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THE MARKETS ON TUESDAY Chg#
Sensex 29,468.5 A 1,028.2
Nifty 8,597.8A 316.7
Nifty futures* 8,621.0A 23.2
Dollar $75.6 I75.6**
Euro $82.8 $83.6**
Brent crude ($/bbl)*  22.35# 22.0%*
Gold (10 gm)** $43,000.0¥ $700.0

*(Apr.) Premium on Nifty Spot; **Previous close;
#0ver previous close; ## At9 pm IST;
H### Market rate exclusive of VAT; Source: IBJA
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MET DEPT PREDICTS WARMER

SUMMER IN MOST OF INDIA
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CORE SECTORS GROW
5.5% IN FEBRUARY,
MOST IN 11 MONTHS

The eight core sectorindustries recorded a
growth rate of 5.5 per centin February, the
highest in 1 months, mainly because of
healthy expansion in the output of coal,
refinery products and electricity. The eight core
sectorindustries — coal, crude oil, natural gas,
refinery products, fertiliser, steel, ccementand
electricity — grew 1.4 per centin January this
year. Ithad expanded 2.2 per centin February
lastyear. Lasttime, it was in March 2019, when
these eight sectors had recorded a growth rate
of 5.8 per cent. 5
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April-February fiscal
deficit at 135.2% of RE

The Centre's fiscal deficit for April-February
camein at310.36 trillion or135.2 per cent of
the full year's revised estimates (RE),
compared with134.2 per cent for the same
period lastyear. This was primarily on the
back of higher expenditure and lower
capital receipts. The data showed that to
meet the REfor2019-20, the central
governmentwill have to garner5.03
trillion in revenuesin March.

FY20 disinvestment
mop-up at 50,298 cr

The government has missed the collection
target forthe currentfinancial yearfrom
disinvestmentsetin the Revised Estimates
(RE) of Budget by %14,700 crore. Inthe
currentfinancial year2019-20, the actual
disinvestment mop-up has comein at
¥50,298.64 crore. In the RE, the government
had estimated the disinvestment proceeds
at%65,000 crore. PTI

Natural gas prices cut
26% to multi-year low

Natural gas prices on Tuesday were cut by

26 per centto its lowest rate since the
pricingwas made formula-driven in 2014,
amove thatis likely to translate into lower
compressed natural gasand piped cooking
gas prices. This may also make a huge dentin
revenues of producers such as Oil and Natural
Gas Corporation. 5)

CORONAVIRUS EFFECT

India, China may escape
global recession: UN

The world economy will go into recession
this year with a predicted loss of trillions of
dollars of global income due to the
coronavirus pandemic, spelling serious
trouble for developing countries with the
likely exception of India and China,
accordingto the latest United Nations trade
report. The UNis calling for a $2.5 trillion
rescue package forthem. 2)
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GOVT ALLOWS 100% TAX REBATE FOR
CONTRIBUTIONS TO PM CARES @

500,000-600,000 WORKERS
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Centre frontloads
borrowing for FY21

62.56% of gross target to be borrowed in first six months
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Economic Affairs Secretary
Atanu Chakraborty said the
government had factored in
higher spending owing to the
Covid-19 outbreak

SHORING UP
RESOURCES

Borrowing calendar for the first
half of FY21

crore
April 6-May 1 79,000
May4-29 78,000
June 1-July 3 97,000
July6-July 31 78,000
Aug3-Sepk 97,000
Sep 7-Sep 25 59,000
Source: RBI

ARUP ROYCHOUDHURY & ANUP ROY
New Delhi/Mumbai, 31 March

he Centre will borrow ¥4.88 trillion, or 62.56 per cent
of the 2020-21 gross borrowing target of ¥7.8 trillion,
in April-September, the government and the
Reserve Bank of India (RBI) said on Tuesday.

In FY20, the finance ministry had issued bonds worth

62.25 per cent of its full-year
target of 7.1 trillion. Contrary
to expectations of many in the
markets, the Centre has not
increased its borrowing plans
for the fiscal year starting April
1, instead relying on front-
loading G-sec issues around
the same level as the first half
0f 2019-20.

When asked if there were
plans to increase borrowing to
help fund further Covid-19
stimulus packages, Economic
Affairs Secretary Atanu
Chakraborty said the borrow-
ing programme had factored
in all the possibilities of a fur-
ther stimulus boost.

“The government is com-
mitted to meet its require-
ments, whether on account of
health care commitments or on

Big rate cuts on
small savings

The governmenton
Tuesday slashed interest
rates on small savings
schemes byupto1.k
percentage points forthe
first quarter 0f2020-21, in
line with moderationin
bank deposit rates. Term
deposits of1-3 years will
now earn an interest rate
of 5.5 per cent, while the
Public Provident Fund and
National Savings Certificate
will see rate cuts of 80
basis points and 110 bps,
respectively. 5

account of protecting the economy, and also providing a nec-
essary stimulus at any point of time. The borrowing pro-
gramme has been designed in that fashion,” Chakraborty said.

The Centre will ramp up its weekly borrowing though.
The size of G-sec tranches for April-September will be
%19,000-21,000 crore, compared with an average weekly bor-
rowing of ¥17,000 crore in 2019-20. “The borrowing is in
accordance with usual practice,” said Jayesh Mehta, head of

treasury, Bank of America.
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Covid-19 cases near
1,400 amid lockdown
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SHUBHOMOY SIKDAR
New Delhi, 31 March

After a week of the lockdown, t

active coronavirus cases in the country
stood at 1,397 against the global tally of
803,541. The death toll in India has
risen to 35 from 10 at the time lock-
down was announced on March 24.
While big cities such as Delhi and
Mumbeai are witnessing a sharp spike
cases,
Nizamuddin in the national capital

in  Covid-19  positive

was clearly the centre of attention

Tuesday. Even at the routine press con-
ference on the virus, the questions

revolved around the cases originati
from a religious congregation
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Nizamuddin earlier this month and

how they might impact the national

tally going forward.

The Union government has main-

tained that the country has not pro-

gressed to community transmissi

phase of the pandemic. However, a
spike in cases across the country hints
at cluster formations, and authorities
remain on the edge while undertak-
ing stringent contact tracing and clus-

Clinicaltrial norms may be eased

on

across the country.

Thousands of participants of the
Tablighi Jamaat held in Nizamuddin
are known to have returned to their
homes in virtually every state

GOVT SCRAMBLES TO CONTAIN
CRISIS AT NIZAMUDDIN

ter management strategies.

Speaking to the media, Lav
Agarwal, joint secretary in the Union
health ministry, held “lack of people’s
support and delay in detection of cas-
es” responsible for the rise in cases
Turn to Page 11»
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Jordeveloping coronavaccine

SOHINI DAS
Mumbai, 31 March

The government is considering
temporarily relaxing clinical trial norms
asafew pharmaceutical companies are
looking to develop a vaccine for the
novel coronavirus (Covid-19), which has
killed about 40,000 and infected more
than 800,000 people around the world.
Sources said no fresh approvals would
be given for clinical trials, except for
those related to Covid-19.

The Central Drugs Standard Control
Organisation (CDSCO) saidina
notification on Monday that various
challenges might arise during the
conduct of clinical trials in the wake of
the outbreak of Covid-19, which could
“lead todifficulties in complete
adherence to the approved protocol and
regulatory provisions™.

The regulatory authority said while
therights, safety, and well-being of trial
subjects were of paramount
importance, protocol amendment,
deviation or modification might be
necessary in some cases owingto

The industry feels such
relaxations are required for
the ongoing clinical trial
programmes on Covid-19,
as well as the fresh ones

unavoidable circumstances.

Theindustry feels such relaxations
are required for the ongoing clinical
trial programmes on Covid-19, as well as
the fresh ones.

Currently, Cadila Healthcare and
Serum Institute of India are working on
avaccine for Covid-19. These projects

trials will start eventually.

pre-clinical stages.

across the globe.

areinthe pre-clinical stage, but human

The World Health Organization
(WHO) released alist of 44 vaccine
candidatesin clinical evaluation
globally as of March 20. Of this,
only twovaccine candidates are in
Phase1loftrials, while othersarein

With the viral outbreak reaching
Stage 3 of the pandemic (which implies
transmission within the community
where the source of the infection cannot
beeasily traced) in most countries, it is
imperative to fast-track research on the
same. Global research bodies have
alreadyindicated thatin 2020, there
would be several human clinical trials

On Monday, US-based drug major
Johnson &Johnson said it had selected
thelead Covid-19 vaccine candidate
from the constructs it had been working
onsince January. Zydus Cadila, which
felt that developing the vaccine wasin
the interests of national security, said it
would start animal testing now.
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FY20 WORST FISCAL FOR
MARKETS SINCE 2009

The domestic markets have logged their biggest yearly loss
since 2008-09 — when they had declined 36 per centon
account of the global financial crisis — with the Nifty dropping
26 per centin FY20. The mid- and small-cap indices, focused
on the broader market, declined as much as 45 per cent. The
rupee weakened over 8 per cent against the US dollar during
the year, amid ¥55,000~-crore sell-off in March. Unlike

% change YoY
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138 trillion

M-cap erosion in the year
SECTORAL PERFORMANCE
Chg % (hg %
Metal -48 Infra -26
Auto -43 Pharma = -23
Bank =31 1T -18
Realty -35 FM(G -10

EXTREMELY VOLATILE YEAR FOR BOND
AND CURRENCY MARKETS
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2008-09, when the losses were spread across many months,
the bulk of the market fall in FY20 took place in March because
of the spread of the coronavirus pandemicand the
subsequent haltin economic activity. Aslump in demand
saw Brent crude prices drop 66 per cent to an 18-year low
to below $22 a barrel during the year. The domestic
equities underperformed major markets like the US,
China, South Korea, and Japan.

SAMIE MODAK
GLOBAL MARKETS

InFY20, India wasamong the
worst-performing major markets

YoY change (%)
AMERICA 2300 IST
Brazil - -22.30]
USA -14.89|
EUROPE 2300 IST
UK 2208
France
Germany -13.80
ASIA
Philippines = EF]
Indonesia [ ERLNE]D
India | -26.03]
Singapore
Hong Kong
South Korea | -18.03 |
China -11.02000
Japan -10.79
Taiwan SE -8.770
Sources: Bloomberg/Exchange/Sebi
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