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The central bank received bids worth 345,049 crore for Friday's open market op

ANUP ROY
Mumbai, 20 March

buy bonds worth 230,000 crore from
the secondary market, after buying
%10,000-crore bonds on Friday, to infuse
durable liquidity into the system so that
the market continues to function normal-
ly amid a coronavirus-induced slowdown.

The central bank received bids worth
345,049 crore for Friday’s open market
operation (OMO), through which the RBI
bought 10,000 crore of bonds. The
response showed that the market needed
liquidity support from the RBI.

“The response to the open market pur-
chase auction conducted on March 20 has
been positive,” the RBI said in a statement.

“Meanwhile, with the COVID-19-relat-
ed dislocations, stress in certain financial
market segments is still severe and finan-
cial conditions remain tight. The RBI’s
endeavour is to ensure that all markets seg-
ments function normally with adequate
liquidity and turnover.”

The central bank said it will conduct
two more OMOs, of 15,000 crore each

T he Reserve Bank of India (RBI) will
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on March 24 and March 30, respective-
ly, to pump in more liquidity. The bonds
to be purchased in the first auction
mature between December 2022 and
January 2029.

The banking system is not running a

-

liquidity deficit. There is, in fact, 32.93 tril-
lion of surplus liquidity in the system,
shows the RBI data.

But bond yields have risen as foreign
investors liquidated their holdings in search
of safe haven. The bond market, in such
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RBI buys bonds worth 10K cr, to
conduct 2 more OMOs of T30K cr

eration

cases, would need to depend on domestic
investors who may want liquidity support
to invest in bonds, say bond dealers.

Besides, RBI's expressed liquidity oper-
ations also help boost the morale as the
market gets a signal that the central bank
is there to take care of any need, should
there be any market disruption because of
the coronavirus pandemic, they said.

Earlier this week, the RBI said it will
infuse liquidity into the system through
%1 trillion of long-term repo operations
(LTROs) and will also increase dollar lig-
uidity through a sell-buy swap of dollars,
starting with a $2-billion swap.

The first tranche of the LTRO, for
%25,000 crore, took place on Wednesday.
The LTRO for a three-year tenure saw
participants bidding for a total of 327,096
crore. The RBI has already infused X1
trillion of liquidity through LTROs in its
first operation.

The 10-year bond yield fell after the
OMO announcement. The yields closed at
6.26 per cent, down from its previous close
of 6.41 per cent. The rupee closed at 75.20
a dollar, down from its previous close of
7499 a dollar.

Centre gives extension
to solar power projects

only suspends it for the duration of
the ‘Force Majeure Clause’.

More than 85 per cent solar pow-
er generation capacity in India is
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ects, which are likely to get delayed
due todisruption in the supply chain
from China, would now be allowed
time extension.

The ministry of new and renew-
able energy (MNRE), in a notice on
Friday, said any delay due to the
spread of coronavirus and its subse-
quent impact on the supply chain
would be considered an
event under ‘Force Majeure

India’'s current

built on imported solar panels from
China. India’s current solar power
capacity stands at 31.9 Gw and it is
aiming for 100 Gw by 2022. India’s
import of solar cells stood at $1.4 bil-
lion in the current financial year up
to November 2019.

MNRE, in its notice, directed all
solar power project developers, who
wish to claim Force
Majeure clause, to submit

1 Clause’. It would be eligible solar power formal application to
imp ;\lc(; for time extension in com- capacity stands  Solar Energy Corporation
,,,,, missioning. at31.9Gwandit of India (SECI)/NTPC or
“All renewable energy is aiming for any other implementing

mpulsory implementing agencies of 100 Gw by 2022 agencies, giving all doc-
checks the MNRE are hereby umentary evidence(s) in

Note: A total 317 companies participated in
the survey, conducted among Ficci

members and associations between
March15and19
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directed to treat delay on account of
disruption of the supply chains due to
spread of coronavirus in China or any
other country, as Force Majeure,” the
ministry said in a public notice.
Force Majeure clause in the supply
or project commissioning clause per-

(%) tains to the events and circumstances

mnths that are beyond the control of
humans.

6'166‘16 The clause does not excuse a par-

100 ty’s non-performance entirely, but

support of their claim.

“While considering the requests
for grant of extension of time,
SECI/NTPC or any other imple-
menting agency may fully satisfy
itself that the claimants were actu-
ally affected due to disruption of the
supply chains due to spread of coro-
navirus in China or any other coun-
try in the period for which exten-
sion of time has been claimed,” said
the notice.

Policy to boost bulk
drugs on the cards

SOHINI DAS
Mumbai, 20 March

The Union Cabinet on Friday passed a
policy to promote the manufacture and
growth of bulk drugs,

sources said. The gov- \
ernment is working 4

=

on creating an ecosys-
tem that would boost
local manufacturing
and reduce depend-
ence on China for raw
materials. A policy on
medical devices, too,
is on the anvil.

An announcement
on the matter is
expected over the
weekend, the source
added. While the fin-
er details of the policy
are yet to be revealed,
it is learnt that it
would incentivise
large-scale manufac-
turing in the country.

“The idea is to promote investments
in the sector. The Department of
Pharmaceuticals (DoP) has been work-
ing on the plan for some time and it has
also made presentations to the Prime
Minister’s Office (PMO) recently,” said
an industry source.

He added that the NITI Aayog, too,
had been closely involved in drafting
the policy. The government is planning
to create a corpus of ¥3,000-5,000 crore
for building an ecosystem of bulk drug

B

manufacturing.

This could be achieved through
levying a cess on bulk drug imports,
and some central funding.

A senior official in the government

said that the scheme
= would entail bene-
‘\J fits like cheap pow-
er, water, assistance
on effluent treat-
ment, technological
innovation, among
- other things. “These
incentives would be
given to large-scale
units. Anyone look-
" ingtoinvestclose to
| %500 crore would be
eligible for the same.
Only economies of
scale can ensure
cheaper prices,” he
added.

The idea is to
have only a few
clusters in India
that would house large-scale units.
These could be developed through
special purpose vehicles (SPVs) and
would offer plug-and-play infrastruc-
ture for those who buy space. The SPV
would also secure the necessary envi-
ronmental clearances, a major road-
block to growth.

Moreover, the government has iden-
tified 38-40 key bulk drugs for which
India is heavily dependent on China.
Preference would be given to units that
wish to manufacture these.

Sanitizer shortage: Govt steps
up efforts to ensure supply

VIRENDRA SINGH RAWAT & SOHINI DAS
Lucknow/Mumbai, 20 March

The government is taking steps to ensure
availability of sanitizers after people
started hoarding the product leading to
shortages in many areas.

A slew of measures have been taken
that include asking states to help scale up
manufacturing, ensure easy availability
of raw material and also a ban on exports.

The Ministry of Consumer Affairs has
written to all states and Union Territories
on March 19 asking them to take neces-
sary action to enhance production of san-
itizers. These include giving necessary
permission for storage of ethanol to san-
itizer-making units without any quota
restrictions. Moreover, the sanitizer
industry should be encouraged to operate
in three shifts to enhance production.
The distillery industry, too, is encour-
aged to manufacture sanitizers in bulk.

In a letter to the central government,
the Indian Sugar Mills Association
(ISMA) has said the domestic sugar
industry would ensure adequate supply
of ethanol, or ENA, in line with the
requirement. Through its letter on
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Professors and non-teaching staff fill
bottles with sanitizer after making it in
achemistry laboratory at Surendranath
College in Kolkata PHOTO: PTI
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Wednesday, the ISMA has advised sani-
tizer manufacturers to directly contact
individual sugar mills for their
ethanol/ENA requirement.

SCstays HC order on deferring recovery process Newd raft defence procu rementmanual

The Supreme Court on Friday stayed a
Kerala High Court (HC) order that
directed tax departments and financial
institutions to defer recovery pro-
ceedingstill April 6 in light of the coro-
navirus pandemic.

A Bench headed by Justice AM
Khanwilkar took note of the submis-
sions of Solicitor General Tushar
Mehta, who appeared for the Centre,
that the Kerala HC order needed to
be stayed. Mehta said a similar order
had been passed by the Allahabad

High Court. Explaining the case,
Harpreet Singh, tax partner at KPMG,
said the Kerala HC, taking suo moto
note of the prevailing “precarious”
situation of the pandemic, had
directed the income tax authorities,
authorities dealing with the goods
and services tax and value-added tax,
financial institutions, banks, etc. to
defer the recovery proceedings or
coercive measures till April 6.

The Kerala HC single judge Bench
took note of the fact that government

departments are issuing recovery
notices, compelling litigants to
approach the court for interim stay.
This s clogging the HC, leaving judges
and lawyers and court staff “vulnera-
ble” to the coronavirus pandemic, he
observed. The Kerala HC said “... han-
dling of the files by the high court staff
as well as the advocate general staff is
done without proper precautions, as
they are handled with bare hands
instead of using protective measures
like gloves etc....”  INDIVIAL DHASMANA

Seven years later,

Nirbhaya convicts

hanged in Delhi
N a—

Nirbhaya’s mother reacts after
execution PHOTO: PTI

Four men convicted of gang-raping
and murdering a Delhi woman, who
came to be known as Nirbhaya, were
hanged in pre-dawn darkness on
Friday, closing a horrific chapter that
shook the nation’s collective core with
the details of its barbarity and led to
tougher anti-rape laws.

Mukesh Singh (32), Pawan Gupta
(25), Vinay Sharma (26) and Akshay
Kumar Singh (31) were executed at
5:30 am in Tihar Jail. As news of the
execution came in, her mother let
out a sigh of relief. “We finally got
justice. We will continue our fight
for justice for India’s daughters.
Justice delayed, but not denied,”
Asha Devi said at her home after a
sleepless night that also saw the

dinary hearing till 3:30 am. Pl

SANDEEP KUMAR
Bhopal, 20 March

Congress leader Kamal Nath resigned

¢ as chief minister of Madhya Pradesh
| i on Friday. The resignation ends the

15-month tenure of the Congress in
Madhya Pradesh and paves the way for
the Bharatiya Janata Party (BJP) to
return to power.

The resignation came a few hours
before the test of strength in the House
as directed by the Supreme Court.
Governor Lalji Tandon accepted the

¢ resignation of Nath and asked him to
. continue as acting chief minister till
i alternative arrangements are made.

In an emotional address before ten-
dering his resignation, Nath said, “In
the past 15 months, I tried my best to
transform the state. In my 40-45 years
political career, I believed in progres-
sive politics. The people of Madhya
Pradesh gave me five years to bring

i the state on the right path, for it to
i have a new identity. The BJP got 15
years. Until today, I got 15 months. The

BJP couldn’t digest my welfare
schemes. From day 1, the party script-
ed the conspiracy. Still, we worked.
Today, it lured 22 MLAs and held them
hostage,” he said.

Nath also hit out at former col-

i league Jyotiraditya Scindia, who
i crossed over to the BJP 10 days ago.

Supreme Court holding an extraor-
i theresignations of 16 rebel Congress

Speaker N P Prajapati accepted

‘Kamal Nath quits, BJP
settoformgovtin MP

The resignation of Kamal Nath came
hours before the test of strength in

the House PHOTO: PTI
MLAs late Thursday night. Earlier,
the speaker had accepted the resig-
nations of six MLAs; all the 22 legis-
latures.

With the speaker accepting the
resignation of all 22 Congress
MLAs, the party just has 92 legisla-
tors. The BJP is set to form the gov-
ernment. Shivraj Singh Chouhan,
who is one of the front-runners for
the top job (CM), advised the
Congtess to introspect.

unveiled, aims to boost indigenisation

AJAI SHUKLA
New Delhi, 20 March

Defence Minister Rajnath Singh
onFridayunveiled an updated
Defence Procurement Procedure-
2020 (DPP-2020) —the
procurement manual that has, for
thelast18years, governed the
purchase of weaponsand
equipment fromthe defence
capitalbudget.

DPP-2020, whichisstillin
draft form, aimsto promote
higherindigenouscontentin
defenceequipment
manufacturedinIndia, including
under licence from foreign
vendors. DPP-2020 proposesto P
raiseby10 percentthe L iy
indigenous content stipulated in
the current procedure, DPP-2016,
forvarious categories of
procurement. Forexample, if
DPP-2016 currently mandatesan

“Our aim is to make India self-reliant and a global
manufacturing hub... (We must) strengthen ‘Make in India’,
refine ‘life cycle support’ of procured equipment and
platforms, and hasten the acquisition process”

RAJNATH SINGH, Defence minister

foreign defence firms, DPP-2020
proposesthat “field evaluation
trials”,in which the military
evaluates the equipment before
approvingit; will henceforth be
conducted by specialised trial
wings. “The objective of trials
will be to nurture competition
ratherthan elimination (ofa
product) for minor deficiencies,”
stated the MoD.

Thenew policy also proposed
new offset guidelinesthat
encourage foreign vendorsto
discharge offset obligations
through buildingand exporting
productsratherthan
components. The policy
proposes higher multipliers for
procurement fromsmall industry
and from unitsestablished inthe
two Defence Industrial Corridors
inTamil Nadu and Uttar Pradesh.

The policy proposed towiden
the scope of “product support”, to

indigenisation level of 50 per cent
foracquisitionsinthe “Make”
category, DPP-2020 will raise that

to60 per cent. given a higher preference than
“Asimpleand realistic the current “Buy Global”
methodology hasbeen category, which involves

incorporated for verification of
indigenous content for the first
time,” stated the Ministry of
Defence (MoD).

Inanother measure designed
to promote “Make in India”, DPP-
2020 introduced anew
procurement category, entitled
“Buy (Global-Manufacturein
India)”. Forequipment bought
fromtheinternational market,

withtheintentionto “This (leasing) will be useful also proposed tointroduce a
subsequently build itinIndia for militaryequipment notused comprehensive new chapter for
with technology transfet, this inactual warfarelike transport the “Make” category of

category stipulatesa minimum
indigenous content of 50 per cent
ofthe value of the contract. To
meet thisdifficultindigenisation
requirement, only the minimum

This category would be

buying equipment built abroad.
Inanotherinnovative
addition, DPP-2020 proposed to
incorporate “leasing” of
equipmentasanew acquisition
category. Leasinginvolves
periodical rental paymentstothe
lessor country/company, which
works out cheaper thanbuying
theequipment outright, which
requires huge capital outlays.

fleets, trainers, simulators, etc,”
stated the MoD. In fact, India
alreadyleases one of its most
potent naval combat platforms
from Russia—the nuclear

issuesthatarise duringthe

lasts for several decadesin

especially start-upsand
innovators, and weapons

procuringsoftware and systems
related projects. “Insuch projects,
obsolescenceisveryfastdueto
rapid changesintechnology;and
flexibility in the procurement
processisrequired tokeepupwith
thetechnology,” stated the MoD.
Another new DPP chapteris
proposed todeal with “post
contract management”, which
laysdown clear guidelines for

contract period, which typically

defence contracts. DPP-2020

procurement. Thisdeals with
equipmentdesigned and built
by Indian defence companies,

include contemporary concepts
invoguein modern western
militaries. Accordingtothe MoD,
theseinclude “Performance
Based Logistics, Life Cycle
Support Contract,
Comprehensive Maintenance
Contract, etc. tooptimise life
cyclesupport forequipment.”
Speakingat therelease in New
Delhi, Rajnath Singh said, “Our
aimistomake Indiaself-reliant
and aglobal manufacturing
hub...(We must)strengthen
‘Make inIndia’ initiative, refine
‘life cyclesupport’ of procured
equipmentand platformsand
hasten the defence acquisition
process by further simplifyingthe
proceduresand reducingthe
overall procurement timelines.”
Thedraft DPP-2020 was
prepared by an MoD commiittee
headed byitsacquisitions chief,
ApurvaChandra. The committee

necessary numbers would be propelled attacksubmarine, INS realised through research wasset up in August 2019.
bought from abroad in ready- Chakra. The new DPPwill provide projects of the Defence R&D Thedraft of DPP2020 has
builtcondition; whilealarger apolicy framework formoresuch Organisation (DRDO). beenuploaded onthe MoD
numberwould need tobe leases. DPP-2020 also proposed to Inameasurethatwill be website for further suggestions
manufactured in India. introduce anew chapter for welcomed by both Indian and fromall stakeholders by April17.



