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INFOSYS ASKED TO PROVIDE BETTERGSTN SYSTEM BY JULY 2020

GST rate for mobiles hiked to 18%b, next

ENSECONOMICBUREAU
NEW DELHI, MARCH14

ATAX rate hike formobile phones
to 18 per cent from 12 per cent to
correct the inverted rate structure,
a deadline to Infosys to resolve
technological glitches by July this
year,and a call for a special session
by April-end tolookinto the legal-
ity of option of market borrowing
to pay statesin view of compensa-
tion cess shortfall were some of the
key decisions taken in the 39th
meeting of the Goods and Services
Tax(GST)Council on Saturday. The
impact of COVID-19 on the econ-
omy was also discussed in the
meeting, Finance Minister Nirmala
Sitharaman said, adding the gov-
ernmentis trying to assess the eco-
nomicimpact of the outbreakand
is in talks with the industrial and
the services sectors.

The Council also slashed GST
on maintenance repair overhaul
(MRO)services foraircraftto 5 per
cent from 12 per cent with full in-
puttax credit(ITC)and change the
place of supply for B2BMRO serv-
ices to the location of recipient,
while GST on handmade and ma-
chine-made matchsticks hasbeen
clubbed to a single rate of 12 per
cent from 5 per cent and 18 per

BRIEFLY

NCLAT
officiating
chairman

New Delhi: The govern-
ment has appointed Justice
Bansi Lal Bhat the officiat-
ing chairperson of the
National Company Law
Appellate Tribunal
(NCLAT). NCLAT Chair-
person Justice Sudhansu
Jyoti Mukhopadhaya re-
tired on Friday. The ap-
pointment of Justice Bhat,
a former judge of the
Jammu and Kashmir High
Court, is “for a period of
three months with effect
from 15.03.2020 or until a
regular Chairperson is ap-
pointed or until further or-
ders, whicheveris earliest.”

IndiGoto
cancel some
flightsto UAE

Mumbai: IndiGo on
Saturday said it will can-
cel some of its flights to
the UAE after the Gulf
country announced that it
would suspend all entry
visas, except diplomatic
visas, from March 17 in
view of the coronavirus
pandemic. PTI

Appletoclose
retail stores

worldwide

Bengaluru: Apple Inc said
late on Friday it will close all
its retail stores, except those
in Greater China, for the
next two weeks to min-
imise the risk of coronavirus
transmission. REUTERS

Compliance
measures
relaxed

SEVERAL COMPLIANCE-RELATED measures were eased,
even as the GST Council changed inverted rate structure by
hiking tax rate for mobiles to 18 per cent, keeping the
proposed correction for other sectors such as fertilisers,
textiles and footwear on hold as states raised concerns over
arate hike during economic slowdown. The slowdown’s
impact on revenue will also dominate the next Council
meeting, where compensation cess shortfall and the option
to explore market borrowing will be in focus.

cent earlier, respectively.

“There were suggestions re-
calling what late Arun Jaitley had
said about there can be ways that
the Council can probably even bor-
row from the market. So all this
was discussed and I have very
clearly said that I am committed
to giving the compensation as is
being collected...shall look at how
if at all the Council is allowed to
borrow — who stands guarantee
forit, howwillit be paid, what's the
interest that will be given — all
these things will have to belegally
looked into. So I have told the

Council today that I will have to
look at all these things, get more
information, legally get the opin-
ion and then come back to the
Council as to what I have in my
hand.Ialsosaid if the Council have
to go borrowing I will also have to
see what the impact of such a
thing will be on the FRBM,”
Sitharaman said.

As per the data for April-
February shared at the GST Council
meeting, the revenue gap between
the protected revenue and the rev-
enue accrued to states has in-
creased to 23 per cent from 14 per

‘Credit pressures on India Inc
have intensified post COVID-19’

Credit pressures have intensified on India Inc as the
coronavirus spread deepens in India and across the globe,
leading domestic credit ratings agency Crisil said

REVENUE GAP DURING
APRIL-FEBRUARY

State/UT 2018 2019

-19 -20

AP -48 -81

Sikkim -10  -17

Telangana 1 12

AndhraPradesh -2 13
Uttar Pradesh 7 15
Maharashtra 6 16

TamilNadu 7 18
West Bengal 10 18
Jharkhand 15 22
MadhyaPradesh 16 25
Bihar 20 26
Gujarat 15 26
Karnataka 21 29
Kerala 16 29
Delhi 23 30
Himachal Pradesh37 41
Punjab 38 46
Average* 14 23

*Includes data for 31
states/UTs; figuresin %

**Negative value denotes
surplus

Source: GST Council

cent on an average. Punjab and
Himachal Pradesh are among the
worst performers, with the rev-
enue gap rising to 46 per centand
41 per cent, respectively. Northeas-
tern states are faring better with

WORSTHIT
Airlines, hotels, malls,
multiplexes and restaurants

GOVT RESPONSE

The government has suspended
visas till April 15, barring a few
cases, and state governments
have adopted strategies like
closing cinema halls

Clampdowns are increasing
both within and outside India,
which would curtail consumer
mobility and lead to deferral of
spending

Demand for eggs and poultry
could also be impacted

Information technology sector
can also be affected because
of physical restrictions
Profitability to be impacted

meet to focus on compensation payout

revenue surplus, while Andhra
Pradesh has slipped to a revenue
gap of 13 per cent from revenue
surplus of 2 per cent last year.

This year, Rs 80,000 crore has
been collected as compensation
cess, but states have been givenRs
1.2 lakh crore. GST authorities ex-
pectacompensation cess shortfall
to be around Rs 48,000 crore this
year and the compensation pay-
out for December-January is al-
ready delayed, while only part
payment has been done for
October-November.

Aseries of compliance related
measures were also announced,
including waiver of late fee for de-
layed filing of annual returns for
FY2018,FY2019 by entities with a
turnover of less than Rs 2 crore. It
wasalso clarified that interest will
be levied on net tax liability from
July 1, 2017 for delayed GST pay-
ments instead of gross basis for
which the law will be amended
accordingly to effect the change
retrospectively. The FM said the
Council has asked Infosys to de-
ploy more skilled manpower, raise
capacity of hardware of GST
Network to ensure the system is
glitch-free. The Council has asked
Infosys, which has designed the
GSTN, to provide a better GSTN
system by July 2020, she added.

Lower business volumes and
occupancies, and suboptimal
efficiencies willimpact the
profitability of companies

COSTCUTTING

While some affected companies
may initiate cost-curtailment
measures, these may not be
enough given high fixed costs

Near-term liquidity is critical
for ensuring confidence in
timely debt servicing as
businesses adjust to the fast-
changing operating
environment

8 7 5 companies it has
ratings on can get

impacted because of the

coronavirus-related troubles,

the agency said
Source: Crisil/PTI

Excise duty on petrol, diesel hiked by X3/litre

ENS ECONOMIC BUREAU
NEW DELHI, MARCH 14

THE GOVERNMENT on Saturday
announced a Rs 3 per litre hike
in excise duties on both diesel
and petrol in an attempt to mop
up more revenue, even as falling
demand on the back of the coro-
navirus outbreak and price wars
between oil supplying countries
have brought down retail fuel
prices by about Rs 5 per litre
since the start of the year.

A government notification
said the special excise duty on
petrol was hiked by Rs 2 per litre
to Rs 10 per litre and to Rs 4 per
litre for diesel. Road cess on both
petrol and diesel has also been
increased by Re 1 per litre to Rs
10 per litre, the notification
added.

The increase is expected to
push up petrol and diesel prices,
which have fallen by about Rs 2

IMF, World Bank, UN
staff to work from home

REUTERS
WASHINGTON,MARCH 14

THE INTERNATIONAL Monetary
Fund and World Bank Group on
Friday advised their Washington
headquarters staff to work from
home after an IMF employee was
diagnosed with COVID-19, the dis-
ease caused by the coronavirus.

An IMF spokesman said the
global-crisis lending institution
“remains fully operational and
stands ready toserve itsmembers”
despite a suspension of mission
travel to European and other coun-
tries designated as high risk for
community spread by the US
Centers for Disease Control and
Prevention.

The advisories, which are not
mandatory, affect about 2,000
IMF headquarters staff and about
16,000 Washington-based

World Bank and International
Finance Corp employees and
outside consultants. The neigh-
boring institutions are based in
downtown Washington near the
White House.

Meanwhile, the United
Nations said it will slash its staff
presence at its New York head-
quarters for four weeks, starting
Monday, after a Filipino diplomat
became thefirst personat the 193-
member world body known to
have tested positive for the coron-
avirus. The UN announcementon
Friday came as host country the
United States declared a national
emergency over the fast-spread-
ing virus.

UN staffwill be available for es-
sential services at the Manhattan
campus, such as translation and
security, but it was unclear
whether the move would prompt
meeting cancellations.

per litre each since late February.
Post the hike, the total excise
duty on petrol has risen to Rs
22.98 per litre and that on diesel
has risen to Rs 18.83 per litre.
Central and state taxes account
for 54 per cent of the price of
petrol and 45 per cent of the
price in Delhi after the hike.

Government sources
claimed the benefit of crude
price reduction has been passed
to consumers over the last few
months and that this step of in-
creasing duty has been taken to
raise some revenue in view of a
tight fiscal situation. Sources
added this would help in gener-
ating the resources for the devel-
opment of infrastructure. The
government had earlier hiked
the excise duty,and road and in-
frastructure cess for petrol and
diesel in July 2019.

Sunil Kumar Sinha, principal
economist at India Ratings and
Research, said the hike was in

line with measures taken when
oil prices fellin 2014 and the gov-
ernment chose to pass on part of
the benefit to consumers and
used part of it to boost revenue.
Sinha added consumption de-
mand was down and lower oil
prices were unlikely to boost de-
mand significantly even if the
entire benefit of lower prices
was passed on the consumers.

“Evenif the fall in crude price
is transferred to consumers in
terms of lower petrol and diesel
prices, it will only ease some of
the pressure which households
are facing and given the senti-
ment it is unlikely that it would
have translated into a consump-
tion boost,” Sinha said.

The price of petrol had hit a
nine-month low of Rs 70 in the
capital and that of diesel had hit
a 13-month low of Rs 64.74 after
a price war between major oil-
producing countries slashed in-
ternational crude oil prices by 25

per cent. Saudi Arabia triggered
the crash in prices by announc-
ing a sharp increase in oil pro-
duction after Russia declined to
reduce oil supply to contain afall
in oil prices due to declining de-
mand in a meeting of petroleum
exporting countries.

Roughly, every rupee hike in
excise duty is expected to yield
Rs 13,000-14,000 crore annually.
Given that the hike in excise duty
has been implemented from
March 14, it’s expected to
roughly translate into a gain of
around Rs 1,600-1,700 crore for
this fiscal year.

“Usually, the rough estimate
is of Re 1 hike in excise yields Rs
13,000-14,000 crore annually.
But global crude situation needs
to be watched closely in the
coming days. The fiscal arith-
metic for fuel prices would de-
pend on many factors going
ahead,” a senior government of-
ficial said.

Crubpe WATCH
SAUDIS FLOOD MARKETS WITH $25 OIL

Moscow: Saudi Arabia is flooding markets with oil at prices as low
as $25 per barrel, specifically targeting big refiners of Russian oil in
Europe and Asia, in an escalation of its fight with Moscow for
market share, five trading sources said on Friday. REUTERS
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Yes Bank gets new board;
Bandhan Bank, Federal
Bank to invest 3300 cr each

ENSECONOMICBUREAU
MUMBAI/NEW DELHI,MARCH 14

THE GOVERNMENT has notified
the new board of Yes Bank with
Sunil Mehta, former PNB non-ex-
ecutive chairman, as non-execu-
tive chairman and Mahesh
Krishnamurthy and Atul Bhedaas
non-executive directors under the
reconstruction scheme. Inaddition
to State Bank of India and four pri-
vate lenders, which have commit-
ted capital infusion, two more pri-
vate banks — Bandhan Bank and
Federal Bank — announced they
would be investing Rs 300 crore
eachinthe stressed private lender,
taking the total equity investment
toRs 10,950 crore.

It has also notified that
Prashant Kumar, former CFO and
deputy managing director of State
Bank of India and currently the
Administrator of Yes Bank, will be
the new MD and CEO of the bank
under the scheme.

According to the scheme ap-
proved by the government, the of-
fice of the Administrator of the re-
constructed bank, appointed by
the RBI, “will stand vacated imme-
diately after seven calendar days
from the date of cessation of mora-
torium”. The moratorium on Yes
Bank will be lifted by March 18.
The investor bank will nominate
two officers as directors in addi-
tion to the members approved by
the government. “The RBImay ap-
pointone or more persons asaddi-
tional directors as it may consider
necessary. Any investor who is
permitted to have voting right of
15 per cent will have the right to
nominate one director on the
board,” says a gazette notification.

3-year lock-in for shareholders

Mumbai: Investors who hold
more than 100 shares in Yes
Bank won’t be able to sell
shares for three years, as per
the reconstruction scheme.
The lock-in will be applicable
to new as well as existing
shareholders.

“There will be alock-in pe-
riod of three years from the
commencement of the
scheme to the extentof 75 per
cent of shares held by existing
shareholders on the date of
commencement of the
scheme and shares allotted to
the investors under the
scheme,” the scheme says.

The reconstruction scheme
says that an investor, other than
the investor bank (SBI), may exer-
cise voting rights to the extent of
its shareholding or nine per cent
of the total voting rights of all the
shareholders of reconstructed
bank or as may be decided by the
RBI, whichever is lower.

It says the investor bank and
investors who have subscribed to
the shares of the reconstructed
bank under the scheme will not
be liable to pay capital gains tax
for any deemed profits or gains on
account of such subscriptions. “All
the deposits with and liabilities of
the reconstructed bank, exceptas
provided in the scheme, and the
rights, liabilities and obligations of
its creditors, will continue in the
same manner and with the same
terms and conditions,” the
scheme says.

“All employees of the recon-

“The said lock-in period will
not apply to any shareholder
holding less than 100 shares.”

The bank also said 75 per
centofthe shareholding of the
shareholders holding 100 or
more shares will be automat-
ically under the lock-in.

“Accordingly, all share-
holders holding 100 or more
equity shareholders are ad-
vised to exercise utmost cau-
tion while dealing in the scrip
of the bank,” the bank said in
a stock exchange filing,

Yes Bank shares closed 2
per cent higher at Rs 25.55 on
the BSE on Friday. ENS

structed bank will continue to be
employees of the reconstructed
bankwith the same remuneration
and on the same terms and condi-
tions of service, including terms of
determination of service and re-
tirement, as were applicable to
such employees immediately be-
fore the commencement of this
scheme, for a minimum period of
oneyear,” it says.

[CICI Bank, HDFC, Axis Bank
and Kotak Mahindra Bank on
Friday said they will join the SBI-
led consortium and invest in Yes
Bank. ICIC Bank and HDFC will in-
vest Rs 1,000 crore each, Axis Bank
willinvest Rs 600 crore,and Kotak
Mahindra Bank Rs 500 crore. On
Thursday, SBI said it will invest Rs
7,250 crore in Yes Bank, which is
much higher than the Rs 2,450
crore it had planned initially for a
49 per cent stake in the private sec-
tor lender.

Yes Bank posts X18,504 cr loss,
bad loans zoom to 340,000 cr

ENS ECONOMICBUREAU
MUMBAI,MARCH 14

YES BANK on Saturday reported
a loss of Rs 18,564 crore for the
December 2019 quarter, as
against a profit of Rs 1,000.5 crore
in the same period of last year in
the wake of a spurt in bad loans.

Gross non-performing assets
(NPAs) of the bank skyrocketed
to Rs 40,709 crore in the
December quarter, fromRs 5,158
crore a year ago. Bad loans con-
stitute as much as 18.87 per cent
of total advances as against 2.10
per cent last year.

According to the bank’s audi-
tor BSR & Co, as of December
2019, the bank has breached the
regulatory requirements of
maintaining the minimum CETI
ratio as per the requirements of
the RBI. The CET1 ratio, as of
December 2019, stood at 0.60 per
cent as compared to the mini-
mum requirement of 7.375 per
cent. “The breach is primarily on
account of the increase in the
provision for advances during the
quarter ended December 2019 as
the bank has decided, on a pru-
dent basis, to enhance its provi-
sion coverage ratio on its NPA
loans over and above RBI loan
level provisioning and also con-
sidered slippages in NPAs post
December 2019 till the date of
the financial results while deter-
mining NPAs and related provi-

According to the bank’s
auditor BSR & Co,

as of December 2019,
the bank has breached
the regulatory
requirements of
maintaining the
minimum CETl ratio

as per the RBI's
requirements

sioning requirements.”

As per the RBI norms, the
breach of capital adequacy ratios
isa serious matter and thereis un-
certainty around the regulator’s
potential action for such abreach.
“Consequently, we are unable to
comment on the consequential
impact of the above regulatory
breach on these financial results.
The bank became aware in
September 2018 through com-
munications from stock ex-
changes of anonymous whistle-
blower complaints alleging
irregularities in the bank’s oper-
ations, potential conflicts of inter-
ests in relation to the former MD
and CEO and allegations of incor-
rect aNPA classification,” it said.

The bank conducted aninter-
nal enquiry of these allegations,
which was carried out by man-
agement and supervised by the
erstwhile board of directors. “The

enquiry resulted in a report that
was reviewed by the erstwhile
board of directors in November
2018.Based on further inputs and
deliberations in December 2018,
the erstwhile Audit Committee
of the bank engaged an external
firm to independently examine
the matter.” it said.

During the quarter-ended
December 31, 2019, the bank
identified certain further mat-
ters which arose from independ-
ent investigations initiated by
lead bankers of a consortium on
the companies/ borrowers al-
legedly favoured by the former
MD and CEO, the auditor said.
The bank is continuing to
analyse the allegations in the
whistle-blower complaints in-
cluding the reports of this exter-
nal firm along with the matters
highlighted by the independent
investigations against certain
borrowers of the bank and work
is currently ongoing, it said.

“In March 2020, the
Enforcement Directorate has
launched an investigation into
certain dealings of the former
MD and CEO and arrested him on
March 8,2020. There are reports
that the CBI is also launching an
independent investigation into
the same. In view of these ongo-
ing enquiries and investigation,
we are unable to comment on
the consequential impact of the
above matter on these financial
results,” the auditor said.

BILLIONAIRE AND HIS WIFE MELINDA RUN ONE OF WORLD’S LARGEST CHARITIES, THE GATES FOUNDATION

Gates steps down from Microsoft board to focus on philanthropy

REUTERS
NEW YORK, MARCH 14

MICROSOFT CORP co-founder
Bill Gates, who made the com-
pany one of the world’s most
valuable technology firms,
stepped down from the board
on Friday to focus on philan-
thropic works related to global
health, education and climate
change.

The billionaire and his wife
Melinda run one of the world’s
largest charities, the Gates
Foundation, which has billions
inassets and funds global health
programs to combat disease and
poverty.

Gates quit his full-time exec-
utive role at Microsoft in 2008
and remained as chairman of

Microsoft co-founder Bill Gates quit his full-time executive
role at Microsoft in 2008 and remained as chairman of the

board till 2014. Reuters file photo

the board till 2014. Since then he
has been a board member.
“It’'s been a tremendous

honor and privilege to have
worked with and learned from
Bill over the years,” Chief

Executive Officer Satya Nadella
said.

With the departure of Gates
from Microsoft Board, it will
now consistof 12 members, the
company said.

Gates also stepped down
from the board of Warren
Buffett’s Berkshire Hathaway
Inc, where he has served since
2004.

Warren Buffett’s Berkshire
Hathaway Inc said on Friday that
former American Express Co
Chief Executive Officer Kenneth
Chenault has been nominated
to the conglomerate’s board of
directors, replacing Gates.

The change was disclosed in
Berkshire’s annual proxy filing,
ahead of its scheduled May 2 an-
nual meeting.

Chenault, 68, led New York-

based American Express from
January 2001 to February 2018,
and became one of the most
prominent black CEOs in corpo-
rate America.

Berkshire knows Chenault
well, having long been
American Express’ largest share-
holder, and ending 2019 with an
18.7 per cent stake in the travel
and financial services company.

Gates, 64, has known Buffett
since 1991 and been a Berkshire
director since 2004, but now de-
votes most of his attention to
philanthropy, including the Bill
& Melinda Gates Foundation.

He is also the world’s sec-
ond-richest person, worth
$103.6 billion according to
Forbes magazine. Buffett ranks
fourth, at $76 billion.

“I'have made the decision to

step down from both of the pub-
lic boards on which I serve -
Microsoft and Berkshire
Hathaway - to dedicate more
time to philanthropic priorities
including global health and de-
velopment, education, and my
increasing engagement in tack-
ling climate change,” Gates said
in a LinkedIn blog on Friday.

In Friday’s filing, Berkshire
also recommended that share-
holders reject a proposal by four
New York City public pension
plans that lists of outside candi-
dates for board seats include
“qualified female and
racially/ethnically diverse can-
didates.”

Three  members  of
Berkshire’s 14-person board are
women, and Chenault would
become the only black director.



