was not only impor-
tant from a macroeconomic
perspective, but also for the
objective  of inclusive
growth.

“Persistently high infla-
tion adversely impacts the
economy’s allocative effi-
ciency and  impedes
growth,” he added.

[ndia must create 70 mn jobs to
achieve $5 t economy by 2024

140 mn jobs needed in next decade, says Shanmugaratnam

SPECIAL CORRESPONDENT
MUMBAI

The country needs to signifi-
cantly increase employment
and productivity levels to
achieve a $5 trillion econo-
my by 2024, Tharman Shan-
mugaratnam, Senior Minis-
ter of Singapore, a
renowned economist and a
political personality, said on
Tuesday.

Pointing out that job
growth and productivity im-
provement are critical, Mr.
Shanmugaratnam said, “To
achieve a $5 trillion econo-
my by 2024-25 and to ensure
unemployment does not
keep going up, India will
have to create something
like 140 million jobs over the
next decade — half of that in
the first half of the decade.”

Prime Minister Narendra
Modi has announced the
aim to achieve a $5 trillion

- - £ ey >
India's productivity growth needs to be about 7-8% per year,

says Mr. Tharman, who met PM Modi on Monday. =pti

dollar economy by 2024. But
dwindling economic growth
has made the task much

tougher than thought
earlier.
Productivity growth

needed to be in the order of
7-8% per year, he said, while
delivering the Third Suresh
Tendulkar Memorial Lec-
ture at the Reserve Bank of
India.

“India is making a major

effort to transform its socie-
ty and economy. And it is go-
ing to take some time be-
cause it is starting from a
heavy legacy of the past,” he
said.

“Job growth and produc-
tivity growth are fundamen-
tal. “It is critical particularly
for India because you have
the largest young population
in the world... much larger
than China’s,” he added.

‘Mindset to blame for poor response to NPS

Only 10 lakh employees covered, people’s view needs to change, says PFRDA

MINI TEJASWI
BENGALURU

It’s not the money people
must put into it, but a certain
mindset of individuals and
corporates that makes Na-
tional Pension System (NPS)
a less-preferred saving op-
tion, according to the Pen-
sion Fund Regulatory and
Development Authority
(PFRDA).

For instance, some 7,000
corporates in the country
are currently registered with
PFRDA, but only 10 lakh em-
ployees are covered under
the NPS.

Supratim Bandopadhyay,
whole-time member,
PFRDA, said, “We have do-
zens of individual corporates
employing multiple lakhs of
employees in our country.
However, only 2-4% of em-
ployees of these 7,000 regis-

pensioN

tered companies are covered
under NPS. This is too low a
coverage and has to im-
prove. We see people’s
mindset as the major
impediment.”

The PFRDA, which is cur-
rently in the process of con-
ducting pension awareness
campaigns across the coun-

try, has a mandate to add five
lakh new NPS subscribers
and 75 lakh Atal Pension Yo-
jana (APY) subscribers by
March 2020.

NPS currently has a total
subscriber base of 3.25
crore, (with ¥4 lakh crore un-
der investment as on Decem-
ber 31) which includes Cen-
tral and State Government
employees (66 lakh), em-
ployees of Central and State
autonomous bodies, corpo-
rates, NRIs (6,000) and indi-
viduals.

APY now has a subscriber
base of two crore — mostly
people from the unorgan-
ised sector including labour-
ers, farmers, construction
workers and daily-wage
workers. According to Mr.
Bandopadhyay, the pension
segment is yet to see quan-
tum growth in the country

»

and NPS currently covers on-
ly a miniscule number of in-
dividuals and corporates,
while a large population of
small, medium, and micro
enterprises and thousands
of start-ups are yet to be part
of the pension market.

The PFRDA is currently in
the process of creating a stra-
tegy to approach each of
these companies directly
through HRs or through pu-
blic campaigns.

“Most of us don’t think of
retirement and old age. But
the reality is our income will
stop one day. As per studies,
on an average, Indians live 17
to 18 years after retirement.
But sadly, most of us decide
to save only when we are in
the 45-50 age bracket. This
mindset has to change and
we have to learn to save be-
fore we spend,” he said.
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