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“Tremendous progress was made in terms of ties —
our relationship with India is extraordinary. We're

going to be doing a lot of business with India, they
are sending billions and billions of dollars to the US"
DONALD TRUMP

IN BRIEF

I0Cinvests ¥3,000 cr to upgrade
Haldia refinery for BS-VI fuel
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W State-owned Indian Ol
e (orporation (I00) has madean
investmentofaround 3,000
croretoupgradeits refinery at
Haldia to meet BS-VI emission
norms, Pritish Bharat, ED (West
Bengal, Sikkim and A&N), said
onThursday. The oil marketing
PSUwillinvestanother¥388
R = croreforsetting up a grassroot
bottling plantat Kharagpur, diesel exhaustfluid plantat Budge
Budge and lube blending unitatPaharpurin West Bengal. The
new norms will come into force from April 1. He said the new BS-VI
compliantfuel will have very low sulphur content as compared
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acquisition. This will slacken the pace
of construction in the next two years.
Both the Ministry of Road

MEGHA MANCHANDA
i New Delhi, 27 February

he pace of project award for
I highways is the slowest in six

years due to delays in land

. JP NADDA

“No one can stop BJP from growing. It is the only
party based on ideology. We know who will be the
next chief of Congress, NCP, SP, BSP, TDP and YSR

~.. Congress. No one knows who will be next BJP chief"

/ BJP president

‘Highway project award
at slowest pacein 6 yrs

NHAI order book muted for nextfiscal year due to land acquisition delay
. NCAER Land Records and Services
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to BS-IV petrol or diesel. The company has incurred a total
expenditure of around 17,000 crore acrossiits refineries in India

to manufacture BS-VI compliantfuel, Bharatsaid.

Axis Bank appoints
Puneet Sharma chief
financial officer

Axis Bank on Thursday said its
board had approved appoint-
mentofPuneetSharmaas
chieffinancial officer (CFO). His
appointmentwill be effective
from March 6, the lendersaid
inaregulatoryfiling. Sharma
replaces Jairam Sridharan, who
has resigned as the group exec-
utive and CFO of the bank, with
effectfrom the close of business
hoursonMarch5,itsaid.  Pll«

46 mn watched
Namaste Trump
event: BARC data

Forty-six million people
watched the 'Namaste Trump'
eventon180TV channels across
Indiaon Monday, accordingto
the data provided tothe the
Broadcast Audience Research
Council. US President Donald
Trump and First Lady Melania
Trump were given a rousing
welcome in presence of over
100,000 people atthe Motera

stadiuminAhmedabad.  PTk
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Indian Overseas Bank
allots 3.85 bn equity
shares to Centre

Indian Overseas Bank has
allotted 3.85 billion equity
sharesforan issue price of
¥MN.32a piece, incuding
premium of¥1.32 pershare, to
the central government
through preferential allotment.
The Centre hasinfused 34,360
crore duringthe December
quarter. With this, the Centre
hasincreased itsholdingin the
bankfrom 94.56 per centto
95.84 percent. BS REPORTER«

Report: Gas demand
at inflection point, to
rise by 66% in 5 years
India's domestic gas demand
isataninflection pointand is
expected to see a 66 per cent
volume growth overthe next
five years, primarily driven by
sustained weak LNG prices,
accordingto an Elara Securities
report. Gas demand is likely to
rise from 148 million standard
cubic meters perday in 2018-
1910250 mmscmd by FY25. PTI

With more disclosures, audit fee may rise

] IMPROVING FINANCIAL DISCIPLINE

tomorefeethan
stipulated ifthere are
changesintheirwork

RUCHIKA CHITRAVANSHI
New Delhi, 27 February

Auditors may seek higher compen-
sation for their work, with the latest
rules significantly increasing the
number of disclosures to be made in
audit reports from this financial
year itself, industry sources said.
“The implementation of the
new guidelines will involve higher
fee, even though the negotiations

K

; remain muted
i Rajeshwar Burla, vice-president, asso-
i ciate head-corporate ratings, ICRA.

Transport and Highways and the
: National Highways Authority of
i India (NHAI) are struggling to

award more highway projects. The
NHAI has awarded projects across
3,700-4,000 km during the current
fiscal year so far.

“Road project award is the lowest
in the last six years and is expected to
in FY21,” said

The order book for the next fiscal
year remains muted for the NHAIL
However, the highway project exe-
cution is currently on track. “This
is because the pace of award in the
past four years was significantly
higher, which created a strong

i pipeline of projects that are being
executed,” he said.

While the decline in project award

. is evident, it will start reflecting in

execution by 2022, as the project
award started slowing in 2019. Some
experts, however, feel land acquisi-
tion is not a problem anymore as the
compensation is very attractive.
Former road transport secretary

i Vijay Chhibber said part of the delay
i inaward of projects was because of the
i appraisal process. “It is mainly funds
i that hamper the execution, as the

finance ministry has started apprais-
ing the road projects, which causes
delay,” he said.

A project goes to the finance min-
istry for appraisal through the
Standing Finance Committee chan-
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nel, which gets delayed by six to nine
months, he said. Sometimes, most of
the projects find it difficult to get the
approval as the ministry does not give
approval until 90 per cent of the land
is in possession.

Practically, the work can begin
even with 80 per cent land in pos-
session. The remaining 10 per cent
can be done after the commence-
ment of the work as the entire acqui-
sition process takes three to four
months, Chhibber said.

Union Road Transport and
Highways Minister Nitin Gadkari had
last year told Parliament that the
national highway projects were
delayed reasons ranging from utility
shifting, non-availability of soil and
aggregate, environment and wildlife
clearances, road over bridge and road
under bridge issues with the railways.

Public agitation for additional
facilities, arbitration and contractual
disputes with contractors, hurdles in
land acquisition, and poor perform-
ance of contractors also impacted
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construction, he said.

According to the minister, the gov-
ernment has taken measures to expe-
dite land acquisition for road projects.
The higher value amongst prevailing
circle rates or average of highest 50
per cent of sales-transactions of the

past three years is the market value of :
land. Value of land in rural areas is |
multiplied by a factor determined by
the ‘appropriate’ government and an

interest rate of 12 per cent per annum
is paid on market value of land from
date of 3A/3D notification till the date
of taking possession or payment of
compensation, whichever is earlier.

The Centre has constituted high-

powered committees under state :
chief secretaries to resolve the land !
acquisition issue. Regional officers :
have been assigned to take decision

faster, while retired personnel of rev-
enue department are engaged at
regional officer and project director
level as well as in the Competent
Authority for Land Acquisition level
to assist in the work.

Expanding the scope of audits
beyond its present limits, auditors
will now also have to specify the

aggregate amount of loans taken |
without any terms for repayment, :
its percentage to the total loans i
granted, and loans granted to pro- :

moters and related parties.
Auditors also have to keep in
check any ever-greening of loans
by filing disclosures on whether the
company has taken any funds from

have already happened for this

any entity to meet the obligations of

Source: Research reports

year,” asenior executive with one of
the big four network firms said.
The government notified the
Companies (Auditor’s Report)
Order, 2020, on Wednesday. It more
than doubled the number of dis-
closures to be made by auditors to
improve financial discipline.
Audit companies are entitled to
ahigher fee than stipulated if there
are changes in the work. The
request for a fee hike is then con-
sidered by the company’s audit
committee, which consists of its
board of directors. The rules will
apply to audit reports for the finan-
cial years commencing on or after

April 1, 2019.

An executive with one of the Big
Four audit companies, said: “We
might ask for a slight increase but
since fee has already been decided,
we are not expecting an increase
at least for this year.”

However, the demand for
change in fee will be on a case-to-
case basis. “Larger companies will
witness the most impact because of
the scale of work involved,” said
Ankit Singhi, partner, Corporate
Professionals.

Audit companies are still
assessing the increase in their
workload because of the new rules

India Ratings revises
domestic steel sector

and the rise in the fee that they
would demand.

While some of the changes, such
as commenting on financial ratios,
donotincrease the job of an auditor
by much, there are several new dis-
closures which would require extra
work. Auditors now have to verify
quarterly returns or statements filed
by a company with banks or finan-
cial institutions and ensure they are
in agreement with the books of
account of the company, with
respect to sanctioned working cap-
ital limits and inventory.

A new format for reporting
details of immovable properties not

held in the name of the company is
now far more exhaustive than
before and requires auditors to put
in extra work. Not only do they
have to furnish details, such as
gross carrying value, name of the
person it is held by, and the period
of ownership, but also state the rea-
son for the asset not being held in
the name of the company.

The rules also require compa-
nies to provide much deeper details
of the workings of their businesses.
Auditors will be obliged to qualify
any instance of misinformation or
non-cooperation by the company
in its final assessment.

itssubsidiaries orjoint venturesand
ifithasraised loans during the year
on the pledge of securities held in

such entities.

With auditing profession under
the scanner and two of the Big Four
stopping non-audit services for
their audit clients, there is also pres-
sure on the way audit companies
make money. A recent consultation

paper by the corporate affairs min- :
istry has raised concerns around

the issue of remuneration, whichis : . .
i Twenty-five did not have any

decided by the management of the
company. “The reliance on clients’
fee may affect the independence of
an auditor,” the paper has said.
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“| think it (economy) will bounce back.
It has tremendous potential. | see light
at the end of the tunnel, it is not far.

The economy will kick-start soon”
ANIL AGARWAL

Chairman & founder, Vedanta

MP, ODISHA AND MAHARASHTRA
AMONG TOP 5 PERFORMERS IN
NATIONAL LAND RECORDS INDEX

Madhya Pradesh, Odisha,
Maharashtra, Chhattisgarh,
and Tamil Nadu are the five
best-performing states in the

- Index (N-LRSI 2020) that assesses

the extent of digitisation of land

records and their quality across 33

states and Union Territories (UTs).
The top five states scored

anywhere between 60 and 75

points in the index, while West

. Bengal, Jharkhand, Rajasthan,
. Telangana, Andhra Pradesh,
¢ and Uttar Pradesh occupied the

next six positions in the 50-60

&

point category.

Interestingly, the performance
of several industrially-developed
states, such as Karnataka, Punjab,
Haryana, and Gujarat, was
middling on the Index.

"Given that land and housing
account for nearly 77 per cent of
household assets in India, we
hope research like this can better
inform more effective policy
making," said Shilpa Kumar,
investment partner, Omidyar

Network India that funded the
NCAER research.
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WHO STANDS WHERE
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a
N-LRSI  States/UTs N-LRSI Average
rank score 38.56
14 Goa 413
15 Karnataka 40.9
16 Punjab 40.5
17 Uttarakhand 36.1
18 Haryana 35.3
N-LRSI  States/UTs N-LRSI Mverage 19 Gujarat 35.0
rank score 38.56 20 Tripura 33.4
1 Madhya Pradesh  74.9 21 Puducherry 323
Odisha 67.5 22 Dadra & Nagar Haveli 32.0
3 Maharashtra 65.3 23 Daman & Diu 30.1
L (hhattisgarh 64.1 24 Bihar 28.8
5 Tamil Nadu 63.0 25 Andaman & Nicobar 25.L4
6  West Bengal 61.8 26 Delhi 2.1
7 Jharkhand 59.2 27 Manipur 21.9
8 Rajasthan 56.5 28 Assam 19.40
9 Telangana 55.3 29 Kerala 10.70
10 Andhra Pradesh  53.9 30 C(handigarh 6.01
11 Uttar Pradesh 52.2 31 Sikkim 5.91
12 lakshadweep 47.9 32 Jammu & Kashmir 4.31
13 Himachal Pradesh 47.5 33 ladakh 2.0l
KEY TAKEAWAYS THE RECOMMENDATIONS

Only nine states/UTs have the
provision for getting a digitally signed
copy of Records of Rights (RoR); just
three states/UTs have this provision
in case of Computerisation of
Registration

In seven states/UTs, repeated
attempts were required to retrieve
RoR data, posing a severe access issue

In 12 states/UTs there were instances
of mismatches in the spelling of
village names

Ten states/UTs still insist on a person

visiting a departmental office for
a legally usable copy of the RoR

on-screen facility to help users
access records at ease

How governments could help
improve the extent of digitisation of
land records and access by users...

m Quickly surveythe unmapped
inhabited areas, especially urban
land that records high intensity
oftransactions

m Standardisethetermsand indicators
againstwhich statesand UTs could
upload authenticated data

m Real-time attestation of mutations,
linking database like birth and death
registersand genealogical tables

m Have easily navigable websitesand
updated portals; make digitalised
record available ontheInternet

m Incentivise statesthat perform better
intheindex

Source: The NCAER Land Records and Services Index 2020

affect the bank’s business.

outlook to negative

ADITI DIVEKAR "
Mumbai, 27 February

India Ratings and Research
(Ind-Ra) has revised its out-
look on the domestic steel sec-
tor to negative for 2020-21
(FY21) from stable, given the
modest steel demand growth
expectations of 5 per cent

(FY20: 4 per cent estimate)
and margin pressures, led by
iron ore price risks.

High iron ore premiums
for new mine owners (both
captive and merchant) could
shift the cost positions of steel
mills, it said.

The slowing economic
activity as reflected in Ind-Ra’s
GDP estimates of 5 per cent
and 5.5 per cent for FY20 and
FY21, respectively, would con-
tinue to affect demand growth
in the steel sector and any sig-
nificant pick-up is unlikely.

Ind-Ra Dbelieves steel
demand growth to remain
modest, in line with gross fac-
tor capital formation of 5.3 per

— ™ ™
centin FY21 (FY20 estimate: 1
per cent, average FY16-FY19:
8.5 per cent).

Considering cues from
fierce competition among bid-
ders and final premiums in
the recently auctioned mines,
Ind-Ra expects cost pressures
to build up majorly for non-
integrated and new captive
steel producers. This is
because average premiums
for about a quarter of India’s
newly auctioned iron ore
mines could be above 100 per
cent, resulting in a significant
increase in iron ore prices,
even if some of it is absorbed
by merchant miners.

With the Reserve Bank of India lifting restrictions on branch opening, Bandhan Bank
is looking to add about 250 outlets in a month. This comes at a time when the
microfinance industry is showing signs of stress. With close to 60 per cent of
Bandhan's portfolio being in microfinance, it is being pushed to sign a common code
of conduct. In an interview, CHANDRA SHEKHAR GHOSH, managing director and chief
executive of the bank, tells Namrata Acharya why the code is not fair. Edited Excerpts:

How will RBI's decision to lift
restrictions on branch opening

. translateinto growth for you?

Earlier after board approval, every
time we wanted to open a branch,
we needed RBI permission. That
used to take time. Now,
growth will not be impact-

March.

How do you plan to comply with
RBInorms on promoters’ stake?

| We have a good plan in place. Our

first target is compliance.

There were reports that Sidbi
(Small Industries Development

Bank of India) was looking to exit

the bank. Has there been any

discussion?

Sidbi had a stake in the bank and in

[Bandhan’s] holding company. They

have already sold at the bank level.
It was after the IPO (ini-
tial public offering). In the

repayment rate is 93
per cent there. Even
at the worst of
times, like in
December, repay-
ment was 80 per
cent. These are
temporary prob-
lems and will not

Thelobby group MFIN
(Microfinance Institutions
NetworKk) is pushing for acommon
code of conduct for all lenders in
thefield. Are you planningto
beapartofit?

No. They are trying to pressure us to
sign the code. We cannot join that, as
we are a universal bank. The code calls

for responsible lending. Bandhan has
: been practicing
that from the

target-based lending. Every year, we
are adding 20 per cent of new
customers. In the code, MFIs are
saying, two out of three lenders
should be MFIs. Why will MFIs
decide if borrowers should go for
three banks or three MFIs?

Is there overlending in the MFI
segment?

Bandhan cannot be blamed for this.
MFTIs are selecting customers who
have already taken loans from
Bandhan for further lending.

beginning. Our

microcredit

ed in terms of time. For holding company, they interest rates | Sothereisalotofmalpracticein
Bandhan, growth is always have not informed us have always | MFIlending?
: normal. Confidence will be about any such deal. beenthelowest. | Yes, MFIs are using Bandhan’s name
¢ boosted. With confidence, ) MFIs need | inthe East for selling loans.
! business will improve CHANDRA There are reports of [ tolendresponsi-
automatically. w large-scale defaults in Y bly. We don’t do | How farhave you progressed on
E"E%” %%': ghd; Le S:I:E‘ Assam. How have they the digitisation front?
Whatis your branch ! affected you? Digitisation is needed in the
opening target? It has not banking industry.
We will open 250 outlets by end of | impacted us. Our . Microcredit loan is a high

touch model. However,

how long can a microcre-
h, dit borrower continue
in the group loan? So,
now they have start-
ed to move from

to

MSME (micro, small,
and medium enter-

‘Microfinanceinstitutions need to lend responsibly’

prises) segment. When they gradu-
ate to become MSME, information
technology helps analyse data, take
quick decisions and mitigate risk.

How many women borrowers at
Bandhan have graduated to avail
MSME loans?

It is a good number. Not only are
women graduating, they are also
bringing in their husbands to convert
their venture into a family business.

How will your loan portfolio mix
change?

In the next three years, 50 per cent
of our loans will be to affordable
housing and MSME. As of now, as
Gruh has 195 branches and we have
opened 106, we have dedicated 301
branches for housing loan. In the
past couple of years, the average
amount of Gruh’s loans was
%10 lakh. Now it is increasing to
%12 lakh. So, affordable housing is
an area with potential.

Are political disruptions a concern

forrurallending?

No, in general, such situations don’t
last for more than a week. The situ-
ation was worse during demoneti-
sation than what we see today in
Assam. For us, this is not a problem.




