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COVID-19 EFrFECT

DATA COLLECTION

For March, retail
inflation to be based
on data for 18-20 days

ENSECONOMICBUREAU
NEW DELHI,APRIL 8

WITH THE countrywide 21-
day lockdown to counter the
impact of COVID-19 outbreak
resulting in minimal transac-
tions and data collection is-
sues, India’s retail inflation
print for March would be
based ondata available for 18-
20days instead of 30-31 days.

The government's statisti-
cal officers have used simula-
tion and imputation to com-
pute the March inflation rate
based on Consumer Price
Index (Combined), details of
which would be made avail-
able on the day of the datare-
lease on Monday.

Index of Industrial
Production (IIP) won't be af-
fected given that the datais for
February, the pre-lockdown
phase, officials said. The IIP
datafor Februaryis scheduled
to be released on Thursday.

Officials said there’s no
data for transactions during
the lockdown phase, espe-
cially for non-essential items,
due to which they have re-
sorted to the use of imputa-
tion. Imputationis a statistical
process of replacing missing
data with substituted values,
which in this case are likely to
be prices from the previous
month. “There’s no data since
data collection stopped after
March 18. For some other
itemms, we have details till 20th.
We are using simulation to see
how we can work uponit,” a
senior government official told
The Indian Express.

Itis learnt that field inves-
tigators were asked to collect
some data for food and other
essential items from
whichever shop they could ac-
cess instead of the designated
shops usually surveyed by

Statistical officers
have used
simulation and
imputation to
compute the March
inflation rate based
on Consumer Price
Index (Combined)

them. Experts are of the view
that the accuracy in this case
may be questionable.

“They don’t have a choice
since field investigators should
not be put under threat (of
COVID-19). Data collection
from shops other than the des-
ignated ones, however, could
result in slightly different re-
sults.If the shopisinadifferent
village or district than the des-
ignated one, then it may get
the effect of difference in trade
and transport margin, which
varies with every region,” for-
mer Chief Statistician of India
Pronab Sen said.

For non-essential items,
however, they are likely torely
on imputation and use data
from the previous month, re-
sulting in a flat index value.

Inthe CPIbasket, essential
items such as food and bever-
ages, health and fuel and light
and education comprise about
63 per cent of the total weigh-
tage. The rest would be the
non-essential items, forwhich
the imputation method is go-
ing to be adopted primarily.

Officials said their statistics
contemporaries are facing a
similar situation globally and
are adopting imputation.
“Some imputation is being
done. Globally they are doing
it similarly. India is not the only
country facing this situation,”
one of the officials said.
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SPILLOVER EFFECTS OF COVID-19 DAMPENS SENTIMENT

India, US in talks for dollar swap

line to strengthen macro outlook

SUNNY VERMA &
GEORGE MATHEW
NEW DELHI/MUMBAI, APRIL 8

INDIA IS working with the United
States to secure adollar swap line
that would help in providing an
additional comfort in an event of
any abrupt outflow of funds, ac-
cording to a senior government
official and banking industry ex-
ecutives familiar with the matter.
Foreign institutional investors
have been large sellers in the Ind-
ian equity and debt markets in
March and April sofar,as concerns
on the economic effects of COVID-
19 hit investor sentiment. “We
have beendiscussing with the US
for adollar swap line, on the lines
of a similar facility that India has
with other central banks. We ex-
pect positive progress on that
front,” the official said.

“(A swap facility) could be on
the way as there’s a possibility that
Indiawill liquidate its foreign cur-
rency assets like investmentin US
treasury etc. to stabilise the rupee
which hasbeen under pressure of
late,” said a forex market source.

India liquidated its forex assets
to stabilise the rupee which re-
cently fell below the 76 level
against the dollar. India’s foreign
currency assets had declined by

Tool for RBI to
deal with volatile
currency markets

AMID THE COVID-19 impact on financial markets, presence
of a currency swap facility with the United States will add to
the RBI's arsenal in managing external account and excessive
volatility in currency markets. Though some economists
believe foreign exchange reserves are sufficient at this
juncture for macroeconomic management, forex market
analysts argue that this will provide comfort in case of
further outflows from the Indian markets.

around $7.50billion in two weeks
t0$439.66 billionason March 27.

According to Reserve Bank of
India (RBI) data, 63.7 per cent of
India’s foreign currency assets —
or $256.17 billion —is invested in
overseas securities, mainly in the
US treasury. If countries like India
and Chinaresort tolarge scale lig-
uidation of their investments, it
could push up the yields and in-
terest rates in the US, sources said,
adding, “there’s a case for India to
get the swap facility from Fed as
the economy is facing rough
weather due to the coronavirus
outbreak.” The Finance Ministry
and RBI did not reply to queries

‘Fuel demand seen falling

40% in April’

Amid the lockdown, fuel demand is likely to decline to 40 per
cent in April, impacting pricing and increasing borrowing
cost for oil marketing companies, India Ratings said

20%o:
FALL IN OVERALL FUEL
DEMAND IN MAR

50%:
FALL IN CAPACITY
UTILISATION LEVELS IN MAR

REASONS FORFALLINFUEL
DEMAND:

B Reluctance of people tomove
outside

M Restricted air travel

B Slow pickupinindustrialand

Now, Irdai allows 3-month moratorium on term loans

GEORGEMATHEW
MUMBAI, APRIL 8

AFTERTHERBI's decision toallow
banks to offer three-month mora-
torium on repayment of term
loans, Insurance Regulatory and
Development Authority of India
(Irdai) Wednesday allowed insur-
ance companies to offer a similar

moratorium to their term loan
customers hit by COVID-19.

The decision is likely to bene-
fit several corporates, especially fi-
nance companies which had
taken term loans from insurers.
Irdai has allowed moratorium for
three months from March 1 to
May 31. “Inrespect of term loans,
insurers are permitted to grant a
moratorium of three months to-

India Inc seeks economic
package from Centre

PRESS TRUST OFINDIA
NEW DELHI,APRIL 8

INDIA INC has sought an eco-
nomic package from the Centre to
tide over the impact of the coron-
avirus outbreak and support small
and medium businesses to keep
their enterprises afloat while
catering to the needs of the poor
and informal sector workers.
The Confederation of Indian
Industry (CII) has submitted rec-
ommendations to the govern-
ment seeking an “economic pack-
age” entailing additional support
to the lowest strata and the infor-

Assocham has also

sought a “stimulus

package” of at least
$200-$300 billion

mal sector through cash transfers,
amountingtoRs 2 lakh croretoJan
Dhan account holders.

Another industry chamber
Assocham hasalso sought a “stim-
ulus package” of at least $200-
$300 billion “to thwart one of the
deepest global recession expected
in the world’s history”, its secre-
tary general Deepak Sood said.

LOCKDOWN EFFECT

As labour participation hits all-time low, production of essential goods slows; retailer stocks dwindle

AASHISHAARYAN &
PRANAV MUKUL
NEW DELHI,APRIL 8

AFALLin the country’s labour par-
ticipationtoanall-timelowanda
massive disruptionin transporta-
tion system that has taken over 90
per cent of trucks off the roads has
culminated into manufacturers of
essential goods slowing down
production with no sight of recov-
ery — particularly with expecta-
tions of the lockdown being ex-
tended beyond April 14. For
retailers, this has resulted in un-
availability of sufficient items to
restock their supplies, which have
slowed down for some brands
and completely halted for others.

Taking a note of the situation,
the Ministry of Home Affairs has
written to all states pointing out
that in light of loss of production
due to various factors, “the possi-
bility of inventory building/hoard-
ing and black marketing, profi-
teering, and speculative trading,
and the resulting price rise of es-
sential goods cannotbe ruled out”.
Further, the Centre has even ap-
proached the states to seek facili-
tation of enough labour availabil-
ity in factories, warehouses, and
transportation operations of es-
sential food and grocery items.

In a letter to chief secretaries
of all states and union territories,
Secretary, Department of
Consumer Affairs Pawan Kumar
Agarwal wrote: “Iwould also like

wards payment of installments
falling due between March 1,2020
and May 31,2020. The repayment
schedule for such loans and also
the residual tenure, will be shifted
across the board by three months
subsequent to the moratorium
period,” Irdai said in a circular to
the CEOs of insurance companies.

It said interest will continue to
accrue on the outstanding portion

of the term loans during such
moratorium period. “The asset
classification of term loans which
are granted relief should be deter-
mined on the basis of revised due
dates and revised repayment
schedule,” it said. It also said the
rescheduling of payments, includ-
ing interest, will not qualify as a
default for the purpose of report-
ing of NPAs.

Cos can now hold EGMs
via video conference

ENS ECONOMICBUREAU
NEW DELHI,APRIL 8

COMPANIES WILLbe able to con-
ductextraordinary general meet-
ings (EGMs) online and take key
business decisions requiring ap-
proval of shareholders through e-
voting and till June 30 to take key
decisions while complying with
the lockdown and other restric-
tions amid COVID-19 outbreak.
The Corporate Affairs Ministry
notified on Wednesday that listed
companies and companies with
over 1,000shareholders whichare
already required to provide e-vot-

to bring to your notice that several
companies have reported difficul-
ties in getting labour for their op-
erations. Local administration
may be advised to facilitateinen-
suring availability of labour in fac-
tories, warehouses and trans-
portation and distribution
operations of essential food and
groceries by appealing to house
owners, societies and villagers to
allow workers to go for work”.

In a report released Tuesday;,
the Centre for Monitoring Indian
Economy (CMIE) had noted that
inMarch 2020, “the labour partic-
ipation rate fell to an all-time low,
the unemployment rate shot up
sharply and the employment rate
fell toits all-time low. The employ-
ment rate fell to an all-time low of

ing facility will be able to conduct
EGMs through video conferenc-
ing or other audio visual means.
Other companies will be able to
allow members to vote via email.

The ministry said, ina press re-
lease, the move was “in further-
ance of the Government’s objec-
tive of facilitating corporate
compliances during the current
lockdown period and other re-
strictions ...” It had earlier said
companies would be allowed to
hold all board meetings, including
those in which physical presence
of board members is required, to
be conducted via video conferenc-
ing till June 30.

ONLINE PLAYERS
FACE SHORTAGE

W Forretailers, the
lockdown hasresulted
in unavailability of
sufficientitems to
restock their supplies,

M For online players too,
ashortage in supply
from bigger brands has
meant higher reliance
on private labels

38.2 per centin March 2020.”
Among major FMCG compa-
nies, sources at Hindustan Uni-

seeking comments for the story.
While India is expected to
comfortably tide over any chal-
lenge posed by continued out-
flows of funds from the markets,
given the adequacy of foreign ex-
change reserves, a swap line with
the US Fed provides an additional
comfort to the forex markets.
“India has enough foreign ex-
change reserves now and exter-
nal sector is not facing any prob-
lem. Current account is getting
stronger and the oil prices have
come down. India doesn’t require
aswap facility,” said CARE Ratings
chief economist Madan Sabnavis.
Inaswaparrangement, the US

commercial activities due to
manpower shortage

W Slower pickupinfreight
movement

‘About 400 mn
workers in
India may sink
into poverty’

PRESSTRUSTOFINDIA
UNITED NATIONS, APRIL 8

ABOUT 400 million people work-
ing in the informal economy in
India are at risk of falling deeper
into poverty due to the coron-
avirus crisis which is having “cat-
astrophic consequences”, and is
expected to wipe out 195 million
full-time jobs or 6.7 per cent of
working hours globally in the sec-
ond quarter of this year, the UN’s
labour body has warned.

The International Labour
Organization (ILO)inits report ti-
tled ‘ILO Monitor 2nd edition:
COVID-19 and the world of work’,
describes coronavirus pandemic
as “the worst global crisis since
World War II”. “Workers and busi-
nesses are facing catastrophe, in
both developed and developing
economies. We have to move fast,
decisively,and together. Theright,
urgent, measures, could make the
difference between survival and
collapse,” ILO Director-General
Guy Ryder said on Tuesday.

lever (HUL) said the company’s
production units were operating
at nearly 60 per cent of their pre-
shutdown capacity, they also
maintain thatitwould be too early
totellif the supply chain would be
back to normal if and when the
lockdown measures are eased.
Other large domestic FMCG com-
panies maintained that the prob-
lems of procuring raw material
and shipping finished productsre-
mained at most of their units.
“The supply chain for any sin-
gle FMCG product typically con-
sists of 20-30 components and
their seamless movement is ab-
solutely necessary to ensure con-
tinued production and uninter-
rupted supply of the final product
to consumers. It’s extremely im-

Federal Reserve provides dollars
to a foreign central bank. At the
same time, the foreign central
bank provides the equivalent
amount of fundsinits currency to
the Fed, based on the market ex-
change rate at the time of the
transaction.

The parties agree to swap back
these quantities of their two cur-
rencies at a specified date in the
future, whichis the nextday oras
far ahead as three months, using
the same exchange rate as in the
first transaction. These swap op-
erations carry no exchange rate or
other market risks as transaction
terms are set in advance.

On March 19, the US Fed
added temporary swap arrange-
ments with the Reserve Bank of
Australia, the Banco Central do
Brasil, Danmarks Nationalbank
(Denmark), the Bank of Korea, the
Banco de Mexico, the Reserve
Bank of New Zealand, the Norges
Bank (Norway), the Monetary
Authority of Singapore and the
Sveriges Riksbank (Sweden)tobe
in place for at least six months for
a combined total of $450 billion.

The US Fed already has per-
manent swap arrangements with
the Bank of Canada, the Bank of
England, the European Central
Bank, the Bank of Japan, and the
Swiss National Bank.

RISE INOPERATING EXPENSES:
Lower refinery utilisation rates can
increase the operating expensesona
per barrel basis from the present $2-
2.5incurred at full utilisation, lending
operations unviable

$1.3ABARREL:

Benchmark Singapore gross refining
marginsin March, falling from $1.7in
previous month

$4.9 ABARREL:

Benchmark Singapore gross refining
marginsinFY19,from $7.2inFY18

Source: India Ratings/PTI
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LOCKDOWN SWITCH-OFF

After uptick in Jan-Feb,
industry power demand
comes down by a third

Household load (about 30 per cent
of total demand) is holding up

ANILSASI
NEW DELHI,APRIL 8

THE NATIONAL lockdown to
check the spread of COVID-19 has
cut India’s power demand by up
to a third since the third week of
March. A bulk of the industrial,
commercial and agricultural loads
have switched off,and it is the do-
mestic load thatis predominantly
holding up demand.

Records show that this crash
comes after national power de-
mand had seen a pick-up in
January and February after four
continuous months of decline at
the end of calendar year 2019.

The impact of the ongoing col-
lapse in industrial activity is mir-
rored in electricity demand charts
which have sharply tapered off
since March 22, and appear to
show amore pronounced impact
in the northern and western re-
gions, with the south showing
some impact as well.

Routinely, industrial and com-
mercial load account for about45-
50 per cent of the country’s total
demand with agricultural con-
sumption accounting for another
20 per cent. The rest is essentially
domestic household load.

While demand patterns have
become unpredictable ever since
states started announcing restric-
tions and partial lockdowns since
mid-March and the subsequent
nationwide lockdown on March
24, power demand went down by
40,000-45,000 MW in the last
fortnight, over a base load of
150,000 MW.

An analysis of consumption
figures shows:

@ March 22, when the Janata
curfew was implemented, marks
aninflection pointin the all-India
demand curve — it is from
here that there’s a steady decline
in demand with little sign of any
recovery.

@Despite rising temperatures
in the north, the April electricity
load trend in the country’s north-

‘India’s GDP growth to
plunge to 1.0% in FY2I;

world faces recession’

ENSECONOMICBUREAU
MUMBAI, APRIL 8

GLOBAL BANKING group
Goldman Sachs on Wednesday
said India’s real GDP growth s ex-
pected to plunge to 1.6 per centin
FY21,asagainst 3.3 per cent fore-
cast previously and the world is
set to face a recession in 2020.

It said over the last two weeks,
with the escalation of the COVID-
19 crisis, the Goldman Sachs
global team is now forecasting
the world to be in a recession in
2020, withrisks remaining on the
downside. “We have down-
graded our global GDP forecast to
-1.8 per cent in 2020, more than
a 5 percentage point (PP) down-
ward revision since early this year.
For the US, we have downgraded
our growth forecast to -6.2 per
cent in 2020 (from -3.7 per cent
earlier),” it said.

In India, the spread of the
virus, announcements of a na-
tionwide shutdown from March
25, social distancing measures,

portant that the guidelinesissued
by the Centre are properly com-
municated to authorities across
states and to local police as well,”
Shahrukh Khan, executive direc-
tor—operations, Dabur India, said.

Dabur, which has ramped up
production of essential hygiene
products and medicines to meet
the growing need, had earlier too
said it was facing problems even
with availability of raw material
and packing material.

Kultaran Singh Atwal, presi-
dent, All India Motor Transport
Congress, told The Indian Express
that as of Wednesday, only less
than 10 per cent of 90 lakh trucks
in India were plying on the roads.

AtITC, among the largest man-
ufacturers of food and hygiene

and fears among consumers and
businesses have all escalated
sharply over the past two weeks.
“High frequency data, as well as
anecdotal evidence, although still
limited, suggest a significant con-
traction in economic activity,”
Goldman Sachs said.

The Reserve Bank of India had
earlier forecast a 5 per cent GDP
growth for FY20. However,
Goldman Sachs said it expects a
strong sequential recovery in the
second half of the fiscal year,
based on three assumptions.

According to the banking
group, the three-week nation-
wide lockdown — expected tobe
removed only in a staggered fash-
ion — and social distancing meas-
ures will reduce new infections
over the next 4-6 weeks.

“Second, while the fiscal eas-
ing so far has been limited, our ex-
pectationis for further fiscal stim-
ulus by the center and the states.
Third, we expect the RBI to con-
tinue with its monetary easing
policy, along with liquidity infu-
sion measures,” it said.

products in India, factories have
been operating with restricted
number of hours and reduced
workforce in line with the ap-
provals received. “The company
has received approvals from a
number of state authorities for
manufacturing of essential com-
modities. Efforts are being made
to ensure that supply chain func-
tions smoothly across the coun-
try despite challenges of man-
power shortages and availability
of trucks,” a spokesperson said.
The slowing down of gears at
the manufacturing stage of FMCG
goods has also impacted other
downstream segments. A
spokesperson for Walmart India,
one of India’s largest B2B whole-
salers, said: “There are some chal-

CRASH IN LOAD:
ENERGY MET

(INMILLION UNITS)
20-Mar 3,565
22-Mar* 3,030
25-Mar** 2,777
6-April 2,757
*voluntary curfew
**National lockdown
Source: CEA

ern heartland is largely constant
and continues to be lower than
that for the western region.
Typically,around the first week of
April, the northern demand is
equal to that for the western re-
gion and higher than the south-
ernregion.

@ Load in the North-Eastern
region has been unaffected by the
crash, primarily because there is
very little industrial load there to
begin with.

Power Ministry estimates
showed thatin February, base and
peak power demand went up
over 11 per centand 9 per cent re-
spectively on a year-on-year ba-
sis, largely due to a mild uptick in
industrial activity.

The slide in March demand is
reflected in the spot power mar-
ket, with average market clearing
price in the day-ahead market on
the [EX — India’s largest power ex-
change — being recorded at Rs
2.46 per unitin March 2020, ade-
cline of 21 per cent over the price
of Rs 3.12 per unit in March 2019,
offering distribution utilities/dis-
comsanavenue toreduce their fi-
nancial burden.

But with the bulk of commer-
cial and industrial units halting
operations to control the spread
of the pandemic, for power dis-
coms, the crashisbad news asit’s

these segments that
cross-subsidise domestic and
agricultural tariffs.

BRIEFLY

Rupeefalls 70p
againstdollar

New Delhi: The rupee
plunged by 70 paise to its
life-time low of 76.34
against the US dollar on
Wednesday.

Essararmjoins
COVIDfight

New Delhi: Essar Found-
ation,anarmof Essar Group,
said it will provide 1.25 mil-
lion meals to communities
hit by COVID-19 and over 1
lakh medical supplies. PTI

|PE Hyderabad

includedinpanel

New Delhi: Institute of Public
Enterprise (IPE), Hyderabad
has been nominated as
member of the Committee
on Public and Government
Financial Management as a
Special Invitee for the
Institute of Chartered
Accountants of India Council
(ICAIC)year 2020-21. ENS

lenges in securing sufficient sup-
plies due to production shortages
from manufacturers or trans-
portation of the products to our
locations, but we are working
closely with our suppliers and
withlocal authorities to minimise
and address these challenges.”
Foronline players too,a short-
age in supply from bigger brands
has meant higher reliance on pri-
vate labels. “We have our private
label, too, where we have ramped
up manufacturing significantly.
With this, we are able to ensure
thatany shortage of supplies from
large national brands is supple-
mented with our private labels,”
Bikram Singh Bedi, president—
strategy and new initiatives at
Grofers, said, during a Cll webinar.



