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Kolkata, 29 February
he realisation of nearly
I 823 companies that
went in for liquidation
under the Insolvency and Ban-
kruptcy Code (IBC) was a mea-
ger 6.67 per cent of the admitted

claims till January 2020.
Navrang Saini, whole-time
member, Insolvency and

Bankruptcy Board of India
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Realisations under IBC only 7% till Jan

that went for liquidation, 571
were either in BIFR (Board for
Industrial and Financial
Reconstruction) or weren’t going
concerns. Saini was speaking on
thesidelines of aseminar on IBC
in Kolkata, which was organised
by the Confederation of Indian
Industry (CII) on Friday.

The value of assets that were
in BIFR or not going concerns,
therefore, had already eroded.
Between December 2019 and
January 2020, 43 new compa-
nies went in for liquidation.

The recovery under liquida-
tion has been much lower com-
pared to recovery under resolu-
tion plans by financial creditors.
Till January, financial creditors
had recovered around 44.01 per
cent. The low realisation under
IBC has been a concern.
However, P N Prasad, deputy
managing director, commercial
clients, State Bank of India (SBI),
said that globally, like in India,
about 80 per cent of companies
undergoing bankruptcy resolu-
tion go for liquidation.

“However, value obtained
from them is very high com-
pared to India. In India, while
the average realisation from
liquidated assets is close to
15.5 per cent, globally it is close
to 80-85 per cent,” he said.
One of the reasons behind the
low recovery is significant ero-
sion of value in assets because
oflegacy issues, as cases were
stuck at different debt recov-
ery forums.
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(IBBI), said of the 823 companies

India’s greendreams facereality check

SHREYAJAI
New Delhi, 29 February

Nestled inside a highly-guarded building
at the Qutub Institutional Area in Delhi,
power system operator POSOCO can
sense the nerves of the country’s green
power generation.

Eleven renewable energy manage-
ment centres (REMCs) have plugged into
anew centre. These are part of the gov-
ernment’s plan to seamlessly integrate
renewable energy (RE) with conventional
power for stability of the electricity grid.
The building for the northern region cen-
tre is under construction but a supple-
mentary unit next to the existing POSO-
CO centre has started tracking RE in
India. The REMC is equipped with real-
time weather forecast that uses satellite
imaging of clouds. It gives live updates of
the load profile of all solar and wind proj-
ects. It collects generation data, predicts
generation for the next day or even the
week and plans its despatch. It takes ¥15-
20 crore to set up one REMC. The one for
the western region is already functional.

The centre sure looks impressive but
the data doesn’t. Of the 98.76 billion
units of energy supplied across the coun-
try in December, solar and wind com-
prised only 9.5 per cent. During April-
November 2019, RE
was 8.2 per cent of the total energy gen-
eration in the country.

Under the Paris Climate change
accord, India has committed 40 per cent
of its total energy production from non-
fossil fuel sources by 2040. But it has not
committed to reduce its coal-based pow-
er. Thermal power still has close to 80 per
cent of India’s power generation.
Renewable power, however, has disrupted
the sector. Grid managers are the first to
face this. Wind energy runs for few
months in a year and solar only for six to
eight hours a day. Besides, these units are
confined to certain regions of the country.

At the company level, monitoring the
intermittent nature of renewable power
has also started. At Okhla, Hero Future
Energies has a remote monitoring cen-
tre. Data generated by drones tracks the

Allahabad
Bank lowers
loan pricing

State-owned Allahabad Bank
on Saturday announcedacut
of up to 40 basis points in
interest rate on external
benchmark-linked products.

“..the Asset Liability :
Management Committee :
(ALCO) of the Allahabad
Bank has decided to revise :
interest rates for the prod-
ucts linked to external :
benchmark with effect from
1st March 2020,” the bank
said in a regulatory filing. :

While the RBI’s repo rate
remains unchanged at !
5.15 per cent, the three- !
month MIBOR (average) has
reduced to 5.75 per cent from
6.15 per cent. MIBOR refers
to the Mumbai Interbank
Offered Rate. Pl

Nirbhaya case
convicts move
court for stay
on execution

Two of the four death row
convicts in the Nirbhaya
gang rape and murder case
on Saturday moved a Delhi
court seeking stay on the exe-
cution of the death warrants,
scheduled for March 3.

Additional Session Judge
Dharmender Rana issued :
notice to Tihar jail authori-
ties on the pleas moved of
Akshay Singh and Pawan
Kumar Gupta, directing the
officials to file their response
by March 2.

In his plea moved
through his lawyer, Singh
claimed that he has filed a
fresh mercy petition before
the President of India, which
is pending.

Advocate A P Singh, !
appearing for Singh, said
that his earlier mercy peti-
tion that was dismissed by
the President did not have
complete facts.

PTI

company’s projects across 10 states
which helps in forecasting and schedul-
ing of power.

The first challenge for generators like
them is to transport power to the nearest
sub-station and the next is to transmit to
other regions. To address this, the Centre
announced Green Energy Corridors
(GEC) - dedicated transmission network
for renewable projects. The progress in
this project has been slower than the rate
at which generation projects are coming
up. In the first phase of the GEC, around
20 Gw of transmission capacity is being
built by state-owned Power Grid
Corporation of India. Data suggests that
so far only two projects in Tamil Nadu
and Rajasthan have come up. Another 20
Gw was bid out to private companies.
There is an additional 66 Gw, which was
planned to be constructed to connect
renewable projects, of which bidding for
28 Gw has concluded.

The Centre has also decided to set up
mega solar parks that will have own
transmission systems. The anchor firms
will build the internal transmission sys-
tem, which would make the power from
units located inside the parks costlier by
30 per cent. Some of the renewable pow-
er companies are, therefore, investing in
transmission. Several technologies are
being used to improve supply and opti-
mise generation from their plants.

Goldman Sachs-promoted ReNew
Power has entered the transmission
business, too. In August, ReNew bid for
projects worth 1,500 crore. However, it
didn’t win any. “Moving into transmis-
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sion was a natural progression as the

firm has an extensive network of genera-

tion projects and it is cost effective to
build own transmission,” said Ajay
Bhardwaj, president, transmission,
ReNew Power.

India’s largest power generating com-
pany, NTPC is looking at a different strat-
egy. It is setting up solar power plants at
its existing thermal sites. The capacity of
each solar unit will be close to 200-500
Mw and the total target is 10,000 Mw.

Sector players say renewable would

not be an alternative to fossil fuel despite

the multi-pronged approach. Delay in
adoption of tariff for RE projects by some
of the state electricity regulatory com-
missions leads to uncertainty in the sec-
tor. Then, there is delay in payment by
some power distribution companies (dis-
coms). The reported dues of the discoms
to RE power projects stood at 9,000
crore in December 2019.

While India aims for 175 Gw of renew-
able power generation by 2022, which is
now barely two years away, doubts
around renewable still prevail. With the
rampant growth of RE generation proj-
ects, most these plants would find it diffi-
cult to get returns in a few years. At times,
there is no transmission network, other
times, the states do not pay. It is time the
planners wake up to the reality of ‘too
much renewable energy and less trans-
mission’ and build a robust mechanism.

Note: This story has been published
with support from Smitu Kothari
Fellowship Program-2019
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~ Pay $50,000 more for US investor visa from Apr

NEHA ALAWADHI
New Delhi, 29 February

From April 1, Indians will have
to pay a 5 per cent additional
tax on the EB-5 investor visa, in
addition to the increase in price
that was announced by the US
government in November, a
new report has said.

The EB-5 visa is often con-
sidered a ticket to getting a US
Green Card. The entrepreneur-
ial visa requires applicants to
declare an investment and a
promise to create at least 10 full-
time jobs in the US.

It is often used by start-ups
as a way to expand their busi-
ness into the US market.

“Beginning April 1, there will
be a 5 per cent tax on the remit-
tances out of India. Although,
this additional tax would impact
all visa categories, it will pre-
dominantly create a barrier for
people investing in the EB-5visa
programme,” American Bazaar
said in a report on Friday.

The US legal immigration
agency has raised the mini-
mum investment amount of
the EB-5 investor visa progra-
mme to $900,000 from

$500,000 for the first time
since the 1990s. With this
increase in minimum invest-
ment, a 5 per cent additional
tax would mean that appli-
cants would have to pay an
extra $50,000, when they move
money to an escrow account
in the US to fulfil their applica-
tion criterion, the report said.

“The changes to the tax on
remittances is a reminder to
Indians to carefully plan their
tax positions before making
their move to the US,” Mark
Davies, global chairman, Davies
& Associates, said in the report.




