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IN PARLIAMENT

p

‘Number of
cyber crimes

increasing’

NEARLY 6,900 cases of
online banking frauds were
registered in Indiain 2017-
18,the Lok Sabha was infor-
med on Tuesday. Union
minister of state forhome G
Kishan Reddy said with the
rapid increase in use of cyb-
er space, the number of
cyber crimesisalsorising.

FDIat $34.9bn
till Novof FY20

FOREIGN DIRECT
investment (FDI) in India
hasbeenincreasingonan
annual basisand was at
$34.90billion till
November of this fiscal,
Parliament was informed
on Tuesday.

PMFBY: 4 insurance
firms debarred

THE CENTRE on Tuesday
told Parliament that some
states like Rajasthan, Karn-
atakaand Gujarat have deb-
arred fourinsurance firms
— SBI General Insurance,
Tata AIG, Shriram General
Insurance and UIIC — from
participating in tender of
the Pradhan Mantri Fasal
Bhima Yojana (PMFBY) for
one or more seasons.

October-
December: Bharti

cuts losses at
1,035 cr

Consolidated revenue dur-
ing the quarter at 321,947
crore was up 3.86% sequen-
tially, while Ebitda at 9,350
crore was up 4.6%. Margin
expanded 30 bps on a sequen-
tial basis to 42.6% driven by
the December tariff hikes.

The company, which has
adjusted gross revenue dues of
335,586 crore, said that it has
successfully raised 321,502
crore of funding through a
combination of fresh equity
issuance via qualified institu-
tional placement and issue of
convertible bonds. “The com-
pany intends to use these pro-
ceedstoaugmentitslong term
resources and strengthen its
balance sheet. Pursuant to the
infusion of fresh equity and
long-term financing via con-
vertible bonds subsequent to
the reporting period ended
December 31,2019,and avail-
ableliquidity/facilitieswith the
Group, the management has
concluded that the previously
reported material uncertainty
on the Group’s ability to con-
tinue as a going concern no
longer exists,”BhartiAirtel said
inastatement.

During the quarter, the
company’s India mobile ser-
vicesrevenues grew 1.7% com-
pared to the preceding quarter
at 11,165 crore. India busi-
ness revenue grew 2.83%
quarter-on-quarteratI15,797
crore.

Apart from Arpu, on other
key operating metrics also
Bharti performed well during
the quarter. Its total voice traf-
fic on the network increased
5.9% sequentially at 758,897
million minutes. Minutes of
usage per month, per user
increased 5.8% to 898 min-
utes. This is higher than Jio’s
760 minutes during the same
quarter.

Total data consumption
also saw a jump of 15% com-
pared to the preceding quarter
at 55,47,223 million MBs
while data usage per customer
permonthwas 6.2%at13,928
MB. This is again higher than
Jio’s 11,100 MB during the
same quarter.

AGR or no AGR,
govt to miss
telecom receipt
target

Meanwhile,
affairs  secretary
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‘GDP EXPANSION LIKELY AT 4.9% IN FY20'

Ly

India’s growth projections

PRESS TRUST OF INDIA
New Delhi, February 4

MOODY'S INVESTORS SER-
VICE onTuesday said economic
growth projections made by
finance minister Nirmala
Sitharaman in her Budget for
2020-21 appear ambitious
given the structuraland cyclical
challenges facing the Indian
economy.

The Budget expects nomi-
nal GDP growth of 10% in
2020-21, followed by 12.6%
and 12.8% in FY2022 and
2023. But Moody’s saw GDP
growth rising to around 8.7%
inthenext financial year begin-
ningApril 1 fromabout 7.5%in
the current fiscal.

Stating that growth outlook
will remain weak;, it has put real
GDPgrowth duringthe current
fiscal ending March 31 at4.9%,
slightly below the govern-
ment’s forecast of 5%. For the
next fiscal, it estimated real
GDP growth of 5.5%, lower
than the 6-6.5% projected by
the government’s Economic
Survey.

“Growth hasremainedrela-
tively weak as a prolonged
deleveraging cycleand ongoing
stress among non-banking
financial institutions (NBFIs),
which has constrained the
financial system’s overall provi-
sion of credit, weigh on con-
sumption and investment,” it
said in a detailed commentary

Chakraborty said on Monday
that the government has not
accounted AGR dues payment
in telecom receipts either for
the current fiscal orthe next.In
that scenario, the government
can't get more than 336,195
crore — around 316,000 crore
from licence fees and spectrum
usage charge and another
320,195 crore from deferred
spectrum instalments. It can
only touch X 59,000 crore, if
some — 22,805 crore — comes
as upfront payment as AGR
dues. However, the DEA secre-
tary says the government has
not accounted for that money
and till the time the SCdoes not
take up the modification peti-
tion, it is difficult to speculate
what shape staggered payment
would take, even if one
assumes that the apex court
would allow for it.

Supposing the SC does not
allow for staggered payment,
then theentire¥1.47lakh crore
dues the operators owe
togetherwould need to be paid
upfront. Of this, the dues of
three operators — Bharti, Voda-
fone Idea and Tata Teleservices
— comes to ¥1.02 lakh crore.
But it is unlikely that Vodafone
Idea would be able to pay if
asked to pay the entire X
53,039 crore in one go. In that
case the guaranteed payment
can come only from Bharti Air-
tel (35,586 crore) and Tata
Tele (¥13,823 crore), which
totals 349,409 crore.

If this amount comes this
fiscal, the target would be sur-
passed but then the next year's
target would be widely missed.
Ifthe 49,409 croreis deferred
to next year, the government
will get only 316,000 crore
additional fromlicence feeand
spectrum usage charge. A big-
ger chunk of 21,000 crore as
deferred spectrum instalment
will not come as a two-year
moratorium on such payment
has been given by the govern-
ment.

The government will say
that it expects to garner rev-
enue from spectrum auctions
planned for March/April this
year but operators have
already said that they are not
in a position to bid consider-
ing their financial condition,
which has worsened with the
AGR due burden.

Therefore, whichever way
one looks, the government is
surely going to miss its target
for telecom revenue receipts
beitfor FY20 or FY21.

Google breaks out
YouTube, cloud
revenue for first

on the Budget.

Forthenext 2020-21 fiscal,
it lowered real GDP growth
forecasts to 5.5% from 6.3%
previous estimate. And for the
following fiscal, it put the real
GDP growth at 6% from 6.7%
projected earlier.

“The significant slowdown
infinancial sector credit growth
from NBFI liquidity constraints
and asset quality issues among
public sector banks has exacer-
bated prolonged weakness in
private investmentand a mate-
rial declinein consumption,due
inparttofinancial stressamong
rural households and weak job
creation,” Moody’s said.

The nominal GDP growth,
it said,hasalso declined signif-
icantly. Following 11.2%
expansion in 2018-19, the
government had forecast 129%
nominal GDPgrowthinits July
2019 budget for the current
fiscal.

However, according to the
government’s first advance

time

That business is much
smaller than Google’s, but it
has grabbed more lucrative
shopping-related searches in
recent years.

In online video, YouTube is
an important asset for Google.
But that division spent much of
2019 responding to criticism
that it doesn’t do enough to
limit the spread of toxic videos
and misinformation. YouTube
was also forced to end targeted
ads on clips that are made for
kids,alarge and growing audi-
ence.

Duringa conference call fol-
lowing the results, Ross San-
dler, an analyst at Barclays,
asked why YouTube growth
decelerated inthe fourth quar-
ter. Justin Post, an analyst at
Bank of America Merrill Lynch,
estimated that YouTube gener-
ates §7 to $8 in revenue per
user and asked if there was
room forimprovement.

YouTube also shares a lot of
ad revenue with partners,
including video creators and
larger media companies. That
shows up in Traffic Acquisition
Costs, or TAC,which grew 14%
to $8.5 billion in the fourth
quarter, from the same period
ayearago.

Alphabet also reported
cloud results for the first time.
Sales, including a service that
rents computing power and G
Suite internet-based produc-
tivity software, totaled $2.6 bil-
lion, up 53% from a year ear-
lier. Google is pouring money
intothisbusinesstotryto catch
upwith Amazon and Microsoft.
Under cloud boss Thomas
Kurian, the internet giant is
also making acquisitions, buy-
ing four companies in the
booming sector last year.

Until now, cloud and
YouTube had been bundled
together in an opaque Google
metric known as Other Rev-
enue.

While it increased disclo-
sureon YouTubeand cloud,the
company also stopped sharing
information on how many
times people click on Google
ads and how much Google
charged foreach of those clicks.
Those statistics used to be
closely followed, but had
become less important in
recentyears.

BLOOMBERG

Coronavirus:
Hyundai to halt S
Korea output on

parts shortage
Hyundaihasbuiltupahuge

| production capacity in China

estimate of GDP last month,
nominal GDP growth is likely
fell to a much lower rate of
around 7.5% for full 2019-20.

“These forecasts (made the
Budget) appearambitious given
the combination of structural
and cyclical challenges that the
Indian economy faces,’it said.

Moody’s said the govern-
ment will face challenges in
achieving its deficit target for
the fiscal year ending March
2021, amid persistent struc-
tural and cyclical headwinds to
growth.

Sitharaman is targeting
narrowing of fiscal deficit to
3.5% of the GDP in the next
financialyear from 3.8%in the
current —wider than the 3.3%
that the government previ-
ously predicted.

“While thelatestbudget tar-
gets a narrower deficit, pro-
longed weakness in nominal
GDPgrowthin India,combined
with lower revenue collections,
has dampened the outlook for

ambitious, says Moody’s

PM: Attempts
to mislead
people on Bud

PM NARENDRA MODI
said on Tuesday that
attempts were made to
mislead people on the
Union Budget; however,
even critics now accept
that it is the best Budget
under the prevailing
global economic sce-
nario. PTI

fiscal consolidation, raising the
risk that the debt burden may
not stabilize,” says Gene Fang,a
Moody’s associate managing
director.

“Thedebtburdenissensitive
to nominal GDP growth, which
we expect will remain lower on
averagethaninthepast.Inlight
of India’s weak fiscal health
compared with its rating peers,
any slippage in debt reduction
will be credit negative.”

The slippage in meeting fis-
cal deficit targets “reflects sig-
nificantly weaker economic
growth and revenue collection
than the authorities forecast in
July 2019,” Moody’s said. “Any
material strengthening in
India’s public finances is
unlikely in the near term as
obstacles to growth persist.”

From the Front Page

over the past two decades.

“South Korean parts makers
followed and built their own
facilities along with Hyundai,”
Lee said.

South Korea imported
$1.56 billion worth of auto
parts from China in 2019, up
from $1.47 billion in 2018,
trade data show.

Most of Hyundai’s South
Korean factories will be fully
idled from February 7, while
some production lines are
expected torestart on February
11 orFebruary 12,a union offi-
cial said,declining to be identi-
fied given the sensitivity of the
matter.

Schedules for suspension
will vary by production line, a
Hyundai spokeswoman said.

The move follows a short-
age of wiring harnesses which
Hyundai sources mainly in
China, industry officials said.

Two of the affected suppli-
ers,Kyungshin and Yura Corpo-
ration, said they were trying to
boost production at their facto-
ries in South Korea and South-
east Asiato compensate forthe
disrupted supply from China.

They both also plan to
resume production at their
Chinese factories after Febru-

ary 9.

“We are in an emergency,’ a
Kyungshin  official told
Reuters.

Hyundaihas seven factories
in South Korea, catering to the
local market and the US,
Europe, West Asia and other
markets.

Hyundai’s production in
South Korea accounts forabout
40% of its global output.

Hyundai’s decision to halt
assembly lines at home could
delay supplies of its popular
sport utility vehicles (SUVs)
such as the Palisade and Gene-
sis GV80.

The automaker recently
turned in its best quarterly
profit in more than two years
and said it was on track for
higher profit margins,aided by
more sales of SUVs.

The virus outbreak may
slow manufacturing activities
in automobiles and other sec-
tors, Japanese trading house
Mitsui & Co haswarned.

REUTERS

Airbus bribe
probe: AirAsia
CEO Fernandes
steps aside, denies
charges

The AirAsia co-founders,
whobought Caterhamin 2011,
issued a joint statement on
Tuesday reiterating that they

did nothing wrong.

“Caterham F1,the company
alleged tohave been sponsored
improperly by Airbus, was at
the relevant time a Formula 1
racing team that had gone
round the globe promoting
amongst othersAirAsia,AirAsia
X, GE and Airbus,” Fernandes
and Kamarudin said in the
statement.

“Throughout the period we
were shareholders in Cater-
ham, the company made no
profit and was eventually dis-
posed of for 1 pound sterlingin
2014.From start to finish, this
was a branding exercise and
not aventure to make profit.”

The allegations by Britain’s
Serious Fraud Office on Friday
concerneda 2012 sponsorship
agreement between the now-
defunct racing team and Air-
bus’then-parent, EADS.

AirAsia runs an all-Airbus
fleet of 274 planes. It is the
world’s largest customer of the
A321neo single-aisle aircraft.

Shares of AirAsia fell 5% as
the stock market opened in
Kuala Lumpur on Tuesday.
Those of long-haul subsidiary
AirAsia X Bhd lost 8%.

Malaysia’s MIDF Research
downgraded its recommenda-
tion on AirAsia stock to “neu-
tral” from “buy” on Tuesday
whereas AmInvestment Bank
maintained its “sell”rating.

“Wefinditdifficulttoargue
for a case that ‘business as
usual’ will prevail in the
absence of the direct involve-
ment of Fernandes and
Kamarudin in the manage-
ment and decision-making
process of the company,”AmIn-
vestment Bank said in a client
note.

“The duo are the founding
members, visionaries and key
strategists for the group. This
could not have happened at a
worse time,amidst the Wuhan
conoravirus epidemic that is
severely hurting the demand
for air travel (which is partially
offset by plunging prices of
crude oil,and hence jet fuel).”

REUTERS

Paris pact: 29
power units to
shut by 2022

Currently,coal-based power
plantsacrossthe countryarein
the process of installing and
upgrading equipment to meet
the environmental norms.The
actions include installing flue
gas de-sulphurisation (FGD)
units and electrostatic precipi-
tators (ESP) in power plants.
However, the government has
found out that many old power
plantswill not be able to install
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@ RENEWABLE ENERGY PROJECTS

RK Singh, renewable energy minister

Renewable energy capacity of 7,591.99 MW has
been commissioned in the year 2019-20 up to
December 2019. Another 34,160-MW RE capacity is
under various stages of implementation

Bolstered tax data to improve
revenue collection: CBDT chief

SUMIT JHA
New Delhi, February 4

THE AMOUNT OF informa-
tion and data being gathered
bytheincome tax department
would serve the dual purpose
of improving revenue collec-
tions through better compli-
ance as well as preparing pre-
filled return forms starting
from assessment year 2020-
2021, Central Board of Direct
Taxes (CBDT) chairman
Pramod Chandra Mody told FE
on Tuesday.

“Getting pre-filled forms
ready is our aim, and we are
progressing very fast on that.
We have information coming
fromreporting entities includ-
ing our indirect tax counter-
part,whichwould help the tax-
payers to judge for themselves
whether their high-value
transactions have actually
been factored into their
returns of income or not. That
very information can also be
used for pre-filling the returns
also,” Mody said. He said the
departmentwas scaling up the
extent of pre-filled informa-
tion after it was rolled out for
salaried taxpayers earlier.

Mody said that the revised
estimates for direct tax collec-
tion were realistic, adding he
felt pretty confident of meeting
the target based on the infor-
mation flows from third party
aswell as reporting entities. He
said data flow would start
reflecting in the current fiscal
itself and help department
meet the personal income tax
target which is pegged to grow

such equipment because of
space crunch, and have to be
shut down by 2022. About
seven acres of free land is
needed to install FGDs in a
1,000 MW plant. Typically,
about one acre of land is
needed to house every MW of
coal-based power generation
capacity.

Inan earlierestimatebythe
power ministry, 33 power
plants with a capacity of
16,789 MW were seen to be
shutting down due to scarcity
of space. This list also included
units from four major plants
run by NTPC. However, some
units from this list with more
than 5,000 MW capacity have
decided to instal pollution
reducing equipmentwhich will
fitinside the plantswith newer
technologies.

Currently, as much as
1,61,402 MW of generation
capacities are installing FGDs
and another 64,525 MW arein
setting up ESPs in a phased
manner.

As reported earlier by FE,
about 14,000 MW of power
plantsaround the national cap-
italregion have missed the first
deadline of installing FGDs by
December, 2019. Another
26,330-MW power capacities
arerequired to set up FGD units
in2020,64,268 MWin 2021
and 64,055 MW in 2022.CLP
India’s 1,320 MW hajjar Power
plant is currently the only sta-
tion to have commissioned
such equipment.

The countrywill start effec-
tively implementing its
intended nationally deter-
mined contribution, under the
Paris Agreement in 2015 ona
“best effort”basis,in 2021.The
target is to reduce the emis-
sions intensity of its GDP by
33-35% by 2030 from 2005
level.

FY20 RE: X1-

lakh-cr shortfall
in tax receipts
likely

The RBI had transferred a
record ¥1.48 lakh crore to the
government this fiscal.

The Centre’s GTR stood at
X¥13.83 lakh crore in April-
December,down 2.9%y-o0-y.

The RE pegs GTR growth at
3.8%.

As per an FE analysis, the
approximate shortfall in each
tax category from the respec-
tive REs could be as follows: per-
sonal income tax: 63,000
crore; corporate tax: ¥37,000
crore; GST (including compen-
sation cess): ¥11,000 crore,cus-
toms: 21,000 crore; excise:
321,000 crore.While theseadd

New Delhi

CBDT chairman Pramod
Chandra Mody

at 18% overthe collectionslast
year. However, the collections
in the April-December period
have been muted, recording a
growth of just over 5%.

The Budgetlaunched a dis-
puteresolution-cum-amnesty
scheme for4.83 lakh direct tax
cases, which could apply to
casesrelated to disproportion-
ate cash deposit during
demonetisation if they are
already in dispute. However,
Mody said itwasn’t possible to
estimate the exact number of
cases to come under the
scheme. “What the scheme
says is that whatever is in dis-
pute at appellate level is cov-
ered under the scheme. Inci-
dentally, in all those cases
(demonetisation), the assess-
ment have been finalised,and
if ataxpayerisn’t happyabout
assessment then he would go
for an appeal. And such cases
are covered wunder the
scheme.”

Headded that schemewasa
reasonable offer made by the
department to taxpayers as it
only the original tax demand
would be collected while inter-
est and penalty would be

up to over %1.5 lakh crore, the
government could manage to
mop upsome25,000-30,000
crore from theindirect tax reso-
lution scheme (theamount tax-
payers have agreed to settle
their disputes is close to
340,000 crore and a bulk of it
could be collected before
March-end). Also, the GST col-
lections seem to be rising (Jan-
uary mop-up was about 31.11
lakh crore,the second highestin
any month since the launch of
the tax) and if the trend is sus-
tained, the shortfall could be
reduced to that extent.

Cutting exposure:
Franklin MF
replies to Sebi’s
Voda Idea query

The data from Value
Research shows that exposure
by various fund houses to the
debt papers issued by Vodafone
Idea stood at Rs 3,389.77 crore
as on December 2019. Fund
houses such as Nippon India
MF,Aditya Birla Sun Life MFand
UTIMFalsohaveinvestmentsin
Vodafone Idea.

The Sebi chief also said that
the Association of Mutual Funds
in India (Amfi) has prescribed
the metricsonwhat should fund
houses do if the debt instru-
ments fall below investment
grade. “If the debt papers are
below the investment grade
they have to follow the matrix,
butifitsaboveinvestmentgrade
it'sacall of fund house”

Any debt paper -- which is
equal or above (BBB-) -- is con-
sidered as above investment
grade,while lower than that is
considered below investment
grade.

When Franklin marked
downitsinvestments,Vodafone
Idea had ratings of BBB- (rating
watch with negative implica-
tions) by Crisil Ratings. Butlater,
Crisil and India Rating &
Research on January 24, down-
graded non-convertible deben-
tures of Vodafone Ideaworth Rs
3,500 crore. While Crisil down-
graded the NCDs of Vodafone
Idea to 'Crisil BB' from 'Crisil
BBB-, India Ratings and
Research downgraded long-
term issuer rating of the com-
pany to ‘IND BBB-’ from ‘IND
BBPB..

The downgrade comes on
account of potential payout
against the adjusted gross rev-
enue (AGR)related liabilityafter
Supreme Court (SC) dismissed
the review petition filed by tele-
com companies. Total debt of
Vodafone Idea stood at Rs
99,660 crore as on September
2019, according to Bloomberg
data.

waived off. Additionally, there
would not be prosecution.
“Everything gets settled and if
interest and penalty is what is
in dispute, then a taxpayer has
to pay 25% of that amount.
Offer is till March 31, but tax-
payers who come forward to
avail the scheme thereafter
then the assesseewould have to
pay 10% extra on the original
taxdemand.Andifitsapenalty
and interest case, then instead
of 25% ,those who come after
March 31 would pay 30%.”
Reacting to the criticism
that the new personal income
tax regime would benefit to
only a small section of taxpay-
ers,hesaid that taxpayersin the
lower income bracket would
benefit from the regime, espe-
cially those who have just
entered the work force and are
stillnot used todeductionsand
exemptions.“I do foresee that
more and more people would
optforthenewregimebecause
whenever you make invest-
ment for tax purposes,you have
to keep an account of that
which can be cumbersome for
many,” Mody added.
Explaining the proposed
‘taxpayer charter’ proposed in
the Budget, Mody said that it
would provide statutoryrecog-
nition toadministrative frame-
work and hence would be
enforceable. “This would
empower the taxpayer more...
The charter would be enforce-
able in the manner that a tax-
payer can take the department
to the court if the promises
made in the charter are not
delivered,”he added.

Govt plans
GST lottery
offers of
210 lakh to
X1 crore

PRESS TRUST OF INDIA
New Delhi, February 4

THE GOVERNMENT IS plan-
ning to introduce lottery offers
between 10 lakh and X1 crore
under the GST to encourage
customers to take bills while
making purchases.

Central Board of Indirect
Taxes and Customs (CBIC)
member John Joseph said every
bill under the goods and ser-
vices tax (GST) regime will pro-
vide a chance to the customers
towin a lottery and that would
act as an incentive for them to
pay the tax.

“Wehave comewith thenew
lottery system. Every bill under
GST is supposed to be a price-
winning lottery ticket. It will go
foradrawand price are so high
that people will say that by not
saving 28%,I have a chance of
winning X1 croreorX10lakh.It
is a question of changing the
consumer behaviour,” Joseph
saidatanAssocham event here.

Aspertheplan,the purchase
billwould be uploaded ona por-
tal and a draw would be held
automatically and the winners
would be informed.

Under the four-tier GST,
goods and services are taxed at
5%, 12%, 18% and 28%.
Besides, cessislevied onluxury,
sinand demerit goods on top of
the highest tax rate.

The GST Council, chaired by
finance minister Nirmala
Sitharaman and comprising
state counterparts, would vet
the proposed lottery scheme.

The council would also
decide on the minimum
threshold forbills thatwould be
included in the lottery. As per
the plan, the money for the lot-
terywould come from the con-
sumer welfare fund, where the
proceeds of anti-profiteering
are transferred.

To plugleakages in GSTrev-
enue, the government is con-
sidering various options in
business-to-consumer deals,
including lotteries and incen-
tivising QR Code-based trans-
actions.

The government has consti-
tuted acommittee of officers to
suggest measures to augment
GSTrevenue collections.

The panel hasbeen tasked to
suggest systemic changes in
GST, including checks and bal-
ances, to prevent misuse and
measures toimprovevoluntary
compliance.



