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DOUBLE WHAMMY

Tax slump & central

CORONA COMBAT
PM plans staggered exit from lockdown

f t ® t t t Asks state CMS to iifE Ch Ina’'s
unds cut hit states o henah
tracing, quarantine S enznen
®
FY20 GST aid short zzo ooo cr States' tax revenues KRISHN KAUSHIK ba nS eatl ng
bv £30.000 . J 38% New Delhi, April 2
Yy ’ crore; Shortfall in GST compensation Share in = Of Cats
April GST receipts kltty for states in FY20 central taxes UNDERLINING THAT “in the
() .
seen less by I50k Cr; ¥50.000 cr 62% next few vyeeks, testing, trac- a nd d Ogs
h | ' o . Own tax receipts ing, isolation and quarantine

tax and scheme- Likely sta(;eI GS-Ir'deAﬂCI'tI aga;mst should remain the areas of N REUTERS

rel ransfer protected level in April, unless Of the own tax focus” in the country’s war (Clockwise Shenzhen, China, April 2

(& atEd t. ansiers by pandem|c'|s coptamed, comparable revenues (FY20) againstthe coronavirus threat, from above)

Centre hit as well shortfalls likely in May-June as well 3 59, 557 Prime Minister Narendra Modi Devotees THE CHINESE CITY of Shen-
: ) 10% other taxes onThursdaytoldall state chief i performahavan  zhen has banned the eating of
PRASANTA SAHU Igii?e?fi ;t'sf_ ;tzir?]zi gilszda 11% stamp duty ministers to“formulatea com- p to mark Ram dogs and cats as part of awider
& SUMITJHA e @ e 213000 e & registration fees mon exit strategy to ensure Navamiin clampdown on the wildlife
New Delhi, April 2 effected in Budget ' 12.5% state excise staggered re-emergence of the Mathura on trade since the emergence of

(mostly from alcohol) population once thelockdown Thursday; the new coronavirus.

STATE GOVERNMENTS,
WHICH are at the frontline of

*14th Finance

58,000 cr

Extra borrowing

Commission (FY16-20)
allowed a 0.5% of

23% sales tax
(mostly petroleum)

ends” on April 14.
He,however,warned thatthe

PM Narendra
Modiinteracts

Scientists suspect the coron-
avirus passed to humans from

the war against Covid-19 pan- headroom sought  GDP extra fisca As per FY20 state budgets global situation remains “far with CMs animals. Some of the earliest
demic, have stepped up pres- by states in Fy21  headroom under - from satisfactory” and that through avideo-  infectionswere found in people
sure on the Centre for more with FRBM IFRBM Z’rgtibtedeiﬁh there was speculation of a“pos- : - conference; who had exposure to a wildlife
generous financial supporton  forbearance e S e sible second wave of spread of : people market in the central city of
a contingent basis, including against RBI facility ~ window for Y21 too thevirus in some countries”. : disinfectan Wuhan, where bats, snakes,
greater leeway on established several states ask Interactingwith the CMsvia - e R ﬂ area in Dharavi, civets and other animals were
fiscal rules to borrow more. for higher fiscal video-conference from New s | oo rasm  Mumbai sold. The disease has infected

Prime Minister Narendra
Modi held a meeting with
chief ministers via video con-
ferencing on Thursday, in
which most states are learnt
to have demanded that the
FRBM limitberaised forFY21,
with some states even suggest-
ing that fiscal deficit of up
to 5% of state GDP be toler-
ated, against the mandated

ILLUSTRATION: ROHNIT PHORE

with many including Maha-
rashtra, Telangana and Odisha
being forced to defer even
salary payments.

deviations, even up toly
5% of S-GDP in FY21

delayed release,if not denial, of
the monies due to them by the
Centre under assorted heads
has aggravated the situation

Delhi, Modji, according to an
official statement, said: “Con-
sidering this is the time to har-
vest crops, the government has
given some relaxation from
lockdown, but it is necessary to
continuously monitor and
maintain social distancing as
much as possible”. He asked the
states to “think of other plat-
forms forprocuring grainsapart

If more than 1% of Indians infected,
we'll soon run out of hospital beds

SARTHAK RAY
New Delhi, April 2

THE LATEST MODELLING

Hospital beds needed

(in lakh) Level of infection

more than 935,000 people
around the world and Kkilled
some 47,000 of them.
Authorities in the southern
Chinese technologyhubsaid the
ban on eating dogs and cats
would comeintoforceon May 1.
“Dogs and cats as pets have
established a much closer rela-
tionship with humans than all
otheranimals,and banning the

3% ceiling. States’ own tax revenues (see chartabove). from APMC, and explore the from the Center for Disease  gijhar Y i O L Sl e consumption of dogs and cats
The move comes as most  are seriously unfiermined due . possibility of creating pooli.ng Dypamics, Economigs and  \aharashtra 051 1.01 5.05 and gthgr pets is a common
statesareacutely cash-starved, to the economic slump and Continued on Page 2 platforms for rural areas, like  Policy (CDDEP) estimates EIERAED 031 042 3.08 practice in developed countries
thatinride-sharingapps”. that nearly 48 lakh people i Nad ' ' ' and in Hong Kong and Taiwan,”
will need hospitalisation amlikaey 0:29) n0:6) [n2:97 =. the city government said in an

Special Features ® PANDEMIC WOES Continued on Page 2 across 30 states and Union wtai F;ra:eslh gi: é;i g;; Source: Cent® tor Disease order posted on Wednesday.
Territories (excluding Madhya est benga : : : Dynamics, Economics “This ban also responds to

‘India is a dynamic market

with a fluid media scene’

Nick Emery, Global CEO,
Mindshare, on
connecting media
spends with sales,
video measurement,
and the unique
challenges in India
mBrandWagon, P9

Digital payments: Staying
contactless in Covid-19 times

PayTM and bank websites
now offer many options to
transact online so that you
can pay for your grocery
purchases, utility bills,
rent or insurance
premiums easily
mPersonal Finance, P9

HDFC Group pledges X150-cr
support to PM’s corona fund

HDFC GROUP on Thursday said it has committed
2150 crore to the PM-Cares Fund to support the
government for its relief and rehabilitation mea-
sures for the Covid-19 pandemic, reports PTI. "The
HDFC Group's support to the PM-Cares Fund is to commend
the exemplary efforts of the Central & State governments,
armed and paramilitary forces, local police, healthcare
professionals and sanitation workers across the country,"
HDFC chairman Deepak Parekh said in a statement.

Jain Irrigation to submit revised
proposal to lenders by next week

IN A last-ditch effort to save the company, Jain
Irrigation is going to submit a revised proposal to
lenders by next week for debt restructuring, sour-
ces told Ankur Mishra in Mumbai. Jain Irrigation
was undergoing a debt-restructuring process, after banks
signed inter-creditor agreement to resolve the company, as
per June 7 circular of RBI. The firm is going to submit a propo-
sal to restructure %4,000-crore debt, in which loan is likely to
be split in sustainable and unsustainable portions. PAGE 4

New features added to e-NAM
to boost supply chains

IN A move aimed at decongesting mandis and
also maintaining the supply chains of fruits and
vegetables, the Centre on Thursday added two
new features on the electronic national
agriculture market (e-NAM) platform so that farmers will be
able to sell their produce at warehouses and collection
centres set up by farmer producer organisations (FPOs).
reports fe Bureau in New Delhi. Agriculture minister Narendra
Singh Tomar launched the new features of e-NAM. PAGE 2
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Moody's
changes
outlook on
Indian banks
to negative

PRESS TRUST OF INDIA
New Delhi, April 2

MOODY'S INVESTORS SER-
VICE on Thursday changed the
outlook for the Indian banking
system to ‘negative’ from ‘sta-
ble’,as it expects deterioration
in banks’ asset quality due to
disruptionineconomicactivity
from the coronavirus outbreak.

It said banks’ asset quality
will deteriorate across the cor-
porate, small and medium
enterprises and retail seg-
ments, leading to pressure on
profitability and capital.

“We have changed the out-
look for the Indian banking
system to negative from sstable.
Disruptions toeconomicactiv-
ity from the coronavirus out-
break will exacerbate a slow-
down in India’s economic
growth,”it said.

Stating that asset quality
will deteriorate, Moody’s said a
sharp decline in economic
activity and a rise in unem-
ployment will lead to a deteri-
oration of household and
corporate finances, which in
turn will result in increases in
delinquencies.

“Growing solvency stress
among non-bank financial
institutions will increase risks
tobanks’asset quality because
banks have large exposures to
the sector,’it added.

Continued on Page 2

Drop in economic

UNDER STRESS
activity, rise in

. unemployment

to hit corporate and
household finances
profitability,

loan growth to

hurt capitalisation
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and liquidity to
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PM to share video message

with country today

PRIME MINISTER Narendra Modiwill
shareavideo message with people on
Friday. “At 9 am tomorrow morning,
I’ll share a small video message with
my fellow Indians,” the PM tweeted

on Thursday.

Pradesh) in a scenario where
5% of the country’s population
is infected. This is roughly 4-5
times the number of hospital
beds in the country, making it
clearhow criticalitistoslowthe
spread; if the spread is slowed

mPage 3

NO REGULATOR NOD
Novartis scraps $1-billion

sale of assets, including
Covid drug, to Aurobindo

REUTERS
Bengaluru, April 2

NOVARTIS ON THURSDAY
scrapped the $1-billion sale of
US generic pill and skin drug
assets to Aurobindo Pharma as
regulators balked, setting back
the Swiss drugmaker’s shift to
more profitable medicines.

The cancellation leaves
hydroxychloroquine, an older
malaria drug that Novartis
chief executive Vas Narasimhan

the US that have faced fierce
price pressure and dragged
down Sandoz’s profitability.

In 2019, the US assets con-
tinued toweigh on Sandoz’s per-
formance, as the generics divi-
sion’s sales fell 1% to $9.7
billionas price erosion in the US
cancelled growth elsewhere.

Sales in the oral solids and
skin business fell to $1.1 billion
in 2019 from $1.2 billion in
2018. Earlier this year, Novartis
projected Sandoz’s sales were

is touting as a potential expected to grow at a low-

coronavirustreatment, ——__ single-digit rate in

in its Sandoz generic ‘% 2020, excluding the

unit’s portfolio. I *  US oral solids and
Novartis is | im ga | dermatology busi-

donating 130 mil- | - ~ | nesses.

lion hydroxy- ! . / The company

chloroquine doses
to support efforts
against the epidemic,
though the European
Union has so far said there is no
proof it works.

Novartis said the Aurobindo
deal’s collapse was not coron-
avirus-related, from its per-
spective,but stemmed fromthe
USFederal Trade Commission’s
not giving approval within
expected timelines. The trans-
action was supposed to have
been completed last year but
was delayed repeatedly.

Narasimhanannounced the
transaction with India’s Auro-
bindo in September 2018 as he
hoped toshed genericsassetsin

did not immedi-
ately update guid-
ance now that Sandoz
will continue to operate
theassetswithinits USbusiness.
Though a tiny part of San-
doz’s and other drugmakers'
portfolios, hydroxychloro-
quine has been subject of
intense attention after US
President Donald Trump
touted it asa potential miracle
cure against Covid-19.

The EU has sought to mute
expectations, however, citing a
lackof dataonwhetherthedrug
works, but countries including
Indiaand Hungary havebanned
exportsastrialsareunderwayto
assessits efficacy.

India may allow int'l flights
on case-to-case basis

CIVIL AVIATION minister Hardeep
Singh Puri on Thursday said India may
permit international flights to land
on a case-to-case basis once the state-
imposed lockdown is lifted.

Alrindia — 5751 55T 17 PRI

and patients don’t all flock to
the hospital at the same time,
the capacitywon’t fall as short.

The model considers three
scenarios of infection; one
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Govt identifies 20 existing,
22 potential hotspots

THE UNION health ministry on
Thursday said it has identified
20 existingand 22 potential hotspots
of Covid-19 and said containment
measures will require large human
resource.mPage 3

== Manufacturing PMI

where 0.5% of the population
is infected, another with 1%
and a third with 5%.

Continued on Page 2

Feb '20
57.5

A reading
below 50
suggests
contraction
and above
it indicates
expansion

Source:
Nikkei:
March 2020 IHS Markit

thedemand and spiritofhuman
civilisation” China’s top legisla-
ture said in late February it was
banning the trade and con-
sumption of wild animals.

Continued on Page 2

Al suspends contracts of
around 200 employees

AIR INDIA on Thursday temporarily
suspended the contractsof around 200
employees, including pilots, who were
re-employed after retirement,a senior
official said. It has already cut allow-
ances of all staff, except cabin crew.

FE BUREAU

Manufacturing activity weakens in March

The manufacturing activity in March slowed to a four-month low as a nationwide lockdown
owing to the Covid-19 pandemic threw economic activity out of gear, IHS Markit India data
show. A record drop in new export orders contributed to the downward momentum, it said.

DOWNGRADES TO CONTINUE
India Inc’s credit ratio could

worsen in 2020-21, says Crisil

FE BUREAU
New Delhi, April 2

DOWNGRADES WILL CON-
TINUE to outnumber upgrades
in 2020-21, thanks to the
economicimpact of the Covid-
19 pandemic, rating agency
Crisil said on Thursday.

India Inc’s credit ratio
weakened to 0.77 times in
H2-20 from 1.21 times in
H1-20,in a slowing domestic
economy, the worst perfor-
mance since H2FY16.

Around 529% of the debt,
under study, or 12 lakh crore
is exposed to sectors expected

to be moderately resilient and
hence the ratings might see a
downward bias.Around 4% of
the exposure or 30.92 lakh
crore,theagencysaid,isto sec-
tors that are least resilient
while the remaining 10 lakh
crore or 44% of the loans have

been given to playersin sectors
that are highly resilient.

The agency observed that
post the lockdown, asset
classes such as microfinance,
unsecured loans,and SMEbor-
rowers — including the LAP
segment — will see continuing
pressures on asset quality due
toweaker profiles of borrowers
and expectation of onlya grad-
ual economic recovery.

“The lockdown restrictions
will have a near-term impact
on both collections and fresh
loan disbursements,” it noted.

Continued on Page 2
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AIDING FARMERS

Two features added to eNAM
to give supply chains a boost

FCOoNno

FRIDAY, APRIL 3, 2020

Quick
View

Covid-19: Govt
seeks assistance

of IT majors

THE GOVERNMENT ON
Thursday engaged with
leading IT companies like
Microsoft, Wipro and SAP
for technologies to roll out
training modules for
health workers and
ventilator operators for
containing the Covid-19
pandemic.An empowered
committee,headed by
NITI Aayog CEO Amitabh
Kant,also reached out to
NGOs for management
assistance for the
pandemic.

%5,000 assistance
to Delhi drivers

THE DELHI
GOVERNMENT will
provide a financial
assistance of ¥5,000 to
each of the drivers of
public transport vehicles
including autos, taxis and
e-rickshaws in the city
rendered idle due to the
lockdown, chief minister
Arvind Kejriwal said on
Thursday.

FE BUREAU
New Delhi, April 2

IN A MOVE aimed at decon-
gesting mandis and maintain-
ing supply chains of fruits and
vegetables, the Centre on
Thursday added two new fea-
tures on the electronic
national agriculture market (e-
NAM) platform to make it
more convenient for farmers
to sell their produce at ware-
houses and collection centres
set up by farmer producer

organisations (FPOs).
Agriculture minister
Narendra Singh  Tomar

launched the new features of
e-NAM which will strengthen
agriculture marketing and
reduce the need for farmers to
physically come to mandis for
selling their produce. The
warehouse-based  trading
module in e-NAM software
will facilitate trading from the
premises of warehouses based
on negotiable warehouse
receipts in electronic form (e-
NWR),while the other module
willallow farmers get access to
the e-NAM platform from col-
lection centres of FPOs.

Kerala HC stays order on special
passes for purchase of liquor

FE BUREAU
Kochi, April 2

THE KERALA HIGH Court on
Thursday stayed the Kerala
government's decision toallow
people showing withdrawal
symptoms due to non-avail-
ability of liquor to have alcohol
through special passes.

“This is disturbing... This is
arecipe for disaster,” the court
said in its oral observations. It
also questioned the govern-
ment if it could prove with-
drawal symptoms can be
treated by the use of alcohol.

The governmenthad issued
the order earlier this week
despite objections from the

Moody’s changes
outlook on Indian

banks to negative

IT EXPECTS deteriorating
profitability and loan growth
to hurt capitalisation.

“Increases in loan loss
charges and declines in rev-
enue will hurt banks' prof-
itability, which will lead to a
deterioration of capitalisation.
If the government makes more
capital infusions into PSBs, as
it has in the past few years, it
will mitigate capital pressure
forthem,’it added.

It said while funding and
liquidityat public sector banks
(PSBs) will be stable, growing
riskaversion in the system fol-
lowing a default by a private
sector bank (Yes Bank) will
increase funding and liquidity
pressure on small private sec-
torlenders.

“Disruptions from the
coronavirus outbreak will
exacerbate India's economic
slowdown. A deterioration of
global economic conditions
and a 21-day lockdown
imposed by the Indian govern-
ment in an effort to slow the
spread of coronavirus will
weigh on domestic demand
and private investment,’
Moody's added.

Moody's rates 16 commer-
cial banks in India, which
together account for around
75% of depositsin the system.

India Inc’s credit
ratio could
worsen in
2020-21: Crisil

“NBFCs COULD face chal-
lenges on liabilities side since
they have a high share of capi-
tal market borrowings. That’s
because no moratorium has
beenannounced so far for cap-
ital market borrowings -- such
as bonds and commercial
paper -- and repayments on
these will have to be made on

financ 1“ ep. =1

doctors'association to supply
liquor to people under pre-
scription during the 21-day
lockdown.

Staying the order for three
weeks on a batch of petitions,
including that of the Kerala
Government Medical Officers
Association, challenging the
government decision, the
Bench grantedaweek's time to
the government to file its
response. The court expressed
concernsover the government
order prescribing alcohol to
persons suffering from alco-
hol-withdrawal syndrome and
said such a remedy is not sup-
ported byanydocumentin the
medical literature.

time,during a period when col-
lections would be impacted
significantly,” the agency said.

While strong balance
sheets or continuing demand
during, and an anticipated
sharp pick-up in demand after,
the lockdown will support
resilience of some sectors, col-
lapsing discretionary demand
orhigh leverage will likely con-
strain the others, the agency
said in a presentation.

PM plans
staggered exit
from lockdown

UNDERSCORING THE impor-
tance of coordinated action
and the need to avoid overlaps
in efforts of stakeholders, Modi
said therewas need to form cri-
sis management groups at the
district level and appoint dis-
trict surveillance officers. He
said data must be taken from
accredited laboratories for
testing — this will ensure con-
gruence in data of district,
state and centre. He said it is
“necessarytoensure staggered
release of funds” to beneficia-
riesunderthe PM Garib Kalyan
Yojana to avoid crowding at
banks.

To increase the availability
of doctors, he asked states to
“tap into the resource pool of
AYUSH doctors, organise
online training and utilise
para-medical staff, NCC and
NSSvolunteers”.

He also told the chief min-
isters that “the common goal
for the country is to ensure
minimum loss of life” and “in
the next few weeks, testing,
tracing, isolation and quaran-
tine should remain the areas of
focus”.He highlighted the need
tomaintain supply of essential
medical products, availability
of raw material for manufac-
ture of medicines and medical
equipment.

He said “it is imperative to
work on war footing, identify
hotspots of the virus, encircle
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“There is a critical need to
decongest mandis to effec-
tively fight against Covid-19.
These two software modules
will provide additional options
for farmers to sell their crops,’
an official said.

As many as 585 mandis in
16 states are already con-
nected under e-NAM, which
was launched by the govern-
ment in 2014. Another 415
mandis will soon be brought
under the platform, Tomar
said. When any mandi is con-
nected to e-NAM, it provides a
trading platform within its
premise as an additional
medium to farmers, apart
from the traditional commis-

SHUBHRA TANDON
Mumbai, April 2

AWARDS GIVEN FOR build-
ing roads under the hybrid
annuity model (HAM) have
come down to a trickle, with
engineering, procurementand
construction (EPC) contracts
yet again finding favour with
the National Highways
Authority of India (NHATI).

Delaysin gettingall right of
ways,includingland,tobeable
to award the projects have led
to a sharp decline in HAM
awards. NHAI data show while
in FY18 there were 3,396 km
of HAM projects awarded, it
declined to 792 km in FY19
and fell further to 667 km till
February 2020.

While there is a decline in
EPC awards aswell, which have
nearly halved to 1,700 km in

themand ensure that thevirus
doesnot spread out”.It is perti-
nent, her said, to maintain
peaceandlawand orderacross
the country. He said “Covid-19
has attacked our faith and
belief and is threatening our
way of life”. He appealed to the
leaders to reach out to com-
munity leaders and social wel-
fare organisationsat state, dis-
trict, town and block levels to
build up a united front based
on community-approach in
the battle against the pan-
demic.

The CMs, on their part,
underlined the importance of
mobilising resources, financial
as well as medical, to mitigate
the crisis.

According to the official
statement, they “appreciated
the Prime Minister for taking
the bold and timely decision”
on the lockdown to check the
spread of thevirus.“They men-
tioned their efforts of main-
taining social distancing, track-
ing suspect cases, identifying
and quarantining suspect cases
arising from Nizamuddin
Markaz, containing commu-
nity transmission, boosting up
of medical infrastructure,
strengthening medical work-
force, provision of tele-medi-
cine, provision of mental
health counselling, distribu-
tion of food and other essen-
tialsto thosein need and taking
care of migrant workers”.

China’s Shenzhen
bans eating of
cats and dogs

PROVINCIALAND city govern-
ments across the country have
been moving to enforce the
ruling but Shenzhen has been
the most explicit about
extending thatbantodogsand
cats.

Dogs, in particular, are
eaten in several parts of Asia.

Liu Jianping, an official
with the Shenzhen Center for
Disease Prevention and Con-

sion agent system.

Only warehouses, accred-
ited by the Warehousing
Development and Regulatory
Authority (WDRA) will be eligi-
ble to offer the trading services
once the states notify them as
deemed markets, the agricul-
ture ministry said in a state-
ment. So far, Telangana (14
warehouses) and Andhra
Pradesh (23 warehouses) have
declared designated ware-
houses as deemed markets.

“The additional option will
definitely help farmers to
access the e-NAM platform
through warehouses as they
can keep the produce and sell
later when they think prices

willbe higher,since the storage
cost is very low,” said Kedar
Deshpande, CEO of National E-
Repository, which manages
eNWRs in warehouses. Even
small farmers can take loan
against eNWRs, usually up to
75% of the value of crops, at
concessional interest rate of
7% to meet their immediate
needs, he said. The eNWR
charge is normally around
I25/tonne for a period not
exceeding the normal shelflife
of the crop.

The FPO trading module
will help these organisations
upload their produce from
their premises or collection
centres for bidding. They can
upload the assaying report
and picture of the produce
and quality parameters to
helpbidders,even outside the
state, to see the produce
before bidding.

FPOs have the option for
delivery of produce either from
their premise or by bringing to
mandi premise after success-
ful bidding. This will not only
decongest mandis but also
reduce the logistics cost for
FPOs.

Time given till
Sept 30 to
re-label new
retail price on
unsold stock

PRESS TRUST OF INDIA
New Delhi, April 2

INTHEWAKE of therevisionin
the GST,the Centre hasallowed
manufacturers, packers and
importers tore-label newretail
prices on their unsold pre-
packaged products by Septem-
ber 30 thisyear.An orderin this
regard has been issued by the
consumer affairs ministry.

The orderallows stamping,
putting stickers and online
printing of newretail prices on
unsold pre-packaged com-
modities manufactured,
packed orimported priortothe
revision in the GST.

Companies have been given
time for re-labelling of new
retail prices by September 30,
or till such date the stock is
exhausted,whicheveris earlier,
the order said.

The government has asked
the companies to continue dis-
play of original retail price on
unsold pre-packaged products
and not overwrite the revised
rate on it. They have also been
asked to give two advertise-
ments in newspapers in this
regard besides circulating
notices to dealers.

TV gets the entire family together and we have seen
a lot of surge in the non-primetime viewing. | think
the trend will continue as the lockdown continues,
though there can be fatigue with news channels.

—Broadcast Audience Research Council

COAI writes to FM,
seeks relief measures

FE BUREAU
New Delhi, April 2

THE CELLULAR OPERATORS
Association of India (COAI) has
written another letter to the
government seeking relief
measures such as reduction in
licence fee and spectrum usage
charges (SUC) as well as access
tolow-cost funding.

The association said in the
last few days, the load on tele-
com networks has seen an
exponential surge due to the
Covid-19 outbreakand people
working from home.

“Telecom service providers
(TSPs) have invested and will
continue to invest signifi-
cantly in the telecom infra-
structure and it has enabled to
meet the increased demand
for telecom services,” COAI
director general Rajan Math-
ewssaidinaletter dated March
28tofinance minister Nirmala
Sitharaman.

The COAI said given the
current situation and adverse
impact on the economy, the
government should rationalise
high burden of regulatory
levies on the telcos.

“The effective rate of the
SUC should be reduced by 3%
forall TSPsandlicence fee con-
tribution should immediately
be brought down from 8% to

NHATI’s EPC awards overtake HAM in last 2 years

FY20, compared with FY18
(3,791 km), the number was
higher from FY19 figure of
1,471 km, and much more
than HAM awards during the
same period.

The pace of overall awards
declining comesatatimewhen
there have been concernsraised
around NHATI’s financials and
high debt figures. NHAI’s
cumulative debt mounted toRs
1.78 lakh crore in FY19 from
around 340,000 crorein FY14.
Theborrowingis expected togo
upto3.31lakhcrorebyFY23,
as it needs resources to
fund construction of around
25,000 km highway projectsin
sixyears under the Bharatmala
programme starting from
2017-18.

According toanalysts,apart
from not receiving appointed
dates for projects due to
unavailability of all ROWs and
land, banks are reluctant to
fund HAM projects,where pro-
moters are still seen to have
negligible skin in the game.
Shubham Jain, senior vice-
president at ICRA, told FE that
promoters have only 15%
equity contribution in the pro-
ject, which too is funded
through the operating profit
by undertaking an EPC con-
tract on the same.

“Equity contribution from
sponsorisveryless.The project
is 409% funded by the NHAI
and 60% by the developer. In
that 60%, the developer takes
loan to the extent of 45%o,leav-

From the Front Page

trol, said that the poultry, live-
stock and seafood available to
consumers were sufficient.

“Thereisno evidence show-
ing that wildlife is more nutri-
tious than poultry and live-
stock,” Liu was quoted as
saying by the state-owned
media Shenzhen Daily.

Shenzhen's initial rules,
first proposed in late February,
appeared toban the consump-
tion of turtles and frogs -- both
common dishes in China's
south.

But the city government
acknowledged this week that
this had been a “a hot point of
controversy”and clarified that
both could be eaten.

The city's campaign to stop
the eating of wildlife has won
praise from animal welfare
groups.

“Shenzhenisthefirst cityin
the world to take the lessons
learned from this pandemic
seriously and make the
changes needed to avoid
another pandemic,’said Teresa
M. Telecky, the vice president
of the wildlife department for
Humane Society International.

“Shenzhen’s bold steps to
stop this trade and wildlife
consumption is a model for
governments around the
world to emulate.”

If more than 1%
of Indians
infected, we’ll
soon run out of
hospital beds

THE ASSUMPTION, based on
modelling of the disease, is
that 16.39% of the infected in
the 0-65 year age group are
either asymptomatic or have
mild symptoms; so they don’t
need hospitalisation. Only
6.04% of thoseinthe 0-65 age
group need to be hospitalised.
In the 65+ age group, 28.17%
of the infected need to be hos-
pitalised.

Ramanan Laxminarayan,

director, CDDEP, told FE, “We
assumed these infection
prevalence rates (for the study)
based on the stage of the epi-
demic in other countries to be
able to predict the number of
hospital beds we would
require.We are stillworking on
resources currentlyavailable to
each stateand the gap between
need and availability.”

A March 24 release by
CDDEDP, featuring the findings
of a study by researchers with
affiliations to CDDEP, Johns
Hopkins University and
Princeton University, had esti-
mated 19 crore infections at
the peak of the outbreakin the
country in the most likely sce-
nario. In this release, 18 lakh
persons needed to be hospi-
talised at the peak. Ramanan
says CDDEP is working on the
impact the 21-day national
lockdown is likely to have on
this estimate, thoughitislikely
to be revised downwards sig-
nificantly.

In the 0.5% infection
prevalence scenario, the study
estimates nearly 4.75 lakh
casesrequiring hospitalisation
while, in the 1% scenario,
nearly 9.5 lakh could require
this. Given how, even in the
mildest scenario, states are
likely to face a lot of pressure
on their healthcare systems —
Uttar Pradesh alone could need
nearly 90,000 hospital beds —
thereisanurgentrequirement
to create isolation/quaranti-
ningfacilities,apart from tem-
porary critical care facilities.

The assumptions of the
age-wise proportion of asymp-
tomatic cases are based on a
joint study by researchers
based in Japan, the US and the
UK on the infected cases in
Diamond Princess, the cruise
ship thatsaw 712 of the 3,711
on board get diagnosed with
SARS CoV-2 infection.The esti-
mates of the proportion of age-
wise population requiring hos-
pitalisation draws from a study
published in The Lancet, by
Yang Liu and others.

ing his contribution at only
15%. However, this 15% too
comes through operating
profitearned via EPC contract,’
said Jain. He explained that in
many of projects, the special
purpose vehicle which is exe-
cuting the HAM project awards
the EPC contract to the spon-
sor itself, which, in turn, uses

Double whammy:
Tax slump &
central funds’ cut
hit states

TO BE sure,the GST compensa-
tion funds collected for states
were short of the requirement
(to meet the protected level of
14% annual growth) by as
much as 30,000 crore in
FY20; additionally, the states'
otherowntaxreceiptslike sales
tax on petroleum productsand
stamp duty onreal estate trans-
actions have taken a big hit.

Worse,even the mandatory
tax transfers to the states are
being delayed by the Centre
which is struggling to make
ends meet.Also, there havealso
been major cutbacks on fund
transfers by the Centre to the
states under various central-
sectorand centrally-sponsored
schemes. The cut in non-tax
(scheme-related) transfers to
the states has been much
sharper than what even the
313,000 crore or 4% reduc-
tion from the budget estimate
(BE) to the revised estimate for
FY20 indicates, anecdotal
information from state gov-
ernment sources reveal.

On top of all this, states are
bound to witness an unprece-
dented decline in tax revenue
in April, the crucial month in
the fight against the pan-
demic.Asagainst the protected
monthly state GST revenue of
X63,700 crore for FY21, April
receipts (for March transac-
tions) might turn out to be
310,000 crore or thereabouts
due to the current nationwide
lockdown, as per a ballpark
estimate. May is unlikely to be
any better either.

Clearly,unless the states get
considerable additional bor-
rowing freedom and/or the
Centre accelerates release of
funds to them in the short
term, Covid-19 fight could
weaken,with potentially disas-
trous consequences for the '

the profits earned through the
contract to fund the already-
low equity portion.

These issues were raised by
bankers initially too, but were
ironed out in due course and
financial closures had hap-
pened for HAM projects. How-
ever, bankers which are still
worried of lending to the infra-
structure sector want to see
those projects through before
taking on newer ones or com-
mitting more funds.

Vishal Kotecha, associate
director, India Ratings, said
many of the projects that were
awardedin 2018 had achieved
financial closure, but
appointed dates were not
beingreceived foralarge num-
ber of them owing to issues

country and, ipso facto, the
economy. There is a pressing
need to giverelief to the people
withvarious cash transfersand
the stepping up of the health-
care and other welfare infra-
structure on a war footing to
address the unprecedented
crisis. However, the feasibility
of this effort is contingent
upon the funds availability
with the states and local gov-
ernments.

According to information
gathered by FE from official
sources at the Centre and with
a few state governments, the
low growth in their own tax
revenue (OTR) has dented the
states'coffers.The problem has
been compounded as they no
longer enjoy the 149% annual
growth in state GST (SGST)
receipts due to a shrunk GST
compensation kitty.

Amajor state like West Ben-
gal, for instance, claims that
the Centre as on date owes
335,000-40,000 crore to it as
its obligatory contributions to
various schemes, which are
either fully or partly centrally
funded. Additionally, unpaid
GST compensations to the
state have risen from 31,700
crore as at January end to over
33,000 crore now. What has
comeasamarginal relieftothe
state, however, is an enhanced
limit for ways and means
advances from 31,800 croreto
32,400 crore.An official from
the state government told FE
that the expected big declinein
GST collections in April would
hit the state hard.

(On Tuesday, the Reserve
Bank of India has raised the
Ways and Means Advances
(WMA) limit by 30% for all
states and Union Territories to
enable them to tide over the
crisis caused by the Covid-19
outbreak. The revised limit is
effective immediately and till
September 30).

Bihar deputy chief minister
and finance minister Sushil
Kumar Modi told FE that his
statereceived 363,406 croreas

It has sought reduction in
licence fee and spectrum
usage charges as well
as access to low-cost
funding

300,” it said.

The association also said to
provide liquidity and low-cost
funding, refund of unutilised
input tax credit should be
made, or soft loan at MCLR
should be given to companies
using the GST input credit as
collateral.

Italso sought exemption of
levy of the GST on licence fee,
SUCand payment of spectrum
acquired in auctions. “Exempt
service tax on amount of
licence fee/SUC payable by
telecom operators in compli-
ance with the Supreme Court
order,”’the letter said.

The COAI said there has
been a severe disruptive
impact on the global supply
chain,demand and supply ele-
ments and most importantly,
on cash flows of companies
dueto slowing down economic
activities. “This downturn will
have an impact on all pay-
ments including those of
employees, interest, loan
repayments and taxes.”

regarding land. “Construction
could not start on these pro-
jects. Private sector banks
which had funded these pro-
jects also wanted to see those
projects through before com-
mitting more funds for future
projects. So, funding has come
down.

Under HAM, since 40% is
funded by the governmentand
60% by developer through a
mix of his own equityand bank
funding, it was felt that the
stress on developer and banks
will be less and the mode will
find wider acceptance among
stakeholders.

Ordering in 11 months of
FY20 at over ¥1.85 lakh crore
was down nearly 39%year-on-
year, largely led by roads with
around 7 percentage points
decline, according to a report
byAnand Rathi.

share in central taxes in FY20
compared with 373,603 crore
in the previous year, whereas
budgeted amount RE for FY20
was ¥89,121 crore. However,
he said, the Centre had paid
35,600 crore in excess of
Bihar's tax entitlement in
FY19andwhileitsaid that this
amount shall be adjusted
against FY20 shortfall, an
equivalent extra fiscal room is
available to the states with
FRBM forbearance.

Sources say that such fiscal
leeway forall states could be to
the tune of 358,000 crore.

“We had asked finance
minster Nirmala Sitharaman
to not adjust the excess
amount this year due to
unforeseen circumstance or if
adjustment has to be made, it
should bein instalments. How-
ever, while the amount has
been set-off in FY 20 devolu-
tion, the central bank has pro-
vided a special dispensation to
states toraisealoan of equiva-
lent to thisamount outside the
FRBM limit,” Modi said.
According to him, Bihar
received 324,651 croreas Cen-
tral grants in FY20 (till March
31), while the budgeted
amountwas Rs 26,705 crore.

The interim report of 15th
Finance Commission for FY21
doesn’t provide for extra head-
room overand above the man-
dated fiscal deficit ceiling of
3% of respective state GDP.
The 14th finance commission
allowed a 0.5% of GDP extra
fiscal headroom under FRBM
for states with lower debt bur-
den; however this window is
closed for FY21.

The states' protected SGST
revenue per month in FY20
wasRs 55,900 crore; therewas
however a shortfall. With 14%
annual growth assured, the
protected SGST revenue for
FY21 is 63,700 crore and
assuming thatApril collections
are below 315,000 crore, they
are staring at a monthly SGST
shortfall of a whopping
50,000 crore.
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® AFTER LOCKDOWN

India may allow
select int’l flights

FE BUREAU
Mumbai, April 2

MINISTER OF CIVIL aviation
Hardeep Singh Purion Thursday
said that Indiamaypermitinter-
nationalflightstoland onacase-
to-case basis once the state-
imposed lockdown islifted.

“We have a lockdown for the
next 15 days,and any incoming
flights to bring Indians back
home will have to await the lift-
ingof thelockdown.We canstart
considering the resumption of
(international) flights, on a case
by case basis, dependent on
where they are coming from
after that,”Puri said.

On March 23, the govern-
ment had banned all interna-
tional flights from landing in
India,in ordertolimit thespread
of the highly contagious novel
coronavirus. Some days later,
domesticpassengerflightswere
also suspended when the coun-
trywentintolockdown.Interna-
tional planes, flying over India,
reduced by 60% since the
restrictionswere put in place.As
of now, the countryisunderlock-
down tillApril 14.Privateairlines

havebeen takingbookings from
April 15 onwards.

“Weare proceedingasamin-
istry on the understanding that
the lockdown is till mid-April.
Now, what the airlines do as a
part of their contingency plan-
ning and to prepare for their
futureisentirelyuptotheairline,
thereisnodirective fromus.But,
asan eternal optimist,lam hop-
ingthatonApril 15,flightscanat
leaststart,if noteverything,then
in a calibrated manner but that
isa decision that we still need to
take,”Puri said.

Meanwhile, state-owned Air
India will operate 18 interna-
tional commercial flights to Ger-
many, Canada, France and Ire-

landattherequest of these coun-
tries. The flights will ferry citi-
zens of these four nations to
their respective countries and
return empty, chairman and
managing director of Air India,
RajivBansal said on Thursday.Air
Indiahassofaroperated evacua-
tion flights for around 1,500
Indians stranded in Japan,
Wuhan,IranandItaly.Thestate-
owned carrier has also received
permission to operate special
medical cargo flights between
Delhi and Shanghai on April 4
and 5. Further cargo operations
between India and China are
pending approval.

Special flights for move-
ment of essential goods have
been operating during the
lockdown. The Directorate
General of Civil Aviation
(DGCA) on Wednesday allowed
passenger aircrafts to carry
cargo during the lockdown
period. So far, private airlines,
including SpiceJet, have been
doing so at the government's
behest for free. Going forward,
they can carry cargo for private
entities at commercial rates, a
ministry official said.

Health ministry identifies 20
existing, 22 potential hotspots

PRESS TRUST OF INDIA
New Delhi, April 2

THE UNION HEALTH min-
istry on Thursday said it has
identified 20 existing and 22
potential hotspots of Covid-
19inthe countryand asserted
that although there is no evi-
dence of widespread commu-
nity transmission, contain-
ment measures will require
large human resource.

The ministry said this in
an advisory on human
resource management of
Covid-19 to provide guid-
ance to the states on man-
power that can be mobilized
for the management of the
disease along with possible
role assignments and their
training requirements.

"Although there is no evi-
dence towidespread commu-
nity transmission, 20 existing
and 22 potential hotspots
havebeenidentified.The con-
tainment measures to break
the cycle of transmission and
clinical management of those
affected would require large
humanresource,’ it said in the
document.

The advisory stressed on
capacity building, saying
identified human resource

ONGC to lose X4k cr on new gas
price, seeks freeing up of prices

PRESS TRUST OF INDIA
New Delhi, April 2

STATE-OWNED OIL AND Nat-
ural Gas (ONGC) will lose about
34,000 crore in revenue and
start making cash losses after
the government slashed the
natural gas prices by a steep
26% by benchmarking it
against rates prevalent in gas-
surplus nations.

Pricesof natural gas,whichis
used to producefertiliser,gener-
ate electricity and gets con-
verted into CNG for use in auto-
mobiles and piped natural gas
for household cooking, was
from April 1 cut to $2.39 per
million British thermal unit - a
rate about 37% lower than the
cost of production.

"These rates are unsustain-
able for us.We have already told
the government that the gas
pricing should be freed. There
should be complete pricingand
marketing freedom,” ONGC
chairman and managing direc-
tor Shashi Shanker said here.

The BJP-led government had
in October 2014 evolved a new
pricing formula using rates
prevalentin gassurplus nations
like the US, Canada, and Russia
to determine the price in a net
importing country.Prices using
this formula are calculated
semi-annually.

Oil minister Dharmendra
Pradhan, in a written reply toa
question in the Lok Sabha on
March 20,2017,had stated that
the cost of production of natural
gas in the prolific Krishna
Godavari basin is between
$4.99 -7.30 per mmBtu. The

same for other basins is in the
range of $3.80 -6.59 per
mmBtu, he had said.

For ONGC, which produces
most of its 64 million standard
cubicmeters perday of gasfrom
western offshore, thebreakeven
isaround $3.8.

"The ratesarenowwaybelow
cost,' Shanker said.

For every $1 dollar change,
the company's revenues are
impacted by 4,400-4,500
crore annually.

On April 1, the gas price was
reduced from $3.23 permmBtu
t0$2.39 —an 84 centreduction
which translates into annual
34,000 crore of revenue loss.

Another company official
explained that gas makes up for
roughly half of the company's
bottomline and if the business
makeslosses,the company may
soon start generating cash
losses.

ThereductiononApril 1was
the second in six months and
tookratestothelowestsince the

new pricing formula came into
being in 2014.The price of gas
produced from difficult fields
suchasdeepseatoohasbeencut
to $5.61 from $8.43 per
mmBtu. This would just about
breakeven ONGC's new produc-
tion from KG Basin.

The government had in
October 2014 adopted a for-
mula thattakesintoaccount the
volume-weighted annual aver-
age of the prices prevailing in
Henry Hub (US), National Bal-
ancing Point (UK), Alberta
(Canada)and Russiawithalag of
one-quarter.Pricesareset every
six months — on April 1 and
October 1 eachyear.

This formula was adopted
soon afterthe expiry of the $4.2
per mmBtu rate fixed for
Reliance's KG-D6 gas for five
years.

Theratesat thefirstrevision,
using the new formula, came to
$5.05 butin the subsequent six-
monthlyreviews kept falling till
they touched $2.48 for April

2017 to September 2017
period. Subsequently, they rose
to $3.69 in April 2019 to Sep-
tember 2019 before being cut
by 12.5% in October 2019 to
$3.23.

Sources said the govern-
ment realised that the pricing
arrived at using the formulawas

way too low to make the pro-

duction of gas from difficult
fields such as deepsea viable.

So the government in April
2016, gave a ceiling for the gas
from such fields. The ceiling in
April 2016 was $6.61 which
rose to $9.32 in April 2019
before being cut to $8.43 in
October and now to $5.61. But
this applies only for future gas
production and existing
deepsea finds get the lower
$2.39 price.

ONGCisIndia's largest inte-
grated oil and gas company,
accounting for 75% of crude oil
and natural gas production by
volume, and 17% of domestic
refining capacity.

US hails Indian engineers for low-cost ventilators

LALIT KJHA
Washington, April 2

CHEERING THE INDIAN
engineers for building a low-
cost ventilator, the US hopes
that this invention succeeds
and can eventually be mass
produced as the critical med-
ical equipment can save
many lives from the deadly
coronavirus that has killed
over 5,000 people in America
and 40,000 others globally.

The United States, which
as per latest projections is
expecting between 100,000
and 200,000 deaths due to
the coronavirus, requires
thousands of ventilators in
the next few weeks. It has
roped in 11 private sector
companies, including car
manufacturers and plane
makers to build ventilators.

"We are cheering on these
Indian engineers as theyrace
to build a low-cost ventilator
— a potential game-changer
for Covid-19,” acting assis-
tant secretary of state for
South and Central Asia Alice
G Wells tweeted.

With support from the
Massachusetts Institute of
Technology engineers and
production advice froma US-
based company ‘we hope this
invention succeeds & can

financ ]“ ep. =1

eventually be produced at
scale,” Wells wrote.

According to the MIT, in
the US alone, the Covid-19
pandemic may cause ventila-
tor shortages of 300,000-
700,000 units.Anincreasein
conventional ventilator pro-
duction is very likely to fall
short and with significant
associated costs.

Mass production of low-
cost ventilators by a group of
Indian engineers with the
support from the MIT engi-
neers and production advice
from a US-based company,
the US officials hope it would
come as a big help to
mankind which is racing
against time in this fight
against the deadly coron-
avirus.

Taranjit Singh Sandhu,
India's Ambassadorto the US,
described this as an impor-
tant step in the fight against
Covid-19.

"Important steps in com-
bating the Covid-19," the
ambassador said in a tweet.

“Young engineers, with
help from doctors and entre-
preneurs in Indiaand the US,
are developing a low cost
ventilator that could save
thousands of lives. Here's
wishing them success!"
Sandhu said.

While the average cost of
current ventilators in the US
is around $30,000, the MIT
said that arapidly assembled
volunteer team of engineers,
physicians, computer scien-
tists, and others, centered at
the MIT, is working to imple-
ment a safe, inexpensive
alternative for emergency
use, which could be built
quickly around the world.

The team called MIT E-
Vent (for emergency ventila-
tor), was formed on March 12
inresponse to therapid spread
of the Covid-19 pandemic. Its
members were brought
together by the exhortations
of doctors, friends, and a sud-
den flood of mail referencing
a project done a decade ago in
the MIT class 2.75 (Medical
Device Design).

Students and faculty work-
ing in consultation with the
local physicians designed a
simple ventilator device that
could be builtwith about $100
worth of parts,although in the
years since prices have gone
up and the device would now
cost $400-500 in materials,
the MIT said.

The key to the simple,
inexpensive ventilator alter-
native is a hand-operated
plastic pouch called a bag-
valve resuscitator or Ambu

bag, which hospitals already
have on handinlarge quanti-
ties, it said.

The MIT said that these
are designed to be operated
by hand, by a medical profes-
sional or emergency techni-
cian, to provide breaths to a
patient in situations like car-
diacarrest.

As the deadly coronavirus
crisis accelerates, a number
of countries, including the
US and India, are trying to
procure ventilators needed
for hospitals to deal with the
demand caused by the virus
outbreak. — PTI

C’laggifipds

needs to be trained online
using online training pro-
grammes developed by the
ministry.

The training for different
target groups shall cover
areas like field surveillance,
contact tracing, sampling,
packaging and shipment of
specimen, hospital infection
prevention and control,
including use of appropriate
PPEs and biomedical waste
management, clinical case
management including ven-
tilator management, training
on managing quarantine and
isolation facilities and com-
munity based training in
pyscho social care, the docu-

ment said.

The ministry advised
states to identify and desig-
nate a nodal officer for train-
ing who will coordinate all
these activities.

For Covid-19 manage-
ment, it advised the district
administration to pool-in the
requisite human resources
who would stay in the con-
tainment zone till such oper-
ations are over.

"For isolation areas, in
addition to training, all hos-
pital staff, dentists and
AYUSH practitioners avail-
able should also be trained.
Retired doctors and other
healthcare professionals

should be identified to work
in non-Covid areas in hospi-
tals in case of emergencies,"
the advisory stated.

For surveillance activities,
the ministry said one Covid
Warrior per 250 people may
be identified and trained.

It stated quarantine facil-
ities are meant to house
asymptomatic cases and the
number identified and
trained manpower should be
equal to the number of Covid
Warriors.

The advisory highlights
major areas where enhanced
deployment of human
resource is required such as
surveillance activities at
grass root level, supervisory
management of contain-
ment operations, laboratory
testing and clinical manage-
ment of suspect/confirmed
cases in isolation wards.

It also listed out critical
care management of Severe
Acute Respiratory Infection
(SARI) cases in ICUs, patient
transportation and referral,
cleaning, disinfection and
waste management, man-
agement of quarantine, iso-
lation facilities and pyscho-
social care as some of the
important areas.

EPFO scheme for govt contribution for
employer, employee: Notification likely today

FE BUREAU
New Delhi, April 2

THE EMPLOYEES PROVIDENT
Fund Organisation (EPFO) is
likely to issue a notification on
April 3 regarding the scheme
under which government
promised tobearthe entire con-
tribution of both the employer
and the employees, totalling
249, towards the Employees
Provident Fund (EPF) for three
months.

“Messages have been sent to
all. Eligible ones have been iden-
tified. The notification may be
issued tomorrow, central provi-
dent fund commissioner (CPFC)
Sunil Barthwal told FE.

The scheme is aimed at
incentivising organised sector
organisations to continue with
theiremployees on their payroll
despite disruptions arisen out
of the Covid-19 pandemic,and
thus saving jobs for the low-
wage earners.

Establishments having less
than 100 employees and with

90% of suchemployees earning
less than ¥15,000 a month are
eligible to avail of the benefit of
the scheme.

Atotal of 801lakh employees
involved in fourlakh establish-

mentsarelikelytobebenefited, |

thefinance ministryhad earlier
said. The implementation of
the scheme is likely to cost
around ¥5,000 crore to the

exchequer.
The EPFO has already noti-
fied the other scheme,

announced by the finance min-
ister on March 26 under the
Pradhan Mantri Garib Kalyan
Yojana. Under this scheme,sub-
scribers were allowed to avail

Corrigendum- SALE NOTICE

Sale of Assets under Insolvency and Bankruptcy Code, 2016
Shreeom Wires Private Limited (In Liquidation)

Please refer the Sale Notice in the account of Shreeom Wires Private
Limited (In Liquidation), which was published in The Financial Express &
Jansatta newspapers on 16th March 2020. In view of the pandemic and
spread of Novel Corona Virus (COVID 19) and National Lockdown/ curfew in
the country, the Sale of the Assets is being postponed due to this
unprecedented situation. Now the last date for submission of bids has
been changed from 4th April 2020 to 19th May 2020 till 5 pm. The date and
time of e-Auction has now been changed to 21st May, 2020 from 11:00 am

to 01.00 pm.

All other terms and conditions will remain unchanged.

LIQUIDATOR of Shreeom Wires Private Limited (in Liquidation)

Email: liquidation.shreeomwires @ gmail.com, brijender@ deswal.coml

Brijender Singh Deswal

Phone: 9811414181

SKYHIGH INFRAPROJECTS PRIVATE LIMITED (UNDER CIRP)
Gomtl Plaza, 2nd Floor, Vikas Khand-1, Gomtl Magar Lucknow- UP 226010
UT102UPZ01IPTCOSTZES
Resalution Professional: Amit Agrawal
Resolution Professional Address: H-63, Vijay Chowk, Lexmi Magar, Delhi- 110092
Email ID: cirpskyhighi@gmail.cam | amitages@gmail com | Coatacl Mo.: 07143015279
Mabile Mo.: +31-3839389085 (Mr. Shashank bajaj)

Regd, Off.

AUCTION
Sale of Assets under the Insotvency and Bankruptcy Code, 2016
Defe and Tima of Avction: 18" April, 2020 at 2:00 PM to 03:00 PM 15T
Place : at Marnna Suites, Sales Offica, Park Town, Mh-24, Gheziabad, UP
{with unlimited exfension of § minutes each)

NOTICE FOR SALE OF ASSETS

The Sale of Assels ownid by Skyhigh Infraprojects  Pwt Lid (under CIRP) by the Resclulion
on'ble Katiopal Company Lew Trnbunal, Afahabad wide order
dabed 2™ March, 2020. The Saka of the sssets will be dona by the undersignad thrawsgh the Auction.

Frofessional |, appointed by the

Ansel

Resarve Price EMD Amount

1.1 Movable Assets ke TMT Ribs and
bar [Sana) appree 45 Tons,

2| Cements Bags 2500 aporox,

3. One JCE Machine (BACK LOADER)

R, 25,00,000 Rs. 250,004

BUSINESS OFFER

FOR FUNDING
AGAINST LISTED
SHARES

nazvfslcapital.com
www.vfslcapital.com

TERMS AND CONDITION OF THE SALES BY AUCTION ARE AS UMDER:

1. Salas of goods through Auction will be conductad on “AS 15 WHERE 15", "AS IS5 WHAT 15” and
“WHATEVER THERE | BASES” and the =aid goods lying at Marina Suitas, Park Town, Mh-24,

Ghaziabad, UP

2. The intending bidders, prcr to submitting ther bid, should Inspect the properties at their oan
papenses and sptisfy themsalyes. The properties mentioned abave can be mepactad by tha
prospective bidders &1 1ha site with price eppainimand, by contacting Mr. Sheshank Bajaj; +21

GR&I9A9085

F The inlending bedders are reguired B dedos Earmest Money Deposit (EMDG amounl gither
thrawgh OO drawn an any Schedulad Baak in the name of Skyhigh Infraprojecis Pyt Lid dor

the EMD Amount,

4.  Tha intarding bidders should subsnil tha evdence for EMD Dapasitin b farm of Damand Drafl
ard Ragues] Latler for partcapation in the Suctan alang wilt selt-altasbad copy of (1) Praal
of [derlily: (2] Currenl Address Proall{3) PAN Card: (4) Valid @-mail 1D [5) Lardling and Mabile

Musmaear

These documents should ragch the office of the Resclulicn Professional physacally or Sy Email,
ai the address giwan below before 0500 PM on 17% Agril, 2020

5. The Ekgible Badders, particpating in the Auction, sl have 1o Bid for &l least the Reserse Pros
and increase thedr Bid by a minimum incremsntal amaunt of Rs. 1 Lakh or in multgples of thess

Amaunis

B, The EMD af the Succasshul Badder shall Be retained lowards par of the sabe considesalion and
the EMD of unsuccasshl bidders shall be refurded. Th EMD shall nol bear ary interast The
RP will issie a Letter of Inbent (LON) te the Successiul Badser and 1he Successtul Bidder shall
have to deposit the balance amount (Succassful Bid Amount minws EMD Amaunt = 15% GST
o the successiul bid amaunt) within & days of iBauance of the LCH by the Resolution Professaanal,
Default = depositing the balance amount by the Successful Bidder within the time limit as
mentioned in the LO| wauld anfail forfeibure of the entire emount deposited [EMO pius Any

Cther Amount) by the Swccessiul Bidder.

7. The Successhd Bidder shall baar thi applicable lamp didiesliransler changes, lees el and
all the: siatutory | non- slalulory cdues, taxes, rabes, assessment charges, fees elc, in respest

of the properlies put on Auctien

B, Afler paymand of tha anfing sale considaraton, the Sale CarlificalelAgrasmant will ba Esued in
tha name of the Successiul Bxddar only and will nal be issued in any athernams

&. The Resaolutan Professional has sbaplute nght 1o accepd or reject any or all béds or adoum
pastponedcancel the Auckion ar withdraw any property or porian thereaf from the Auvclion &t
any stage without &zsigning any reason thereod.

10, The Sale shall be subject o the pravisions of the hsohvency and Bankruptey Code, 2016 and

Regulatins made hereunder

Reg Mo.- IBBUIPA-0ZIP-MNOM BS3017- 18/10456
H-G3, ‘.-'ija? Chowk, Laxmi Nagar, Dadhi - 110092
1]

Sl
Amit Agrawal

r Skyhigh Infraprojects (P} Limited
(April 3, 2020)

e ey wfaren iy e
EMPLOYEES' PROVIDENT FUND ORGANISATION

sl i WEMD OFFICE

non-refundableadvance of 75%
of the accumulated amount or
three months of wages,
whichever is lower, from their
accounts.

App to assess,
alert people
about Covid
patients

PRESS TRUST OF INDIA
New Delhi, April 2

THE GOVERNMENT ON
Thursday launched a mobile
app to help people assess
themselves therisk of catching
coronavirusinfectionandalert
authorities if they have come
in close contact with a person
infected with the deadlyvirus.

According to a ministry
official, the app will detect
only fresh cases and will send
out alerts to only those who
havebeen nearby the infected
person.

"The App, called 'Aaro-
gyaSetu'joins Digital India for
the health and well-being of
every Indian.Itwill enable peo-
ple to assess themselves the
risk of catching the coron-
avirus infection. It will calcu-
late thisbased on theirinterac-
tion with others, using cutting
edge bluetooth technology,
algorithmsand artificial intel-
ligence," an official statement
said.

If a person is clinically
tested positive with coron-
avirus infection, the mobile
number of the infected person
is included in the register
maintained by the health min-
istryand will be updated on the
appaswell,an IT ministry offi-
cial explained.

"Once installed in a smart-
phone through an easy and
user-friendly process, the app
detects other deviceswith Aar-
ogyaSetu installed that come
in the proximity of that phone.
The app can then calculate the
risk of infection based on
sophisticated parameters if
any of these contacts are tested
positive,'the statement said.

The government has
announced a 21 lockdown
starting March 24 and
appealed to everyone to main-
tain social distancing to avoid
the risk of getting infected
with the deadly virus which
has killed over 40,000 people
globally and 50 in India.

Panasonic AVC Networks India Company Limited
CIN: U74899DL1996PLC077330
Regd. Office : D-13/4 Okhla Industrial Area, Phase-Il, New Delhi-110020
Result of Postal Ballot and E-voting

Pursuant to Section 110 of the Companies Act, 2013 read with Rules 20 and 22 of the
Companies (Management & Administration) Rules, 2014 made thereunder, approval of thq
members of the Company was sought for special resolution as specified in Postal Ballof
notice dated February 24, 2020 by way of postal ballot and e-voting.
The Board of Directors of the Company had appointed Mr. Abhishek Lamba, of M/s
Abhishek Lamba and Associates, Company Secretaries, as the Scrutinizer for conducting
the postal ballot and e-voting process in a fair and transparent manner. The Scrutinize
carried out the scrutiny of all the postal ballot forms and e-voting results received up tq
March 30, 2020 (till 05:00 P.M.) and submitted his report on March 31, 2020. Based on thq
Scrutinizer's report, the results for the postal ballot and e-voting are as under:

Resolution Reduction of Share Capital of the Company
No. of Shares | No. of Shares| Total No. of| % of Total Net
(through postal  (through Shares Valid Votes
ballot) E-voting) (in percentage)
Total no. of votes 3,955 4,80,14,287 | 4,80,18,242
received
Less: Invalid votes 200 100 300 -
Net Valid Votes 3,755 480,14,187 | 4,80,17,942 100
Votes in favour of 3,403 4,76,29,191 | 476,32,594 99.20
the Resolution
Votes against 392 3,384,996 3,890,348 0.80
the Resolution

As per the result of Postal Ballot (Including e-voting) the aforementioned resolution hag
been passed with requisite majority. The result of the postal ballot along with
Scrutinizer’s report is displayed on the notice board of the Company at its registereq
office and corporate office and also on the website of Skyline Financial Services Pvt. Ltd.
at www.skylinerta.com and on the website of National Securities Depository Limited i.e

www.evoting.nsdl.com.

For Panasonic AVC Networks India Company Limited

Place: Delhi
Date: 02.04.2020

By the order of the Boarg

Sd/

Isshin Kinugaw3

Managing Directo

DIN:07785797

Address: Flat no. C-643, First Floor
New Friends Colony, New Delhi-110024
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GUJARAT UNIVERSITY

i Ahmedabad

_ ADVERTISEMENT
The Chancellor of the University, the Honorable Govemnor of Gujarat,
has appointed a Search Committee for recommending a panel of names
for the post of Vice-Chancellor of the glorious Gujarat University.
Applicabons/nominations are invited from the eligible candidates for the

post of Vice Chancellor, Gujarat University. The
person applying/nominated for the post 15 expected lo possess the
highest level of competence, integrity, morals and institutional
commitment. He/She should be a distinguished academician, with a
minimum of Ten years of experence as Professor or above in a
University or Ten years of expenence in a reputed research or academic
administrative organization with proof of having demonstrated
academic leadership. Moreover, the person should be a well-rounded
personality and should have contribuled significantly fo the
development of higher education. He/She apart from being a good
researcher, must also possess adequate administrative experience
should be wedl recognized in his/her ield of expertise, know the working
of the regulatory bodies and the Govemment, besides having adequale
National and International exposure 50 as 1o bring the unsvessity at par

with the best at Global level

The Search Committee reserves the night to reject any application or
consider person of eminence outside the list of such

apphcations/nominabions received.

The Commitiee invites applications/nominations for the above position
along with the detailed bio-data. The soft copy of the
application/nomination with all necessary self-attested attachments be
emailed to chairman-sci@gujaratuniversity.ac.in or hard copy may
be sent by registered post AD/Speed Post to The Chairman, Search
Committee, C/O. Registrar, Gujarat University, Navrangpura
Ahmedabad-380009, (Gujarat), Indiawithin 21 days from the dale of this

advertisement
Date:30-03-2020

REGISTRAR
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Medical S.l-Jpp“eS: Al
gets nod for flights to
Shanghai, Hong Kong

AIRINDIA has got approvals from
Indian and Chinese authorities to
operate cargo flights to Shanghai and
Hong Kong to get medical supplies, its
CMD Rajiv Bansal said on Thursday.
“We have applied to Chinese
authorities to commence freighter
operations to two destinations —
Shanghaiand Hong Kong — from
Delhi.There have been a few
regulatory challenges from the
Chinese side,”the CMD of the
national carrier said. Bansal added
that the cargo coming from China
would be medical supplies.

Al'to conduct London flights
for stranded foreigners

AIRINDIA is planning to conduct
multiple special flights to London
between April 4 and April 7 to fly out
foreigners stranded in the country
amid thelockdown to combat the
spread of coronavirus, said senior
officials on Thursday.Indiaisundera
21-daylockdown till April 14 and all
domesticand international
commercial passenger flights have
been suspended for this time period.

Swiggy plans to serve 5L
meals daily to the needy

FOOD DELIVERY platform Swiggy on
Thursday said it has tied up with
commercial kitchens, NGOs and state
governments to provide daily meals to
thousands of underprivileged, daily
wagers and stranded migrant labourers
during the 21-day lockdown. Swiggy is
inthe process of crowdsourcing funds
from corporates and individuals in
ordertoscale theinitiative. The goal is
toserve 5 lakh meals daily, the
company said.

Fighting Covid: Vedanta
doubles contribution

VEDANTA ON Thursday said it has
doubled its contribution to ¥201 crore
to fight the coronavirus pandemic.
“Vedanta has contributed X101 crores
to the Prime Minister’s Citizen
Assistance and Relief in Emergency
Situations (PM-CARES) Fund. It will
fund up to X200 crores in providing
relief measures to communities at
large across the country,”the company
said in a statement.

Reliance Industries to
raise325,000 crvia NCDs

RELIANCE INDUSTRIES on Thursday
said it will raise ¥25,000 crore through
non-convertible debentures to fund its
operations.The company did not give
the purpose of the fundraising.

Cyient provides drone-based
tech to Telangana police

GLOBALENGINEERING and
technology solutions company Cyient
is providing Telangana’s police with
drone-based surveillance technology
to help implement the lockdown over
Covid-19 in Hyderabad.The
technology enables the police to make
lockdown-related announcements
and organise their ground forces to
monitor the situation in the
congested areas of the city.

Coronavirus: NHIDCL
donates367,25,000

THE MANAGEMENT and staff of
National Highways & Infrastructure
Development Corporation,a
Government of India enterprise
under the ministry of road transport
& highways, have madea
contribution 0f¥67,25,000,which
includes one day’s salary of its
employees, to the PM- CARES fund, to
support the fight against coronavirus.

TAFE announces free
tractor rental scheme

IN AN attempt to mitigate the impact
of the coronavirus threat on smalland
marginal farmers of Tamil Naduand to
support the farming community
duringa crucial cropping season, TAFE,
India’s second largest tractor maker,
underits CSRinitiative,announced a
free tractorrental scheme through its
JFarm Services platform on the
Uzhavan App,fora duration of 90 days
starting April 1.

financ 1“ ep. i

panies

DEBT RESTRUCTURING
Jain Irrigation to submit revised

proposal to lenders by next week

ANKUR MISHRA
Mumbai, April 2

IN A LAST-DITCH effort to save the com-
pany, Jain Irrigation is going to submit a
revised proposal tolenders by next week for
debt restructuring, sources close to devel-
opment told FE.Jain Irrigation was under-
going a debt-restructuring process after
banks signed an inter-creditor agreement
(ICA) to resolve the company, as per a June
7 circular of the Reserve Bank of India.

The company is going to submit a pro-
posal to restructure ¥4,000 crore of debt,
in which the loan is likely to be split into
sustainable and unsustainable portions,
the source said. The company plans to pay
the entire 34,000 crore over a time period,
the source furtheradded.Theleaderof the
banks’ consortium, State Bank of India
(SBI), is likely to convene a meeting of
lenders by the end of April to take a call on
the resolution plan.

Global ratings firm S&P had earlier
downgraded Jain Irrigation Systems to‘D’
(default grade) on missing interest pay-

 The company is going to submit
a proposal to restructure
Z4,000 crore of debt

ment due on February 1,2020, on securi-
ties issued by its subsidiary. S&P also said
theresolution plan might takelonger than
expected and the company’s operations
will continue to suffer due toalack of suf-

ficientliquidity to manage its debt servic-
ing and working capital requirements.

Lenders were hopeful to resolve Jain
Irrigation by the March quarter; however,
theyfearthat the ongoing situation dueto
Covid-19 may impact the resolution of
Jain irrigation. “We may consider to refer
Jain Irrigation to the National Law Com-
pany Tribunal (NCLT), if it does not get
resolved in the June quarter,” a senior
bankertold FE. Many lenders have already
made provisioning of 15% in the Decem-
ber quarter as Jain Irrigation slipped to
become a non-performing asset (NPA).
Similar provisioning needed tobe done in
the March quarter by the banks, as the
account is still unresolved.

Jain Irrigation is involved in the man-
ufacture of plastics-based micro-irriga-
tion piping and plumbing systems. The
company also hasa growing food process-
ingbusiness,which mainly produces fruit
pulp, dehydrated onions and spices. Jain
irrigation posted a consolidated netloss of
X2,838 crore during the quarter ended
December 31,2019.

Oyo leadership team to take voluntary pay cuts

PRESS TRUST OF INDIA
New Delhi, April 2

OYO HOTELS AND Homes on Thursdaysaid
its founder and group CEO Ritesh Agarwal
will forego his salary for the rest of the year
and its executive leadership team will take
voluntary pay cuts as the hospitality indus-
try reels under the Covid-19 pandemic.
This would be effective from April 2020
and theentire companyisstanding together
to tide over these times, Oyo said in a state-
ment.The company’s entire executive lead-

Group CEO Ritesh Agarwal
will forego his salary for the rest
of the year

ership team has taken a voluntary pay cut
starting at 25%, with many opting foran
additional uncapped amount, and some
goingupto 50%to enablebuilding the run-
way for the company, it said.

“Given the current business situation,
which is unprecedented for our industry

Fitch downgrades
Future Retail, puts co

FE BUREAU
Mumbai, April 2

FITCH RATINGS ON Thursday down-
graded Future Retail’s expected long-term
issuer default rating (IDR) to ‘B-(EXP)),
from‘BB(EXP),and the expected rating on
its $500-million 5.6% senior secured
notes duein 2025 to‘B-(EXP)’with a recov-
ery rating of ‘RR4’ from ‘BB(EXP)’. The rat-
ing agency has simultaneously placed the
ratings on Rating Watch Negative (RWN).
Data from Bloomberg showed that total
debt of Future Retail stood at ¥3,841 crore
ason December 2019.

The downgrade reflects the heightened
risk to Future Retail’s liquidity position due
to a sharp fall in its share price, which has
prompted lenders at its promoter share-
holder — Future Corporate Resources
(FCRPL) — to demand more of Future
Retail’s shares as collateral. “The sustained
fallin Future Retail’s share price haslowered
FCRPL's flexibility to submit more shares as
collateral. Nearly all of FCRPL 41.1% stake
in Future Retail hasbeen pledged tolenders
and certainlendersareattempting toinvoke
pledges on shares that amount to an 8%
stake in Future Retail following a breach of
the collateral coverage requirement,’ said

on ratmg watch list

ULNA |
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The downgrade reflects the
heightened risk to Future Retail's
liquidity position due to a sharp fall
in its share price

Fitch Ratings.

All these issues have raised the risk of a
reduction in the stake held by permitted
holders, primarily the promoters —Amazon
and related entities — which together hold
around a 49% stake in Future Retail, to
below 26%,a threshold that could triggera
change of control redemption on Future
Retail’s dollar bond.

According to the rating agency, RWN
reflects the high and immediate risk to the
promoter group’s efforts to reduce share
pledges and restore financial flexibility at
FCRPLinatimelymanner,particularlyinthe
current challenging environment, which
hasseenacontinuous dropin Future Retail’s
share priceamid the coronavirus pandemic.

Future Retail’s liquidity position is vul-
nerable toa prolonged pandemicand a fail-
ure to resolve the debt situation at FCRPL
could damage Future Retail’s relationships
with lenders, compounding the overall lig-
uidity risk. In the last six months, the share
prices of Future Retail are down by 80.4%.

globally,I am foregoing 100% of my salary
for the rest of the year.I am grateful to my
leadership team, that have also taken pay
cutsand support the companyduring these
tough times,” Agarwal said.

The company has assured that all
employees in India, including over 10,000
people on payrolls and tens of thousands of
Oyo-managed assets’ staff will continue to
receive their salaries and benefits without
any interruptions during this unprece-
dented period of a countrywide 21-days
lockdown, the statement added.

& DATA DEMAND DURING LOCKDOWN
Gopal Vittal, CEO, Airtel

Our network operating centres and data centres continue to be
operational to ensure smooth functioning of the network. Our field staff
continue to be on the road to ensure speedy provisioning of new
connections and timely fixing of faults. Further, we have advanced
investments and have added capacities to meet the surge in data demand

Housing sales to decline
25-35%y-0-yin 2020,
says Anarock report

RISHI RANJAN KALA
New Delhi, April 2

THE NOVEL CORONAVIRUS (Covid-19)
outbreak has exacerbated the sad state of
affairs in residential real estate, which in
the last few years has not just seen luke-
warm sales, but also a liquidity crunch.
Analysts project that the segment could
furtherwitness sales decliningbyas much
as one-third during the current calendar
year (CY) compared to 2019.

AccordingtoareportbyAnarock Prop-
erty Consultants, the current predicament
inthe segment onaccountof the Covid-19
outbreak and the ensuing lockdown will
hit housing sales by 25-35%y-o-y during
2020. Apartment sales would be in the
range of 1.70-1.96 lakh units. This is
against a sale of around 2.61 lakh units in
2019,anannual growth of 5% over 2018.

The residential sector has been grap-
pling with subdued demand for the past
few years. In an attempt to stay afloat,
developers explored avenues like restrict-
ing supply,focussing on execution,reduc-
ing unit sizes and developing affordable
housing projects. However, the liquidity
crisisinitiated by the IL&FS fiasco and sub-
sequent fallouts of various financial insti-
tutions furtherimpacted the segment, the
report explains.

Amid these changing dynamics, pri-
vate equity (PE) players shifted theiratten-
tion totally towards commercial assets.As
per Anarock Research, residential PE
investments’ share of the overall inflows
declined from 53% in 2015 toa mere 8%
in 2019.The segment attracted inflows of
$395 million in 2019 against $265 mil-
lionin 2018.

“Covid-19 has severely hit residential
real estate business and the sector has

come toastandstill. Witha screeching halt
to site visits, discussions, documentation
and closures, the early indicators depict
that we are likely to face a tough time for
the next few quarters and the sector’s
recovery has been pushed furtheraway by
at least a couple of years,” Anarock chair-
man,Anuj Puri said.

Besides sales, new launches too would
be impacted.“New launches may also wit-
ness a 25-30% decline during the same
period — from 2.37 lakh units in 2019 to
anywhere between 1.66-1.78 lakh units,”
Ananrock said.

Unsold inventory in 2020 will largely
remain stable, with single-digit annual
decline of around 1-3%.The unsold inven-
tory at the end of 2019 stood at around
6.40 lakh units.

The real estate consultancy wanted
that the nationwide lockdown has com-
pletely halted construction activity and
project delays could run into several
months for well-funded projects and a
couple of years for others. Nearly 4.66 lakh
units across the top seven cities earlier
slated for completion in 2020 now face a
high risk of delays.

India: Residential
real estate snapshot

Sales | 1.70-1.96 | ¥ 25-35
Launches | 1.66-1.78 | ¥ 25-30
Unsold 6.34-6.21 ¥ 13
Inventory

Source: Anarock Property Consultants

Uber to deliver household essentials
to consumers, ties up with BigBasket

PRESS TRUST OF INDIA
New Delhi, April 2

RIDE-HAILING PLATFORM UBER will
now deliver household essentials to cus-
tomers and has partnered with BigBasket
forthe service amid the ongoing country-
wide lockdown.

Uber,whichisin discussionswith other
supermarkets and pharmacies for offer-
ing similar delivery services, said two-
wheelers (UberMoto) and four-wheelers
(UberGo and UberXL) and a network of
driver-partners will help support delivery
of essential supplies safely to consumers’
doorsteps.

“This last-mile delivery service pro-
vides multiple wins. It supports authori-
ties in containing Covid-19, delivers
essential supplies in a timely manner to
customers and creates earning opportu-
nities for drivers. We will not charge any
commission for our efforts,” Uber India
and South Asia director-operations and
head of cities Prabhjeet Singh told PTI.

He added that the partnership with
grocery delivery platform BigBasket is the
first in this direction.

With the implementation of the
21-day lockdown, the government
has allowed only people in essential ser-
vices like healthcare, banking and the
media to commute. With no cabs being
allowed to ply,driver-partners of ride-hail-
ing apps have been left with no source of
income.

Uber said its association with BigBas-
ket will complywithall hygiene and traffic
regulations.

The new service will enable BigBasket
to serve customers in Bengaluru, Hyder-
abad,Chandigarh and Noida.The e-passes
required by the delivery partnersaswell as
their training will be handled by BigBas-
ket.

“The ongoing pan-Indialockdown has
led to a disruption in the supply of essen-
tial goods, primarily led by a shortage of
personnel and delivery vehicles. We are
very happy to partner with Uber India for
thisinitiative and we will be utilising a por-
tion of theirhuge fleet of cars,bikesaswell

as personnel to help with our deliveries to
fulfill customer orders,” BigBasket
national process head-last mile Lalita
Aggarwal said.

All drivers associated with this service
have been provided masks,gloves, sanitis-

ers and specialised safety trammg

E-commerce companies have been
struggling to deliver orders after the 21-
daylockdown to contain the spread of the
deadly coronavirus came into effect from
March 25.

Even though the government allowed
delivery of essential goods including food,
pharmaceuticals and medical equipment
through e-commerce platform, players
have complained of their delivery staff
being hassled by police.

With local authorities shutting down
warehouses and stopping trucks from
crossing state borders, e-commerce play-
ers have seen their operations getting dis-
rupted. Another challenge facing the
industry is the availability of limited staff
forwarehouses and logistics.

While these companies have gradually
resumed services acrossvarious cities they
operate in, it will still be a few days before
they can clear the pending orders,accord-
ing to industry watchers. Many of these
firms have even stopped taking fresh
orders to clear the pending orders.

Domino's Pizza, ITC Foods partner to
make home delivery of essentials

PRESS TRUST OF INDIA
Bengaluru, April 2

DOMINO'S PIZZA, IN partnershipwith
ITCFoods,on Thursdayannounced the
launch of Domino’s Essentials to
deliver essentialitemsathomeinview
of the lockdown imposed due to the
spread of coronavirus.

“The delivery infrastructure of
Domino’s would be leveraged to help
customers order everyday grocery
essentials,”a joint statement said.

A combo pack of Aashirvaad Atta
and spices including chilli, coriander
and turmeric powder would be avail-
able on the Domino’s app starting
Thursday, it said.

The service would be available for

consumers first in Bengaluru and
then in the cities of Noida, Mumbai,
Kolkata, Chennai and Hyderabad.

To avail of this service, customers
need to use the latest version of the
Domino’s app and click on the
Domino’s Essentials section.

Customers would then be able to
select the combo packand use the dig-
ital payment mode to complete the
order.

Dominos Safe Delivery Expert
would follow the Zero Contact Deliv-
ery practice to deliver the package.

This service method would ensure
that customers receive their order
without coming in contact with the
safe delivery expert, the statement
added.

H-1B visa: Covid-19 set to hit Indian IT professionals’ US dream

KIRAN RATHEE
New Delhi, April 2

IT SEEMS THAT the Covid-19 pandemic is
going to hurt the American dream of vari-
ous IT professionals in India, as companies
maynot file their H-1Bvisa petitions despite
their selection by the US Citizenship and
Immigration Services (USCIS).

The USCIShas completed its selection of
H-1Bcandidates forFY2021.Ithasreceived
275,000 unique onlineregistrations,67.7%
of whichwere for Indian nationals.Indian IT
companies indicate thatabout 30% of their
online registrations have been selected.
Companies can file H-1B petitions for these

selected candidates within 90 days from
April 1,2020.But companies may not now
need the entire number of candidates
selected due to the slowdown in the US and
several contractsbeing cancelled,asaresult
of the Covid-19 situation.

Certain companies have indicated that
they maynotfile petitions forabout 40% of
their selected candidates in view of the
reduced demand for H-1B workers. The H-
1B is a non-immigrant visa that allows US
companies to employ foreign workers in
speciality occupations. Technology firms,
Indian aswell as global, use the visa to send
highly-skilled employees to the US.Asman-
dated by the US Congress, the USCIS can

everyyearissueamaximumof 65,000 H-1B
workvisas to highly-skilled foreign workers.
It can also issue an additional 20,000 H-1B
visas to those workers who have obtained a
masters or higher degree from an educa-
tional institution in the US.

The slowdown and cancellations of con-
tracts, though, has reduced the demand for
H-1Bvisas.As perestimates,an Indian com-
pany needs to spend around $7,000 per H-
1B petition and given the fact that the
employee may no longer be required in the
US, the firms may not file the petitions for
many of the selected employees.

However, Poorvi Chothani, managing
partner of LawQuest, an immigration law
firm headquartered in Mumbai,warns that
companies should prepare tofile H-1B peti-
tions forall theirselected candidates as fail -
ure to do so could result in penalties and
sanctions.“So far, the US government has
neitherannounced any extension of the fil-

ing deadline noranyrelief measuresin case
companies wish to change their H-1B
requirementsinviewof the Covid-19 situa-
tion,”she added.

As per a statement by the USCIS, the H-
1B electronic registration process was well-
received by users,who provided a high sat-
isfaction score with the system. Nearly
275,000 uniqueregistrationswere submit-
ted during theinitial registration period and
roughly 46% of all registrations were for
prospective beneficiarieswith USadvanced
degrees.Priortothelaunch oftheelectronic
registration system, the USCIS conducted
robust publicoutreach to ensure userswere
equipped to effectively use the new system.
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® PLUMMETING TO RECORD LEVEL

Profit falls to 20 cents/barrel

for private crude

ANUPAM CHATTERIJEE
April 2, New Delhi

WITH CRUDE OIL prices plummeting to
record lows, the profit of private domestic
crude oil producers from production shar-
ing contract (PSC) fields have dwindled to
aslowas 20 cents per barrel,analysts said.
When crude ruled at $60 perbarrelin Jan-
uary, these producers used to makea profit
of around $6/barrel.

Indigenous crude oil production
caters toabout only 15% of the country’s
requirements, keeping the dependency
on imports high. According to sources,
the industry has requested the govern-
ment to defer and reduce the royalty,
cess and profit petroleum it receives
from domestic crude oil producers
under the PSC regime. They also want
production sharing contracts, slated to
be renewed in September,to be extended
till FY21-end.

The price of Indian basket of crude fell
69% to $22/barrel on March 31 since the
January 8 peak of $69.95/barrel it touched
in 2020,dragging down the profit share of
contractors.

Apart from Cairn Oil and Gas, other pri-
vate firms engaged in domestic crude pro-
duction include, Selan Oil, Hindustan Oil

Exploration Company and Sun Petro-
chemicals.“The government continues to
take away about 98% share of revenue
though cess, royalty and profit petroleum
eveninlow crude price regime,”an indus-
try veteran told FE on conditions of
anonymity.

The Union government, in February
2019, reformed the oil exploration and

INDUSTRY DEMANDS

W The industry has requested the
govt to defer and reduce the
royalty, cess and profit petroleum
it receives from domestic crude oil
producers under the PSC regime

B They also want production
sharing contracts, slated to be
renewed in September, to be
extended till FY21-end

B The Centre, in February 2019,
reformed the OELP to enhance
exploration activities, attract
domestic and foreign investment
and accelerate domestic
production

licensing policy to enhance exploration
activities, attract domestic and foreign
investment and accelerate domestic pro-
duction of oiland gas from existing fields.
However, domestic production has been
falling with the ageing of existing fields
and muted response from the industry to
take up new projects,mainlydue tolack of
adequate incentives.

Supply of essentials remains far from smooth

ASMITADEY
New Delhi, April 2

ALMOST A WEEK after the government
stepped in to ensure smooth provision of
essentials to consumers during the lock-
down, supply remains choked due to
restricted movement of goods and lack of
coordination on the ground.

Praveen Khandelwal,secretary general
at the Confederation of All India Traders
(CAIT), told FE that of the 1.25 crore
(kirana) stores of essential commodities
across the country, only about 25 to 30
lakh are operating.A considerable propor-
tion of vehicles (including trucks, three-
wheelers) are off the road due to non-
issuance of passes by local authorities.
Wholesalers are facing trouble delivering
shipments toretailers for the same reason.
Khandelwal said traders and delivery per-
sonnelare finding it difficult to get passes
issued by local authorities in New Delhi,
Maharashtra,West Bengal, Odisha, Jhark-
hand, Telangana and Andhra Pradesh.

Prashant Tandon, founder and CEO at
1mg Technologies, said a member associ-
ated with the firm’s delivery team was
beaten up in Delhi’s Samaypur Badli on
Wednesday.Although operations are grad-
ually scaling up across the country, a few
states are shutting down further, posing
new challenges, Tandon said.

Kumar Rajagopalan, CEO at Retailers
Association of India (RAI), said some con-
sumers are resorting to panic-buying
which may eventuallylead to‘rationing’by

Some consumers are resorting to
panic-buying which may eventually
lead to ‘rationing’ by stores,
according to Kumar Rajagopalan,
CEO at Retailers Association of India

stores.“Goods are flying off the shelves
faster than they are getting stocked up.
Issuing passes is still a problem,”
Rajagopalan said.

B2B start-up Jumbotail that provides
storefront delivery of food and staples to
kirana stores said the twin problems of
factories, processing plants operatingwell
below capacityand labourshortage across
the supply chain, are crippling supplies.
Availability of products like hand sanitis-
ers, masks, drinking water cans (20 litres),
eggs and dairy items are limited at retail
stores due to delay in deliveries.“The per-
ishable products get wasted if the delivery

Mylab gets Serum Institute
investment, to scale up
production of testing kits

GEETA NAIR
Pune, April 2

ASTHE COUNTRY intensifies its course for
testing positive cases of coronavirus and
faces a dearth of the testing kit for the dis-
ease, Pune-based molecular diagnostics
company Mylab Discovery Solutions has
signed a deal with Serum Institute of India
and AP Globale to ramp up production of
COVID-19 testing Kkits and to expand its
molecular diagnostic solutions.

The new partners will provide financial
support to Mylab which claims the com-
pany will be able to increase its capacity to
20 lakh test kits from the current 1.5 lakh
injust 10 days.

WHO, too,advocateswidespread testing.
Containment s possible onlywith moreand
more testing and that is how a country like
South Korea has been able to contain the
spread of Covid-19, points out Hasmukh
Raval, managing director of Mylab Discov-
ery Solutions.

Mylab is the first Indian company to get
commercial approval for its Mylab Path-
oDetect Covid-19 qualitative PCR kit. Test-
ing is the first line of defence and the com-
pany are racing to deliver as many Kits and
at a faster pace using robotics and automa-

SECURITY CONCERNS

tionatits facilityin Pune,said Raval. For the
ramp-up, Mylabwill nowwill also have sup-
port from the Serum Institute of India and
AP Globale, which are investing an undis-
closed sum in the diagnostics company.

Mylab has released multiple batches of
the Covid-19 test kits to the government
and private labs across the country. It cur-
rentlyhas capacitytodeliver 1.5 lakhkits per
week and is ramping up deliver 20 lakh kits
inthenext 10 days,Raval said.Thereare two
South Korean and one German company
supplying thesekits to India.

The shortage of testing kits will come to
anendinamonth ortwoaswe ramp up pro-
duction of the Covid-19 testingkitsfrom 1.5
lakh to 20 lakh tests a week, Adar Poon-
awalla, CEO and ED of Serum Institute said.

“The investment towards Mylab will
enable them to build their infrastructure
and expand their capabilities further,” Poon-
awalla said.

Mylabs and their team have shown
exceptionally innovative capabilities when
theywereabletodevelopatime-saving test-
ing kit within six weeks of its outbreak and
the companyhasavarietyof similarinnova-
tion-driven projects which will help bring
drasticimprovementsin thehealth care sec-
tor, Poonawalla added.

staff don’t turn up. We are working with
non-essential service providers to utilise
their workforce and ramp up delivery
capacity,” co-founder and COO Ashish
Jhinatold FE.

Grofers said the company’s ware-
houses are operational with 60% staffand
to meet the surge in demand, the firm is
hiring an additional 2,000 temporary
warehouse and delivery staff across the
country. Grofers has also opened the app
for new orders, said Rohit Sharma, head,
supply chain at the firm.

A spokesperson at Star Bazaar (Trent
Hypermarket) said it is working closely
with suppliers to “ensure shelves are
stocked up”.The companysaid it is operat-
ingall storesbased on guidelines from the
government and local authorities.

Amrinder Singh, director at Bonn
Group of Industries that manufactures
bakery products,said intra-state and inter-
state movement of trucks is still a chal-
lenge and it is facing hurdles in moving
raw materials as well.

Domino’s Pizza has said it haslaunched
Domino’s Essentials in partnership with
ITCFoodstoensure supplyof essentials to
consumers. The service will allow cus-
tomers to access grocery products offered
by ITC Foods on the Domino’sapp and the
products will be delivered to them by the
Pizzabrand’s delivery partners.The service
will be introduced first in Bengaluru, fol-
lowed by Noida, Mumbai, Kolkata, Chen-
nai and Hyderabad, Domino’s Pizza said
on Thursday.

Start-up funding sees a
decline; VC investments
hit a five-year low

FE BUREAU
Mumbai, April 2

START-UP FUNDING IN India witnessed a
decline in the quantum of funds in the
month of March due to Covid-19 outbreak,
with venture capital funding touching a
five-yearlow.

Start-up activity started on a weak note
in the three months of January to March
2020.Angeland seed funding saw 136 deals
worth $131.22 million and venture capital
93 deals worth $1.85 billion. This is a five-
yearlowinventure capital funding,accord-
ing to VCC Edge. The quantum of deals
across angel, seed, and venture capital has
dropped by 8.4%,whereasintermsofvalue,
it has decreased by 6.91% in comparison
with Q1 2019.

“Venture Capital investorsare nowhold-
ing back their plan of start-up funding due
to the fallout of economies in coping with
the crisis,’ the research firm said.

Deal type split - by value
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Calling out uncertaintyasabigchallenge
at present, Sahar Kumar, head research,
VCCEdge, said, “International travelling
restrictions has put a halt on fundraising
activities as China is one of the biggest
sources of funds for the Indian start-up
ecosystem”.

In March 2020, thefirst half recorded 32
angel and seed deals,which has fallento 15
deals in the second half of the month.
Reducing risk appetite has further slowed
down fundingactivityin April. According to
VCCEdge, the largest early-stage deal wit-
nessed in Q1 2020 is by InterviewBit. The
startup raised $20 million from a group of
investors, including Sequoia Capital, Tiger
Global, and GFC Global Founders Capital
GmbH. The largest early-stage deal in the
month of March 2020isbyArtificial Intelli-
gence (AI) powered sales assistance platform
Salesken, operated by IStar Skill Develop-
ment, which has raised $8 million from
Sequoia Capital in its VC (Series A) round.

Integral Coach Factory floats Eol
for tie-up to make ventilators

SAJAN C KUMAR
Chennai, April 2

CHENNAI-BASED INTEGRALCOACH Fac-
tory(ICF),a production unit under ministry
of railways for manufacturing mainline
coaches and self-propelled coaches, is
exploring possibility to collaborate with
established ventilator manufacturers by
offering its component manufacturingand
assembly capacity.

Inview of the Covid-19 pandemic, ICF’s
objectiveis tohelp ramp up manufacturing
of ventilatorsin the countryand toincrease
itsavailability to deal with the crisis.ICFhas
floated aninvitation forexpression ofinter-
est seeking participation from ventilator
makers by April 5,according to ICF sources.

ICF has so far produced more than
62,000 coaches of more than 500 variants.
The unit,with in-house design capability has
been manufacturing various variants of
coaches catering to the needs of Indian Rail-
ways.

ICF has a strong workforce, which
includes qualified engineers from mechan-
ical, electrical, and electronics background

with hands-on experience in designingand
manufacturingvarious sub-systems forrail-
way coaches.

In 2018-19, ICF took a giant leap by
rolling out India’s first semihigh speed train
set,Train 18 (Vande Bharat Express) thatwas
flagged off from New Delhi to Varanasi.

The second rake of Vande Bharat Express
was also turned out by ICF during May,
2019.The semi-high speed trainset with
80% indigenous inputs manufactured by
ICF under “Make in India” project, consists
of 16 coachesandisdesigned formaximum
operating speed of 160 kmph.

Coronavirus pandemic cast a shadow on
Hero MotoCorp, TVS Motor March sales

FE BUREAU
Chennai, April 2

AFTER PASSENGER VEHICLES and com-
mercial vehicles, two-wheeler manufactur-
ers have reported declining sales in March
amidstthelockdowninthelatterpart of the
month.

Leading two-wheeler makers — Hero
MotoCorpand TVS Motor Company —sawa
steep fall in their sales during the month.
While Hero MotoCorp reported a decline of
42.42%, TVS Motor saw sales plummeting
by 55.5%.

The Federation of Automobile Dealers
Associations (FADA) recently expressed its
serious concern over the dwindling retail
sales of two-wheelers as compared to other
segments.

Analysts,who held conference callswith
dealers, claimed that there were nearly
500,000 units of BSIV two-wheelers still in
their possesion. Even the recent Supreme
Court order relaxing the sale of 10% of the
total inventory for 10 days after the lock-
down, which is expected to be around April
15, will not bring any cheer to the two-
wheeler makers.

Two-wheeler industry has been under
sales pressure over the past fewmonthsdue
to high insurance cost, poor consumer sen-
timent, particularly in the tier-II, ITI cities.

Hero MotoCorp said that its March sales
declined sharply 42.42%to 334,647 units.
Ontheotherhand, TVS Motor’s March sales
plummeted 55.5%to 144,739 units.

Similarly, for the fiscal ended March
2020, Hero MotoCorp reported a 11.5%
decline in its total sales to 64,09,719 units,
while TVS Motor’s sales declined 21% to
32.45 lakh units.

Hero MotoCorp said that during March
2020,theautoindustryand the entire global
economy faced with an unprecedented dis-
ruption,owing tothe novel coronavirus.The
Covid-19 hasresulted ininterrupted supply
chains, halted production and lockdown,
leading to noretails.

With Covid-19 situation escalating
through March, Hero MotoCorp set up a

Business Continuity Task Force and pro-
actively rolled out a slew of measures to
ensure health and safety of its employees
and business partners. On March 22, the
company proactively suspended production
at all its manufacturing facilities — includ-
ing in India, Colombia, Bangladesh and
Global Parts Centre (GPC) at Neemrana until
April 14,2020.

TVS Motor said that there had been a
huge impact on the production and sales in
March 2020because of Covid-19lockdown
across the country. The company launched
attractive and feature rich BS VI versions of
its entire portfolio. These have been well
received and there are adequate stocks
alreadyin the market when it reopens.

International market demand was also
good for both two-wheeler and three-
wheeler categories. However,due to thelock-
down, therewasasignificant setbackin pro-
duction,andalsovehiclestockin the factory
for both domestic and international mar-
kets,which could not be dispatched.

According to the companyj it started the
transition toBSVIin Q3 of FY19-20and this
effective planning helped in complete readi-
nessof BSVIvehicle suppliesin Q4.The com-
pany, including its dealers, has almost
entirely retailed all BS IV vehicles and the
companyis fullygeared up forits BSVIrange
once the market opens.

Zoom app vulnerable to cyber attacks, says CERT-India; issues advisory

financ 1“ ep. w1

PRESS TRUST OF INDIA
Mumbai, April 2

SECURITY CONCERNS WITH popular
video conferencing app, Zoom, came to
light during a media briefing by television
body BARC on Thursday.

The Broadcast Audience Research
Council (BARC),which was hosting a vir-
tual conference to inform people about
TVand smartphone consumption trends
amid the lockdown, was forced to stop
the briefing midway because of the

“hacking” episode.

Lockdowns across theworld due to the
Covid-19 pandemic, which have forced
professionals in the service sector across
the world to work from home, have
resulted in the app being the most popular
way of conducting meetings.

Zoom has seen a spike in downloads
and usage, but experts have been repeat-
edly pointing out to securityriskswith the
app.

The Computer Emergency Response
Team of India (CERT-In), the national

agency to combat cyberattacks and
guarding the cyberspace, said the
unguarded usage of the digital applica-
tion could be vulnerable to cyberattacks,
including leakage of sensitive informa-
tion to cyber criminals.

“The Zoom meeting platform got
hacked and as a result, we had to end the
meeting urgently,”’said an e-mail from the
organisers.

According to reports, there were 600
users on the conferencewhen theincident

happened.
o0 ©

The hackers are likely to have had
taken over the controls resting with the
hosts,defaced the slides which were being
shown and played variousvideos,accord-
ing to the reports.

In its advisory, CERT-In has suggested
some measures forenhancing the security
of Zoom meetings including keeping the
Zoom software patched and up-to-date
and always set strong, difficult-to-guess
and unique passwords forall meetings and
webinars. The BARC conference has been
rescheduled foralatertimein the evening.
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Bione launches
rapid testing kit
for Covid-19

GENETICAND MICROBIOME testing
firm Bione on Thursday said it had
launched a rapid Covid-19 at-home
screening test kit that displays accura-
teresults within minutes.The kit is
approved by the Indian Council of
Medical Research and will be deployed
in the market after proper quality
checks and assurance, Bione said.The
product hasbeen sourced from the
company's worldwide CE and FDA
approved partners and will be brought
to market after stringent quality
controls have been ensured.

Adani Ports cargo volume
up 7%at223 MTinFY20

ADANIPORTS AND Special Economic
Zone (APSEZ) on Thursday said it
achieved a throughput of 223 million
tonnes (MT) during the financial year
2019-20, registering a growth of 7 per
cent in cargo volume over the previous
financial year.Gautam Adani-led
APSEZ is the largest commercial port
operator in India.“Adani Portsand
Special Economic Zone forthe 12-
month period ended 31st March,
2020, achieved a throughputof 223
MT (million tonne)across its nine
operating portsin India, thus
registering 7% cargo volume growth
onayear-on-year basis, it said.

TVviewership up torecord
levelsamid lockdown

TELEVISION VIEWERSHIPJUMPED by
37% torecord levels for theweek to
March 27,led by more watching by
males and greater consumption of
news and infotainment genres,
industrybody BARC said on Thursday.
The growth in consumptionisinline
with similar trends world over,where
television viewing has increased
because of the Covid-19 related
lockdowns, the Broadcast Audience
Research Council (BARC) said.

Ramayan garners 170 m
viewers in four shows

RAMAYAN, THE OVERTHREE-DECA-
DE-OLD TV series based on Hindu
mythology,garnered 170 million
viewers in four shows over the last
weekend in its new avatar,the BARC
said on Thursday.This catapult-ed the
Ramanand Sagar production as the
highest watched “serial”’in the Hindi
general entertainment space ever, the
Broadcast Audience Research Council
said.BARC's CEO Sunil Lulla said the
numbers notched up by the series was
abit surprising and called the move as
a“brilliant” one by the Prasar Bharti.

Google toshutdown
Neighbourlyapp

TECH GIANT GOOGLE will shut down
its'Neighbourly'app - which was
designed to help people source local
information from their neighbours - as
itfailed toscale up.Theappwas
launched in May 2018 in Mumbaiand
then scaled to other cities like Ahmeda-
bad, Coimbatore and Mysore.A few
months later, it was made available
pan-India.

HMSI salesrises 5% in
March to 2.61 lakh units

HONDAMOTORCYCLEAND Scooter
India (HMSI) on Thursday reported a 5
percent increase in total sales at
2,61,699 unitsin March.The firm had
sold 2,49,136 units in the same month
lastyear, HMSI said.Domestic sales
during the month stood at 2,45,699
units,a 11%increase from 2,22,325
units in March lastyear. HMSI closed
2019-20 fiscal with total sales of
50,31,297 two-wheelers,which
includes domestic sales of 47,06,572
units and exports of 3,24,725 units.

Strides ceases distribution
of ranitidine tabletsin US

DRUG FIRM STRIDES Pharma
Science on Thursday said it has ceased
distribution of its ranitidine tablets in
the American market as the US health
regulator has asked all manufacturers
towithdraw the drugs from the
market immediately. On Wednesday,
the US FDA published a statement
and issued letters to all manufa-
cturers of ranitidine across dosage
forms requesting withdrawal of all
prescription and over-the-counter
ranitidine drugs from the market
immediately, Strides said.
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States bleeding, pay dues
ASAP, relax FRBM levels etc

Centre must at least pay its dues to states immediately,and
then find ways to help, including relaxing FRBM limits

TIS NOT clear if the state chief ministers, with whom the prime minister

spoke on Thursday—on ensuring there wasn’t a rush of people on the

streets once the lockdown ended on April 15—got to discuss their finances

with him,but theyare desperate.And,while most have argued that the Cen-
tre needs to increase its expenditure dramatically to prevent a recession, state
governments collectively spend more than the Centre does; this makes their
finances critical. Thanks to a massive shortfall in central tax collections, the
states gotaround I2-2.25 lakh crore less of tax devolutions than what was bud-
geted for FY20.This shortage will continue into FY21 since real GDP growth is
expected tobearound 0.5-2.5%.Right now, states are budgeted to get 7.8 lakh
crore of tax devolutions, or an increase of ¥1.2 lakh crore over FY20, but there
is little chance of this target being achieved. Of the likely FY21 shortage, GST
losses will be huge in the next 2-3 months, to the tune of around Rs 20,000-
25,000 crore per month at least.

This is the Centre’s fault since few predicted such an economic collapse,
though a 10% projected nominal GDP growth for FY21 was optimistic,even in
February.Given the situation we are in, it is clear the central government needs
to do something; several states have already started deferring salaries and, as
time goes by, they may even have to cut them. And, to the extent that there is
limited room to do this, the axe will fall on other expenditure, which includes
critical capex.

Ideally, the Centre needs to do two things. To begin with, it must pay all its
dues immediately. Going by the letter the West Bengal CM wrote to the prime
minister,the Centre owes the state ¥35,000-40,000 crore as its share of various
centraland other schemes; details for other states are not immediately available.
Inaddition, GST compensation dues tillnoware around 30,000 crore; of course,
if the cess doesn’t generate such funds, it is difficult to argue that the Centre
needs to dip into its coffers to pay this. Since the Centre can’t possibly compen-
sate the states forthe fallin their share of tax devolutions, the best solution is for
ittoapplytothe states the sameyardstickitis applying toitself.The Centre finds
it easy tobreach the fiscal deficit and, this time around, there is even talk of going
back to the decades-old automatic monetisation of the deficit by the Reserve
Bank of India (RBI); it needs to allow a similar facility for the states by raising the
FRBM limit for them. Perhaps, RBI should consider participating in some part of
the state government bond issues aswell. Apart from the fact that the states need
money if they are to meet their obligations, it is unfair that a large part of the
corona burden,byway of setting up hospital/isolation facilities and even taking
care of out-of-work people vis food, kitchens, etc, will have to be borne by the
states while little is being done to augment their revenues.

Extend the lockdown

That is the only way India can deal with the virus impact

HILE THE PRIME MINISTER and the chief ministers discussed the
need toensure that people didn’t throng the streets once the ongo-
ing 21-day Covid-19 lockdown ends on April 15, the findings of a
new study by researchers at the Center for Disease Dynamics, Eco-
nomics and Policy (CDDEP) and Princeton University would strongly suggest the
need for an extended lockdown, or, at the very least, intermittent lockdowns. The
CDDEP-Princeton researchers estimate that nearly 4.75 lakh Covid-19 cases will
need hospitalisation in India, if the prevalence of the disease in the current out-
breakis as lowas 0.5% of the population.If the prevalence rises to 5% of the pop-
ulation, therewill be nearly 48 lakh cases requiring hospitalisation.It is difficult to
estimate, at this stage, what the eventual spread in the country will likely be, but
some models for developed nations project relatively higher spread.

The CDDEPnumberisinstructiveinimagining thelikelyimmense pressureonthe
country’s health system—India’s hospital bed capacity is estimated to be around 20-
25% of what the 5% scenario demands.Anything that delays the onset of the disease—
or flattening the curve, in jargon—will mean those who need more attention will not
need tobe hospitalised together. In other words, the hospital bed shortage will be less
acute.And, keep in mind, that the health system needs to cater for other diseases too.
An analysis by Prachi Singh, Shamika Ravi,and Sikim Chakraborty of Brookings India
showsthat 12 states—Bihar,Jharkhand, Gujarat, Uttar Pradesh,Andhra Pradesh,Chhat-
tisgarh, Madhya Pradesh, Haryana, Maharashtra, Odisha, Assam, and Manipur—lie
belowthenationallevel of 5.5 government hospital beds per 10,000 populationwhile
accounting for 70% of the country’s population. Worse, critical care infrastructure,
healthcare personnel strength, etc,will also be far short of the demand.

Many states are identifying hospitals that can be turned into dedicated Covid-
19 treatment facilities, while some are turning stadiums into isolation facilities.
Some private players in the hospitality sector, like the Mahindra Group, have vol-
unteered resorts etc for serving as corona-care facilities. Whether the health system
is overwhelmed or not will depend on how well India is able to flatten the curve of
transmission. The government considering, as per a report in The Indian Express,
prioritising Covid 19 cases for hospitalisation based on the severity of the case
seems rather prudent, but only if accompanying steps are taken to successfully
quarantine mild cases. This can ease the pressure on the health system, particu-
larly on healthcare workers,who are quite vulnerable due to theirlong, regular expo-
sure to the virus.But, this has tobe accompanied with intensive awareness efforts,
and serious monitoring—from tracking through phones to at-home monitoring
by local healthcare workers. It will also need the states and the Centre to identify
more facilities, from school buildings to hotels and guest-houses, to isolate mild
cases where home isolation enhances the risk of transmission—for instance, in
slums and rural areas, where there is no space to isolate a patient. But, given how
thereare enough reports of peopleviolating quarantines, it is perhaps best to keep
lockdown as a primary weapon in India’s anti-Covid-19 arsenal.

FlightPLAN

Given drones can execute critical functions in times of
social distancing, policy must facilitate this

CHENNAI-BASED START-UP, Garuda, used drones to sanitise the area

around a hospital. Now, PTI reports IIT Guwahati is following the Chen-
nai model and creating a drone of its own. Meanwhile, Garuda has been
contacted by states like Odisha and Uttar Pradesh to develop drones for
them.The drone, in this case,uses Google Maps to sanitise an area; it can cover 1.2
hectares (ha) in one flight, and up to 60 ha in one day, all within a signal range of
3km.Technology canaid social distancing even asit ensures that critical functions
that otherwise required human involvement are not stalled.

While drones have been used by states in Maharashtra for delivery of essential
medicines,and across the country forassessment of crop damage, the DGCA’s policy
fordrones hasbeenrestrictive.It firstimposed aban on drones,and onlyin 2018 did
it release the Civil Aviation Regulations (CAR) 1.0. These stipulated that companies
incorporate no-permission-no-takeoff device in their drones so that no drone could
fly without permission from DGCA. While the process was made simpler with the
release of the Digital Sky app, it was still not perfect as it did not allow autonomous
operations, or flight beyond visual line of sight. The government did come out with
new draft regulations in January last year that allowed this, but still hasn’t notified
these. With many firms like Garuda ready to provide critical services, there is a need
for policy changes that enables this.The government can take the help of such start-
ups to enable delivery of essentials to reach more people. The government showed
admirable intent to adapt when it passed the telemedicine guidelines after nearly a
decade.Now, it it should do this for drones.

: Upinion
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¢2 BESTINTERESTS IN MIND?

Congress leader P Chidambaram

While reducing the interest rate on PPF and small
savings may be technically correct, it is absolutely the
wrong time to do so. In times of acute distress... people
depend on the interest income on their savings

AS WITH ANY OTHER POISON, VIRUSES ARE USUALLY DEADLIER IN LARGER AMOUNTS.
GLOBALLY, POLICY FOCUS MUST BE ON PREVENTING HIGH-DOSE INFECTIONS

The most dangerous
coronavirus exposures

IWENLIANG, THE doctorin
China who raised early
awareness of the new coro-
navirus, died of the virus in
February at 34. His death
was shocking not only because of his
role in publicising the developing epi-
demicbutalso—given that young peo-
ple do not have a high risk of dying
from Covid-19—because of his age.

Isit possible that Dr Li died because
asadoctorwhospentalotoftimearound
severely ill Covid-19 patients, he was
infected with such a high dose? Afterall,
though he was one of the first young
healthcare workers to die after being
exposed up close and frequently to the
virus,he was unfortunately not the last.

Theimportance of viral doseisbeing
overlooked in discussions of the coron-
avirus.Aswith any other poison,viruses
are usually more dangerous in larger
amounts. Small initial exposures tend
to lead to mild or asymptomatic infec-
tions,while larger doses can be lethal.

From a policy perspective, we need
to consider that not all exposures to
the coronavirus maybe the same. Step-
ping into an office building that once
had someone with the coronavirus in
itisnotas dangerous as sitting next to
that infected person for an hourlong
train commute.

This may seem obvious, but many
peopleare not making this distinction.
We need to focus more on preventing
high-dose infection.

Both small and large amounts of
virus can replicate within our cells and
cause severe disease in vulnerable indi-
viduals such as the immunocompro-
mised. In healthy people, however,
immune systems respond as soon as
theysenseavirus growinginside.Recov-
erydepends onwhichwinstherace:viral
spread orimmune activation.

Virus experts know that viral dose
affects illness severity. In the lab, mice

& CAROLINE
R BARTMAN
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receivingalowdose of virus clearitand
recover,while the samevirusatahigher
dose Kkills them. Dose sensitivity has
been observed forevery commonacute
viral infection that has been studied in
lab animals, including coronaviruses.

Humans also exhibit sensitivity to
viral dose. Volunteers have allowed
themselves tobe exposed tolow orhigh
doses of relatively benign viruses caus-
ing colds or diarrhoea.Those receiving
thelowdoses have rarely developed vis-
ible signs of infection,while high doses
have typically led to infections and
more severe symptoms.

It would be unethical to experimen-
tallymanipulateviral dosein humansfor
apathogenasseriousasthecoronavirus,
butthereisevidence that dose also mat-
ters for the human coronavirus. During
the 2003 SARS coronavirus outbreak in
Hong Kong, for instance, one patient
infected many others living in the same
complex of apartment buildings, result-
ingin 19 dead.The spread of infection is
thoughttohavebeen caused byairborne
viral particles that were blown through-
outthe complexfromtheinitial patient’s
apartment unit.Asaresult of greaterviral
exposure, neighbours who lived in the
same building were not only more fre-
quently infected but also more likely to
die. By contrast, more distant neigh-
bours,even when infected, suffered less.

Low-dose infections can even
engender immunity, protecting
against high-dose exposures in the
future. Before the invention of vac-

cines, doctors often intentionally
infected healthyindividuals with fluid
from smallpox pustules. The resulting
low-dose infections were unpleasant
but generally survivable,and they pre-
vented worse incidents of disease when
thoseindividualswere later exposed to
smallpox in uncontrolled amounts.
Despite the evidence

gear for them.

Foreveryone else,the importance of
social distancing, mask-wearing and
good hygieneis onlygreater,since these
practices not only decrease infectious
spread but also tend to decrease dose
and thus the lethalness of infections
that do occur. While preventing viral
spread isasocietal good,avoiding high-
doseinfectionsisa personal imperative,
even foryoung healthy people.

At the same time, we need to avoid a
panicked overreaction tolow-dose expo-
sures. Clothing and food packaging that
have been exposed to someone with the
virus seem to present a lowrisk. Healthy
people who are together in the grocery
store orworkplace experienceatolerable

risk—so long as they take

for the importance of - ———————————————— precautions like wearing

viral dose, many of the
epidemiological models
being used to inform pol-
icy during this pandemic
ignoreit.Thisisa mistake.

People should take
particular care against
high-dose exposures,
which are most likely to

In-person
interactions are
more dangerous in
enclosed spaces
and at short
distances, with
dose escalating

surgical masks and spac-
ing themselves out.

A complete lockdown
of society is the most
effective way to stop
spread of the virus, but it
is costly both economi-
cally and psychologically.
When society eventually

occurin close in-person ~ With exposure time  reopens, risk-reduction
interactions—such as cof- ] measures like maintain-

fee meetings, crowded
bars and quiet time in a room with
Grandma—and from touching our
facesafter getting substantialamounts
of virus on our hands. In-person inter-
actionsare more dangerousin enclosed
spacesand at short distances,with dose
escalatingwith exposure time. For tran-
sient interactions that violate the rule
of maintaining six feet between you
and others, such as paying a cashier at
the grocery store, keep them brief—aim
for“within six feet, only six seconds.”
Because dose matters, medical per-
sonnel face an extreme risk, since they
dealwith the sickest, highest-viral-load

patients.We must prioritise protective |

Airports are no longer attractive assets

With air travel having come to a halt due
to the corona pandemic, airports find

themselves in the eye of a thunderstorm

INVESTOR INTEREST IN Indianairports
has seen peaks andvalleys.From height-
ened interest,and several privatisations
between 1997 and 2006, therewasalull
from 2007 through 2014. The sector
onceagainattractedinterest from 2015
onwards,including from airport opera-
tors, sovereign wealth funds, and pen-
sionfundskeentogainafootholdinthe
sector.Thisinterest was driven bya host
of factors,including market returns,liq-
uidity, market potential, market access,
and privatisation parameters.

Most investors in India’s airports
have come via equity positions in the
country’s two large airport operators,
namely GMR, and GVK. Overall, these
investors have fared well, the returns
have been great. Consider these statis-
tics: Malaysia Airports sold its 10%
stakein DelhiAirport fora 2x multiple;
Bidvest sold its 23.5% stake in Mum-
bai airport fora 7.7x multiple; Zurich
Airportsoldits 12% stake in Bengaluru
airport for a 10.5x multiple; and
Siemens sold its 6% stake in Bengaluru
airport fora 19.1x multiple.

Over the last 20 years, investor
interest in airports has only grown
stronger. Fairfax group paid around
$466 mn to graduallyincrease its stake
to 54% ownership of Bengaluru Inter-
national Airport Limited. Earlier in the
year, Zurich Airports (Flughafen Ziirich
AG) won the bid to build and develop
the greenfield airport at Jewar (the pro-
ject’s estimated value is north of §3.1
bn); and, very recently, Groupe ADP (a
French conglomerate) bought a 49%
stake in GMR airports for $1.5 bn.

Until recently, airports, as an asset
class,wereona stable ascent path.One
might ask why this was so.

Airports’ success as an asset class is
linked to several factors, the primary
being the explosive traffic growth. This,
when coupled with the monopolystatus
often enshrined in the master agree-
ments, long-term concession periods,
low competition risk, favourable till-
structures, stable cash-flows, commer-
cial property development rights,a cap-
tive consumer base, and guaranteed
returnonlarge portions of theassetbase
(currently PPPairports are guaranteed a
return on the regulated asset base of up
to 16%), is the perfect recipe for strong

and growing cash-flows.Thus,while ges-
tation periods are long, for investors
lookingatlong-termassets,the elements
align and make fora compelling case for
investment.Consequently,airports carry
immense market power. Coupled with
the Indian market’s growth in double
digits, the profit potential, until very
recently,wasimmense.

Cochin airport was the first PPP air-
port without a defined concession
period,and where the revenue sharewas
in the form of a dividend to the govern-
ment. Hyderabad and Bengaluru terms
stipulated a 60-year concession, with a
4% annual concession fee.For Delhiand
Mumbai, the revenue sharewas 46.99%
and 38.7%, respectively, and the con-
cessionterms 30 + 30yearsand 30 + 10
years,respectively.Laterairportssuchas
Goa had a 40 + 20 year concession
period,witharevenue shareof 36.99 %,
but a five-year revenue share holiday.
Most recently, the six airports won by
AdaniAirportshave 50-year concession
periods,and per passenger payments to
the government, instead of the earlier
revenue share agreement.

Recent policy measures also
attemptedto createafriendlierinvest-
ment environment.Whetheritwasthe
revenue share (whichisnowtakenona
per passenger basis rather than a top-
line of the revenue basis) or the hybrid
till-model (which is beneficial for air-
port operators, but not so much for
other stakeholders, including the fly-
ing public), or the fast-tracking of vari-
ous projects, the governmentwas clear
initsintent to privatise.

Needless tosay,aftera stunning take-
off,airports were on a steady climb.The
elements were aligned and investors
had already tasted success. With over
335,000 crore invested in India’s air-
ports (approximately $5.5 bn, adjusted
for exchange rates), this amount was to
double over the next decade. This,
toward capturing market potential
becausewitha 300 million-strong mid-
dle class,low air travel penetration,and
anincreasing propensitytospend,India
was targeting 500 million passenger
tripsinthe next 20years.Airportswould
be key to facilitating this movement.
But, then the novel coronavirus hit—a
global pandemic, thelikes of which have
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Former head of strategy, GoAir. Views are personal

not been seen in a century. With major
cities in lockdown globally and airlines
grounded,airportshave flownrightinto
the eye of a thunderstorm.

Theimpact—decimation of demand
and a change in the waywe thinkabout
travel. Together, these make for para-
digm shifts, and traffic volumes may
take years to rebound. With public
health emerging as a key concern post
the pandemic, the airport experience
may include an element of health risk,
in addition to that of security risk.
The airline industry will emerge with
fewer airlines, smaller fleets,and lower
traffic volumes. And, the future
traveller will pay more in airport
charges, furtherimpacting demand. For
travellers, there will be increased has-
sles and costs,and fordemand, this will
actasanatural suppressant.

That is not all, new risks are also
emerging. Chief amongst these is the
increase in aircraft ranges and a rush to
smaller aircraft types, which may make
the hub-concept obsolete.Similarly,rev-
enue streamswill be strained by the push
for opening new low-cost airports,
increased airport competition via dual
airport systems (as will be seen in Goa,
Delhi,and Mumbai in a few years), the
talent crunch,newgeopolitical risksand
changing sentiment towards air-travel.

Airports are well aware of this fact,
andon March 31, theindustrybodyAir-
ports Council International sentaletter
tothe prime ministerasking forarange
of measures.Ironically,in these the pas-
senger was overlooked. Examined
closely, the proposal indicates that air-
portrevenues should notbeimpactedin
any way, while there should be maxi-
mum relaxation on costs and funding.
Much of these revenues stem from pas-
senger flows. Yet, it seems that the “pas-
senger”is the element missing from the
private-public partnership model.

The beginning of the year saw
approximately 48 % of domestic capac-
ity under PPP airports. This number is
now 60%, after the successful bids by
Adani Airports for six airports.Another
sixairports were to be bid out, bringing
the total airport capacity under PPP
models to 65%. But, with airports no
longer being as attractive to investors,
the future remains uncertain.

ing personal space and
practicing proper hand-washingwill be
essential to reducing high-dose infec-
tions. High-risk sites for high-dose
exposure, like stadiums and conven-
tion venues, should remain shuttered.
Risky but essential services like public
transportation should be allowed to
operate—but people must follow safety
measures such as wearing masks,
maintaining physical spacing and
never commuting with a fever.

Now is the time to stay home. But
hopefully this time will be brief. When
we do begin to leave our homes again,
let’s do it wisely, in light of the impor-
tance of viral dose.

LETTERS TO

THE EDITOR

Caring for agriculture

Appropos of "Farm health in times of
corona" (April 2), it is rightly asserted
that the government has to ensure
smooth functioning of the
agriculture supply chain. The impact
of the damage on the agricultural
economy is beginning to be seen. If
the farmers are not able to harvest
their ready, ripened crop through
human resource and mechanical
measures, there is a possibility of
delay in the grain markets. The
central and state governments
should make arrangements for
farmers to get their produce income
in advance in a proportionate
manner. Essential medicines,
foodstuffs, and seeds face a threat
from the coronavirus. As agriculture
is the backbone of our economy, so
good quality seeds and fertilisers
play an important role in agriculture.
The ban on the movement of seeds
and fertilisers can diturb the supply
chain of seed production. Unloading
and lifting of agricultural produce at
ports has also been disrupted.
Coronavirus may harm the
economic health of agriculture. Now
the government has to take special
care of the economic health of
farmers, and the yield they give. It s,
forinstance, appreciated that the
government has waived restrictions
on intra-state movement of
agriculture-related machinery and
produce during the lockdown.

— Yugal Kishore Sharma, Faridabad

Media and fake news

Appropos of "Media is not the
problem, it is part of the solution"
(April 2), there is no doubt that
social media has exacerbated the
spread fake news that creates panic
or results in exaggerated reactions.
But, calling the media a problemis
absurd, at the least. It is up to
educated citizens to wait for fact-
checks rather than over-reacting to
any piece of 'information’ we see.
As we deal with the mammoth crisis
that is the corona pandemic, it is all
the more critical for all members of
society to behave rationally. The
media is not called the fourth pillar
of democracy for nothing.

— Bal Govind, Noida
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® COVID-19

Functioning
food markets
key to corona

welfare
package

In a rush to provide for the emergency, maintaining
quality is needed. Hence, the effect could be
counterproductive. This is akin to the sorry state of
quarantine facilities which act as a significant
disincentive for the people acceding to the quarantine

NDIA IS ONLY now beginning to fully

recognise and respond to the coron-

avirus crisis. It has the advantage of

learning from the mistakes of other

countries, where the health crisis
exploded earlier.Hereare some thoughtson
what India is doing and the challenges it
faces,bearing in mind that viewing the cri-
sis and commenting from afar may have
limitations.

First, almost every country has been
slowtoactto control the spread of thevirus.
Even China did not respond as quickly as it
should have. Though it had the disadvan-
tage of being the first country to get
affected, it also had on-the-ground knowl-
edge that should have triggered a faster
response. One problem for every govern-
ment is taking responsibility,and suffering
political fallout from overreacting.

But,bynow,it seems that the dangers of
being slow are much greater than those of
overreacting, even allowing for the costs of
economic disruption. India went for the
nationallockdown,notadaytoo soon. How-
ever, it remains to be seen if has imple-
mented thislockdown inaway thatwill pre-
vent panic and shortages. The messaging
and the planning—again,observed from far
away—seem to beless than optimal.If sup-
plies of food and other basic commodities
aredisrupted,itwilllead tochaosand other
kinds of health problems.

Second, there hasbeen awidevariation

financ ]“ ep. 1

AULKRUGMAN, WHILE writ-
ing on Covid-19 pandemic in
the New York Times, sug-
gested three principles in eco-
nomic policy. First, focus on
hardship,not GDP.Second,stopworrying
about incentives to work. Third, do not
trust Trump. The last one is probably not
applicable to us, but the first two have
substantive implications for coping
strategies with this pandemic.

The nature of Covid-19 is peculiar.
Some unemployment will be desirable to
flatten the curve of disease progression.
Malls, restaurants and other business
establishmentsbynot operating can help.
Yet, sooner or later the economy will go
into a free fall. Laid-off workers particu-
larly the daily wage workers comprising
many seasonal migrants (9 million annu-
ally—139 million total based on census
2011;Ahmedabad, a city of 6 million has
nearly 1.7 million seasonal migrants) will
struggle to find employment. The coron-
avirus-related layoffs will disproportion-
ately hit service workers in typically
lower-payingjobsinfieldslike retail, hos-
pitality.Theseworkers lackadequate sav-
ings and are likely to not know where to
go as restaurants, malls,

ILLUSTRATION: ROHNIT PHORE

Critical as these measures are as a
safety net,at the end of the day, they can-
not supersede the market.Onlywhen the
markets are running, the safety nets
would be useful. PDS has low uptake in
urban areas catering to only 50% of the
population.These householdswould have
to rely on markets. Further, the food
demand comprises more than rice and
wheat and contains a variety of essential
food products such as edible oil where
markets need to deliver. Reports show
that wheat provided to the PDS benefi-
ciaries is of little use since the local flour
miller (chakki) shops are not operating
because of the lockdown. Similarly,
import-oriented essential commodities
such as edible oils will likely face supply
constraints leading to price spikes.

The design of the social safety net
should alsobe a function of the pandemic
itself. The country sits on a mountain of
food grain stocks and disbursing aggre-
gatelywould reallocate public stocks into
private stocks,aggregate disbursementis
also favourable from a social distancing
perspective. Similarly, doorstep delivery,
particularly for high-risk demographic
groups,will also help minimise exposure

fortheelderly.Yet,questions

cafes and shops across the ~m— == remain: Could direct benefit

country shut their doors
indefinitely. A bigger prob-

Should India just

transfer (DBT) or a food
stamp that could be utilised

lem is that no one knows transfer cash, when both in PDS and elsewhere

howlongitwilllast,creating
uncertainty.The preface for
social protection is right
here.The response needs to
strike a balance between
minimising damage to peo-
ple through social protec-
tion and to the economy

it can also
stimulate the
economy by
ensuring food
security? Should
the Kejriwal model

deliver better than the PDS?
In the context of PDS, Covid-
19brings out the timeliness
of some changes that are in
the pipeline. One Nation
One Ration Card (ONORC),if
it were operational, would
have been a great help, par-

throughwhateverstimulus ~ of delivery at home  ticularly when augmented

possible. Yet, in this crisis,
the biggest safety net is a

be followed?

with divisibility in addition
to portability.

functioning market for ———— So, the government

food.

Social protection aims to help the poor
and vulnerable during the times of
calamity,disasterand crisis.Covid-19isa
calamity, that too of unprecedented
nature.Thisarticle focuses on food-based
social safetynetsengendered inresponse
to Covid-19by both the central and the
state governments. The central govern-
ment decided on free distribution of 5kg
rice or wheat per person and 1lkg
pulses/household under PM Garib Kalyan
Ann Yojana for the next three months to
80 crore National food security Act (NFSA)
beneficiaries. Under NFSA, households
usually get 5kg food grains per person at
subsidised rates (wheat at ¥2/kg, rice at
¥3/kgand coarse cereals at ¥1/kg.To pal-
liate the hardship under Covid-19, bene-
ficiaries will also get supplementary free
ration beyond their monthly quota,which
hasbeenincreased to 7 Kg/month forthe
next three months. Kerala, Punjab and
Delhiare coming up with modified pack-
ages. One change that is proposed is dis-
tributing ration for six months in one go.
Delhi announced a 50% increase in PDS
rations for 7 million people. In Odisha,
three months of PDS rationwould be pro-
vided to nearly 5 million beneficiaries.
The PDS rations will be delivered to the
doorstep for the elderly.

India’s Covid 19
Cr1sIS response

Challenges are greater, getting

NIRVIKAR
SINGH

Professor of economics, University of California, Santa Cruz

money to individuals
and firms
is not as easy

of the speed withwhich different countries
have ramped up testing. Testing is impor-
tant to guide individuals and public
authoritiesin targeting social isolationand
allocation of health supplies.As the head of
the World Health Organisation said,
responding to the virus without adequate
testing is like fighting a fire blindfolded.
Mostaccounts suggest that India hasbeen
waybehind the curve in scaling up testing.
If testing is notincreased rapidly, the lock-
down could be longer, more widespread
and worse than it needs to be.

Third, ramping up the production of
health supplies that are needed to treat
coronavirus patientsis critical,as the num-

berofidentified cases starts tojump—New
York City is an example. One of the richest
cities in one of the richest nations in the
world is already finding it difficult to treat
just over 20,000 patients.

It is not entirely clear if the Indian gov-
ernment is doing enough on the front of
manufacturing the health supplies the
country may need over the next fewweeks.
And, this is in a situation where India is not
as well-endowed with doctors and other
medical professionals as are richer
economies.

Fourth, the health crisis comes on top of
acontinuing,slow-burning financial crisis.
For several years, the government and RBI

should make efforts to keep the markets
functional. Moreover,extragrains pumped
into the system are likely to depress prices
and in the long run affect small farmers
and small businesses too. It is, thereby,
imperative that after the emergency
response, all these measures need to be
carefullyassessed.

Also, in a rush to provide for the
emergency, maintaining quality is
needed.Hence, the effect could be coun-
terproductive. This is akin to the sorry
state of quarantine facilitieswhich actas
a significant disincentive for the people
acceding to the quarantine. Alike, do we
have the supply chain to deal with the
transportation of grains of such large
volumes and scale? Moreover, India is
presently in Stage-2 of local transmis-
sion, with experience suggesting that
the number is only going torise, there is
a need for a contingency plan on how
much, and for what length of time will
we be able to keep up with the current
design of social safety net? Should India
just transfer cash, when it could also
stimulate the economy by ensuring food
security? Should the Kejriwal model of
delivery at home be deemed prophetic
given the social distance requirement?
Food forthoughtaswejointly respond to
the Covid-19 crises.

escape the fury
of Covid-19?

PANKAJ
CHATURVEDI

Deputy director, Center for Cancer Epidemiology,
Tata Memorial Center

have been chasing the expanding difficul-
ties of the financial system,without getting
themunder control. Whereas the US finan-
cial systemisinrelatively good shape com-
pared to 2008 (for example, far fewer prob-
lematic mortgages,and financial firms that
are better capitalised), India is in much
worse shape than when the global crisis
eruptedin 2008.

So far, the response of the Indian gov-
ernmentand RBItotheadded strainsof the
health crisis appears to have been slowand

Let’s not get swayed and do our best to
stop the spread

HE RECENT CORONAVIRUS (Covid-19) pan-
demic has brought the world to a standstill. Irre-
spective of the geographical location or the eco-
nomic might of a country, all have been impacted
without discrimination. In just a few months,
worldwide over 900,000 people have been infected and over
48,000 people have lost their lives to this virus.

India, due to overcrowding, poverty, ignorance, illiteracy,
low standards of personal hygiene, poor health infrastructure
and poor publicsanitation,is considered as the hotbed forany
type of infectious disease. However,as of today, theintensity of
theimpactwitnessed by othercountrieshasnotbeenthe same
in India. It had just over 2,000 positive cases, with about 58
deathsas of April 1.Itisalleged that India has not been testing
enough like the western world. In that case, the severity of the
infection would be judged by the fatalities, which without a
doubt have been surprisingly low.

Even with previous viral epidemics, like bird flu, ebola,
MERS, etc,India had not faced the brunt as faced by other coun-
tries.Thisbrings ustoavery pertinent question—re peopleliv-
ing in India truly resistant to viral epidemics? We will try to
address this in three headings as per the epidemiological
triad—gent (virus), host (people living in India) and environ-
ment (of Indian Subcontinent).

Agent: Researchers have found mi-RNAwhich could target
theviralgenome.Oneisspecificto the Indian strain,making it
different from that in the US or Europe. Chinese researchers
haveidentified two strains of Covid-19: L-and S-type,with the
latterbeing more prevalentand aggressive.Informationabout
the dominant strain in India is currently unknown.

Host: Smokers/vapers are predisposed not only to coron-
avirus infection but also subsequent mortality. The smoking
rate in China, Italy and the US is
21%, 14% and 159%, respec-
tively, whereas in India it is 9%.
Smoking is associated with
other co-morbiditieslike hyper-
tension,coronaryarterydisease,
pulmonary disease, etc, which
have beenfoundtobeassociated

It is alleged that
India has not been
testing enough. In

that case, the

with higher deaths in these severity of the

patients. , infection would be
Indian namaste is a healthy ‘udaed by th

alternative.BCGvaccine against judged by the

fatalities, which

without a doubt
have been

surprisingly low

tuberculosis is a part of the
national immunisation sched-
ule and a majority of Indians
have received it already. It has
been found that it may have
immune-modulatory effects
and may provide protection
from other pathogens too. Researchers in Australia and the
Netherlands are currently studying this.

The apparent lack of cases (at least initially) in the malaria-
endemicregions brought out a thought process that probably
peoplesstaying in theseregions mayberesistant to coronavirus.
Fewhypothesesincluded—heightened immunityinsuchindi-
viduals, genetic/molecular changes which predispose to
malaria may increase resistance to Covid-19. Such theories
havenotbeen provenyet.Exposure toamultitude of infectious
diseases since childhood results in the development of innate
immunitywhich may help ward of diseases like Covid-19

Environment: Coronaviruses are enveloped by a fatty coat
studded with protein spikes giving the appearance of a crown
or “corona” in Latin. Due to this heat-sensitive fatty envelop,
the virus cannot survive outside the body in hot weather fora
long time.Therefore its transmission is reduced inhotweather.
In fact, affected countries have been attempting to delay the
peakof the disease to summer!

The virus is susceptible to UV rays, and these will be easily
available duetoclear skiesand bright sun. High relative humid-
ity has been found to affect virus survival. Further, dry ambi-
ent air reduces protective mucous production in the respira-
tory passages. Though the possibilities discussed above may
indicate that Indians may escape Covid-19’s fury, the actual
impactwill be clearin the next fewweeks.At this point,let’snot
get swayed by these theoriesand do ourbest tostop the spread.

This is mainly a hypothesis-generating scientific review. The
only proven and effective way to stop the corona epidemic s to
follow the orders and advises being periodically released by the
government such as lockdown, social distancing, hand wash-
ing, isolation etc. Let there be no complacency in that.

timid. The US Fed has already launched
massive attempts to provide liquidity to
financial and non-financial firms,and the
national government,aftera fewdays’delay
produced by its polarised politics, is poised
for an enormous fiscal stimulus, meant to
shore up both supply and demand. By con-
trast,Indiaisin dangerof doing toolittle too
slowly. The challenges in India are greater,
since getting money to individuals and
firmsisnotaseasywhen so much economic
activity is in the “informal” sector.

Finally, the thinness of talentat the top
(for example, the number of IAS officers
relative to the population has not
improved since colonial days, despite
increased complexity and demands of
governance, and vacancy rates are high),
the geographic over-centralisation of deci-
sion-making, and the tendency to rely on
relatively few loyalists for decision-mak-
ing, make it difficult to marshal expertise
for responding to the crisis, whether it is
designing alockdown that minimises suf-
fering and economic harm to the extent
possible, figuring out monetary and fiscal
policy responses, or organising the health
sectorto control the core problem of treat-
ing the illness.India is a poor country, it is
deficient in human capital,and it does not
use its human capital effectively.

The prime minister has emphasised
the costs of not responding adequately to
the coronavirus crisis, saying it could oth-
erwise set the countrybackbydecades.But
his focus was on the lockdown only. How
will people be kept alive and healthy with
the economy at a standstill, how will test-
ing be rapidly scaled up, how will health
services be organised for treatment of the
ill, and how will the government and the
central bank make sure that demand, sup-
ply and credit are not disrupted to the
extent thatthe economy collapses evenas
the virus is controlled? For this observer,
the answers are not yet clear.
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Boeing offers voluntary

MAPPING THE VIRUS

layofts to 161k employees
_ MAPPINGTHEVIRUS = |

Airline initiates plan that
allows eligible employees
who want to exit the
company to do so with a
pay and benefits package

AGENICES
April 2

BOEING OFFERED VOLUNTARY buyouts
to eligible employees, in a bid to quickly
shed costs and adjust its work force of
161,000 to a coronavirus crisis that’s
quickly undermined the outlook for air-
craft sales.

Boeing was initiating a voluntary lay-
off plan that allows eligible employees
who want to exit the company to do so
witha payand benefits package,one of the
people said.

“When the world emerges from the
pandemic,the size of the commercial mar-
ket and the types of products and services
our customerswant and need will likely be
different,” chief executive officer David
Calhoun said in a message to employees
Thursday. “It’s important we start adjust-
ing to our new reality now.”

The move will preserve much-needed
cashat Boeing,whichisfacingasharp con-
traction in demand along with its Euro-
pean archrival Airbus. Airline customers
around the world have slashed schedules,
with some parking their entire fleetsas the
coronavirus pandemic guts travel. About
449 of aircraft across the globe are in
storage, according to an estimate by Cir-
ium, and with virus cases approaching 1
millionworldwide, there’s no tellingwhen
carriers will return to normal schedules,
no less buying planes.

“With no cash coming in, you have to
cut your fixed costs quickly,” said Nick
Cunningham, an analyst at Agency Part-

Quick
US trade deficit in
Feb narrows to

three-year low

The US trade deficit shrank in
February to the smallest in more than
three years as imports declined more
than exports ahead of the hit to global
commerce from the expanding
pandemic.The overall gap in goods
and services trade declined to $39.9
billion from a revised $45.5 billion in
January,according to Commerce
Department data released Thursday.

Netflixleads rivals on
downloads in March

NETFLIX LED RIVALS YouTube,
Amazon Prime and Disney+ with
over 59 million installs in the first
quarter of 2020, but more time was
spent on YouTube’s Kids service as
usage boomed following the
shutdown of thousands of schools in
March.YouTube, owned by
Alphabet’s Google, collected $110
million in in-app spending during
the same time period.

‘YouTube won’t have to

snitch in piracy cases’

GOOGLE’S YOUTUBE CAN’T be
forced to reveal to authorities
detailed private contact details of
people posting copyright-infringing
films on its platform, an adviser to
the European Union’s top court said.

SELECTIONS FROM

The

Economist

WHEN AMERICA AND its allies wanted to
cheapen the dollarin 1985, their officials
met in the Plaza Hotel in New York. When
they sought to stabilise the currency two
years later, they gathered in the Louvre
Palace in Paris, conversing over turbot souf-
flé cardinale washed down with Puligny
Montrachet,according to Funabashi Yoichi,
a former journalist. The dollar is again a
cause of international concern,strengthen-
ing from March 9th to 20th,as companies,
banks and countries scrambled for the
world’s dominant currency, before falling a
little this week. But if the world’s policy-
makerswish totameitagain,wherewill they
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otal cases

9,52,000

——
48,000

WHO officials are concerned the rapid
escalation and global spread of the outbreak,
saying global infections will eclipse 1 million
with 50,000 deaths in a few days

Iran reported 2,875 new cases and 124 new
deaths in the past day, bringing the total to
more than 50,000 cases and 3,100 fatalities

Spain reported 950 new coronavirus fatalities
on Thursday, the largest toll in a single day and
taking the total number of deaths past 10,000.
Total deaths rose to 10,003 in the past

24 hours, from 9,053

Russia reported 771 new cases overnight,
bringing the total number of infected to 3,548,
Interfax reported, citing Russian consumer
health watchdog Rospotrebnadzor. Moscow
accounts for 595 out of the new cases.

President Donald Trump said his
administration is weighing whether to halt
flights from some of the cities hardest hit by
the coronavirus outbreak - including New
York and Miami - but is wary of further
harming the airline industry

nersbased in London,adding that salaries
make up the biggest portion of the com-
pany’s fixed costs.“As painful as it is going
to be, Boeing needs to reduce workers. If
you don’t,you’ll destroy the company.”

Boeingwas already reeling from a pro-
longed grounding of its 737 Maxwhen the
coronavirus pandemic hit, with revenue
and cash flow depleted. The disease has
slowed work on recertifying the single-
aisle workhorse, while clouding the out-
look for sales once it returns.

M LA urges city to mask up; NY, NJ deaths
double in three days

M EU:Each month of lockdown causes 3% annual
GDP slump

B Germany expects economy to shrink over 5%
onvirus hit

B UK's Johnson still has mild symptoms

M Israel's Netanyahu back in isolation

UK Prime Minister Boris Johnson says he won't
delay Britain's final parting with the European
Union at the end of the year. Empty meeting
rooms across Whitehall suggest delay is all
but inevitable

World food prices fell 4.3% from the prior
month to 172.2 points in March, the United
Nations' Food & Agriculture Organization said.
The drop to the lowest level since October
was driven by demand contractions because
of the pandemic

The company is also facing a falloff in
demand for twin-aisle aircraft like its 787
Dreamlinerand the coming 777X,aslong-
distance travel has been hit harder than
shorter hops. Wide-body jetliner produc-
tion could tumble by 60% over the next
three years, Jefferies analyst Sheila
Kahyaoglu predicted ina March 31 report.

The need to downsize has created a
dilemma for CEO Calhoun. Forced layoffs
would give the company more control over
where and how it cuts costs.

Lockdowns propel Zoom’s

daily users to 200 million

REUTERS
April 2

ZOOM'S DAILY USERS ballooned to more
than 200 million in March from a previous
maximum total of 10 million, the video
conferencing app’s boss Eric Yuan said on
Wednesday, as it fought to dispel concerns
over privacy and “Zoombombing”.

The use of Zoom and other digital com-
munications have soared with political
parties, corporate offices, school districts,
organizations and millions across the
world working from home after lock-
downswere enforced to slow the spread of
the coronavirus.

“To put this growth in context,as of the
end of December last year, the maximum
number of daily meeting participants,
both free and paid, conducted on Zoom
was approximately 10 million,” founder
and CEO Eric Yuan wrote in a letter to
Zoom users on Wednesday.

meet? Inatime oflockdowns,any successor
to the Plaza and Louvre accords will have a
less resonant name.

America’s Federal Reserve has already
tried toalleviate dollar scarcity by reviving
anetwork of swaplines,which allow other
central banks to borrow dollars in
exchange for the equivalent amount in
theirown currencies,swapping them back
again up to three months later. The Fed
eased the terms of its existing lines with
Britain, Canada, the euro area, Japan and
Switzerland. It then reintroduced lines
with nine other central banks, including
those of Australia, Brazil, Mexico, New
Zealand, Singapore and South Korea.

Many of these central banks are now
busily furnishing dollars to banks at home.
The Bank of Japan has offered over $156bn
since March 17th. Its counterparts in the
euroarea,Britain and Switzerland havelent
over $182bn combined. On March 18th
Brazil’s central bank began offering dollar

Yuan said that Zoom usage has taken
off overthelast fewweeks,with more than
90,000 schools across 20 countries, using
itsvideo conferencing services to conduct
classes remotely. However, the huge influx
of users on its platform has raised a lot of
issues for the company - mainly privacy.

“Werecognise that we have fallen short
of the community’s — and our own — pri-
vacyand security expectations,” Yuan said.
“For that,Iam deeply sorry.”

On Monday, the Federal Bureau of Inves-
tigation’s Boston office issued a warning
about Zoom, telling users not to make meet-
ings on the site public or share links widely
afteritreceived tworeports of unidentified
individualsinvading school sessions,a phe-
nomenon known as “zoombombing.”

A couple of days later, billionaire Elon
Musk’s rocket company SpaceX banned its
employees from using the Zoom app ina
memo, saying the app had “significant pri-
vacy and security concerns.”
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SoftBank pulls $3-billion
tender offer for WeWork

REUTERS
April 2

SOFTBANK SAID IT has terminated a $3
billion tender offer foradditional WeWork
shares agreed last year with shareholders,
drawing threats of legal action and plung-
ing the floundering office space company
furtherinto crisis.

The tech investment giant said in state-
ment that given its duty toits shareholders
it could no longer proceed with the deal,
citing criminal and civil probes into the
startup, WeWork’s failure to restructure a
joint venture in China and the impact of
the coronavirus pandemic.

Aspecial committee of WeWork’s board
said it was disappointed and is consider-
ing “all of its legal options, including liti-
gation.” SoftBank’s decision torescind the
offer meanstheJapanese firmisnolonger
obligated to proceed with a further §1.1
billion in debt financing for WeWork. It
alsounderscores the depth of the disarray
at WeWork, which is undergoing a drastic
restructuring and whose earnings are at
risk as many countries impose orders to
stay at home due to the pandemic.

“WeWork is in real trouble and Soft-
Bank’s withdrawal from the share pur-
chase worsens the situation materially,”
Richard Windsor,an independent analyst,
wrote in anote.

The startup,whichlost $1.25 billion in

NO SPACE FOR CALM

T L. i

W Masayoshi Son-led SoftBank no
longer obligated to $1.1 bnin
debt financing for WeWork

B The tech invetment giant cited
its duty to its shareholders as the
reason for the move

W The startup told investors last
week that it had $4.4 billion in
cash and cash commitments

the third quarter, told investors last week
that it had $4.4 billion in cash and cash
commitments and would be able to
weather the economic downturn.

The tender offer, which would have
mostly benefited a select group of share-
holders including ousted co-founder
Adam Neumann, had been agreed in
October as part of bailout plan by SoftBank
after WeWork’s IPO plans flopped.

@ EASTVS WEST
Bill Winters, Standard Chartered CEO

| find it interesting to listen to the debate now that
we in the West, or in the UK, or in the US, couldn't
have done what the Chinese did because we don't
have that kind of society. Well, we are doing what
the Chinese did; we're just doing it too late

China rejects
US claim it hid
Vvirus numbers

BLOOMBERG
Beijing, April 2

CHINA REJECTED THE American intelli-
gence community’s conclusion that Bei-
jing concealed the extent of the coron-
avirus epidemic, and accused the US of
seeking to shift the blame forits own han-
dling of the outbreak.

Foreign Ministry spokeswoman Hua
Chunying on Thursday defended as “open
and transparent” China’s response to the
virus first identified in December in the
central Chinese city of Wuhan.

She was responding to a Bloomberg
News report saying that the US intelli-
gence communityhad concludedinaclas-
sified report to the White House that Bei-
jing under-reported both total cases and
deaths from the disease.

“Some US officials justwant to shift the
blame,” Hua told a regular briefing
in Beijing.

“Actually we don’t want to fall into an
argument with them, but faced with such
repeated moral slander by them, I feel
compelled to take some time and clarify
the truth again”

Hua questioned the speed of the US’s
response to thevirus afterbanningarrivals
from China on February 2.“Can anyone tell
us what the US has done in the following
two months?” she said.

Trump resists national shutdown

ASSOCIATED PRESS
Washington, April 2

PRESIDENT DONALD TRUMP is resisting
callstoissueanational stay-at-home order
to stem the spread of the new coronavirus
despite his administration’s projections
that tens of thousands of Americans are
likely to be killed by the disease. One by
one, though, states are increasingly push-
ing shutdown orders of their own.
Trump said Wednesday he wants to
give governors’ “flexibility” on whether a
stay-at-home policy is the best option for
their constituents but acknowledged that
he’s looking at limiting air and rail travel
between hot spots within the United
States.The Republican president remains
hesitant to pressaunified policy even after
the White House released “sobering” new
projections on Tuesday that 100,000 to
240,000 Americanswill likely succumb to
the coronavirus even if current social dis-
tancing guidelines are maintained.
Surgeon General Jerome Adams said

Saudis deploy
clerics to say
fighting virus
isn't anti-Islamic

BLOOMBERG
Riyadh, April 2

ON A SHOW that dispenses religious
edicts on state-run Saudi television,
Sheikh Abdullah al-Mutlaq told a woman
shehad everyright tokick her husband out
of bed if he doesn’t complywith social-dis-
tancing rules to tackle coronavirus.
Another woman wanted to know if she
could cede her conjugal rights to her hus-
band’s second wife if she’s concerned about
being infected. She could, said the cleric,
whoisaroyal court adviser,with a smile.
Ascountries across theworld try to keep
people apart to stop the spread of the
Covid-19,thebirthplace of Islam is deploy-
ingits religious establishment to fight the
pandemic and giving preachers that sup-
port its measures more prominence.
Crown Prince Mohammed bin Salman had
sidelined many of them over the past few
years as he introduced reforms that
reversed decades-old edictsagainst gender
mixing, musicand entertainment.

FINANCE AND ECONOMICS
THE ZOOM ACCORD

America's central bank is
not the only one
doling out greenbacks

Central banks in emerging markets
are conducting auctions

loans to financial institutions that could
provide Brazilian governmentbonds,issued
in global markets, as collateral. The Bank of
Mexico said it would begin dollar auctions.
Earlierthis month,the Reserve Bank of India

(RBI),which does not have a Fed swap line,
but does have almost $482bn of its own for-
eign-exchange reserves, offered $2bn toiits
banks. It received bids worth over $4.6bn,
prompting it to offer another $2bn auction

Wednesday the nation’s federalist system
leaves much of the authority on how to
properly respond to catastrophes to state
governors and local officials.

“We trust the governors and the may-
ors to understand their people and under-
stand whether ornot theyfeellike they can
trust the peoplein their states to make the
right decisions,” Adams said on ABC’s
“Good Morning America.”

US jobless claims
total 10 m over
last two weeks

ANOTHER 6.65 MILLION US workers
filed for unemployment benefits last
week, the most ever recorded, as the
coronavirus forces businesses to shut
down nationwide, the Labor Depart-
ment reported Thursday.

The number of first-time applica-
tions for jobless benefits for the week
ended March 28 was double the
amountregistered in the previousweek,
which was revised up by 24,000 to 3.3
million — the previous record, accord-
ing to the data.

“Nearly every state providing com-
ments cited the Covid-19 virus,’the
report said. —AGENCIES

US antitrust body sues to nix
Altria’s $12.8 billion Juul bet

BLOOMBERG
Washington/ New York, April 2

US ANTITRUST OFFICIALS sued to
reverse Altria’s troubled $12.8 billion deal
to take a stake in vaping company Juul
Labs., saying the companies are competi-
torswho shouldn’tbe in business together.

The move further chipsawayatamuch-
heraldedlate 2018 deal thatwas supposed
to combine the marketing might of Marl-
boro makerAltriawith the savvy cool of Sil-
icon Valley startup Juul. Instead, Altria has
written down the investment twice, slash-
ing the 35% stake’svalue to $4.2 billion in
January as health concerns about e-ciga-
rettes led to a regulatory crackdown.
Nonetheless, Altria vowed Wednesday to
defend the deal.

The Federal Trade Commission’s com-
plaint argues that Altria and Juul were
aggressiverivals until Altria decided toend
the competition by shutting downits own
e-cigarette brands, MarkTen and Green
Smoke, before acquiring its stake in Juul.

“Altria and Juul turned from competi-
tors to collaborators by eliminating com-
petition and sharing in Juul’s profits,” lan
Conner, director of the FTC’s Bureau of

on March 23rd.

Could the Fed extend theselines further?
Ithas noappetite forassessingwhich coun-
trieswarrantitshelp,orbearing therisk that
it might not get its dollars back. Some have
therefore suggested it should team up with
the IMF.In 2015 Randall Henning of the
American Universityin Washington, dc, pro-
posed that the fund could decide confiden-

The move chips away at a much-
heralded late 2018 deal that was
supposed to combine the
marketing might of Marlboro maker
Altria with the savvy cool of Silicon
Valley startup Juul

Competition, said in a statement.

The complaint is the latest hurdle for
the deal, which gave the largest US ciga-
rette maker a piece of the nation’s largest
e-cigarette maker and was criticised from
the start.

tially which of its members has the “very
strong”policiesand institutionsrequired to
qualify for its own precautionary, strings-
free loans. These countries would then also
become eligible for a Fed swap line.If ever
they could not repay, the fund would lend
them the money to do so. Henning calcu-
lated that, in addition to Mexico and South
Korea, another seven emerging markets
might qualify,including Chileand Malaysia.
If the dollar resumes its upward march,
America’s Treasury could also help weaken
it by buying other currencies, points out
Zach Pandl of Goldman Sachs. But what to
buy? The traditional choices would be the
euro and the yen. But both Japan and the
euro area fear the deflationary impact of a
stronger currency. A better bet, Mr Pandl
argues, might be Mexico’s peso or Brazil’s
real. It’s just a pity officials cannot share a
meal and a bottle of fine wine before they

tuckin to each other’s currencies. |
©The Economist Newspaper Limited
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INTERVIEW: NICK EMERY

Global CEO, Mindshare

‘India is a dynamic
market with a
fluid media scene’

Under its new leadership, Mindshare India
isworlking on a planning approach that con-
nects media spends with sales. Nick Emery
speaks to Venkata Susmita Biswas about
how media agencies are expanding their
sphere of influence on CEOs and CMOs, why
India is a key market despite its sluggish
growth, and more. Edited excerpts:

Mindshare rejigged its leadership last
year. Why was that necessary and what
has the new team brought to the table?

Together with MA Parthasarathy, CEO,
Mindshare, South Asia,we are working on
bringing to India all the changes in struc-
ture that we are implementing globally.
For this,we have identified three big things
in the marketing sphere that we, as an
organisation, need to respond to. This will
involve talking to the CEOs or CMOs about
their structure, theirsilos, third-party data
strategy, the right e-commerce strategy,
and how they go to market. That’s some-
thing that we can do almost more effec-
tively in India than in any other market,
because of our level of relationships with

AFTER HOURS

GAURAYV DUA
EXECUTIVE DIRECTOR, RELAXO

The Job
CREATING ABUSINESS out of anidea is
what keeps me motivated.I like to be a
part of decision making to keep the
organisation on the right growth path.
As ateam, we create,innovate and
make positive changes. Change is the
one thing that is constant in life,and
hence, continuous improvement is
imperative.It is a matter of both pride
and excitement to work with people
who strongly believe in creating a
friendly and inspiring work
environment.

The Weekdays

IAM VERY organised; my entire day is
well planned. After a short exercise
session at the gym in the morning, I
head to the office. The day is usually
power-packed with meetings, but I
manage to sneak in some time for
quality reading.

The Weekend

ON THE WEEKENDS, I like to spend
time with my family. The weekend is
also great to catch up with friends,and
indulge in social activities. I also love
watching Netflix and reading books.

The Toys

IWAS A multi-device person and still
keep everything around. But with what
mobile has done to us,we can just have
that one set and not miss the rest
much. I use Apple for all my tech
functions including Mac, iPhone

and iPad.

The Logos

I BELIEVE THAT a brand is successful if
it creates a loyal consumer base,and
that is every brand’s ultimate goal as
well. According to me, the last decade
has been the decade of Apple,which
created a culture rather than just
products.Itis trulya cult brand.Apple’s
communication has always been
simple yet classy.

— As told to Sapna Nair
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media organisations and clients.

What are the three areas that you have
identified?

There has been a pressing desire for all
clients to have someresponse towhat they
call a digital transformation. In large part,
a lot of people wanted it, but didn’t know
what that meant. The second opportunity
is activation. This is an area where consul-
tancy companies can’t deliver because they
don’t have the go-to-market ability that we
have.We have brutally efficientaccuracyat
the outcome level. What’s crucial is the
integration of media spendswith thebusi-
ness outcomes. Our new product called
‘Acceleration’ addresses this challenge for
clients. The ambition is that agencies like
ours will get paid based on the outcome of
the project, rather than a commission.

Why is India a promising market for
Mindshare despite the slowgrowth here?
Wealways have newversions of marketing
challenges, and India has always had its
unique challenges: 22 languages, 29 states,

00N

VONNEGUT

massive value for penetration. Nowthere is
the growth of digital, mobile, voice, data
and theability to deliver so much more.Not
onlyisIndiaadisruptive market,butitalso
hastheability todeliver on that disruption.
Inthe past,Indiahasbeena speedily grow-
ing,dynamic market,but it hasalwaysalso
been a very traditional media market due

Persona

=

tothedominance of TVand print. However,
India is nowavery dynamic market witha
very fluid media scene.

Whatare the growth areas for Mindshare
beyond just media planning and buying?
That depends on how one integrates all
elements of marketing. Spends on media

“1Nnance

DIGITAL PAYMENTS
Staying contactless

PayTM & bank websites
now offer many options
to transact online easily

ISHAAN GERA

PAPER MONEY MAY NOT be as danger-
ous as many are touting to be, but it
does require one to be in proximity of
another person. Besides, with the gov-
ernment pushing digital payments
there is hardly anything that cannot be
done online. From utility
bill payments to money
transfers, there are a host
of options available which
can eliminate the need for
handling payments. More
important,it mayalso save
you a trip to the bank oran
ATM.

While the government
has asked banks to offer a
moratorium on loan pay-
ments, people still need to
pay for utilities. Electricity,
phone, gas,broadband and
DTH, these are all services
thatneed tobe paid forand
there are multiple ways to do this.

First,is the bank website’s set of bill
desk payments. Bharat Bill Pay System
(BBPS) is the easiest system if you want
to do this via your bank website. Just go
to https://www.bharatbillpay.com/Bill-

If opening a bank
website or app is
too big a hassle,
there are simpler
options on mobile.
Wallets alike
PayTM are the first
that come to mind,
but now services
like PhonePe and
Google Pay also
allow bill payments

pay.php website, and from the drop
downlist choose your bank.The system
shall redirect you to your bank login.
Thereafter, you need to find payments
and transfers tabs and click on pay bills.
Most banks present you with a range of
options from credit card bill, electricity,
mobile recharge. Once you set a biller,
you can also set the service to ECS
wherein the money gets deducted every
month. Similarly, you can also set
reminders for bill payments.

Options on mobile

If opening a bank website or app is
too big a hassle, there are
simpler options on mobile.
Wallets alike PayTM are the
first that come to mind,but
now services such as
PhonePe and Google Pay
also allow bill payments.
PayTM over the years has
tied up with a host of util-
ity services such as gas,
electricity, water. You can
also pay book a cylinder off
the app and make pay-
ments for groceries and
medicines. The website
asks for your location to
determine which stores
around you can accept PayTM and
allows you to make payments.

When the government introduced
UPI, its first purpose was to transfer
money. But over the years, its remit has
expanded way beyond. Now, UPI apps

.

can be used for bill payments.And, also
offer reminders and ECS options.
Although there aren’t as many services
as PayTM has on board, these apps still
fulfill their purpose.

As easy it is to make utility pay-
ments, credit card bills, rent and insur-
ance can be paid with the same ease.
Billdesk usually takes three days to clear
the bill, but the process is nearly the
same. In case of credit you need to pro-
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Time spent on audio streaming apps in March up by 42%

Time spent by listeners in 18-24 age group up by 50%

Time spent by listeners in 25-34 age group up by 30%

— Kantar-VTION report

is the biggest on most clients’ balance
sheets; but if media is limited to tradi-
tional channels,it becomes a procurement
and a confined exercise.

If‘media’encompasses everythinginthe
journey to converting sales on websites, go-
to-market strategy,e-commerceand activa-
tion,then every messageisamedium.That’s
how you become the spine of the client’s
organisation. It is almost what full-service
agencies used to be, but redefined with the
inclusion of media buying and planning.

Thereis probably three orfour timesas
much growth to be derived from offering
these solutions as compared to the tradi-
tional media business.

Doyouhave plans tobuild competencies
through acquisitions?

We are always looking, particularly in the
areas of data,activation and e-commerce.
The question always is: can they help you
change the organisation faster than you
could do yourself? Now that WPP is more
fluid and agile, it’s much easier to change
our organisation compared to earlier.

India is yet to have a unified third-party
video measurement system. What can
Indialearn from other markets?

There are some solutions,but theyare not
consistent or ideal. The desire for a third-
party measurement system across digital
channels is a universal problem. In its
absence, Mindshare and GroupM have
implemented their own tools thatarebet-
ter than the industry standards, and we
use ourown competitive advantage to give
our clients betterinsights than they could
getthrough anindustrymodel.But,Iagree
that it is incumbent upon us, especially
with the 40% market share, to drive that

BLOGGER'S PARK
Good
Isn't good
enough

How can brands make
customer experiences
awesome?

(2)(9)

law.That is on our agenda.
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BHARAT
BILLPAY

ILLUSTRATION: SHYAM KUMAR PRASAD

vide your credit card number, while for
insuranceyouneed tofill in your policy
number and make the payment.

PayTM also allows this service via
its app. Plus, it has also tied up with a
fewapartments and societies for collec-
tion of service and maintenance
charges. There are enough options
to keep you at home, so there is hardly
a need to step out, at least for the next
few days.

Why your credit score may have dipped lately

The credit score algorithm
now monitors your
three-year credit history
compared to the earlier
two-year period. It also has
new credit attributes along
with other additional
features

CREDIT RATING
GAURAV GARG

IF YOU LOVE to keep a regular tab on
your credit scores released by various
creditratingagencies, then you mayhave
noticed a negative revision in the same,
despite there being no delay in pay-
ments. However, you need not worry as
this revision in not caused by youand you
are still just as creditworthy as you were
last month.

The Credit Information Bureau
(India) Ltd, or CIBIL, governs every indi-
vidual’s credit worthiness based on vari-

ILLUSTRATION: SHYAM KUMAR PRASAD

ous factors. Each factor has been given a
weightage and then an algorithm calcu-
lates your final score which can be any-
where between 300 and 900. Higher the
score, more perks you are bound to get.
In the recent change of algorithm, there
isamore comprehensive structure set to
determine your credit worthiness.

Enhanced algorithm

In addition to other changes the one
that stands out is the change in period
being considered to evaluate your score.
Instead of the two-year period, that used
to be used, the enhanced algorithm fac-
tors in a three-year period. Now suppose
you have a credit history of two years or
sayyour finances have only recently got-
ten in order, in such a case, your current
score might reduce slightly.

This enhanced algorithm mayhelpin
better monitoring of credit history but
would implyareductioninyourscore,at
least for some time.

Another addition to the algorithm is
through ‘new credit attributes. This has
been done to assist your lenders to get a
better understanding of your spending
patterns and behaviour. It would also
help in a more accurate calculation of

your chances of defaulting on aloan.

Keeping in mind the current scenario
of the financial sector, having a tighter
check on borrowers has become essen-
tial. On the other side, however, a more
accurate score might also help lenders
open their gates toborrowers theywould
have once denied aloan to. The new and
enhanced CIBIL score is also capable of
calculating the score for a person with
less than six months of credit history -
something that was not possible earlier.
This should also helpnewuserstohavea
betterideaabout howto maintainagood
score at a very early stage itself. The
returns of a good start can be huge.

Keeping in mind theyoung millenni-
als who have only recently started earn-
ingand using credit cards,an initial edu-
cation in the right direction would go a
longway.Even though, the nitty-gritties
of the algorithm cannot be known,
reaching the score above the 800 mark
has become tougher. Thus, even if you
were to pay your debt completely, you
may get till 799,but not an 800.

The writeris head of research,
CapitalVia Global Research Ltd
(Investment Advisor)

LIKE A HELMSMAN ensuring a smooth
ride for its passengers, brands strive to
offer a great and seamless experience to
their customers. But it’s difficult to sus-
tain it for a longer time. How can brands
provide not just ‘good’ but an ‘awesome’
experience to customers, get their undi-
vided attention and keep them hooked to
their brand?

Beyond ‘share of voice’

Things are no longer about share of voice.
Given the rapid changes in technologies,
systems and processes, consumers and
theirexpectations are changing,too.‘Share
of experience’is the new norm, and you
need to consistently make efforts towards
it to survive in the modern age.

Also, consumers come across multiple
touchpoints and expect a personalised
experience at every touchpoint; that too,
an awesome one. Throughout the pur-
chasejourney,there are multiple thoughts
and considerations going on in the cus-
tomer’s mind.There could be stageswhere
his journey might have some interrup-
tions or‘friction’.If thereisalot of friction
inthejourney/ process,the customer may
drop out and move to a competitor.

That’s why brands need to create sys-
tems that can understand their users’
journey, predict places where they could
drop out and provide the necessary assis-
tance to move to the nextlevel. Delivering
asmooth,seamless or frictionless experi-
ence to users is imperative, considering
the evolving nature of your consumers
and their expectations. The modern con-
sumer journey often starts and ends on
mobile. Hence,brands also need to be par-
ticular about designing mobile experi-
ences the right way.

Adding ‘awesomeness’

Askyourself:whatis that extra 1-29% that
you can add to make the overall experi-
ence a great one? Consider how Lenskart
introduced an AR feature on its website
providing a frictionless experience of
selecting the eye power, choosing frames
from multiple options and quicklyadding
the product to the cart,and completing
the purchase. The ‘awesomeness’ part
here is the brand’s understanding that
people often want to see how the glasses
look on them and hence, the proactive
provision of AR filter.

£ES

TRY 1000 OF LO0KS
N 3 SECOMDS

Abrand needs to understand the con-
sumers’ psyche at every point and figure
out ways to enhance their experience
without them actually having to say it out
loud.This can be achieved by purely behav-
ing like a consumer and experiencing the
journey —understanding howa customer
feels at every stage of the purchase jour-
ney, thoughts and doubts about whether
thebrandisright forhim,beforeactingon
the purchase. This is the typical ‘Feel,
Think, Act’model followed globally.

Now, to add that ‘awesomeness’ you
surely need to tweak this model and add
something extra to it. You need to add
something during the ‘feel’ and ‘think’
stage.Ifyou can take care of hisfeelingsand
doubts,and provide an apt solution, that’s
where you build a great experience. So, the
new model that we could possibly followis
‘Feel, Think, Create Experiences,Act’.

Brands can use technologies and ana-
lytics to figure out where people are drop-
ping out, the reason behind it and then act
on it. ‘Frictionless’is all about tools, tech-
niques, speed, A/B testing, funnel analysis,
goal analysis,checkingand rechecking your
hypotheses, testing continually to ensure
everything is in place, the right way. How-
ever, for you to uplift the experience and
make it ‘wow’ or ‘awesome’, your under-
standing of the consumers, predicting the
pain points and proactively making efforts
toresolve them beforehand is the key.

The authoris founder & CEO,
Logicserve Digital
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Quick
IBA: Banks to transfer
X500 to women PMJD

a/c holders from today

WOMEN BANKACCOUNT holders
under Pradhan Mantri Jan Dhan
Yojana (PM]DY) will start getting a
sum of 500 per month from Friday
inline with the announcement made
by finance minister Nirmala
Sitharaman last week,IBA said.This is
the first of the 3-month instalments
under the Pradhan Mantri Garib
Kalyan Yojana announced last week,
the Indian Banks’Association (IBA)
said in a statement.In order to
maintain social distancing and to
ensure orderlywithdrawal of money
by the beneficiaries,IBA has designed
a schedule to be followed by all banks
for the month of April. The transfer
hasbeen staggered over 5 days to
avoid rush at the bank branches.

Indian Bank’s 4 newloans

for agri, poultry sectors

INDIAN BANK HAS launched four
new loan schemes to help the poultry
and agriculture sectors tide over the
Covid-19 outbreak impact. Under
these schemes,agro processing units
can avail 10% of the working capital
limit while poultry borrowers can
avail 20%.The farmers cultivating
crops/rearing animals and having the
KCC facility can avail 10% of the limit
as softloan.Theloans are repayable in
easy instalments with a 6-month
moratorium period. Besides,undera
special credit package,women
members of SHGs can avail aloan of
%5,000,said arelease by Indian Bank.

Covid-19: Sundaram Fin
Group contributes 20 cr

CHENNAI-BASED SUNDARAM
FINANCE Group on Thursday said
along with its associate companies it
has contributed I20 crore to the PM
CARES Fund and to Tamil Nadu chief
minister Public Relief Fund.The
Sundaram Finance group comprises
Sundaram Finance, Home Finance,
Royal Sundaram and Sundaram
Mutual. Its associate companies (of
the TVS Group) include Brakes India,
Wheels India, Turbo Energy, Axles
India and Impal and have contributed
%20 crore towards Covid-19 relief.

Cash reserve sufficient for 6
months: Banks to Goa govt

BANKS HAVE ASSURED the Goa
government that there is enough
cashreserve in the state for the next
six months, a senior official said on
Thursday. The state finance
department on Wednesday
convened a meeting with bankers to
discuss the position of liquid cash in
the state amid the Covid-19
lockdown, he said.As per the
minutes of the meeting,a copy of
which is with PTI, the Reserve Bank
of India and other bankers clarified
that there is sufficient cash reserve
for the next six months.
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BORROWING

Increased supply of SDLs may
put pressure on states’ costs

BHAVIK NAIR
Mumbai, April 2

EVEN AS THE market is anticipating addi-
tional borrowing by the Centre in FY21 in
the backdrop of the Covid-19 crisis,arisein
the supply of state development loans (SDLs)
is likely to put pressure on the cost of state
government borrowing costs, experts say.

As per the indicative calendar for the
Q1FY21, state governments are likely to
borrow ¥1.27 lakh crore from the markets.
In Q1FY20, they were expected to borrow
X1.10 lakh crore from the markets as per
theindicative calendarwhile theyended up
borrowing 81,523 croretill June 28,2019,
on a gross basis,according to the RBI.

Siddharth Shah, head of treasury, STCI
Primary Dealer, believes that the states’
borrowing is on the higher side as per the
indicative calendarfor Q1FY21 and thisis
going to put some pressure on the yields.
“We also have to consider the lockdown
conditions at present and the fact that
therearea couple of scheduled holidays as
well. The G-sec borrowing is also antici-
pated to be higher this year. Whether the
RBIwillstepinornotissomething thatwe
will have to watch out for. While the rate
cut has given some short-term relief, the
huge supply of SDLs may lead to some
hardening of yields,” Shah said.

With the RBI reducing the policy repo
rateby 75 basis points to 4.40% last Friday,
SDL yields did see some softening with
yields on the 10-year paperfalling toabout

10-year SDL cut-off yield (%) Change
o March 23 auction o March 30 auction (bps)
Chhattisgarh | .|7.73‘§9 :-'54.:
Rajasthan [ K 1'5
Telangana [l .4_%]3;'99 4 th \
Uttar Pradesh [ 7.:33'93 :g:l;
Uttarakhand I n 77.3455 f Id

7.30-7.35% levels. Experts point out that
although SDLs have some advantage like
the preference shown by long-term
investors due to the relatively higheryields
and safety compared to other instruments
that provide such higherreturns,over-sup-
ply and persisting risk-off sentiment can
hurt theyields in coming times.

Ananth Narayan, professor-finance,
SPJIMR, said the borrowing numbers this
year will be far higher than FY20.“I would-
n’t go by the borrowing calendar, both for
the Centre and states.Borrowing forall enti-
ties, be it the Centre, state governments or
publicsectorenterprises,are going togoup.
There is no other choice under the current
circumstances. Nobody can peg the figures
at the moment. They would have to make
some changes to the FRBM that limits the
states’ fiscal deficit from going beyond a
certain point. Also, at some stage, the RBI

Axis Bank takes ‘opt-in’
route for moratorium
on loan repayments

FE BUREAU
Mumbai, April 2

IN LINE WITH other lenders, Axis Bank on
Thursday announced its policy to imple-
ment the moratorium on repayments
announced by the Reserve Bank of India
(RBI) last week. The bank has announced
an‘opt-in’mechanism for some categories
ofloans,while applying a blanket morato-
rium on some others. Axis Bank will allow
customerstoavailathree-month deferral
on the payment of certainloansand credit
facilities. Customers can “opt for a mora-
torium on payment of equated monthly
instalments (EMIs) or instalments and
interest for various term loans or credit
card dues”, the bank said on social media.
Customersalso have the option to defer
interest payments forworking capital facil-
ities falling due between March 1 and May
31.Inaset of guidelines on its website, the
bank clarified that the moratorium, if
availed, will only be a deferral of payments
and not a waiver. Consequently, interest
would continue toaccrue forthe period and
repaymentwould resume from June 2020.
Thebankhasapplied a moratorium by
default on certain loans and credit facili-
ties, including gold loans, Kisan Credit
Cardloans and farmerloans, microfinance
loans, commercial vehicle and tractor

AXIS BANK

el st

loans, and unsecured overdraft and term
loans. “Borrowers having above facilities,
whose cash flows are notimpacted and do
not wish to avail the moratorium, may
choose to opt out from the moratoriumby
sendingan email orbyreaching outtoany
of our branches,” the bank said. For all
other loans, or credit cards and facilities,
customerswould have to optintoavail the
moratorium and defer payments falling
due between March 1 and May 31.

The outbreak coronavirus has led to a
state-imposed lockdown in India, bring-
ing economicactivity toa halt. Earlier this
week, lenders, including State Bank of
India (SBI), HDFC Bank, ICICI Bank and
Kotak Mahindra Bank (KMB), notified
their respective policies for executing the
repayment moratorium. ICICI Bank also
offered the opt-in route for some cate-
gories of loans and opt-out for others.

Source: RBI

will have to come in and start doing OMO
purchasesto fund therising deficit. We have
very little choice here,” Narayan said.
Another question that market partici-
pants raise is about the investment
appetite of banks for SDLs. Manish Wad-
hawan, managing partner at Serenity
Macro Partners, said the risk appetite of
the banking system is very low at the
momentas they fear that theirdepositsare
taking a hit in recent times while they are
also holding excess SLR instruments.
“The markets fear that the fiscal deficit
might be far higher than budgeted and the
supply of G-secs and SDLs will also be huge
this time. FPIs have sold a significant
amount of bonds in the month of March
while the absorption capacity of domestic
markets is not so strong. The lockdown is
also hurting the markets. SDL yields will
remain high in coming times,”he said.

SBI lists S100 m
green bonds on
India INX

PRESS TRUST OF INDIA
Panaji, April 2

BSE'S INDIAINTERNATIONAL Exchange
(India INX) on Thursday said state-
owned SBI has listed green bonds of
$100 million (about X750 crore) on its
debt listing platform.

Thebankhaslisted greenbonds of $100
million underits $10-billion global medium
termnote programme on IndiaINX’s Global
Securities Market Green Platform (GSM),
the exchange said ina statement.

“The issuance has been done in very
challenging market conditions. We wel-
come SBI’s green bond issuance on our
GSM platform,” India INX MD and CEOV
Balasubramaniam said

State Bank of India (SBI) has earlieralso
listed its maiden green bond issuance on
India INX of $650 million, he added.

SBIchairman Rajnish Kumar said,“Itis
an extremely important transaction for
the country especially in this critical situ-
ation. We believe this issuance will reas-
sure confidence in the country’s strength
in the international bond market.”

“Weat SBI haveadopted the green bond
frameworkwith an objective to createa pos-
itive impact on the environment and this
transactionisyetanotherstepas partof our
sustainabilityjourney,” he added.

Generally, funds raised through green
bonds are used to finance green projects
that do not emit toxic elements.

'Repayment moratorium to postpone asset
quality stress recognition by 1-2 quarters'

FE BUREAU
Mumbai, April 2

RATING AGENCY ICRA on Thursday said
that the three-month moratorium on
repayments provided by the Reserve Bank
of India (RBI)would postpone recognition
of asset quality stress by 1-2 quarters.
The agency said lenders with higher
share of asset classes such as microfinance,
commercial vehicles and MSMEs will be
more vulnerable, while those with expo-
sure towards asset classes like gold loans
and salaried housingwill beimpacted less.
“Even in a scenario where the banks and
non-banks are able to absorb such an
increase in credit provisions through their
P&Ls and prevent the capital erosion, the
level of stressed assets in relation to the
core equityis expected toincrease,thereby

weakening their solvency
profile,” said Karthik Srini-
vasan,group head,financial |
sector ratings, Icra. The rat-
ing agency expected the
GDPgrowth toslowdown to
2% during FY21,with the
growth in Q1FY21 coming
inat-4.5%.

Following the recent cut
inpolicyratesbythe RBland
small savings rates by the government, Icra
said banks are expected to cut their one-
year deposit rates by about 50-70 basis
points (bps) during FY21. Some private
banks and NBFCs will continue to face ele-
vated funding costs amid higher risk aver-
sion from the investors, it noted.

For the NBFCs, high reliance on debt
market borrowings may pose challenges

asamoratorium maynotbe
available on these borrow-
ings. The ability to have
diversified funding sources,
including access to debt
capital markets,will remain
as a key differentiator for
non-banks, Icra said.
“Amid funding chal-
lenges, higher on-balance
sheet liquidity and uncer-
tainty on asset quality, private lenders are
likely to remain cautious on fresh disburse-
ments, whereas the public sector lenders
maybe constrained by their capital position
and merger-induced bottlenecks.”Icra said,
adding that with low credit growth, likely
rise in credit costs and excess liquidity, the
profitability of financial entities tobeadver-
selyaffected by 50-90 bps during FY21.

ﬁ

Need bold steps to revive MSMEs: RBI director Marathe

PRESS TRUST OF INDIA
New Delhi, April 2

THE GOVERNMENT AND the Reserve
Bank of India (RBI) need to come out with
abold and comprehensive package to help
small and medium enterprises tide over
the unprecedented crisis created by Covid-
19,said veteran co-operator and RBI cen-
tral board director Satish Marathe.

Piecemeal initiatives will not help the
industry as “this is an exceptional crisis
and warrants exceptional response,’
Marathe told PTL.

The coronavirus crisisislikelytoend in
the next three to six months, but the
industry, which bore the brunt of slow-
down during 2019, will take much longer
torecover, he said.

Referring to the recent measures
announced by the government and the
RBI to mitigate the impact of the pan-
demic, he said, these are only for short
term and maynotyield the desired results
as the problem is severe and has been fur-
ther aggravated by the lockdown.

There is a need for a bold and compre-
hensive package to ensure that theindustry,
especially unorganised sector and MSMEs,
comes back on track as quickly as possible
once coronavirusis contained and thelock-
down islifted, said Marathe,whois also the
founder member of Sahakar Bharati.
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Rajnish Kumar, SBI chairman

It (SBI listing green bonds of $100 million on India
INX) is an extremely important transaction for the
country especially in this critical situation. We
believe this issuance will reassure confidence in the
country's strength in the international bond market.

NBFC blanket moratorium
only to worst-hit; HFCs
stick to opt-in option

FE BUREAU
Mumbai, April 2

NON-BANKING FINANCIAL COMPANIES
(NBFCs)will extend the three-month loan
moratorium to only the worst-hit seg-
ments of theirborrower base,such as fleet
operators and microfinance borrowers.In
loan categories where the salaried class
constitutes the bulk of borrowers, non-
banks are sticking to the ‘opt-in’ option.
This is imperative, given that there is no
breather for NBFCs on working capitaland
market borrowings they have made.

Bajaj Finance is following a request-
based channel to offer the moratorium to
willing borrowers. At the same time, it has
stated upfront that those who choose to
avail the moratorium will have to bear the
cost of a higher interest outgo. It is also
restricting the benefit toloans sanctioned
before March 1,2020,and customerswho
do not have more than two EMIs due his-
torically in any of theirloans.

PNB Housing Finance,too,hasanopt-in
policy. The company has used an example
to demonstrate how a borrower’s interest
outgo rises as a result of the three-month
payment holiday. A borrower with a home
loan of 50 lakh at 8.5% interest for 10
yearswould have an EMI 0f 62,000.0nce
they avail the moratorium, their interest
payable will go up by X1 lakh.“It is, there-
fore, advisable to restrict the selection of
moratorium option only in the scenario of
cash flowissues,”the mortgage firm said in
a set of FAQs for its borrowers.

L&T Finance is sticking to opt-in for its
homeloanandrural financeborrowers.The
only set of borrowers being given a blanket
breather by the company are its microfi-
nance customers.Acompany spokesperson
said thatitis conveying the moratorium pol-
icy to micro loans customers through its
field team, which has regular interactions
with borrowers. “We are informing them
that interest charges will continue during
the moratorium period,’ she said.

Shriram Transport Finance, which
counts fleet operators among the major-
ity of its customers, is extending the mora-
torium to all its term loan borrowers. It is
also allowing a deferral of interest on
revolvingworking capital loans and recal-
culation of drawing power on such facili-
ties. Umesh Revankar, MD and CEO, Shri-
ram Transport Finance, said the terms of
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NBFCs will extend the three-month
loan moratorium to only the
worst-hit segments of their
borrower base, such as fleet
operators and microfinance

borrowers

the moratoriumare being communicated
to customers by relationship managers.
“Weare sending SMSes to customers and,
additionally, we have relationship execu-
tives forevery 100-150 customerswhoare
in touch with their clients,” he said.

Analysts say that microfinance cus-
tomers are the most affected group of
NBFC borrowers, while the salaried bor-
rower servicing a home loan is likely to be
theleastaffected.“The overallimpact of the
RBI deferment would be more visible to
AFCs (asset finance companies) over HFCs
(housing finance companies) since recov-
eriesarebetteramonglarge-ticket secured
loans,” Emkay said in a recent report.

On the liabilities side, NBFCs face a
greater challenge as banks have decided to
not offer them any interest relief on work-
ing capitalloansand they must service mar-
ket borrowings as well. Mutual funds, the
largest set of subscribers to NBFC paper,are
facing heavy redemptions and are unlikely
toroll over their investments.

AjitVelonie,director, Crisil Ratings, said,
“While the moratorium provides some
relief on the assets side, it is on theliabilities
side that challenges could emerge for
NBFCs with high share of capital market
borrowings.That’s because no moratorium
hasbeen announced so far for capital mar-
ket borrowings (such as bonds and com-
mercial paper) and repayments on these
will have to be made on time, during a
period when collections would be
impacted significantly.”

¢ Maintain ‘neutral’ on Hero
MotoCorp; TP at 2,000

MOTILAL OSWAL INSTITUTIONAL EQUITIES

BS IVINVENTORY LIQUIDATION plan in
place: We attended Hero MotoCorp's
(HMCL) conference call on its strategy
on handling inventory post the March
27 Supreme Court judgment and
business continuity. Key takeaways:
Unsold BS IV inventory, HMCL had
~150k as of the lockdown date.
According to the SC order, vehicles
sold till March 31 can be registered till
April 30 (vs March 31 earlier). Of the
unsold BS IV inventory as of March 31,
only 10% can be sold beyond the
deadline.

Dealers are now selling online based
on the earlier inquiries or purchasing on
their firm's name to resell in the
secondhand market later. The company
is providing incentive of 10,000 per
motorcycle and 15,000 per scooter to
support dealers for online sales (ex-
Delhi-NCR). It will take back the Delhi-
NCR stock of ~12,000 units as it has
decided not to sell online as well. The
company will ascertain how much can
be exported and the remaining will be
converted in parts. Business continuity
plan (BCP): HMCL setup a BCP task
force earlier in January 2020 (when
Covid-19 was identified as a threat in
China). Task force is meeting every day
since February. Earlier, the focus was on
supply chain continuity, which then
shifted to lockdown preparation and
now it is on restart plans. First priority is
to safeguard health of all employees
and business partners. Currently, it is
not thinking of growth and profits, but
health of its ecosystem is important
including liquidity within its ecosystem.

All eight manufacturing facilities
(including Bangladesh and Columbia)
and two R&D centres (India and
Germany) have been on work from
home/shutdown much before the
lockdown was announced. Salaries and
vendor payments: It has paid all its
contractual workers well in advance
without retrenching any people. It is
prioritising payment to its vendors, with
full and advance payment to SME/-
MSME vendors. Vendor notice was
precautionary to prioritise resources. It
would pay in a graded manner to all
vendors. It has earmarked %100 crore
for relief efforts, of which 50 crore will
be toward the PM CARES fund and the
balance 50 crore will be directly spent

by the group. It has fixed monthly oper-
ating cost of 2200 crore. It has over
24,000 crore in liquid funds to sustain
expenses, payment obligations, etc. It
is not going slow on new product
development. Investment in R&D will
continue (in premium motorcycle and
scooter). It would prioritise capex as
the business normalises.

Readiness when lockdown is lifted:
HMCL is well prepared for restart as and
when it happens, as dealers have
around one month of BSé inventory.
Pent-up demand will be there and be
realised at some point in time, which is
difficult to predict as of now. Risk of
downgrading not necessarily a threat
to the executive segment but could be
across segments. It is too early to
comment on that. Buyback of shares:
The focus is to conserve liquidity and
ensure business continuity from
shareholder value creation perspective.
However, promoters have increased
some stake through the open market
(2,76,000 shares equivalent to 0.14% of
capital of the company). The
promoter's shareholding in the
company has increased from 34.63% to
34.77%. The company is working on e-
carburettor technology. Though FI
systems have better efficiency, e-
carburettor is cheaper. The company
might introduce them in lower cc
segment in future.

The near-term outlook is challenging
amid economic stress across sectors
due to the lockdown, which has added
pain to the already weak demand
environment and anomalies due to the
BS VI transition. This is largely discount-
ed in the price with the recent fall in the
stock price. We believe that clarity on
the demand scenario will emerge post
the lockdown is lifted as there will be
pent-up retail demand and refilling of
inventory with BS VI models. Barring
near-term volatility, we see limited
downside risk from current levels (due
to cheap valuations). Also, valuations at
10.4x/9.8x FY21/22E EPS and ~5.6%
dividend yield provide protection from
any material downside. We have lower-
ed our target multiple to factorin the
risk of demand shock due to the impact
from coronavirus. Maintain 'neutral’
with a TP of ~%2,000 (~12x December
2021 EPS + ~%98 /share of Hero
FinCorp) due to no significant catalyst
in the foreseeable future.
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Sebi extends deadline for comments on
draft relaxation in QIP, delisting norms

Under the proposal,
shareholders would be able
to access the e-voting links
of ESPs without further
authentication by it for
participating in the process

PRESS TRUST OF INDIA
New Delhi, April 2

IN THE WAKE of coronavirus pandemic,
Sebi has extended the deadline for public
comments on proposed relaxation in
norms with regard to six-month-gap
between two QIPs,and delisting of a firm
in case of its merger with listed holding
firm till April 30.

Securitiesand Exchange Board of India
(Sebi) had sought comments on these two
proposals till April 15.

In addition, the deadline has been
extended for submission of comments till
this month-end on proposed e-voting
facility provided by listed firms as well as
ona proposal thatwill require listed entity
to obtain prior approval from the share-
holders before extending any loan and
guarantee to promoter entities.

The comments on these two proposals
were sought till March 31.

“In view of the representations
received by Sebi seeking extension of
timelines due to impact of Covid-19 pan-
demic, it has been decided to extend the

o

-
-

timelines for seeking public comments
on...(the) consultation papers to April 30,
2020, theregulator said in areport dated
March 31.With respect to QIP,it has been
proposed to relax the mandatory require-
ment of a six-month-gap between two
successive issuances of shares to qualified
institutional investors bylisted companies
requiring urgent funds, if they meet cer-
tain conditions.

Asperthe Sebiregulations,alisted com-
pany cannot make any subsequent quali-
fied institutions placement until the expiry
of six months from the date of the prior
qualified institutions placement made pur-

suant to one or more special resolutions.

Inrespect of delisting, the capital mar-
ketsregulator proposed to exemptalisted
company from following regulations in
case of its merger with a listed holding
firm, if the shareholders of the subsidiary
entity gets shares of the parent.

This would apply to cases where a listed
holding company is merging its listed sub-
sidiaryand the subsidiaryis desirous of get-
ting delisted without following the provi-
sions of delisting regulation. Further, Sebi,
last month, proposed two mechanisms to
make the e-voting process more secure,
convenient and simple for shareholders.

FAO warning: Basmati rice
exporters ask Centre not to
ban exports of the cereal

PRABHUDATTA MISHRA
New Delhi, April 2

INDIA'S NON-BASMATI rice exporters
have asked the government not toimpose
any curbs on shipments amidst global
concerns about availability cereals while
pointing out that the country’s exports
have dropped by 41% toabout 4.5 million
tonnein FY20.

“Thereisno concernaboutricein India
as the Food Corporation of India (FCI) has
surplus stocks and the production this
year is also likely to be a record. Besides,
Andhra Pradesh and Telangana have
requested the FCI to procure 8 million
tonne of rabi-grown rice due to a bumper
harvest. There is no supply side concerns
in India,” BV Krishna Rao, president of the
Rice Exporters Association, told FE.

UN’s Food and Agriculture Organisa-
tion (FAO), World Health Organisation
(WHO) and World Trade Organisation
(WTO) in a joint statement on March 30
said: “Uncertainty about food availability
can sparkawave of export restrictions, cre-
ating a shortage on the global market.” In
the midst of the Covid-19 lockdowns,
every effort must be made to ensure that
trade flows as freely as possible, specially
to avoid any food shortage, they said.

Rao said Indian non-basmatirice could
not compete with Vietnam and other
countries due to lower prices offered by
them. Besides, countries like Indonesia
and Bangladesh,whowere major buyers of
Indian non-basmati rice in 2018-19,
increased their own production of paddy

Global cereal mkts likely to remain comfortable in 2020

RAJESH RAVI
Kochi, April 2

GLOBALCEREALMARKETS are expected
toremain comfortablein 2020 despite the
threat posed by Covid-19, with only
localised disruptions expected due to
logistical issues, Food and Agriculture
Organisation (FAO) of the United Nations
said inareport on Thursday.

It added that localised disruptions,
largely due to logistical issues, pose chal-
lenges to food supply chains in some mar-
kets and their anticipated duration and
magnitude are unlikely to have a signifi-
cant effect on global food markets.

The cereal markets are expected to
remain well supplied through 2019-20
due to the near-record wheat production
expected in 2020.The UN organisation
estimates that ample supplies will even-
tually help shield food markets from the
turmoil of coronavirus storm.

Cereal production, utilisation and stocks
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FAO reports that 2019 world cereal
production has been revised upward by
1.2 million tonne (MT) this month, and
now stands at 2,721 MT, surpassing the
2018 global output by 64.6 MT, or 2.4%.

The latest revision rests mostly on

Used peace clause to provide excess
support to rice farmers: India to WTO

PRESS TRUST OF INDIA
New Delhi, April 2

INDIA HAS USED the peace clause of the
WTO to provide excess support measures
to rice farmers for marketing year 2018-
19 in order to meet the domestic food
security needs of its poor population.

Underthe Peace Clause, WTO members
refrain from challenging any breach in
prescribed subsidy ceiling given by a devel-
oping nation at the dispute settlement
forum of the Geneva-based organisation.

Subsidies over and above the pre-
scribed ceiling are seen as trade distorting.
The limit is fixed at 10% of the value of
food production for developing countries
like India.

In a notification, India has informed
the World Trade Organisation (WTO) that
thevalue of itsrice productionwas $43.67
billionin 2018-19 and forthat it provided
subsidies worth $5 billion, which is in
access of prescribed 10% ceiling.

“India’s breach of commitment forrice,
atraditional staple food crop undera pro-
vision of the Agreement on Agriculture
arises from support provided in pursuance
of public stockholding programmes for
food security purposes,which were in exis-
tence as of the date of the Bali Ministerial
Decision on Public Stockholding for Food
Security Purposes,”’ the notification said.

It said that the country’s public stock-
holding programmes for food security
purposes (covering rice and a number of
other commodities) have been consis-
tently reported to the WTO.

The stocks under the programme are
acquired and released in order to meet the
domestic food security needs of India’s
poor and vulnerable population, and not
toimpede commercial trade or food secu-
rity of others, the notification said.

“For these reasons, the breach of the
limits for rice is covered by the peace
clause set out in the Bali Ministerial Deci-
sion on Public Stockholding for Food Secu-
rity Purposes and the General Council
Decision,’it added.

Before the harvest during each Rabi /
Kharif crop season,India announces the
minimum support prices (MSP) for pro-
curement on the basis of the recommen-
dation of the Commission for Agricul-
tural Costs and Prices (CACP), which
along with other factors, takes into con-
sideration the cost of various agricul-
turalinputsand a reasonable margin for
farmers for their produce.
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raised estimates for maize production in
the European Union and the Russian Fed-
eration, based on higher-than-previously
expectedyields.As a result,world produc-
tion of coarse grains in 2019 now stands
at 1,445 MT, which was 36.3 MT higher

year-on-year.

The estimate for global wheat produc-
tion remains unchanged since the previous
monthat 763 MT,30.9 MT above the 2018
output and only slightly short of the record
765 MTregisteredin 2016.Therehavebeen
only minor adjustments to the global rice
production outlook since March,with world
output still expected at 512 MT (milled
basis),down only 0.5 % from the 2018 high
and the second largest volume on record.

Rome-based FAO’s forecast for 2020
world wheat production remains
unchanged this month, with preliminary
expectations still indicating an output of
763 MT,acomparablelevel to the outturn
in 2019.Lower outputs are expected in the
European Union, Ukraine and the United
States of America, mostly underpinned by
area contractions.

For coarse grains, harvesting of the
2020 cropswill soon commence in South-
ern Hemisphere countries.

Groundnut oil prices surge on raw
material supply chain disruption

FE BUREAU
Ahmedabad, April 2

THE OUTBREAK OF Covid-19 hasbroken
the supply chain of raw material for
groundnut oil mills in Gujarat and as a
result, price of groundnut oil is constantly
increasing over the past fortnight.

Sources in the groundnut oil industry
confirmed that in a span of last fortnight,
prices of groundnut have almost touched
X2,300 per 15 litre of tin from around
%2,100.1If the current situation prolongs,
it may even cross X2,500 mark by the end
of April.

“Agriculture Produce Market Commit-
tees (APMCs) across Gujarat are closed or
functioning partially. There has been
dearth of labourers. Due to inadequate
transport facilities, farmers too are not
able to bring groundnut to markets,” said
Samir Shah, president of Saurashtra Oil
Mills Association (SOMA).

Since November 2019, National Agri-
cultural Cooperative Marketing Federa-
tion of India Limited (Nafed) is purchasing
groundnut from farmers.As aresult of this
buying, Nafed has stock of nearly 6 lakh
tonne of groundnut in warehouses situ-
ated in the different part of Gujarat, espe-
cially in Saurashtra region.

According to Shah, Nafed has stopped
releasing groundnut stock to oil millers
and traders following nationwide lock-
down announced by Prime Minister to
curb spread of coronavirus. “We respect
the call given by the Prime Minister,butat
the same time edible oil mills should also

continue for the supply of different oils
including that of groundnut 0il. SOMAhas
requested Nafed to restore selling of
groundnut to pacifyincreasing demand of
groundnut oil,” he added.

On the other hand, Nafed too is facing
difficulties to release groundnut stock as
the officials are finding it difficult to
engage labourers in such pandemic situa-
tion. Similarly, of the 200 odd groundnut
crushing mill, only those mills are func-
tioning which have some stock of raw
material (groundnut). Shah claimed that
only 40 to 50 such oil mills are running
that too at below 50% of their installed
capacities and others are forced to shut
their production in wake of raw material
and labour shortage.

During the third week of December
groundnut oil prices were hovering
around 1,900 and it took almost cou-
ple of months to cross ¥2000-mark
despite exports of groundnut and
its derivatives.
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tocutimportsin FY20,expertssaid.Benin,
Nepal,Somalia, UAE and Cote D Ivoire were
the top five buyers of India’s non-basmati
rice this year until December, having a
combined share of nearly 44%.

Currently,Indian non-basmatirice (5%
broken) costs about $390 a tonne FoB at
Kakinada (about ¥29,713/tonne). However,
the realisation was about ¥27,300/tonne
during first four monthsafterthe newcrop
started arriving from October before the
corona outbreak that weakened rupee to
overX76 against US dollar.

“There is no fresh contract happening
while physical shipment has stopped after
the announcement of lockdown last
month,” said a Kakinada-based rice
exporter. The rupee depreciation may be
temporary and no buyer will like to enter
into contract at this point of time, he said.
Even Vietnam, India’s main competitorin
non-basmatiricein global market,hasalso
stopped shipments last month due to the
impact of Covid 19,he added.

Oil soars after Trump
says Saudi Arabia,
Russia to cut supply

CATHERINE NGAI & ALEX LONGLEY
New York/London, ,April 2

OIL SOARED AFTER US President Trump
said that he expects SaudiArabia and Russia
to cut production backby 10 million barrels
or more after he spoke with Crown Prince
Mohammed Bin Salman on Thursday.

Itwasn’t clearif Trump meant 10 million
barrelsaday,but theannouncement caused
West Texas Intermediate prices to surge by
asmuchas 35%while Brent gained asmuch
as47%.Healsotold CNBCthat the cut could
be up to 15 million barrels.

The move comes after oil was already
climbing after Beijing instructed govern-
mentagenciesto start buying cheap crude
forits strategic reserves.

Despite the president’s optimism,
SaudiArabia hasnotappeared torelentits
bid to flood the market yet, saying on
Wednesday itwas pumpingatarecord and
had this week loaded almost 19 million
barrels of oil in a single day. Meanwhile,
Russia has said they are not satisfied with
the oil price.

If collective action does remove 10 mil-
lion barrels a day from the market that
would be the equivalent of about 10% of
world demand prior to the impact of coro-
navirus. That may not be enough to stop
the pain that’s rippled across the energy
industryas demand craterswith the coro-
navirus outbreak shutting down
economies around theworld,accordingto
Ben Luckock, co-head of oil trading at
Trafigura.The trading houses raised its oil
demand loss estimate to around 35 mil-
lion barrels a day.

“We have no hope of production cuts
matching the demand destruction,” he
told Bloomberg,adding that by the middle
to late April, “oil will have come out of the
ground and will struggle to find a home.”

That viewis consistent witha Goldman
Sachs note earlier thisweek, citing thatany
conceivable oil production cut by the US,
Opec+ and Canada would still “fall well
short” of their estimated 26 million bar-
relsaday of demandloss and only provide
“fleeting support to inland crude prices.”

China’s move to purchase oil for its
strategic reserves comes as the physical
crude market shows deepening signs of
strain. Dated Brent, the benchmark for
two-thirds of the world’s physical supply,
was assessed at $15.135 on Wednesday,
the lowest since at least 1999. Crude has
slipped below $10in someareasincluding
Canadaand shaleregionsin the US,Belarus
wants to buy Russian oil for $4,while some
grades have posted negative prices.

As supply balloons, there are growing
signs that the world is running out of
places to store the glut. —BLOOMBERG

Assam looks forward to reopenmg tea estates for fresh supplies to mkt

INDRONIL ROYCHOWDHURY
Kolkata, April 2

EVENAS ASSAM chief minister Sarbananda
Sonowal hasfavoured opening of tea estates,
locked down due to coronavirus outbreak,
fromApril 1,garden ownerscouldn’tresume
operations since the deputy commissioners
of thetea gardenbearing districts could not
comeupwith guidelinesforoperations that
has to be maintained as measures in the
wake of Covid-19.

Sonowal chaired a meeting of the
council of ministers on March 30,wherein
it was decided that the tea estates should
contact their respective deputy commis-
sioners “forapproval to resume operations
from April 1 of plucking and processingin
their tea estates.”

This decision was taken in view of get-
ting the reap of the first flush, which in

financ 1“ ep. w1

general isof good quality and fetchesabet-
ter price. Besides, the tea gardens were
closed during December, Januaryand Feb-
ruary by an order of the tea board to get
better yields and so the stock in the
pipelineis nearly over. For this, the market
needs fresh supplies,forwhich a section of
thetea garden owners had approached the
Assam government to grant permission
for resuming operations.

However, district commissioners were
unable to frame guidelines for operations
within a day under the Covid-19 circum-
stance, for which none of the gardens
could resume operations on April 1.

Arun Kumar Ray,deputychairman,Tea
Board of India, told FE that the state gov-
ernment will have to do the coronavirus
management. For this, the state govern-
ment has asked the deputy commission-
ers to frame a safety protocol following

which the tea estate owners will run their
operations. But Azam Monem, former
chairman of the Indian Tea Association,
said none of the gardens in Assam could
resume operation because the safety pro-
tocol has not yet been framed.

“We are preparing a protocol from our
side and that will be made effective only
after April 14.Butifthe district authorities
come outwith protocols or guidelines ear-
lier the garden owners can run operations
following that,” Ray said.

Monem, who is also a director in
Mcloed Russels,said April 14 istoo far.The
garden owners were looking for clarity in
guidelines from the district authorities
and that should come in a day or two.

“Under a Covid-19 circumstance it
should be made clear how many workers
can work together in a garden. What are
also taking other safety measures that
should be taken while plucking leaves?”

Ray said resuming operation in the gar-
dens was necessary since the 55 million
kgs stock pile with the Tea Board was
nearly over and new production has to
come to the pipeline. There is already a

shortfall of 100 million kgs but the first
flush production of Assam and Doars can
make up forittosome extend if the cropis
harvested in a day or two. But 60-75% of
the first flush production of Darjeeling tea
has been lost and this is the variety that
goes to the international market and
fetchesavery high price.

“Thereislikelytobe short supply of tea
in the market during May-June but we
hopetotide overthe problemsbyAugust,”’
Ray said.

Pradeep Ganeriwal, a tea estate
owner, is of the view that there is a pos-
sibility of a crop between the first and
second flush but skiffing of the tea
bushes are much required. He said while
there has been a only 3% growth in pro-
duction over the years, production needs
to grow since there would be no dearth
of demand.
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$19.79 BBL
¥1,491.57 BBL
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Del Mum Kol Bir
‘Rice 3L 31 31 52
"Wheat 24 33 NR 36
Tur dal 95 97 85 96
Potato 37 27 20 36
Sugar 38 41 40 38

"Mustard oil 132 114 106

Price in ¥/kg for Delhi, Mumbai, Kolkata and
Bengaluru Source: Dept of consumer affairs
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Fruit exports likely

to be hit due to
coronavirus: Expert

EXPORTS OF FRUITS, including
Alphonso mango, grapes and pome-
granates,will be hit badly this year
following the breakdown of supply
chain and lack of demand as the
world is grappling with economic
slowdown due to the Covid-19 pan-
demic,an exporter said. The supply to
localwholesale markets is normal and
on Thursday 100 trucks carrying
Alphonso mango arrived at the Vashi
market, APMC director Sanjay
Pansare told PTI.

Nalco clocks all-time high
output of bauxite,alumina

NATIONALALUMINIUM COMPANY
Limited (Nalco), the Navratna CPSE,
under ministry of mines,and the
country’s leading manufacturer and
exporter of alumina and aluminium
has recorded an all-round success in
bauxite and alumina productions in
the Fiscal 2019-20.

Zomato launches Gold
Support Fund

ZOMATO ON THURSDAY announced
a Gold Support Fund. With this initia-
tive,all proceeds from the purchase of
Zomato Gold annual memberships in
April will go towards supporting
restaurant housekeepers, cooks and
servers aswell as their families in
these uncertain times.

Allow refractory makers
to operate plants: IRMA

WARREN BUFFETT HAD The Indian
Refractory Makers Association
(IRMA) on Thursday said refractory
manufacturers must be allowed to
operate plants during the lockdown
period as non-availability of the key
ingredient could hit steel production.

Kerala speeds up
I42-crore rice park,
counting post-Covid

grain shortage

M SARITA VARMA
Thiruvananthapuram, April 2

THE KERALA GOVERNMENT has expe-
dited setting up its ¥42.30-crore inte-
grated rice technology parkin Palakkad,
anticipating food shortage in the post-
Covid months. Currently, the state
depends on truck loads from Andhra
Pradesh and Telangana forits staple rice
demand.

The State Cabinet, that met this week,
has given administrative nod buy
machinery and build the facility on
state-run Kinfra's land in Palakkad. The
state has cleared its share of 20 crore
for the rice park in public-private par-
ticipation (PPP) model.

“The rice park targets to afford opti-
mum price realisation for the paddy
farmers,” EP Jayarajan, state industry
minister told FE.

While Kerala consumes 40 lakh tonne
of rice peryear, it produces only 10 lakh
tonne, within the state. The rest is
sourced from other states.“We target to
increase state's paddy production to 20
lakh tonne, as early as possible,”
said Jayarajan.

In the wake of neighbouring states
like Karnataka, citing Covid-19 quaran-
tine to close down the entryway to Ker-
ala, the state has upped its vigil on food
safety.Nellore in Andhra sends 30 truck-
loads of rice to Kerala, every day, but this
was blocked midway due to lockdown.

"There are no quick measures to
tackle the food self-sufficiency issue,"
admits Kerala finance minister TM
Thomas Isaac. “Kerala produces only
209% of its essential commodities. How-
ever, during the lockdown, we distrib-
uted over 21,472 metric tonne of rice to
14.5 lakh ration card holders," he said.

Another timely move was when
Pinarayi Vijayan government declared
paddy harvestasan essential service last
week.The national lockdown tallied with
paddy harvesting season.
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Virus masks, apps: Race is

on to avoid hidd

Governments are
scrambling to buy
protective gear and
prompting new questions
about who should wear
masks, get temperature
checks or even be allowed
to go outside

ASSOCIATED PRESS
Paris, April 2

THE WORLDWIDE RACE to protect peo-
ple against unwitting coronavirus carriers
intensified on Thursday, pitting govern-
ments against each other as they buy pro-
tective gearand prompting new questions
aboutwho should wear masks, get temper-
ature checks or even be permitted to go
outside.

In the Chinese city of Wuhan,where the
pandemicbegan in December,a green sym-
bolonresidents’smartphones dictates their
movements.Greenis the“health code”that
saysauseris symptom-freeand it’srequired
to board a subway, check into a hotel or
enter the central city of 11 million. Serious
travel restrictions still exist for those who
have yellow or red symbols.

In northern Italy, the country with the
most virus deaths in the world at over
13,000, guards with thermometer guns
decidewho can enter supermarkets.In Los
Angeles,the mayorhasrecommended that
the city’s 4 million people wear masks.
Same goes for grocery store customers in
Austria.

And a top health official in France’s
hard-hit eastern region said American offi-
cials swooped in at a Chinese airport to
spirit away a planeload of masks that
France had ordered.

“On the tarmac, the Americans arrive,

Pakistan court
commutes death
sentence of key
accused in Pearl
killing, acquits 3

REUTERS
Karachi, April 2

A PAKISTANI COURT has commuted the
death sentence of the main person accused
inthe 2002 kidnapping and murder of Wall
Street Journal reporter Daniel Pearl, and
acquitted three co-accused in the matter,
two lawyers told Reuters on Thursday.

At least four people were convicted in
connection with Pearl’s murder, including
British-born Ahmed Omar Saeed Sheikh,
who was sentenced to death in 2002 for
masterminding the murder. He hasbeen in
jail for 18 years awaiting the outcome of an
appeal.“The court has commuted Omar’s
death sentence to a seven-year sentence,’
Khawaja Naveed, the defence lawyer told
Reutersbyphone.“The murder chargeswere
not proven, so he has given seven years for
the kidnapping”

“Omar has already served 18 years... He
willbe outinafewdays,”Naveed said.A two-
member bench of the High Court of Sindh
province issued the order in the city of
Karachi on Thursday, Naveed said, adding

that the three others,whohad beenserving  Minister Yogi

life-sentences in connection with the case, Adityanath had
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New York state's coronavirus death toll doubled in 72 hours to more than 1,900

REUTERS

take out cash and pay three or four times
more for our orders, so we really have to
fight,” Dr Jean Rottner, an emergency
room doctor in Mulhouse, told RTL radio.

A study by researchers in Singapore on
Wednesday estimated that around 10% of
new infections may be sparked by people
who carrythevirusbuthave notyet suffered
symptoms.

In response, the US Centers for Disease
Control and Prevention changed how it
defined therisks of infection,saying essen-
tially thatanyone maybea carrier,whether
they have symptoms or not. But neither it
nor the World Health Organization
changed their recommendations that
everyone did not have to wear masks.

Nineleading European university hospi-
talswarned on Thursday theywill run out of
essential medicines for Covid-19 patientsin
intensive care in less than two weeks. The
European University Hospital Alliance said
countries should cooperate,not compete, to
ensureasteady supplyof these drugs forcrit-
icallyill virus patients.

Lockdown

ASSOCIATED PRESS
Lucknow, April 2

RUKMANI SHARMA FEARS the virus that
has turned the world upside down. But as
adevout Hindu, she also fears for her soul.

Covid-19 restrictions mean that the
71-year-oldwomanwon’tbe allowed to go
to temple on Thursday to celebrate the
birthday of Lord Ram, and she says she’s
“feeling guilty”

Hindus around the world are in the
midst of a nine-day period called Chaitra
Navaratri that began with what for many
is considered the Hindu New Year and will
culminate with the festival of Rama
Navami. Normally there is fasting, masses
worshipping together, offerings in tem-
ples and festivals.

But this year, celebrations and prayers
are home-bound events and if there is
group worship, it’s livestreamed. India,
where most of the world’s billion Hindus
live,is in a government-ordered 21-day
lockdown. People are
allowed to leave their

Spain reported a record number of
dailyvirus-related deaths,950in 24 hours,
bringingits total deathsto 10,003 evenas
its infection rate appeared to be slowing.

In the United States, from New York to
Los Angeles, officials warned that the
worst is stillahead.

“How does it end? And people want
answers,” New York governor Andrew
Cuomo said. “I want answers. The answer
is nobody knows for sure.”

New York state’s coronavirus death toll
doubled in 72 hours to more than 1,900.
Cuomo has already complained that US
states are competing against each other
for protective gear and breathing
machines, or being outbid by the federal
government.

President Donald Trump acknowledged
that the federal stockpile is nearly depleted
ofthe personal protectiveequipment needed
bydoctorsand nurses.

“We’re going to have a couple of weeks,
starting pretty much now,but especiallya
few days from now, that are going to be

- —

-

val over five of the nine days leading up to
Ram’s birthday. It was expected to draw
more than 1 million people from across
India, to celebratearecent Supreme Court
ruling thatwill allowa Hindu trust to build
atemple Ayodhya,where Ram was born.
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horrific,”he said.

Los Angeles mayor Eric Garcetti said
even a “tucked-in bandanna” could slow
the spread of the virus and remind people
to keep their distance from each other.

“I know it will look surreal,” he said,
donning a mask. “We’re going to have to
get used to seeing each otherlike this.”

In Japan,where masks are a household
stable, the government planned to mail
two gauze masks each to the country’s 50
million households.

In Greece, authorities placed an entire
refugee camp of 2,400 people under quar-
antine on Thursday after discovering that
a third of the 63 contacts of just one
infected woman tested positive — and
none had showed symptoms.

Altogether,more than 952,000 people
around the world have contracted the
virus, according to Johns Hopkins
University. More than 48,000 have died
from the virus and another 202,000
have recovered.

Thereal figures arebelieved to be much
higher because of testing shortages, dif-
ferences in counting the dead and mild
cases that have gone unreported. Critics
also say some governments have been
deliberately under-reporting cases in
order to avoid criticism.

Frank Ulrich Montgomery, chairman
of the World Medical Association, on
Thursday called China’s recent low figures
on coronavirus infections “nonsense,’but
added that many countries are working
with uncertain data.

InItaly,a newstudyfoundahidden toll
from coronavirus in the province of Berg-
amo, more than doubling the official
number of 2,060 dead to a new estimate
of 4,500.

Ashot spots flared in New Orleans and
Southern California, the nation’s biggest
city, New York,was the hardest hit of them
all. Bodies were being loaded onto refrig-
erated morgue trucks by forklifts outside
overwhelmed hospitals.
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Instead,Adityanath is urging the faith-
ful to stay home. “No one should come to
temple. This is a time of crisis and people
shouldrealise that prayers from

Intel wants chip
customers to feel the
need for speed again

IAN KING
San Francisco, April 2

INTEL IS TRYING to sell its new laptop
chipsinan old way — by emphasizing their
speed. The world’s biggest chipmaker is
touting the clock speed of its new H line of
processors, citing their ability to process
data at more than 5 gigahertz, or 5 billion
cyclesasecond.

“Frequency is the thing we’ve opti-
mized for,” said Fredrik Hamberger, an
Intel general manager.“These are the first
mobile processors to break 5 gigahertz.”

Laptops based on these new 10th-gen-
eration core design chipswill start toappear
in April. The top-of-the-range part can
count as fastas 5.3 gigahertzwhen operat-
ing in “Turbo Boost” mode, Intel said. That
targetsvideo gamersand professional con-
tent creators who often influence what is
considered the best PC hardware.

The new products are being rolled out
as Intel faces rising threats to its industry
leadership. Smaller rival Advanced Micro
Devices started fielding more competitive
chips about two years ago.

Intel pioneered the sale of processors
based on clock speed.In 2001, then com-
pany President Paul Otellini promised Intel’s
Pentium designwould scaleall thewayto 20
gigahertz. But the company’s engineers
underestimated how much power was
needed, and how much heat would be gen-
erated by such chips.

Asthenew century progressed,laptops
became more popular, and those slim
designs couldn’thandle power-hungry, hot
processors aswell as desktop machines. So
Intel and the industry started making
multi-core semiconductors that combined
several processors into one. Performance
was now measured by the ability to run dif-
ferent workloads at the same time, rather
than pure speed.

AMD sells new processors that have
more cores than Intel chips, garnering
praise from gamers and PC reviewers.

That’s helped the smaller company
take market share from Intel.

Adityanath said.

Sharma, a resident of Uttar Pradesh’s
capital, Lucknow, is distraught that she
wouldn’t be able to perform a customary
food ritual at the temple. She consulted a
temple priest,and was advised to instead
feed stray cows, which Hindus revere and
worship. “The priest told me to cook food
as usual and feed the same to the cow,’ she
said.“Cow is our mata (mother) and feed-
ing mata is like feeding daughters.”

Some temple priests in Uttar Pradesh
said they have declined requests to visit
homes, suggesting instead that people
should donate the money theywould have
spent cooking food to the chief minister’s
virus relief fund.

“It is our responsibility to follow social
distancing,” said Pandit Shubankar, a
priest at Gomati Nagar Kali Bari temple
in Lucknow.

The new H range of Intel chips are
made with 14-nanometer
production technology. The
company originally planned to
upgrade to 10-nanometer in 2017,
but that is only beginning to
happen in mass volume this year

Intel has also struggled to maintain its
lead in manufacturing technology. AMD
outsources manufacturing to specialists
such as TSMC,which has production tech-
nology that is well ahead of Intel’s.

The new Hrange of Intel chipsare made
with 14-nanometer production technol-
ogy. The company originally planned to
upgrade to 10-nanometer in 2017, but
that is only beginning to happen in mass
volume this year. AMD’s latest processors
use TSMC’s 7-nanometer capabilities.

Intel says most video games don’t take
advantage of multi-core chipsand are best
served by higher clock speeds. Some 60%
of the new models in the H range will be
capable of hitting that 5-gigahertz mark
or higher, it said. That speed is only
achieved in short bursts on limited num-
bers of cores, or just single cores in a
“turbo” mode that shuts down other cores.

The base rate, the normal operating
speed of the chips,isbetween 2 and 3 giga-
hertz, where most of the industry’s prod-
ucts have been for more than a decade.

—BLOOMBERG

w Hindus celebrate holy period

Hindus in the US are also following
social distancing protocols.

Normally, Suhag Shukla would be
scrubbing her Philadelphia home more
intensely than usual,a sign of the renewal
the holiday signifies. There would be
guests and Temple worship. But the tem-
plesare closed,and the bells that worship-
persringwhen they enter are silent.

Herfamily’s prayers are confined to the
altar in their home and worship and cele-
brations are happening in cyberspace.

“Normally, in the absence of a global
pandemic India would have been seeing a
lot of celebrations,’ said Shukla, executive
director of the Hindu American Founda-
tion. That would entail special foods and
sweets, prayers and ritualsand gatherings
of guests and family. “You would also be
planning on joining your community ata
local temple to celebrate as well.”

home are as acceptable as
prayers offered in temple,”
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MNotice-cum-Addendum to the respective Scheme Information Document (SID) and

Statement of Additional Information (SAIl) of the schemes of ICICI Prudential Mutual .

Investors are requested to take note of the below information pertaining to ICICI
Prudential Asset Management Company Limited updated under relevant portions of

the SIDs and SAl:

OSBI

Strategic Training Unit, Corporate Centre, State Bank Bhavan,
16th Floor, Madam Cama Road, Mumbai - 400 021.

REQUEST FOR PROPOSAL
State Bank of India has issued a Request for Proposal (RFP) for
Appointment of Consultant for conducting an enline assessment
centre and development journey for senior officials of the Bank.
For Details, please see Procurement News at Bank's Website

https:/fbank.sbif

Place: Mumbai
Date: 03.04.2020

Deputy General Manager
[Strategic Training Unit)

Sdf-

4 ASSAM ELECTRICITY GRIL

Enhancement Project™

| Bl I i
E-TENDER NOTICE
The Project Director, AEGCL invites online e-tender with 180 days
validity for the below mentioned work funded by Asian Infrastructure
Investment Bank (AllB) for “Assam Intra State Transmission System

ATION LIMITED |

specified in the IFT and bid document may go through our websites &
wiwhw.aegcl.co.ln and hitps:fassamienders.gov.in E

Sd/- Pmlect Director (AlIB), AEGEL_ Bljulee Bhawan, Guwahati-01

financ ]“ ep.‘ S

Place : Mumbai
Date : April 02, 2020

“The AMC is also engaged in portfolio management services (PM3) since October 2000
under SEBI| Registration No. INPO00000373. The AMC is also rendering Non-binding B.
Advisory Services for such categories of SEBI registered foreign portfolio investors
(FPls) which are listed in SEBI Circular No. SEBIYHO/IMD/DF2/CIR/P/2019/155 dated "
December 16, 2019. The AMC is also providing investment management services 1o
Alternative Investment Funds registered under SEBI (Alternative Investment Funds)
Regulations, 2012. Further, the AMC shall also provide investment management
services, including dealing services to Offshore Funds from India in accordance with
Regulation 24{b) of SEBIl (Mutual Funds) Regulation, 1996. The AMC has a common
research team. These activities are not in conflict with the activities of the Mutual Fund.
In the situations of unavoidable conflicts of interest, the AMC undertakes that it shall
satisfy itself that adequate disclosures are made of sources of conflict, potential material
risk or damage’ to investor interest and develop parameters for the same.”

All the other provisions of the SID/SAl of the Schemes except as specifically
mentioned herein above remain unchanged.
This Notice-cum-addendum forms an integral part of the SID/5Al of the Schemes, as
amended from time to time.

For ICICI Prudential Asset Management Company Limited

Sd/-
Authorised Signatory

read all scheme related documents carefully.

Notice-cum-addendum No. - 24/2020

Unitholders ! investors may note that in the wake of COVID-19, in order to facilitate investors in
carrying out their transactions, the following additional measures have been undertaken:

A. Acceptance of fresh/additional purchase from retail investors :

Retail investors whao are KYC compliant can send their request for purchase/additional
purchase, switch ins, etc. at “retail.transact@barodamf.com”, (email |D designated for

this purpose);

Retail would mean transactions from Individuals, Minors represented by Guardian,

NRIs & Sole Proprietorship;

The email should mandatorily contain details such as scheme name, amount, payment
advice/acknowledgement in addition to scanned copy of the investment application

form duly signed by the investor;

The time that will be considered for applicability of NAY would be the server time of
receipt of such request at the above-mentioned designated email id.

Baroda Mutual Fund (“Baroda MF”) / Baroda Asset Management India Limited
(“Baroda AMC") may undertake such additional checks as may be required prior to

processing the transactions,

Such emails containing the transaction requests, shall carry appropriate disclosures

as may be required by Baroda MF.

B_Eul:lfit_m_r_qa_r!@uatign_gf ongoing Systematic Investment Plan (“SIP") by way of
email :

Unit holders can send request(s) for cancellation of their ongoing SIP directly to
KFIN Technologies Private Limited (“RTA") via email to "bpmfsip@kfintech.com”,
(an email ID of the RTAwhich has been designated for the same);

The email should mandatorily mention “SIP Cancellation request <Folio No>

<Scheme Name=>" in its subject line;

Unit holder(s) whose email IDs are registered with the RTA / Baroda AMC, must send
the cancellation request from their registered email ID along with details such as the
Folio No., scheme name, amount and frequency (*SIP Details™);

Unit holder(s) whose email IDs are not registered with the RTA /Baroda AMC can send
the cancellation request to the designated email ID mentioned above, along with PDF
of the letter duly signed by the registered Unit holder mentioning the S|P details;

Unit holder(s) can also access the RTA website www. Kfintech.com directly to process

the cancellation of their ongoing SIP.

Baroda AMC reserves the right to reject such request / application which are incomplete / do
not provide prescribed details.
The above mentioned arrangement shall be effective from April 03, 2020 and shall remain in
force until further notice.

For Baroda Asset Management India Limited
(Formerly known as Baroda Pioneer Asset Management Company Litd.)
{Investment Manager to Baroda Mutual Fund)

Mumbai
April 01,2020

Sd/-
Authorised Signatory

Mutual Fund investments are subject to market risks,
read all scheme related documents carefully.

5l. Mame of Waork Package| Online Bid No, 03042020
No. Mame | Submission e = = Place *
| Closing Date To know more, call 1800 222 999,/1800 200 6666 or visit www.iciciprumf.com Date :
1. |Construction of 220/33 kV, 2X100 B . . : = :
MVA GIS al two locations (Bihpuna & A 26-05-2020 As part of the Go Green Initiative, investors are encouraged to register/update their e-mail id
____Jakhalabandha) and associated lines and mobile number to support paper-less communications.
4. |Aaugmaniation o lransmiEsion  Lines | . 052020 ;
|___|Capacity (Three Lines) (HTLS) _ LRSS To increase awareness about Mutual Funds, we regularly conduct Investor Awareness
4 |Augmentation al the ocommunication Program cr h Ln To know m i | visit hitt hanaens iciciorumf com
backbons - Replacement of existing| M 26-05-2020 ograms across the co It.f"g.-’. o ; oW mara ahuu:r t.p ass_lf "E-tl ps: ACicip .C
ground wire by OPGW (6815 kM) or visit AMFI's website Mﬁm_"w
Interested bidder fulfiling requisite Technical & Financial criteria as 22 Mutual Fund investments are suhjm to market risks
L

For further details, kindly contact:
Baroda Asset Management India Limited
(Formery known as Baroda Pioneer Asset Management Company Ltd.)
CIN ; UBS891MH1992PLCOG5%4 14

501, Titanium, 3th Floor, Western Express Highway, Goregaon (East), Mumbai - 400 063.

Tel. No. ; +81 22 6848 1000 = Toll Free No. ; 1800 267 0189
Visit us at : www.barcdamf.com - Email : info@barodamf.com




