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MedGenome raises
$55 m in funding
led by LeapFrog

GENETIC DIAGNOSTICS ﬁrm

® COVID-19 IMPACT

Companies want interim
dividend rule relaxed

RISHI RANJAN KALA
New Delhi, April 1

THE MINISTRY OF corporate affairs (MCA)
has received representations fromindustry
bodiesand companies forrelaxationin Sec-
tion 123 of the Companies Act,which deals
with the declaration and payment of divi-
dend to the shareholders, officials said.
Sources said citing the Covid-19 out-
break, companies also urged the govern-
ment that the report of the board of direc-
tors should be allowed to include the

dit

has ralsed $55 million (over %415
crore) in funding led by LeapFrog
Investments. Existing investors
Sofinaand Sequoia also participated
inthe round.

FY20: GCMMF’s provisional
turnoverat 338,550 crore

GUJARAT CO-OPERATIVE Milk
Marketing Federation (GCMMF),
which markets the popular Amul
brand of milk and dairy products, has
registered a provisional turnover of
38,550 crore for the financial year
2019-20,which ended on March 31,
2020.The sales turnoverachieved by
the federation is 17% higher than the
previous financial year’s turnover of
32,960 crore.

Nissan appoints new
India chairman

JAPANESEAUTO giant Nissan has
appointed Guillaume Cartieras senior
vice-presidentand chairman for the
Africa,Middle East and India region
and head of the global Datsun Business
Unit, effective April 1.In this role, he
will lead the regional management

ic’s impact on and also
whether the “going concern” position of a
company is sustainable due to this pan-
demic.

Generally,dividendis paid fora financial
yearafterthe final accounts have been pre-
paredand theamount of distributable prof-
itsisavailable. Final dividend is paid onlyifit
is declared by the firm at its annual general
meeting (AGM) on recommendation of the
board of directors. Dividends are also paid
by the board between two annual general
meetings without declaring them at an
annual general meeting and is called
interim dividend.

One of the sources said, “Firms want
relaxation in Rule 3 of Section 123, which
states that board may declare interim divi-
dend duringanyfiscal oratany time during
the period from closure of financial year till
holding of AGM out of the surplus in profit
and loss account, or out of profits of the
financial year for which such interim divi-
dend s sought to be declared, etc”.

Another relaxation sought is on Sec-
tion 134 of the Companies Act, which
deals with the report by the company
board. This report, which is part of the
annual report, basically informs and
explains to the shareholders about the
company’s financial position, its opera-

tionsand the scope of business.
Nangia Andersen director Sandeep said

@ AVAILABILITY OF ESSENTIALS

Lalit Agarwal, chairman & managing director, V-Mart Retail

We are currently operating around 25 stores in the
lockdown, which are mainly in states such as Uttar Pradesh

and Bihar. Though we have supply, we have put restrictions
on the quantity of purchase

HUL completes merger

with GSK CH,

buys Horlicks

brand for X3,045 crore

FE BUREAU
Mumbai, April 1

ship brings benefit from tax point of view,
becausewhenyou ownabrandyou areable

HINDUSTAN UNILEVER (HUL) said on

the financial results of business houses
across industries, and retraction of the
investors in the month of March 2020 isa
preludetoit.

Asaninterim solution to hold the inter-
est of global and domestic investors, India
Incseeksadual-fold measurefmm thegov-
ernment. First being the of Rule

brand from GlaxoSmithKline Consumer
Healthcare (GSK CH) for 3,045 crore, exer-
cising the option available in the original
agreement made between its parent com-
pany Unileverand GSK.

Inone of the largest FMCG transactions
of recent times, HUL had on December 3,
2018 i

3 of the Companies (Declaratmn and Pay-
ment of Dividend) Rules, 2014 on condi-

tomerge GSK
CH India in a deal that valued the latterat
¥31,700 crore. However, Horlicks was
i ‘Unilever from GSKCH,and HUL

of reserves and second bemg inclusion of
Covid-19 contagion effectonbusinessinthe
report of Board for FY 19-20 and FY 20-21,
headded.

“When the corebusinessisimpacted,the
healthy cashreser

would have had to pay royalty to its parent
forthebrand’s usagein India.

HUL chief financial officer Srinivas
Phatak said the decision to buy Horlicks
‘made economic sense against paying roy-
ally for the same. This addltmn will now

to shon ]tSbEl'

toget tax on the brand, which
becomesaninflow” Headded thata combi-
nation of all this meant that “returns are
attractive from HUL shareholders’ point of
view”. The company also announced that it
has completed the merger of GSK CH India
with HUL,addingbrandslike Boost, Maltova
andVivatoits product portfolio.The deal will
givea fillip to HULs food and refreshments
division,which boasts of brands like Lipton,
Knorr,Kissan,Red Labeland Bru,and makes
upaboutafifth of HUL's revenues.
Themergerincludesthetotalityof oper-
ationswithin GSKCH India, includingacon-
signment selling contract to distribute GSK
CH India’s over-the-counterand oral health
products— Eno,Crocin,Sensodyne. HULhas
said thatitwillincrease rural penetration for
GSKbrandswithaffordable packsandavail-
abilityof

portfolio of Horli -

high dividend paying to lift
investors’sentiments. As the coronavirus
outbreak threatens to tip the world intoa
deeprecession,inclusion of financial effects
of the pandemic could be a move to reflect
the trueand fairviewof the Company toits

ancesheet, Vi

inrange.Th

drive better saliencein alocal context.
Depending on the vasiant the royalty

ratefor Horlic]

to 4. 50/0 Phatak told reporlers that (here

investors,”

London court dismisses Arcelor plea against Essar

PRESS TRUST OF INDIA
New Delhi, April 1

A UK COURT has refused to issue a world-
-against the parent com-

sipation” while the former pursues parallel
legal remedies.
Reached for ArcelorMittal

Judgement hasalsovindicated Essarandits
founders fromanywrongdoingwith regard
to historic ransactions

hinted it may appeal against the judgment
whilean Essar welcomed the

panyof Essar Steel and membersof the pro-
moterfamily, Raviand Prashant Ruia.

The order came as steelmaker Arcelor-
Mittallooked to enforcea $1.5-billion arbi-
tral award stemming from a soured supply
agreement. In an 81-page judgment, High
Court Judge Andrew Henshaw on Monday

found nomeritin

performance
withall functional heads for the Nissan
brand,as well as assume the role of
head of Datsun globally.

Former Byju’s executive
named upGrad India CEO

ED-TECH COMPANY upGrad has
brought on board former Byju’s chief
business officer Arjun Mohan as CEO-
India. Mohan started his careerin
Byjusasateacherand moved up the
ranksintoa leadershiprole.

NLCIL contributes 25 cr
to PM-CARES fund

CENTRALPUBLIC sector enterprise
NLC India (NLCIL) has decided to
contribute 325 crore to the Prime
Minister’s Citizen Assistance and
Relief in Emergency Situations (PM
CARES) fund for dealingwith
emergencyand distress situation
posed by the Covid-19 pandemicin
the countryand to providerelief to
theaffected people.

Koki Sato appointed
Takeda India head

HEALTHCARE COMPANY Takeda
India on Wednesday announced the
appointment of Koki Sato as country
head for the India business.In his
current capacity, he will lead the
company’s operations with a focus on
the expansion of patient access to
Takeda’s highly innovative portfolio in
the country. Koki has officially
assumed his position, effective April 1.

ALLextends warranty
period forall vehicles

ASHOKLEYLAND on Monday
announcedaslew of measures to
support customers and their driversin
its endeavour to provide uninterrupted
service during the current coronavirus
crisis. Forall M&HCV models with
warranty/extended warranty period
expiring between March 15,2020 and
April 15,2020, this shall be extended by
twomonths.

Sanitisers: Praj offers free
access to tech, design

PRAJINDUSTRIES has developed a
unique process technology at its
research centre that helps formulate
alcohol into high-quality sanitisers.
Considering the seriousness of the
situation and the need to spread of
Coronavirus, Praj has decided to offer
openand free access on its company
website of all design, engineering and
formulation mixture packages to
produce sanitisers.

Spotify renews partnership
withWarner Music

tal toenforcea:

on Essar’s assets to protect them from “dis-

decision saying the firm has “consistently
argued that theunderlying claims of wrong-
doing —and therefore the applications for

that AMUSA had previously sought to mis-
characterize to its advantage in both the
Englishand Cayman Courts thespokesper-
sonsaid.

ArcelorMittal in a statement said: “This

tinue to

isa on-

be) ill-conceived and without any factual
support.”

“We feel vindicated that the English
Court has determined in this regard that
ArcelorMittal USALLC(AMUSA) hasnogood
arguable case tobring before the Court.This

Orchid Pharma resolution: Banks
will be able to show recovery in Q4

m Exposure

Bl
Bank of India
Allahabad Bank
Andhra Bank
PNB

Union Bank of India

ANKUR MISHRA
Mumbai, April 1

LENDERS TO ORCHID Pharma have
received close to 31,100 crore from Gur-
gaon-based Dhanuka Laboratories on the
Tast working day of the financial year 2020,
sources close to development told FE.The
monitoring committee attached to the
insolvency process of Orchid Pharmaimple-
mented the resolution plan on March 31.
Thisimpliesaround 32% recoveryforbanks
against total exposure of ¥3,299 crore to
Orchid Pharma. Thy onlate

m Tentative Recovery

(% crore)

The National Company Law Tribunal
(NCLT), Chennai, had approved Dhanuka’s
resolution planon June 25,2019, for Orchid
Pharma after earlier approved bidder —
Ingen Capital — refused to pay money for
the company. However, trouble started for
the company when the National Company
Law Appellate Tribunal (NCLAT) in its
November 13, 2019, judgement had set
aside the Chennai NCLT’s order that
approved the resolution plan by Dhantuka,
on the ground that the amount offered in
favour of stakeholders including the finan-
cial creditor:

evening of March 31 alsomarkssignificance
as banks will be able to show recovery on
theirbooks in the March quarter.
According to sources, lead creditor State
Bank of India (SBI) has in all likelihood
received ¥130 crore, Bank of India ¥101
crore, Allahabad Bank 81 crore, Andhra
Bank ¥74 crore,Punjab National Bank (PNB)
70 croreand Union Bankof India %62 crore
from the resolution of Orchid Pharma. The
lenders will also receive 4,08,164 equity
shares of Orchid Pharmaat ¥10 each. There
will also be issue of 0% non-convertible,
non-marketable, cumulative redeemable
debenturesofvalueof 33,650 croretoaspe-
cial purpose vehicle created by Dhanuka
Laboratories,asapartof th

plan.

spiracies to harm ArcelorMittal USA. The
recentjudgmenti
any event ancillary to the main conspiracy
claim against members of the Ruia family
and Essar Group’s parent company,amongst
others”

drive the Horlicks business,and if the com-
pany had assumed to pay a certain royalty
with theexisting rates therewould bea cer-
tain cost associated with it.
Ontheotherhand, Phataksaid,‘Owner-

leverageits distribution. capablllty,whlch is
3x0f GSK, to unlock further opportunity in
the health food drinks segment.

‘The merger of GSK CH with HUL has
been on the basis of an exchange ratio of
439 HULshares foreach GSK CH share. Fol-
lowing the issue of new HUL shares,
Unilever's holding in HULwill be diluted
from 67.2%t061.9%,and GSK CHwill hold
about 6% stake in the merged entity.
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Nykaa enters unicorn club with
fresh ¥100-crore funding

FE BUREAU
New Delhi, April 1

NYKAA HAS ENTERED the unicorn club
with its fresh 100 crore ($13 million)
funding from existing backer Steadview
Capital. The latest investment values the
Mumbai-based beauty retailer at an esti-
‘mated $1.2 billion.

The recent investment takes Nykaa’s
total fund tally to over $100 million.

Nykaa’s revenue from operations
increased to31,159.32 crorein theyearto
March 2019 from 555.10 crore in FY18.
The company turned profitable in FY19,
posting net profits of 2.3 crore. In FY18,
the firm had recorded netlosses 0f¥17.70
crore,according to the company’s RoC fil-

The funding came from existing
backer Steadview Capital. The
latest investment values the
Mumbai-based beauty retailer at
an estimated $1.2 billion

ings sourced from business intelligence
platform Tofler.

“In the midst of this unprecedented
global crisis, we are working to ensure all
our stakeholders are well served and that
Nykaa emerges as aleading retail playerin
the industry,” said Nykaa founder & CEO
Falguni Nayar in a statement. The com-
pany did not elaborate on the areaswhere
it plans toallocate the funds.

Nykaa had last raised about ¥100

crore from Singapore-based TPG Growth
in April 2019 at a valuation of $724 mil-
lion.

Launched in 2012, the omni-channel
retailer hasa portfolio of over 3 lakh prod-
ucts and partnership with more than
1,500 brands. Nykaa,whichalso has asize-
ableinventory of its in-house brands, cur-
rently has 68 stores across the country. In
2018, Nykaa forayed into the fashion seg-
ment with Nykaa Fashion, an online plat-
form of over 450 local and international
brands across high street, designer labels
and accessories.

Nykaa’s earlier backers include Sunil
Kant Munjal, TVS Shriram Growth Fund
andahostof small angel investors suchas
corporate lawyer Zia Mody.

Adani Transmission raises $90 million
on private placement basis

ind the operational creditors,
was less than the liquidation value. Lead ~ FE BUREAU
creditor SBI had later filed theappeal before  Mumbai, April 1
ourt ingasidethe
that tri-  ADANITI ION (ATL) has raised

NCLAT order,

bunal erred in overriding the commerclal
wisdom of the CoC.

Finally,aSupreme Court bench of Justices
Rohinton Fali Narimanand SRavindraBhat,
on February 28, 2020, set aside the NCLAT

inview of its recent j

where it had categorically held that no pro-
vision in the Insolvency and Bankruptcy
Codeorregulations had been brought to the
court’snotice,underwhich thebid ofanyres-
olution applicant has to match the liquida-
tionvaluearrived at in the manner provided
in

$90million,or¥686.61 crore,ona private
placement basis to cater to the growing
demands for power by expanding its
transmission network.

The $90-million US-denominated
fund has been raised by Adani Transmis-
sion’s six wholly-owned subsidiaries as
part of its $400-million (¥3051.61 crore)
fund-raising plan.

The company in January raised $310
million in the first tranche. “The notes
carry a fixed coupon over the tenor of
notes and have an amortising structure

© INTERVIEW: DIVYA DIXIT, Senior Vice-President, Marketing, AltBalaji
‘Indian originals picking up pace, audiences prefer relatable content’

As social distancing compels people to work
from home,video OTT platform AltBalaji has
recorded an uptick in subscription. Divya
Dixit, senior vice-president, marketing, tells
Asmita Dey that viewers are watching

canrelate to. Excerpts:

With people working from home, video
s ! ’ °

and rural cities. The current predicament
that we face today sees audiences having
more time at their disposal, which ends up
being spent with family, doing household
choresand consuming contentviaOTTplat-
forms.

Giventhat 'OD ipti
video-on demand)only platform, canyou
giveusasenscofyoursubscription num-

traffic. anupticki

traf-

bers?D:

SPOTIFY ON! aid it has
renewed its global licensing
partnership with Warner Music
Group and users in India will now
have access toartists of that label.

Hr{anci“. ep.‘ in

ficdid toaregular day?

‘With the increase in appetite to consume
ourbouquet of originals,we have witnessed
a surge in viewership as well as the time
spent consuming our content across urban

ing iod?

scription, our main objective is to ensure
uninterrupted entertainment to sub-
scribers’ screens. Affordability is another

important factor that drives subscription for
us. Recently, we also joined hands with two
payment gateways — Amazon Pay and
Paytm — to provide cashback offers for our
subscribers.As part of the deal, Amazon Pay
will offer 25% cashback on the ALTBalaji

‘matching the concession period and rev-
enue profile of the Issuer companies,’the
company said in a statement.

subscriptionwhile Paytmwill offera flat €20
cashback.

The $90-million US-denominated
fund has been raised by Adani
Transmission's six wholly-owned
subsidiaries as part of its
$400-million (¥3051.61-crore)
fund-raising plan
|

‘With this recent round of placement,
Adani Transmission now has a
30-year, 10-yearand 17-year paperin the
market.

In 2019, Adani Transmission won five
letterof intents (Lols) tobuild,operateand
maintain transmission networks in
Gujarat, Rajasthan and Maharashtra.

Chicken Masala’,‘The Test Case’,‘Dev DD',
‘Bose: Dead/Alive, ‘Class of 2017 Fittrat’
and‘Punnchbeat'gamering highviewership

Could: ighton
contentviewers are consuming?

Indian originals have picked up pace in the
pastfewdaysasaudiences preferlocal relat-
able content.While recently launched pop-
ularshowslike‘Mentalhood’,'Code M’ Class
of 2020, ‘Ragini MMS 2’,‘Broken 2’ and
“Hum Tum and Them’have seen a spike, we
have also seen an overall uptake of the con-
tentlibrary.Thegenres thatbest performon
our platform are thrillers, youth-oriented
shows, young romance and urban drama
with shows like ‘Apharan’,‘Coldd Lassi Aur

theirlaunch.

Whatisyour latelike!
InMarch,welaunched ‘Mentalhood,aweb-
series. Apart from that, today we launched
‘Who’s Your Daddy’ Anotherbig showwhich
isset tolaunch is‘Baarish Season 2’ ALTBal-
aji has a vast library of 60 originals across
genres that caters to all kinds of audiences.
In addition to web series, viewers can also
‘watch movies like ‘Ragini MMS 2’,‘Lootera),
‘Once UponaTime in Mumbai’and ‘Shorin
theCity’.




