
FY20 disinvestment
mop-up at ~50,298 cr
Thegovernmenthasmissedthecollection
targetforthecurrentfinancialyearfrom
disinvestmentsetintheRevisedEstimates
(RE)ofBudgetby~14,700crore.Inthe
currentfinancialyear2019-20,theactual
disinvestmentmop-uphascomeinat
~50,298.64crore.IntheRE,thegovernment
hadestimatedthedisinvestmentproceeds
at~65,000crore. PTI

India, China may escape
global recession: UN
Theworldeconomywillgointorecession
thisyearwithapredictedlossoftrillionsof
dollarsofglobal incomeduetothe
coronaviruspandemic,spellingserious
troublefordevelopingcountrieswiththe
likelyexceptionof IndiaandChina,
accordingtothelatestUnitedNationstrade
report.TheUNiscallingfora$2.5trillion
rescuepackageforthem. 1122 >

Natural gas prices cut
26% to multi-year low
NaturalgaspricesonTuesdaywerecutby
26percenttoitslowestratesincethe
pricingwasmadeformula-drivenin2014,
amovethatislikelytotranslateintolower
compressednaturalgasandpipedcooking
gasprices.Thismayalsomakeahugedentin
revenuesofproducerssuchasOilandNatural
GasCorporation. 55 >
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April-February fiscal
deficit at 135.2% of RE
TheCentre’sfiscaldeficit forApril-February
cameinat~10.36trillionor135.2percentof
thefullyear’srevisedestimates(RE),
comparedwith134.2percentforthesame
periodlastyear.Thiswasprimarilyonthe
backofhigherexpenditureandlower
capitalreceipts.Thedatashowedthatto
meettheREfor2019-20,thecentral
governmentwillhavetogarner~5.03
trillioninrevenuesinMarch.

Clinical trialnormsmaybeeased
fordevelopingcoronavaccine
SOHINI DAS
Mumbai,31March

Thegovernmentisconsidering
temporarilyrelaxingclinical trialnorms
asafewpharmaceuticalcompaniesare
lookingtodevelopavaccineforthe
novelcoronavirus(Covid-19),whichhas
killedabout40,000andinfectedmore
than800,000peoplearoundtheworld.
Sourcessaidnofreshapprovalswould
begivenforclinical trials,exceptfor
thoserelatedtoCovid-19.

TheCentralDrugsStandardControl
Organisation(CDSCO)saidina
notificationonMondaythatvarious
challengesmightariseduringthe
conductofclinical trials inthewakeof
theoutbreakofCovid-19,whichcould
“leadtodifficulties incomplete
adherencetotheapprovedprotocoland
regulatoryprovisions”.

Theregulatoryauthoritysaidwhile
therights,safety,andwell-beingoftrial
subjectswereofparamount
importance,protocolamendment,
deviationormodificationmightbe
necessaryinsomecasesowingto

unavoidablecircumstances.
Theindustryfeelssuchrelaxations

arerequiredfortheongoingclinical
trialprogrammesonCovid-19,aswellas
thefreshones.

Currently,CadilaHealthcareand
SerumInstituteofIndiaareworkingon
avaccineforCovid-19.Theseprojects

areinthepre-clinicalstage,buthuman
trialswillstarteventually.

TheWorldHealthOrganization
(WHO)releaseda listof44vaccine
candidates inclinicalevaluation
globallyasofMarch20.Of this,
only twovaccinecandidatesare in
Phase1of trials,whileothersare in
pre-clinical stages.

Withtheviraloutbreakreaching
Stage3ofthepandemic(whichimplies
transmissionwithinthecommunity
wherethesourceoftheinfectioncannot
beeasilytraced) inmostcountries, it is
imperativetofast-trackresearchonthe
same.Globalresearchbodieshave
alreadyindicatedthat in2020,there
wouldbeseveralhumanclinical trials
acrosstheglobe.

OnMonday,US-baseddrugmajor
Johnson&Johnsonsaidithadselected
theleadCovid-19vaccinecandidate
fromtheconstructs ithadbeenworking
onsinceJanuary.ZydusCadila,which
felt thatdevelopingthevaccinewasin
theinterestsofnationalsecurity,saidit
wouldstartanimaltestingnow.

Turn to Page 11 >

SHUBHOMOY SIKDAR
NewDelhi,31March

After a week of the lockdown, the
active coronavirus cases in thecountry
stoodat 1,397against theglobal tally of
803,541. The death toll in India has
risen to 35 from 10 at the time lock-
down was announced on March 24.
While big cities such as Delhi and
Mumbai are witnessing a sharp spike
in Covid-19 positive cases,
Nizamuddin in the national capital
was clearly the centre of attention on
Tuesday.Evenat the routinepress con-
ference on the virus, the questions
revolved around the cases originating
from a religious congregation in
Nizamuddin earlier this month and
how they might impact the national
tally going forward.

The Union government has main-
tained that the country has not pro-
gressed to community transmission
phase of the pandemic. However, a
spike in cases across the countryhints
at cluster formations, and authorities
remain on the edge while undertak-
ing stringent contact tracing andclus-

termanagement strategies.
Speaking to the media, Lav

Agarwal, joint secretary in the Union
healthministry, held “lack of people’s
support and delay in detection of cas-
es’’ responsible for the rise in cases
across the country. Turn to Page 11 >

CORONAVIRUS EFFECT

GOVT ALLOWS 100% TAX REBATE FOR
CONTRIBUTIONS TO PM CARES

500,000-600,000 WORKERS
MIGRATED ON FOOT: GOVT TO SC
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Thousandsofparticipantsof the
Tablighi Jamaatheld inNizamuddin
areknowntohave returned to their
homes invirtually every state

Centre frontloads
borrowing for FY21
62.56%ofgrosstargettobeborrowedinfirstsixmonths

ARUP ROYCHOUDHURY & ANUP ROY
NewDelhi/Mumbai,31March

T
heCentrewill borrow~4.88 trillion,or62.56percent
of the2020-21 grossborrowing target of ~7.8 trillion,
in April-September, the government and the
Reserve Bank of India (RBI) said on Tuesday.

In FY20, the finance ministry had issued bonds worth
62.25 per cent of its full-year
target of ~7.1 trillion. Contrary
to expectationsofmany in the
markets, the Centre has not
increased its borrowing plans
for the fiscal year startingApril
1, instead relying on front-
loading G-sec issues around
the same level as the first half
of 2019-20.

When asked if there were
plans to increaseborrowing to
help fund further Covid-19
stimuluspackages, Economic
Affairs Secretary Atanu
Chakraborty said the borrow-
ing programme had factored
in all the possibilities of a fur-
ther stimulus boost.

“The government is com-
mitted to meet its require-
ments, whether on account of
healthcarecommitmentsoron
account of protecting the economy, andalsoproviding anec-
essary stimulus at any point of time. The borrowing pro-
grammehasbeendesignedinthatfashion,”Chakrabortysaid.

The Centre will ramp up its weekly borrowing though.
The size of G-sec tranches for April-September will be
~19,000-21,000crore, comparedwithanaverageweeklybor-
rowing of ~17,000 crore in 2019-20. “The borrowing is in
accordancewithusual practice,” said JayeshMehta, headof
treasury, Bank of America. Turn to Page 11 >

Thedomesticmarketshave loggedtheirbiggestyearly loss
since2008-09—whentheyhaddeclined36percenton
accountof theglobal financial crisis—withtheNiftydropping
26percent inFY20.Themid-andsmall-cap indices, focused
onthebroadermarket,declinedasmuchas45percent.The
rupeeweakenedover8percentagainst theUSdollarduring
theyear,amid~55,000-croresell-off inMarch.Unlike
2008-09,whenthe losseswerespreadacrossmanymonths,
thebulkof themarket fall inFY20tookplace inMarchbecause
of thespreadof thecoronaviruspandemicandthe
subsequenthalt ineconomicactivity.Aslumpindemand
sawBrentcrudepricesdrop66percenttoan18-year low

tobelow$22abarrelduringtheyear.Thedomestic
equitiesunderperformedmajormarkets like theUS,
China,SouthKorea,andJapan. SAMIEMODAK

MARCH MAYHEM
Bulkof theFY20lossescameinMarch

SECTORALPERFORMANCE

FY20 March Change(%)

MidcapSmallcap Brent 10-year
Nifty Sensex 100 100 crude ~vs$ G-sec

GLOBAL MARKETS
InFY20, Indiawasamongthe
worst-performingmajormarkets
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FY20 WORST FISCAL FOR
MARKETS SINCE 2009
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YoY change (%)
AMERICA 2300 IST
Brazil -22.30
USA -14.89

EUROPE 2300 IST
UK -22.08
France -17.84
Germany -13.80

ASIA
Philippines -32.82
Indonesia -29.83
India -26.03
Singapore -22.77
Hong Kong -18.75
South Korea -18.03
China -11.02
Japan -10.79
Taiwan SE -8.77

Chg %
Metal -48
Auto -43
Bank -37
Realty -35

Chg %
Infra -26
Pharma -23
IT -18
FMCG -10

~38 trillion
M-cap erosion in the year

Sources: Bloomberg/Exchange/Sebi

TOP FAMILY FIRMS LOSE ~22 TRN
IN M-CAP COMPANIES P2

EXTREMELY VOLATILE YEAR FOR BOND
AND CURRENCY MARKETS ECONOMY P5

SENSEX POSTS SHARPEST
QUARTERLY FALL TSI P8

EconomicAffairs Secretary
AtanuChakraborty said the
governmenthad factored in
higher spendingowing to the
Covid-19outbreak

SHORING UP
RESOURCES
Borrowingcalendarforthefirst
halfofFY21

~crore

April 6-May 1 79,000
May 4-29 78,000
June 1-July 3 97,000
July 6-July 31 78,000
Aug 3-Sep 4 97,000
Sep 7-Sep 25 59,000
Total 4,88,000

Source: RBI

NIFTY DROPPED 26% IN FY20 % change YoY
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The industry feels such
relaxations are required for
the ongoing clinical trial
programmes on Covid-19,
as well as the fresh ones
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GOVT SCRAMBLES TO CONTAIN
CRISIS AT NIZAMUDDIN

Big rate cuts on
small savings
Thegovernmenton
Tuesdayslashedinterest
ratesonsmallsavings
schemesbyupto1.4
percentagepointsforthe
firstquarterof2020-21, in
linewithmoderationin
bankdepositrates.Term
depositsof1-3yearswill
nowearnaninterestrate
of5.5percent,whilethe
PublicProvidentFundand
NationalSavingsCertificate
willseeratecutsof80
basispointsand110bps,
respectively. 55>

THEMARKETSONTUESDAY CChhgg##

Sensex 29,468.5 1,028.2
Nifty 8,597.8 316.7
Nifty futures* 8,621.0 23.2
Dollar ~75.6 ~75.6**
Euro ~82.8 ~83.6**
Brent crude ($/bbl)## 22.35## 22.0**
Gold (10 gm)### ~43,000.0 ~700.0

ONE WEEK OF LOCKDOWN P4

VEGETABLE, GRAIN MANDIS
LIMP BACK TO NORMALCY
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*(Apr.) Premium on Nifty Spot; **Previous close;
# Over previous close; ## At 9 pm IST;
### Market rate exclusive of VAT; Source: IBJA PUBLISHED SIMULTANEOUSLY FROM AHMEDABAD, BENGALURU, BHUBANESWAR, CHANDIGARH, CHENNAI, HYDERABAD, KOCHI, KOLKATA, LUCKNOW, MUMBAI (ALSO PRINTED IN BHOPAL) , NEW DELHI AND PUNE

MET DEPT PREDICTS WARMER
SUMMER IN MOST OF INDIA
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Covid-19casesnear
1,400amidlockdown

CORE SECTORS GROW
5.5% IN FEBRUARY,
MOST IN 11 MONTHS
Theeightcoresectorindustriesrecordeda
growthrateof5.5percentinFebruary,the
highestin11months,mainlybecauseof
healthyexpansionintheoutputofcoal,
refineryproductsandelectricity.Theeightcore
sectorindustries—coal,crudeoil,naturalgas,
refineryproducts,fertiliser,steel,cementand
electricity—grew1.4percentinJanuarythis
year. Ithadexpanded2.2percentinFebruary
lastyear.Lasttime,itwasinMarch2019,when
theseeightsectorshadrecordedagrowthrate
of5.8percent. 55>


